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Business Summary 


Singapore UK raises 
frees lawyer rates to 
to stand 8.5% as 
m elections £ weakens 

The Singapore Government BRITAIN’S Government took 
rmEr 3 ™! det f ntion advantage of sterling’s weakness 

to raise bank base rates by Vi a 
SoBdtor General accused of sub- percentage point to 8V4 per cent, 
ver^ve rontocts with US dipfo- thel«x£d rise in less thaiT 


Pressure grows for Palme 


BY ROBERT TAYLOR AND SARA WEBB IN STOCKHOLM 


y minister to quit 

,-j^ ,£. r 


1^3 



THE POLITICAL crisis in Swe- 
den deepened last night when 
parties, which between them 
command a majority in Parlia- 
ment, said they would press for 
the removal of Mrs Anna-Greta 
Leijon. the Justice Minister, 
because of her handling of the 
murder inquiry Mr Olof Palme, 
the former prime minister. 

The* small Communist Party, 
on which the ruling Social Demo- 
crats rely for their majority in 
Parliament, yesterday threw its 
weight behind the opposition 


demand tfarf Mrs Legon either 
resig n or be sacked. 

She has faced a wave of criti- 
cism since it was revealed that 
she authorized a secret investiga- 
tion, bypassing the police, into 
the February 1986 tilling of the 
Swedish premier. 

While MrLars Werner, the 
Communist leader, made it clear 
that he specifically wanted Mrs 
Lefjon’S resignation, and not the 
fall of the Government, Mr 
Ingvar Carlsson, the Prime Minis- 
ter, continued to give her his foil 


support. 

“Mrs Leijon felt enormous 
responsibility to solve the ques- 
tion (of the tilling), " Mr Carlsson 
said after a meeting of the Social 
Democratic parliamentary group. 

The political p r essur e on the 
minister to resign was growing 
more intense last night 

The private inquiry authorized 
by Mrs Leijon was entrusted to 
Mr Ebbe Carlsson, a leading 
Social Democratic publisher and 
former justice department offi- 
cial. 


As freelance investigator, he 
was provided with a letter of 
recommendation from Mrs Leijon 
to be presented to British intelli- 
gence. asking for information 
“regarding the background to the 
murder” which she believed it 


This was done behind the 
backs of the police involved in 
the official Palme investigation 
and Sweden’s own security ser- 
vices SAPO, who have made no 
visible progress in solving the 
murder. 


Sirs Leijon ‘s behaviour has, 
shocked her own party, and! 
senior members of the Cabinet 1 
had no id ea what she was doing. 

She has only been Justice Min- 
ister since last October when her 
predecessor was forced to resign 
over the farcical escape of the 
country's top convicted spy. 

She was given the brief of 
shaking up the Justice Depart- 
ment 

Until now she has been very 
popular among Social Democrats 
and has been held in high regard 


US regulators will pay 
$1.3bn to depositors 
at failed S&L groups 

BY NANCY DUNNE IN WASHINGTON. ANATOLE KALETSKY IN NEW YORK 
AND LOUISE KEHOE IN SAN FRANCISCO 


US FEDERAL regulators yester- 
day shot down two moribund 
California savings and loans 
institutions and announced plans 
to pay out S1.35bn to insured 
depositors, the largest payout in 
US history. 

The US savings and loans 
industry has been severely beset 
with had mmayment and insol- 
vency, necessitating a series of 
rescues. But while the bailouts 
set records for the cost of an indi- 
vidual savings and loans liquida- 
tion, their broader significance 

Was Hrnifed by ffy* and 

possibly fraudulent, activities 
which led to mTiapgg of both 
institutions. 

The North American Savings 
and F«m Association and Ameri- 
can Diversified Savings Bank 
have been run by regulators for 
more than a year. Both have 
suits pending against their offi- 
cers. The two had paid interest 
rates well over the average in an 
effort to attract large short-term 
depositors and tu rned the ftmds 


over for high-risk real estate 
investments. Both are in Costa 
Mesa in Orange County, the 
heartland of President Ronald 
Reagan’s conservative brand of 
Republicanism. 

Hundreds of ins tituti ons in the 
Southwest are insolvent or 
unprofitable. Mr M Danny Wall, 
chairman of the Federal Home 

liWn Rank Board, aairi rash pay. 

outs will be rare events for the 
FSLIC, which prefers to arrange 
mergers, acquisitions or transfer- 
ring insured deposits to other 
associations. 

In this case, the regulators felt 
impelled to pay cash “because of 
the uniq ue n e s s of both institu- 
tions in that they had no retail 
deposits or offices and lacked the 
franchise value that would have 
made them marketable," Mr Wall 

mid. 

The bulk of the pay- 
out - $L14bn - will go to deposi- 
tors at American Diversified, an 
eight-year-old state-chartered 
thrift, which in 1963 adopted “ an 


explosive growth str a t e gy," the 
Rank Board **»d- Its assets bal- 
looned from film in 1983 to 
$792m by the end of 1984. 

The bank was placed under 
federal regulators in 1986, and 
the FSLIC Wad suit against the 
officiers and directors to recover 
over 860m in damages. The suit 
charged fraud, breach of duty, 
negligence and racketeering. 

Regulators expect to pay about 
$209m to cover insured deposits 
at North American, a five-year 
old thrift placed imdar conserva- 
torship in 1987 because of its 
insolvency and “unsafe and 
unsound practices." It had gr own 
rapidly, aggressively soliciting 
high-cost jumbo certificates of 
deposit which were invested in 
real estate, loan participations 
and time- sharing investments. 

The Bank Board said it vio- 
lated numerons regulations, 
including conflict of interest 
rules. Suit was filed against its 
officers in an e ff ort to recover 
Continued on Page 24 



French National Front leader Jean-Marie Le Fen yesterday 
following his party’s poor showing In the elections 

French parties cast 
pacts for final vote 


IBM will switch ‘thousands’ to 
line jobs in continuing shake-up 


BY ALAN CANE AND TERRY DODSWORTH IN LONDON 

INTERNATIONAL Business continue. "No question about it,” working directly with customers. 
Marhinpq will maint ain and even he sakL "The more decentralised These measures have recently 
accelerate the momentum of the IBM is the better." reversed the downward trend in 

radical organisational shake-up Mr Akers was giving his first IBM’s profits, which collapsed in 
launched in the face of its profits press conference in the UK, an 1986 during the sustained reces- 
collapse two years ago, Mr John illustration of the company's new sion in the US computer indus- 
Afcers. chairman, said yesterday, willingness to communicate- He try. In each of the last three quar- 
He expected “thousands" more was in combative form, fre- ters, IBM has registered 
of the company’s administrative quently accusing questioners of increased profits, helping the 

. . nn „ „ . . staff to be transferred into line imprecision, and testily refusing company show a small increase 

in the Alexander Howden fraud Pf, rage . 89.76 points jobs, be said in London. to have words put into his in net earnings last year, 

case, because Mr Page is ill. Mr ttigner at * J7 ^ 9B - 24 - ras® » “I think we can have more of month. “You have just changed although at $5.3bn last year this 

Page was arrested on fraud and tmwtjis rToRed fa New York at 1881 company’s people on the the question," he tom one persis- figure was still well below the 
conspiracy charges, arising from ttmTtvn; vi^ 7* wprf tom firing hue, developing, manufao- tent reporter. 1984 record of |6^bn. 

the Howden «tfair at Lloyd’s of £Sr«m it closed in London at taring, selling and supporting the Since Mr Akers took over as Mr Akers emphasised that he 

Lc^n_lSel2 • rmfSv mEnS product rather than people who chairman, IBM has reduced its remained dissatisfied with the 

/rao'wmvTOs’flnm rFFrfiassv observe these processes," said Mr worldwide workforce tor 16,000 to company’s performance, fre- 

*>nndtnisfa neace talks iwnSl 43«niSeB AkETS - who became head of the 385,000. In the process, it has quently stressing that IBM had to 

sandinista peace rants and SFrl.4320 CSFM.4 page m]A , s ^ redeployed a further 21,000 from reinforce its reputation for gual- 

Sandinista Government and Nic- 00 pany two years « gn n^T^fai s tra t jm* positions Into line’ ity and sendee. 

araguan rebels open new peace STERLING closed in New York at The company’s current moves activities, with more than half of He underlined the need for 

talks today and the US-backed cianin. it closed in London at towards decentralisation would these going into field positions Continued on Page 24 


BY IAN DAVIDSON IN PARIS 

FRANCE'S POLITICAL parties 
yesterday started gearing up for 
the final stretch of a general elec- 
tion campaign that is turning 
fafn a left-right confronta- 
tion and looks like bring a modi 
closer race than the opinion polls 
had previously suggested. 

The Socialist and Communist 
parties committed themselves to 
a mutual support pact in the 
final round of voting next Sun- 
day, while the neoGauBist RPR 
party and its centre-right allies in 
the UDF met to step up the co-or- 
dination of their positions. 

On the extreme right, however, 
the National Front continued its 
war of nerves to extract a mutual 
voting agreement from the tradi- 
tional right-wing parties. It 
claimed that negotiations on 
such a pact were already under 
way with the Ganlhsts. 

Meanwhile, a major question 
mark remains over whether the 
mainstream parties qm, by the 
end of this week, mobilise their 
supporters sufficiently to 
Increase the voting leveL 
Until now the election cam- 


paign has been lethargic and the 
first round of voting on Sunday 
was marked by a record absten- 
tion rate of more than 34 per cent 
which represented a sharp set- 
back for ' predictions that the 
Socialist Party would win a large 
absolute majority. 

Mr Georges Marcbais. 
secretary -general of the Commu- 
nist Party, announced yesterday 
that Communist candidates 
would withdraw in favour of 
Socialist candidates where the 
Socialists scored more votes. But 
he made it dear that this did not 
imply any support for a “policy 
carried out in alliance with the 
right," an allusion to President 
Mitterrand’s repeated desire to 
enlarge the parliamentary major 
ity to the centre to include non- 
Socialists. 

Mr Pierre Mauroy, first secre- 
tary of the Socialist Party, 
returned the compliment in; 
slightly more ambiguous terms, 

Continued on Page 24 
Voters prove pandits 
wrong. Page 2 


Two million 
S African 
workers 
in strike 
protest 

By Anthony Robinson 
In Johannesburg 

NEARLY two million black work- 
ers in South Africa stayed home 
yesterday at the start of a three- 
day protest against proposed gov- 
ernment restrictions on trade 
unions and the suppression of 17 
anti -apartheid groups three 
months ago. 

Hardest hit was South Africa’s 

economic heartland, the Pre- 
toria-Witwatersrand-Vereeniging 

triangle. 

The Labour Monitoring Group, 
an independent body, calculated 
that at least 1.9m people did not 
go to work; “This makes it the 
biggest strike in South African 
history,” said a spokesman. 

The Congress of South African 
Trade Unions (Cosatu) had called 
on workers to stay home to pro- 
test against the Government’s 
Labour Relations Amendment 
Bill, which is designed to curb 
union powers. The country’s 
emergency laws prevented the 
Congress from advertising its 
campaign. 

Although central Johannes- 
burg and the industrial suburbs 
were virtually deserted, the vital 
gold mines continued to function 
normally with the exception of 
Gencor's Grootvlel mine where 
half the workforce stayed away. 

The Chamber of Mines esti- 
mated that only 9.000 of the 
550.000 miners employed by the 
six major mining companies took 
part in the stayaway, although 
Mr Cyril Ramaphosa, General 
Secretory of the National Union 
of Mineworkers (NUM) estimated 
that up to 40,000 mineworkers 
were involved. “It is still early 
days,” he added. 

The surprisingly small impact 
of the stayaway in the mining 
-industry, which provides more 
than 60 per cent of South Africa's 
foreign exchange, followed Fri- 
day’s successful interdict brought 
by the Anglo American Corpora- 
tion, South African mining con- 
sortium, against NUM officials in 
the Orange Free "State. This 
restrained local union officials 
from openly calling far a stay- 
away. 

Outside the mining sector, 
companies in Pretoria and in the 
Durban area were badly hit, and 
the country’s seven car plants 
were all closed, along with sev- 
eral other large engineering com- 
plexes. 

The first day of the stayaway 
passed off relatively peacefully, 
apart from explosives planted on 
the railway bringing commuters 
from Johannesburg's black town- 
ship of Soweto, and several vio- 
lent incidents fa NataL 
Police and army units stood 
guard over railway stations, bus 
stations and taxi ranks. 


Sandinista Government and Nic- 85 

aragpan rebels open new peace STERLING closed in New York at 


talks ' today and th e US- backed jjjjqio. it closed in London at towards decentralisation would these going into field positions 
rebels say are prepann^for $1 8025 ($1.8000); DM3.0950 — : 

RWE to buy Deutsche Texaco 

two-month-old truce. Page 35 


Afghan clashes 


KUWAIT Investment Office, one 

ef the world's largest investors, is 


BY ANDREW FISHER IN FRANKFURT AND KAREN FOSSU IN OSLO 

, ar ™«,nvpsmnt k rwe - West Germany's largest try’s Oil and Energy Minister, freeing more funds for lnvest- 

Heaw fighting continued in electricity utility, has agreed to had been informed of the talks, ments outside its traditional eleo- 

A&^SvIorth-east prov- 2K ™ $L22bn ( [&Om) for JDeutsche but a darfsion by Statoil tolS tririty business. 

inSTand up to 100 Soviet soldiere Cana- ZP 31 ?* ^ t 5l DS ' ***** RWE offer would The purchase riDeutecte Tex- 

were reported wiled in a dash grmm ^ a ^ which takes lt deep^ also have to be approved by the aco wffl add DM7^bn (S4.4bn) to i 

with MuSSdeen guerrillas, the JSi *“* p acMgmg Broup ' into the energy sector and broad Oslo Government and the Stmt- RWE’s annual turnover, bringing 
Agency Afghan Press said. There ^ ens its industrial scope at a time fog (Parliament). Statoil’s s take it. “P to around DM35bn, and pro- 

was no independent confirmation BASS, Britain’s biggest brewer, when it has more cash tq spare would be a minority one. vide it with 1500 petrol stations, 

of the report. will become the country’s largest teow investments. Statoil ran into severe cost Sf 1 g as exp loration and pro- , 

bingo club operates- after agree- Ccrafirmmg the widely^^jro- overnms ^ ^ on a domestic duction activities, and a profit- , 

Soviet church council tag to buy Zetters Leisure for ted : deal refinery and terminal expansion ^ chemical division. 

_ , nrthndn* WshoDs. mark- j 32 -** 01 project, which forced it to write One advantage for RWE will be 

fog- millennium of Christianity, US SENATE approved $1.1 tril- -promising negottottons^rith jJLutaf'TTie °ls the unfa 

Hon budget for the fiscal year statoil. the Norwegian state oil &£ toe^bl^^teRS 

Council, the third such gathering 1989. group, as a possible partner. to Eurone. RrannVnMP riTK 

aUowed by the atheist state since n _ on . Statoil said it could reach a J , £2?* BraunkohJe (UK Wessel- 

the Second World War. GROUPE decision by the autumn to share Texaco* tae Ge rm an deal m sX 

Assurances Generates de Fra n c e ^ a marketing and refining J5? 1 * 3 an , knportant step m the Last year, Deutsche Texaco’s 
oiwmnle KuilriArs* strtka annoimced taeyhad taken am- company to be formed outof us eroup s extensive restructur- net profits fell sharply from 
Olympic Dulioers Strute itrol of.Aasubei-Vle, a major Bel- RW E^sown operations and “6 P^ns. It also adds considera- DM13Sm to DM67 ito, reflecting 
A builders strike is delaying gian Insurer. of Deutsche Texaco bly to the oil and chemical activi- losses on oil refining and sab* 

CSS. larce Australian Industrial Statoil said RWE first ^ of Ef^n-based RWg, whteh Despite the continued low oil and 
pic stadium, which must bereadv approached it several weeks ago ^ ^ have a refinery capacity gas prices, however, the com- 

for the Worj d Athl etics ChampF £°F P ’ TOfaratinn intoreSsln tobecome a partner and to sup- 01 tomes a rear and total oil pany’s production side was prafit- 
tmships in September next year. ^ m 8 ply lung-term ctS£ -Si and cS Product sales of 13m tonnes. able. RWE made group net prof- 

rmK>s products. West Germany has long The German utility is nwaring its last year of DM779m (DM 

Greens in Turkey REPSOL, state-owned Spanish ail been an interesting market for the end of a heavy investment 686m). Apart from its utility and 

A vrouD of physicians, lawyers, conglomerate due to be part-pri- Statoil because ft has the scope programme, much of which has energy interests, RWE also has 
Journalists and other prates- vatised early next year, b to pay to become Europe’s largest mar- been caused by tough dean air an Indirect 57 per cent stake u 
ctoital Deoole established Tur- $27Kn for half of Texas Easterns ket for crude ail and products. laws introduced in the early one of Germany’s leading ^tet- 
fcpv-s firetemviraimentalist party 20 per cent stake in the Mg Beryl The Norwegian company said 1980s. Thus it expects capital mg equipment companies, Heidei- 
tobe known as Yesifler field in the North Sea. Page 25 that Mr Arne Oefen, the coun- spending to rase in coming years, berger Druckmaschfoen. 
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WE WANT TO GET 

y6u£millions 

FOR YOUR 
COMPANY 

O • Corporate Finance - part of 
J 1 Investors in Industry, the 
U.K.’s leading investor in private 
companies - is actively involved 
in advising on the buying and 
selling of companies. So if you 
are looting to realise capital tied 
up in a business worth £1 million or more, we are ready to help. 

iou may be interested in an outright or partial sale. At 3 i Corporate Finance 
we have the experience andjlexibility to advise you on the range of alternatives 
available — and with our computerised database of potential buyers we can 
identify the most suitable puraiasers. 

A. confidential discussion with one of our team could give you a clear idea of 
the value of your business - and how we can help you realise it. 

To arrange a meeting, please call Tim Moore or Helen Turner on 01 928 7822 , 
or complete die coupon. 
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EUROPEAN NEWS 


W Germans told 


pension system 
could collapse 


BY DAVID GOODHART IN BONN 


THE WORKING life of West Ger- 
mans may have to be lengthened, 
not shortened, if the social secu- 
rity and pension system is to 
avoid collapse, according to the 
employers organisation Bundes- 
verband der Deutschen Industrie 
(BOD. 

Mr TyQ Necker, BDI president, 
pointing to a combination of 
early retirement and a falling 
population, said that by AD 2030 
the 18.7 per cent of salary that is 
currently paid towards pension 
benefits (and matched by employ* 
ers) would have to double or, 
alternatively, pensions would 
have to be halved. 

Mr Necker, who was address* 
ing his organisation's annual 
conference, is well known as a 
harsh critic of the Bonn Govern- 
ment - especially about failure 
to control non-wage labour costs 
- and has turned the BDI into a 
less than respectful observer of 
the West German economic 
scene. 

His comments on the u rge nt 
need for a radical renew of work- 
ing time and social security pay* 
ments is aimed as much at the 
Government as at unions’ cont- 
inuing campaign for reduced 
working time. The Government 
has just started its review of the 
pension system (it is also in the 
midst of trying to reform the tax, 
health and sup plementar y twnafi* 
system) and yesterday Mr Nor- 
bert Blum, Labour Minister, said 
in a radio interview that there 
would be no need to increase the 


18.7 per cent payment - at least 
until 199L 

Mr Necker maintains that by 
2030 there will be 80 people over 
the age of 60 for every 100 people 
between 20 and 60 and that 
whereas currently there are two 
active workers for every pen- 
sioner by 2030 it will be one to 
one. 

Mr Necker was critical of the 
Government’s failure to reduce 
business costs and the decision to 
Increase consumer taxes next 
year, he also pointed to the wor- 
rying downward trend in invest- 
ment 

In an intriguing example of the 
BDrs more combative style the 
organisation was yesterday dis- 
tributing copies of a letter from 
Mr Necker to Mr Herbert Hen- 
zler, the head of Me Kinsey Ger- 
many, in which Mr Henzler is 
taken to task for comments he 
made about German industry in 
a news magazine. The letter con- 
cludes: "We must prepare Ger- 
many for a more competitive 
Europe without trade harriers 
and we must therefore overcome 
defensive mentalities and strate- 


• Unemployment in West Ger- 
many fell again in May, for the 
usual seasonal reasons, and now 
stands at &4 per cent. The May 
reduction was 112,541 which 
brings the total down to 2.15m. In 
April the figure was 2.26m or 8.9 
per cent, but in May last year it 
was slightly lower at 83 per cent 


Waldheim hails verdict of 


British television ‘trial’ 


PRESIDENT Kurt Waldheim of 
Austria said that the ruling of a 
mode television trial that he was 
unlikely to have committed Nazi 
atrocities proved he was the vic- 
tim of a slander campaign, Reu- 
ter reports from Vienna. 

Speaking during a visit to 
Saudi Arabia, Dr Waldheim pre- 
dicted that the findings by five 
retired judges in Sunday's broad- 
cast on Britain's independent 
television would impress Western 
states. Dr Waldheim has been 
largely shunned by Western lead- 
ers since allegations surfaced 
about his Second World War 
activities. 

But the World Jewish Con- 
gress, which initiated many of 
the allegations, denounced the 
television trial as "consumer 
fraud”. 

In Israel, where more than 
three hours of the mock proceed- 


ings were shown, a war historian 
said the retired judges had failed 
to address the key question of 
how Dr Waldheim had held high 
office despite admitting he had 
not told the truth. 


The President told Austrian 
Radio he was happy that "this 
investigatory commission, even 
though it Is a purely private 
institution, unanimously recog- 
nised that there is ... no case 
to answer. That corresponds with 
what I have been saying for 
almost three years that we are 
dealing simply with a slander 


In the trial, the judges con- 
cluded that -the evidence they 
had heard was not enough to 
make it probable that Mr Wal- 
dheim had committed any of the 
war crimes as alleged in the tele- 
vision inquiry. 


Norwegian minister hints 


at EC entry ‘in long run’ 


BY DAVID BUCHAN IN BRUSSELS 


The Norwegian parliamentary 
debate today on the country's 
relations with the European 
Community will probably accel- 
erate an eventual application by 
Oslo for membership, Mr Thor- 
vald Stoltenberg, the Norwegian 
foreign minister, predicted to the 
EC Commision yesterday . 


Brussels to refuse. EC officiate 
conceded, for it Is the only out- 
sider which has negotiated acces- 
sion. Austria is considering an 
application to the ECL 


However, in a round of EC-Nor- 
wegian high level talks with Mr 
Willy De Clereq, the EC external 
affairs commissioner, Mr Stolten- 
berg made it clear that his coun- 
try was only slowly resuming the 
courtship with the EC it broke off 
16 years ago when Norwegians 
voted not to ratify their treaty of 
EC accession by a 52/48 majority. 


The Storting (parliament) is 
only today debating a white 
paper on relations with the EC 
which the government tabled a 
year ago. Mr Stoltenberg said the 
open debate would improve pub- 
lic understanding of relations 
with the community and that 
would “in the long run” lead to a 
discussion about joining the EC. 

Of all potential EC applicants 
Norway would be the hardest for 


Mr Stoltenberg was accompan- 
ied to Brussels by Mr Kurt Mos- 
bakk. the foreign trade and ship- 
ping minister, who indicated 
Oslo's interest in remaining in 
touch with community plans to 
liberalise air, sea and road trans- 
port. Some 70 per cent of Norwe- 
gian trade is with the EC. 

• Norway's parliament 
approved a law giving the minor- 
ity Labour government much 
tighter control over the stock 
exchange, including jail terms of 
up to three years for anyone 
breaking the bourse rules, Reuter 
reports. 

Labour first proposed the law 
one year ago and obtained a par- 
liamentary majority with the 
help of its centrist allies, the 
Christian People's Party and the 
Centre Party. 

The main oppos i tion Conserva- 
tives and the tiny right-wing 
Progress Party voted against. 


Yugoslavia gets 
approval from 
World Bank 


THE World Bank has confidence 
in Yugoslavia's tough new pro- 
gramme of economic reform and 
austerity, Mr Wilfried P. Thal- 
witz, the Bank's Vice-President 
said on Monday. Renter reports 
from Split 

The programme, launched last 
month, lifts many controls on 
prices, imports and foreign cur- 
rencies, while curbing wage 
hikes and public spending. 


Yugoslavia agree d to the pro- 
gramme as part of a credit agree- 
ment with the International Mon- 
etary Fund. 


Mr Thai witz. regional World 
Bank Vice-President for Europe, 
the Middle East and North 
Africa, was attending the annual 
conference of the Yugoslav-Amer- 

Jcan Economic Council in Split 


Meanwhile, a senior World 
Bank official said the Bank was 
considering granting Yugoslavia 
a $300m Structural Adjustment 
Loan, about half of which would 
be ready by the end of this year. 


Italian pay 
deal may be 
rejected by 
teachers 


By John Wylea In Romo 


HOPES THAT virtually all dis- 
ruptive action in the Italian 
school system would be 
brought to an end this week 
are looking distinctly shaky in 
the face of strong moves 
among many rank and file 
teachers to refect last week's 
preliminary pay deal. 

Despite being awarded pay 
Increases worth more than 50 
per emit to some grades over 
the next three years, break- 
away militant groups are 
rejecting the proposed contract 
as Inadequate. 

One of the established trade 
onion confederations, the 
CGIL. is so hesitant that it 
wants at least another week to 
consult its members. Mean- 
while, teachers in many 
schools are retiming to work 
normally. 

With teachers due to super- 
vise school-leaving examina- 
tions nw| * to carry out annual 
final assessment meetings next 
week, the Government Is being 
forced to consider a legal inter- 
vention to assure some kind of 
normal conclusion to the aca- 
demic year. 

This may include a full-scale 
preceuuzione whereby public 
sector employees can be 
legally required to work nor- 
mally, or a waiving of the reg- 
ular norms requiring a fall 
complement of teachers for 
assessment meetings. 

When the draft agreement 
was reached last Thursday, 
Ministers had hoped tor a for- 
mal signing this Thursday. 
However, a rowdy meeting of 
Gilda, the moderate wing of 
rebel teachers who have 
rejected the established 
unions, attacked the leader- 
ship for initialling the draft 
accord and deferred any final 
decision until later this week. 

Meanwhile, Gilda is main- 
taining its existing ban on 

PWunmgHtiwt him! nHIITflMlllf lit? 

Also at the weekend, the 
hard- line Cobas group rejected 
the accord out of Hawd i claim- 
ing the money was inade- 
quate, the increase hi teachers* 
workload unacceptable and a 
50,000 cut in jobs excessive. 

Whether or not the Govern- 
ment feels bound to intervene 
could be determined by Snals, 
tile largest of the independent 
teaching unions, which also 
initialled the deal last week 
ami whose leadership is due to 
take a final view in the next 
day or two. 

Although It seems impossi- 
ble to make precise judgments 
about the relative strengths of 
any of the education anions, 
acceptance by Snals and two of 
the three union confederations 
might force the others into 
line. 

However, the entire exercise 
demonstrates the dif- 

ficulties unions are having in 
interpreting their members’ 
priorities. Despite having 
secured generous pay rises, the 
absence of any Government 
assurance that teachers' pay 
would be related to university 
salaries seems to be me cause 
of widespread discontent 


FT Correspondents assess the state of the parties after the first round of French voting 


French voters prove pundits wrong again 


IT LOOKS as if 1988 is turning 
out to be a vintage year in the 
tqpnals of French elections, at 
least for the number of surprises 
inflicted by the electorate on the 
experts and. above all, on the pol- 
iticians. The constant flood of 
public opinion polls gave the 
impression that the future was 
predictable: time and again the 
voters have perversely bucked 
the expected trend. 

Six weeks ago. after the first 
round of the presidential elec- 
tion. the pundits were startled by 
the sudden explosion in the vote 
tor Mr Jean-Marie Le Pen. leader 
of the extreme right-wing 
National Front A fortnight later, 
after the decisive second round, 
they were taken aback by the 
scale of the defeat of Mr Jacques 
Chirac, leader of the RFR GauH- 
ist party. And Sunday’s first 
round of voting in the general 
election has completed a triple 
series of upsets, with a record , 
abstention level which throws 
open all previous assumptions of I 
a massive Socialist majority in 
Parliament 

After Sunday's vote, the new 
conventional wisdom is that the 
Socialists will probably secure a 
narrow absolute majority in next 
Sunday's run-off. though one 
polling institute holds out the 
possibility that they may fell just 


short The Socialists won just 
under 38 per cent of the vote, and 
the traditional right and centre- 
right parties around 40 per cent; 
but the Socialists have the advan- 
tage that they can probably 
count on picking up most of the 
11 per cent Communist vote next 
Sunday, whereas a significant 
proportion of the 10 per cent who 
voted National Front may stay at 
home, or even vote Socialist. 
That at least is the conventional 
wisdom. 

It may be unwise to trust the 
conventional wisdom. It is dear 
that Sunday's 34 per cent absten- 
tion rate (a record since the Sec- 
ond World War) was unfavoura- 
ble for minor candidates; but it is 
not absolutely clear why one 
third of the electorate stayed at 
home, how many will vote next 
Sunday, or whom they will vote 
for. 

Fonr explanations for the 
record abstention rate seem to be 
fevonred by the pundits. First, 
the voters were already worn out 
by a presidential campaign which 
started as long ago as last 
autumn; by last Sunday they 
were overcome by election 
fatigue. Second, the political par- 
ties were overcome by election 
fatigue, and in any case had 
failed to rustle up any plausible 

national ramp ai ffn «t 


BY IAN DAVIDSON IN PARIS 

Third, opinion poll predictions 
of a socialist land-slide persuaded 
many Socialist voters to leave the 
task to others. Finally, President 
Francois Mitterrand and Prime 
Minister Michel Rocard were so 
insistent on the need to avoid an 
overwhelming Socialist majority, 
but rather to build an opening to 
the centre, that many Socialist 
voters were discouraged. 


ft is unclear exactly 
why so many of the 
electorate stayed at 
home last Sunday 


If the last two explanations are 
predominantly true, then one 
might look for a backlash next 
Sunday, with many Socialist sup- 
porters coming to the aid of the 
party. The pattern of 1981. which 
so far resembles that of 1968. does 
not encourage this expectation. 
After his first presidential vic- 
tory. Mr Mitterrand called imme- 
diate general elections, in round 
one the abstention rate was 
nearly 30 per cent; but in round 
two it was still more than 25 per 
cent After winning just over 37 
per cent in round one. the Social- 
ists went on to secure an abso- 


lute majority of seats in round 
two. but mainly because the 
Comm unis t score of 16 per cent 
in round one provided a large 
reserve of left-wing voters. This 
time the Communist base-line is 
only 11 per cent. 

In any event, the relative 
short-fall in the Socialist perfor- 
mance on Sunday has produced 
an immediate transformation In 
the language of political leaders 
on left and right. In the run-up to 
last Sunday's vote, the President 
and Prime Minister were seeking 
to woo the centre with insistent 
proposals of something which 
they describe as '‘the opening”, 
and which corresponds to an 
enlarged political majority. Since 
Sunday night, however, Mr 
Rocard has started to call 
urgently for a Socialist majority. 

There is so reason to suppose 
ha has changed his mind about 
the desirability of a more broad- 
ly-based Government it is just 
that his priorities have been sub- 
tly changed, since the Socialists 
will only be in a position to nego- 
tiate an "opening” if they win an 
absolute majority. 

Conversely, the prospect of a 
reprieve from a Socialist flood 
has injected new hope into the 
traditional right-wing parties, 
and may well serve to sustain 
co-operation between the neo- 


Gaullist RPR party and its cen- 
tre-right allies in the UDF - at 
least until next Sunday. 

But supposing the right were 
to hang on to a majority to par- 
liament. what then? Mr Chirac, 
the previous Prime Minister, has 
rejected in advance any repeti- 
tion of governmental '•cohabita- 
tion" with President Mitterrand. 
But Mr Edouard Balladur. the 
former Gaulllst Finance Minister, 
and Mr Valery' Giscard d’Ertatog, 
the former President, have 
already made clear that they 
have no such inhibitions. Indeed, 
their appetite for government b 
quite unrestrained. 

In other words, the shock effect 
of the record abstention rate baa 
been to shift the substance of this 
general election c a mpai g n from a 
high-minded debate about “open- 
ing", towards a classic left-right 
confrontation between the main- 
stream political parties. This sim- 
plifies the issues: It is easy to 
sympathise with the Socialist 
ideal of a broader majority, but 
difficult to see how it could be 
put into practice. For the experts 
an “opening” remains an essen- 
tial part of the political diet; they 
continue to claim that it will be 
forced on the socialists, wil- 
ly-nilly, after the election. So per- 
haps that will be the subject of 
yet another surprise. 


All change on far right and left Strong vote puts 


BY PAUL BETTS IN PARIS 


THE FORTUNES of the French 
Communist Party (PCF) and of 
the National Front, the two par- 
ties at the opposite extremes of 
the French political spectrum, 
.ware completely reversed to the 
first round of the French general 
election on Sunday. 

Mr Georges Marchais’s Com- 
munists succeeded in halting 
their steady electoral decline and 
managed to Increase their overall 
share of the vote to U.3 per cent 
after hitting an historic low of 6.7 
per cent in last month's presiden- 
tial el ec tion. 

Although the majority voting 
system Is expected to halve the 
Communist presence to t he 
National Assembly - the PCF is 
expected to win no more than 
10-15 seats compared with 35 
seats to the former Parliament - 
the Communists have scored an 
important victory both psycho- 
logically and symbolically by 
-polling more votes than Mr Jean 
Marie Le Pen’s National Front 

The latter had overtaken the 
Communists to the 1986 general 
elections and significantly 
increased its lead over the PCF 
last month by scoring 14.4 per 
cent However, its decline in the 
general election had been widely 
forecast 

Mr Le Pen’s impressive score 
in the first round of the presiden- 
tial election was largely the 
result of his personal appeal for a 
large portion of the electorate 
who to voting for him were 
expressing protest against the 
traditional candidates of the 
right and left. 

The National Front Is now 
expected to lose all its 82 seats in 
the Assembly barely two years 
after Its triumphant entry. But 
that event had been greatly feefli- 



spotlight on centrists 


BY GEORGE GRAHAM IN PARIS 


AFTER the reflection of Presi- 
dent Francois Mitterrand. 
France's centrists came into 
prominence as the Socialists tried 
to woo them into the Govern- 
ment, with only small success. 


Their strong score to the first 
round of the legislative elections 
on Sunday brought them back 
into the limelight, even if it was 
unclear whether the voters were 
rewarding them far resisting the 
Socialis ts' approaches, or encour- 
aging them along the path of 
openness and dialogue. 


UDF grouping. Its chairman, the 
former Public Works Minister Mr 
Pierre Mehaignerie, was always 
expected to go through in the 
tost round in his Brittany strong- 
hold. but other CDS former min- 
isters such as Mr Bernard Bos son 
or Mr Adrian Zeller faced tougher 
struggles. Both, however, 
achieved more than 50 per cent of 
the votes to their constituencies 
to go through to the first round. 
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Mandate Surprise revival of Communist party’s fortunes 

tated by the then voting system from the scene. Indeed, Mr Le 
of proportional representation. Pen’s, voters will, undoubtedly 
Mr Le Pen and other National play a major role in either boost- 
Front leaders emig rate d to Mar- ing or »mji»nBining the chances 
seiltes and the southern Bouche of the traditional right next Sun- 
du Rhone region with its high .day. Moreover, Mr Le Pen has 
Arab immigrant population in already started working on next 
the hope of limiting the damage, year’s municipal elections. 

But even thmrgh eight National 

Front candidates, including Mr In contrast to the expected 
Le Pen, came ahead of the repre- decline of the National Front on 
sentatives of the traditional Sunday, the Co mmunis t party 


Leaders of the centre-right 
UDF grouping such as ex-Presi- 
dent Valdry Giscard d'Estaing 
and his former Prime Minister. 
'Mr Raymond Barre, were re- 
elected sweepingly to the first 
round. They will now be free to 
take leading roles in the national 
campaign before next Sunday's 
second round ballot. 


The CDS'* success has encour- 
aged some of its members to 
bilieve it may be able to form an 
-independent parliamentary group 
to the new National Assembly, 
which requires 30 seats. 


RPR-UDF right in the region, 
none is expected to win seats in 
the second round with the excep- 
tion perhaps of Mr Pascal 
Arrighi, a veteran National Front 
figure to Marseilles. 

However, the poor showing of 
tiie National Front does not mean 
that it will suddenly disappear 


score came as a surprise. None of 
the main political opinion polls 
had forecast such a recovery in 
the fortunes of the Communists, 
who seemed to have benefited 
from the combined effects of the 
Socialist party’s move towards 
the centre and a moderate revival 
to trade onion militancy. 


Moderate members of Mr Jac- 
ques Chirac’s RPR party, the 
UDF’s electoral partner, also 
scored strongly. Mr Alain Carig- 
non, the Environment Minister in 
the Chirac Government who has 
admitted he was offered a post in 
the new administration, was 
reelected at Grenoble to the first 
round, while Mr Michel Noir. the 
former Trade Minister noted for 
his insistence that the RPR must 
have no truck with the extreme 
right, received 47.83 per cent of 
the votes to his Lyon constitu- 
ency and is well placed for the 
second-round run-off. 

The success was most marked, 
however, for the CDS party, the 
most centrist component of the 


But Sunday's strong centrist 
vote owes much not only to the 
personal standing of its leaders, 
but also to the right’s electoral 
aiunnge, with single candidates 
in almost all constituencies. And 
the separatist tactic will be 
strongly contested by other cen- 
tre-right leaders such as Mr Gis- 
card d’Estatog. 

The former President called for 
“a balance of powers'* to a new 
version of the 1986-88 cohabita- 
tion between left-wing President 
and right-wing Prime Minister. 


If the right is to remain united 
it must avoid the trap posed by 
the extreme-right National Front 
Several right-wing seats may 
depend on doing a deal with 
National Front for the with- 
drawal of its c and idate to order 
to avoid splitting the right’s 
votes to the second round run-off. 
Such a deal could drive the cen- 
■trists to accept the Socialist over- 
tures they refused a month ago. 


Ozal support slips as austerity bites and Turkish strikes spread 


AUSTERITY measures at last 
appear to be curbing inflation in 
Turkey, which halved in whole- 
sale {Mice terms to 2.1 per cent in 
May compared to April, accord- 
ing to the State Institute of Sta- 
tistics. The twelve-mouth whole- 
sale inflation rate peaked at 68 JS 
per cent to April, felling to 64 2 
per cent last month. 

However, only six months after 
general elections, the popularity 
of the ruling Motherland Party 
(Anap) in opinion polls has sunk 
to its lowest level since Prime 
Minister Turgot Ozal took office 
to 1983. 

Popular frustration with 
eroded living standards is 
reflected in Anap’s 25.6 per cent 
share of a recent poll to the Istan- 
bul daily MiUiyet, compared with 


BY JIM BODGENER 
IN ANKARA 


8L5 per cent for- the main opposi- 
tion Social Democratic Populist 
Party (SHP), and 26.5 per cent for 
the other parliamentary party, 
the True Path Party (DYP) led tor 
Mr Suleyman Demlrel, a former 
premier. 

Analysts say that the Govern- 
ment needs to bring about a 
strong improvement in inflation 
to avoid serious unrest by 
autumn, and possibly outbreaks 
of isolated violent protests. 

Strikes are spreading across 
the country and the moderate 
leadership of the main trade 
union confederation, Turk-Is, 
now finds itself compromised 


between the escalating militancy 
among its rank-and-file members 
and its dialogue with the Govern- 
ment 

State Minister Yusuf Bozkurt 
Ozal - the Premier’s brother and 
responsible for the economy in 
general - told the Financial 
Times recently that swingeing 
price hikes, introduced immedi- 
ately after the general elections, 
bad been deliberately held back 
until after the vote. 

Coupled with the carry- 
through of a bloated economy 
from relaxed economic controls 
to an election year - which he 
said Anap had planned for 
- these pnc8 hikes sustained the 
high rates of inflation tntn the 
first four months of JSB8. 

Tough measures had to be 


taken to bring the econ omy back 
on course, both the Ozal brothers 
have stressed. 

In early February, an emer- 
gency remedial package, includ- 
ing a hike to the one-year deposit 
rate above inflation to 65 per 
cent, was introduced to halt a 
run on the lira in the unregu- 
lated, but tolerated, unofficial fop. 
eign e x ch a n ge market 

Trenchant criticism of real bor- 
rowing costs of up to 100 per cent 
and more followed from business 
organisations. The package was 
reinforced by a budget seeking to 
hold growth down to 5 per cent 
to 1988, and to halve inflation to 
33 per cent by the year end - al- 
though by now even ministers 
admit the latter target is 
over-ambitious. 


Sweeping cuts in public expen- 
diture have meant that few new 
infrastructure projects will go 
ahead in 1987, 

Both Anap's and the SHP’s 
leadership will have the opportu- 
nity to gauge the mood ctf back- 
benchers and grass-roots mem- 
bership at their party congresses 
on June 10 and June 25-26 

The congresses will be further 
if minor steps along the way of 
Turkey’s erratic return to democ- 
racy since three years of military 
rule ended to 1983. A r emind s- 
that Turkey still has some way to 
go to match European standards 
was the hearing yesterday on the 
legality of the fledgling Socialist 
party formed in February. 

Today, its leaders will also be 
.tried in the Istanbul State Seen- 


An era of structural change beckons pulp and paper makers 


BY CHRISTOPHER PAftKES, CONSUMER INDUSTRIES EDITOR 


EUROPEAN pulp and paper man- 
ufacturers still have some way to 
go before they can match the 
sheer size of their US and Japa- 
nese competitors. They are also 
lagging behind in the process of 
restructuring being undertaken 
in Sweden and Finland, accord- 
ing to Dr Hartwig Gegtoat, chair- 
man of the West German group 
Feldmuhle. 

Forecasting 10 years of acceler- 
ating change in an Industry 
racked in recent years by the 
strains of adapting to increasing 

globalisation. Dr Geginat told the 
Financial Times World Pulp and 
Paper conference to London yes- 
terday that his company was pre- 
paring for the advent of the sin- 
gle European market in 1992. 

In co-operation with its new 
French partner, Papeterle 
Begbic-Corbehem, it planned to 
become Europe's biggest manu- 
facturer of lightweight coated 
papers with the construction of 
an additional machine in Cor- 
behem, northern France, ft was 
also hoping to set up a greenfield 
pulp mill in Spain. 


Others, such as Wiggins Teape 
of the UK. active in Belgium and 
Spain, had also invested and 
bought companies. However, the 
trend towards international 
acquisitions and investments was 
more pronounced among Scandi- 
navian producers which wanted 
to improve their position in the 
European Community before 
1992, he said. 

They were operating from a 
power base developed by acquisi- 
tion in their domestic markets. 
Three companies - Store, MoDo 
and SCA - had come to control 
three-quarters of the Swedish for- 
estry products market. 

This degree of concentration 
would be illegal in Germany," he 
noted. Anti-cartel legislation 
placed West German producers at 
a disadvantage against their com- 
petitors, he said. 

Sc andina vian producers also 
led the trend towards greater ver- 
tical integration with pulp pro- 
ducers building paper machines 
or buying paper companies. In 
the past four years exports of 
pulp from Finland and Sweden 
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bad increased by 6 per cent while 
overseas erf p a pe r and hoard 
bad risen 30 per cent. 

This had increased the pres- 
sure on non-tntegrated producers 
Is large consuming countries 
such as West Germany, the UK, 
France and Italy. Even though 
the market was growing, "many 
of the larger and efficient non-in- 
tegrated paper producers find 
themselves squeezed between ris- 
ing pulp prices end static or 
declining paper prices," 
Restructuring of the Swedish 
Industry had been a “crucial 
necessity” to improve long-term 
competitiveness, according to Mr 


Bo Boggren, president and chief 
executive of Store. 

Sweden, West Germany and 
Finland struggled with wood 
costs more than double those in 
the southern US, eastern Ca nada . 
Portugal and Brazil for example. 
These suppliers would increas- 
ingly compete in the same mar- 
kets as Sweden. 

And he forecast further struc- 
tural chang e with more mergers, 
closure of small plants, and 
attempts by non-EC companies 
heavily dependent on exports to 
the Community, to establish 
themselves through takeovers 
inride Europe. 

“Sweden is part of the EC." Mr 
B e rggr e n claimed, raising a few 
eyebrows. “Sweden's forest 
industry is needed by the EC. and 
is part of the EC." Later, he fore- 
cast that Sweden would probably 
become a full, formal member of 
■the community before the end of 
the century. Dr Siegfried Meysel 
of Leykam-Murztaler, Austria, 
added that Ms country was also 
preparing for entry. 

to common with most speak- 


ers, Mr Berggren forecast a 
bright future for forest products 
markets. According to some esti- 
mates. global demand for paper 
and board would rise by 7m 
tonnes a year - the equivalent of 
Sweden's annual output - for 
the foreseeable future. 

Mr Bed Cavaney, president of 
the American Paper Institute, 
also hi ghligh ted the increasingly 
global nature of the market. US 
manufacturers would face much 
stronger competition both in and 
from the European Community, 
he said. US imports of high 
added- value printing and writing 
papers last year reached 2.6m 
tonnes compared with less than 
800.000 tonnes five years earlier. 

The best defence was good 
offence, he said. More US produc- 
ers were committing themselves 
to becoming reliable, long-term 
suppliers to overseas markets. 
“In future, US producers are 
going to be much less likely to 
pull back from their overseas 
commitments when demand 
improves at home,’’ he claimed. 
Last year, for example, in the 


face of record domestic demand, 
US paper industry exports 
increased 13 per cent to 13.4m 
tonnes. 

Mr John Fery, chairman and 
chief executive of Boise 
of the US conceded that exports 
had been helped hy the relative 
weakness of the dollar. Last year 
US pulp makers operated at 101 
per cent of capacity, compared 
with 88 per cent in Sweden. 

But improvements in the 
industry’s cost structure bad »i«»o 
helped to reinstate the US as an 
effective world market competi- 
tor. 

Costs of newsprint production 
in western America fell 9 per 
cent in constant dollar terms 
between 1982 and 1986. 

Despite restructuring at 
national and international level, 
the paper industry was still 
highly fragmented when com- 
pared with other heavy indus- 
tries, according to Mr Derek 
Cathcart who Is in charge of for- 
est products corporate financ e at 
the Toronto-Dominion Rank of 

fbmaHn 


Other speakers included Mr 
George Petty, chairman, of Repap 
Enterprises of the US, Mr Jorge 
Nunez of Torres Hos tench in 
Spain, Dr Siegfried Meysel from 
the Austrian company Leykam- 
Murztaler Papier and Mr Jacques 
Calloud, president of Aussedat 
Rey in France. 
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rity court on charges that could 
carry up to 15 years each, of 
forming a group to overthow the 
state's social and economic order. 

Tomorrow, two communist 
leaders face 66 ’A -year sentences if 
convicted in the Ankara State 
Security Court of attempting to 
establish a Mandst-Leninist order 
and to foment class struggle. 

The two were arrested when 
they misjudged the regime's td- * 
erance shortly before the Novem* 0 
her elections. Both men claim 
they have been tortured 

Finally, adding yet another 
dimension to the confused 
domestic political spectrum was 
the successful application yester- 
day for formal recognition by a 
"Greens" environmentalists 
party. 
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Romanians David Lascelles examines some of the most ambitious proposals for 1992 yet put forward by the European Commission 

« ck EC wrestles with creation of integrated market in banking 


agreement 

By Judy Dampsay in Vienna 

HOPES faded at the weekend for 
an agreement on a. final docu- 
ment at the .Vienna follow-up 
meeting of the- Conference on 
Security and- Cooperation in 
Europe (CSCE), alter it became 
dear that the Romanian delega- 
tion was preparing to block any 
such agreement 

Any agreement depends on 
consensus by the participating 35 
countries which signed the Hel- 
sinki final Act in 1975. The sig- 
natories include all European 
countries except Albania, plus 
the Soviet Union, the US and 
Canada. 

The growing feeling among 
both Western ami Igjiyt R n m p u f in . 
diplomats is that Romania could 
prevent agreement on a conclud- 
ing document at the long drawn- 
out Vienna meeting which first 
started in November 1986. 

Signs of Romania taking a 
much firmer stand emerged In 
Vienna late last week dining one 
of the regular caucus meetings of 
the . Warsaw Pact 

Mr Dumitru Aninouiu and Mr 
hat Dactu, the two Romanian 
ambassadors at the talks, 
strongly suggested that they 
would not go along with mea- 
sures which would strengthen 
human rights. 

The two ambassadors had 
recently been recalled to 
Romania, where apparently they 
received instructions, presum- 
ably from President Nicolae 
Ceansescu, not .to support any 
ifnai document 

Although a final document has 
not yet been fully drawn up, dip-' 
Inmate are painstaking l y wn rktng 
through a draft paper presented 
by the 12 neutral anrf non-aligned 
(NNA) nations with the aim of 
reaching a compromise between 
Bast and West, particularly on 
the whole question of humanitar- 
ian issues which comprises the 
third of three baskets. 

So far, diplomats have made 
steady progress in basket one 
which deals with confidence and 
security building - measures as 
well as some aspects of human' 
ri ghts. • 

Diplomats attending informal 
meetings between Warsaw Pact 
and Nato countries an the “con- 
ventional stability talks” which 
are taking place, within the 
framework of the CSCE and 
which aim to reduce conven- 
tional forces " f rom the Atlantic 
to the Urals,” axe nearing agree- 
ment On a filial mandate 

At these talks diplomats expect 
that the .two outstanding issues, 
the exclusion- of-daaj-capahle 
systems from the^ mandate as 
well as tin geographical sane, 
wffl be probably filmed cart over 
the next few weeks. '■ 

In contrast, diplomats now fear 
that the Romanians will simply 
refuse to agree to any improve- 
ments in basket three, which con- 
centrates on travel and emigra- 
tion, ethnic rights and artistic 
freedom. 

If this is tiie case, there could 
be a repeat of what happened at 
the 1985 Budapest Cultural 
Forum, one of the CSCE review 
meetings, where, just as the 35 
countries were ready to sign a 
final document, the Romanian 
delegation blocked it 


THE European Community's pro- 
posals for banking are among fbe 
most ambitious yet put forward 
by the Commission for the single 
market in 1999 . They also 
embody many of the key princi- 
ples which the Commission 
intends to apply to other sectors, 
as it constructs the integrated 
market, so their progress could 
be precedent-setting. 

The main proposals are con- 
tained in the Second Banking 
Co-ordination Directive which 
came rat in February and is now 
making its way along the EC pro- 
duction line to the European Par- 
liament where it will be debated 
next winter. Already, parts of U 
have provoked controversy, mak- 
ing it dear that some redrafting 
may be needed. 

As a highly regulated industry, 
hanking presents a special prob- 
lem for the EC integrated mar- 
ket: regulatory control has to be 
preserved regardless of what hap- 
pens to country barriers. Bnt 
rather than centralise regulation 
in a new EC bureaucracy, the 

Commission has Introduced the 
concept of a “single banking 
licence”. This will allow any 
bank which has been authorised 
in -a member state to establish 
itself and market its services in 
any other without further author- 
isation. 

The single licence idea fits in 
with the more recent shape of the 
Commission's thinking after it 
switched its emphasis from maxi- 


mum to minimum harmonisa- 
tion, based on home country 
rather than central control. Ana 
it is to be applied to other finan- 
cial sectors such as investment 
services and parts of the Insur- 
ance industry. 

Generally, the single licence 
has been welcomed both by bank- 
ers and supervisors as a sensible 
solution to the regulation prob- 
lem because it will avoid creating 
a new super-regulator. 

It should also stimulate a cer- 
tain amount of regulatory compe- 
tition between member states. 
This may force countries to cut 
back excessive regulation so that 
their banks do not suffer a com- 
petitive handicap, but it might 
also set off a deregulatory scram-, 
ble which would be h armfu l 

Minimum levels of regulation 
will be guaranteed by other EC 
directives on bank capital and 
solvency. Bnt the EC's initiatives 
here will be overshadowed by the 
new international supervisory 
regime being prepared by the 
Bank for international Settle- 
ments in Basle, which covers 
major banking nations like the 
US, Canada and Japan, as well as 
the EC. 

Although there is rivalry 
between the EC and Basle in this 
area, there is plenty of overlap 
too: seven countries are members 
of both groups, and they expect 
the two regimes to be quite simi- 
lar. The Tnatn rtif fewnee is that 
the EC regime will be statutory', 


while Basle will be non-binding. 

Any non-EC bank win be able 
to enter the integrated market by 
obtaining authorisation from one 
member. But a branch will not be 
enough; It wQl have to have a 
legal entity such as a subsidiary. 
The Commission caused a stir by 
inserting into the Directive, at 
the last moment, a requirement 
that third countries give recipro- 
cal access to EC banks. This 
weans that If any EC member 
thinks its banks are being 
unfairly excluded from a third 
country, that country’s banks 
could be denied access to the 
entire EC market 

The Commission sees reciproc- 
ity as a powerful weapon in inter- 
national commerce, particularly 
in light of the forthcoming Gatt 
negotiations. France is one of the 
leading supporters of this view. 
But other members are unhappy 
with It one official denounced it 
as an instance of the EC’s “Col- 

dfiz mentality ”. 

The UK is leading the opposi- 
tion because it fears London, 
which hosts far more third coun- 
try hanks than the rest of the EC 
put together, would be the victim 
of every reciprocity dispute. 
Since several sizeable banking 
countries, such as Australia, Can- 
ada and Sweden restrict the 
entry of foreign banks, the poten- 
tial for conflict is quite large. 

In order to control an expected 
rush of foreign banks trying to 
beat the Directive, the Commis- 


sion has asked individual mem- 
bers to consider requests for 
authorisation as if it were 
already in force. In fact, virtually 
every major bank is already in 
the EC, so there will not exactly 
be a stampede. But given that 
reciprocity is one of the princi- 
ples which the EC would like to 

As a highly regulated 
industry, banking 
presents a special 
problem. Regulatory 
control has to be 
preserved regardless 
of what happens to 
country barriers 

see in all sectoral directives, the 
banking debate could be illumi- 
nating. 

Another key issue is the range 
of services which fall within 
banking. The Directive contains 
an annexe listing “business 
which is integral to banking”; 
any bank which is allowed by its 
home regulator to conduct a 
listed business abroad may do so 
throughout the EC. regardless of 
what laws in other countries say. 

This includes obvious ones like 
deposit-taking and lending, 
money transmission and foreign 
exchange. But it also lists invest- 


ment banking activities such as 
securities trading and underwrit- 
ing, and fund management, 
recognising the strength of the 
universal banking tradition in 
Europe. 

The list itself is broadly accept- 
able to bankers may undergo 
little change, though it will give 
greater scope to banks in, say, 
the HE which imposes few limits 
on what banks may do, than in 
Italy where bank limi tations are 
quite strict. 

But there is considerable 
potential for conflict between the 
Directive and various national 
laws and regulations. For exam- 
ple, Denmark does not allow 
banks to run travel agencies; 
West Germany does not require 
special licences for leasing but 
France does; in the UK banks 
cannot sell their own and other 
investment products through the 
same outlet ("polarisation 1 '). 

The principle adopted by the 
EC is that individual countries 
can put restrictions on banks, 
but only to protect “the public 
good”. Quite what this means 
and how broadly It can be 
applied is expected to become a 
lucrative battleground for law- 
yers. EC officials claim all this 
will be less of a problem in prac- 
tice, but test cases nmy well have 
to go to the European Court 

A related issue is the right of 
banks to own stakes in non-bank- 
ing companies. The Directive 
applies to cases where b anks own 


more than io per cent of such a 
company. Each hiding may not 
exceed 10 per cent of the bank's 
capital, and the total of the hold- 
mgs may not be more than 50 per 
cent of capital 

The banking industry is hotly 
opposed to this article, particu- 
larly the West Germans who 
have very large industrial hold- 
ings, and the EC Banking Federa- 
tion (the bankers' lobby group) is 
pressing to have it dropped. If the 
EC really wants to control such 
"participations”, bankers say, it 
should do so by giving them a 
heavy weighting for capital ratio 
purposes (which would make 
them expensive to bold) rather 
than prescribing absolute limits. 

Although the single banking 
licence is based on the principle 
that banks are regulated by their 
home, as opposed to host, coun- 
tries, there will be three excep- 
tions to this where the host coun- 
try can intervene. One is 
monetary policy (because EC 
members still conduct their own), 
another is monitoring the liquid- 
ity position of banks (again, 
because there is no overall EC 
provision for it), and the third is 
regulation of the securities activi- 
ties of banks. 

The last was included at the 
last minute as well, partly 
because of fears generated by last 
October's market crash, partly on 
the insistence of the UK which is 
the only country with fully- 
fledged legislation covering the 


investment business. But this has 
raised a storm of protest from 
other countries and banks, and it 
may well hare to be reconsid- 
ered. 

The British Bankers Associa- 
tion, in a detailed analysis of the 
Directive, says this proposal 
Hies in the face of the principle 
of home country control” and is 
unrealistic because a bank's sol- 
vency can only be judged as a 
whole, not for particular activi- 
ties. 

The lobbying effort to have the 
Directive changed will shortly 
shift to the European Parliament 
where it will be considered by the 
Legal Affairs Committee, and a 
report made by a rapporteur. The 
Parliament can demand that the 
Council make changes, and indi- 
vidual countries can block the 
Directive if they muster enough 
votes on the Council. Given this 
lengthy process, the Banking 
Directive may not be finalised 
until the end of next year. 

The Directive depends on a 
number of other measures for its 
effect. The freedom of capital 
movements within the EC, 
recently agreed in principle, is an 
important one. So is tax harmoni- 
sation. There are also lesser 
directives on mortgages and the 
winding np of financial institu- 
tions, and two Commission 
recommendations on limiting 
large exposures deposit protec- 
tion. These are not expected to 
create much controversy. 


Community ministers set today to clear four more hurdles to free trade 


BY WILLIAM DAWKINS IN BRUSSELS 

FOUR BARRIERS to free trade 
between European Community 
member states are dne to be 
ordered for demolition today by a 
meeting of the EC’s 12 trade and 
industry ministers. 

The session Is also tipped by dip- 
lomats to dear the way for a minis- 
terial accord, possibly later this 
nyi n th , on far reaching proposals to 


guarantee professional people the 
right to work anywhere in the Com- 
munity, subject only to basic tests 
or t raining periods. Today's meet- 
ing follows an urgent plea by Mr 
Helmut Kohl, the West German 
Chancellor, to his fellow EC leaders 
to sink some of their differences 
over details of the Community’s 

campaign to create a gmnine nHigto 


market by 1992. 

The liberalising measures to be 
given member states’ final approval 
today are common rules for good 
laboratory practice to avoid the 
need to duplicate national tests for 
new chemicals or drugs; standard 
packaging and labelling standards 
for dangerous substances in the 
home, like bleach or weedkiller; EC 


rules for marking the volumes of 
packaged liquids; and the banning 
of the need, imposed in some mem- 
ber states, for banks to publish 
accounts for their separate 
b ranches. 

They are small steps on the road 
to the internal market, but a wel- 
come progress for a West German 
EC presidency which has made slow 


progress in finalisin g single market 
decisions. Its big internal market 
achievement so far has been 
approval for long delayed plans to 
-liberalise non-life insurance. 

An accord on today's four mea- 
sures, already accepted in principle 
by EC ambassadors, means member 
states will have adopted 83 of the 
.211 internal market proposals so 


far tabled by the Commission. 

Today's agenda also Includes 
plans for a common EC trade mark 
and an office to administer it, a 
Community patent law: and mea- 
sures to extend the right to live 
anywhere In the EC to non-workers, 
bringing to nine the total of barri- 
er -dismantling schemes for debate 
at the session. 


MPs doubt barriers 
will all disappear Veitsiluoto: 


Athens hit by 
wave of public 
service strikes 

By Andriana lerotSaconott In ' i 
Athens 

A WAVE, of strikes hit Athens 
yesterday as the Greek Parlia- 
ment debated a surprise motion 
of no confidence in the Socialist 
Government tabled, by the Con- 
servative opposition. 

As a strike by state secondary 
school teachers entered its third 
week, doctors employed with 
TO A, Greece's main social welfare 
ftmd, began a five-day action for 
higher pay. 

Taxi drivers announced that, 
they would be staying off the 
road until tomorrow, along with 
provincial buses, demanding 
higher pensions. Bank employees 
were expected to join in the fray 
today with a 24-hour strike for 
higher wages and the preserva- 
tion of a promotion system based 
on seniority rather than merit 
Par liam ent is expected to vote 
oo the no confidence motion 
♦relay , the chances of the motion 
passing are remote given the 
Socialists’ 157-strong majority in 
the 300-member house. 


BY JOHN WYLESM ROME 

DESPITE THE growing clamour 
in virtually all European Commu- 
nity countries for urgent prepara- 
tions for toe 1992 internal market 
deadline, only very gmall propor- 
tions Of parliame n tarians in Italy, 
France and Britain actually 
believe that all important barri- 
ers wffl have been swept away cm 
schedule. 

Many, more believe - in the 
case. af ltaly . fully one half - 
that many countries will be 
allowed special exemptions from 
various items of legislation 
designed to free toe movement of 
people, goods and capital Both 
Italian and Spanish MPs tend to 
see more risks than benefits in 
toe whole exercise, with 47 per 
cent in both countries believing 
that toe more econ o mically back- 
ward regions will suffer. 

These are some of the main 
finding s of a poll conducted 
among the parliamentarians in 
Italy, Britain, France and Spain 
by the Rome-based agency 
Pragma. Commissioned by the 
Young Businessmen* Associa- 
tions from three Italian regions, 
the poll covered 150 Italian MPs 
and 50 from each of the other 
three EC countries ami involved 
a series of face to face interviews. 

According to Pragma, this 
research into political, attitudes 
towards 1992 highlights the con- 
trast between the Italian politi- 
cian's attachment to the “Euro- 
pean choice” as an ideological 
value and his general reluctance 
to consider the need to honour 


Community commitments as an 
integral party of domestic politi- 
cal activity. 

“As a result, caution, reserve, 
truly even fears are emerging 
about decisively attaching our- 
selves to the single market,' says 
Pragma, which sees instead a 
strong attraction in -Italy- for 
requesting derogations from 

Community agreements. Whereas 

50 per ’ceut'of Italians expected 
widescale derogations from 1992 
commitments, only 36 per cent of 
French politicians thought this 
would be the case and onyl 4 per 
cent of Spaniards. The British, 
however, were not that far dis- 
tant in their scepticism, 44 per 
cent expecting special exemp- 
tions. 

Significantly, the Italians 
regard their country as likely to 
be much less prepared for 1992 
than politicians in the other 
three countries - influenced prob- 
ably by Italy's evident economic 
success. Thus, Italy ranks itself 
eighth in preparedness, ahead of 
Spain, Ireland, Portugal and 
Greece. The other three rank it 
between filth and seventh with 
Bri t is h politicians expecting Italy 
to be more prepared than their 
own country, which they rank 
eighth against sixth for Italy. All 
four groups agree that Germany 
will be best prepared and the 
British expect toe French to be 
next best while the other three 
place the Netherlands in the sec- 
ond slot. 


Total refit gears pulp and paper practitioner for the ’90s 


By Victor Thome, Helsinki 

With pulp and high quality paper to offer, 
virtually new mills and a well established 
presence in the markets of the EC, the. IIS. 
and eastwards, Finland's Veitsiluoto is 
approaching -the coming- decade with- a. 
confidence ■oora of practical experience 
and proven faith in its own abilities. 






Malta nuclear objection 
over UK Royal Navy visit 


BY GODFREY GRIMA IN VALLETTA 


MALTA’S opposition Labour 
Party, led by Dr Carmelo Mifsud 
Bonrdci, is objecting to the 
planned visit by four British 
Royal Navy warships later this 
month. 

The objections revolve round 
toe eiflim that some of the visit- 
ing warships, including Ark 
Royal Edinburgh and two sup- 
port ships. Fort Grange and Fort 
Austin, may be carrying nuclear 
weapons which could cause 
unnecessary risks for the Mal- 
tese. . . 

A series of protests is being 
planned, with the first due to 


take place outside the British 
High Commission nffirws in Val- 
letta. 

Last week Dr Mifsud Bonnka 
tried to have the warships’ visit 
debated in parliament but toe 
motion was denied by the Gov- 
ernment. 

Yesterday Dr Mifsud Bonniei 
said the British Government 
risked provoking a reaction by 
Labour Party supporters. The 
healthy relations built with 
Britain when Labour was in gov- 
ernment would be spoilt if the 
visits went ahead, he added. 


The very structural 
integration of this Finnish 
forest industry concern has 
allowed it to bypass some of 
the problems experienced 
by others more reliant on 
services outside their 
controL 

At Kemi, on the 
northern shore of the Gulf 
of Bothnia, one of its three 
pulp mills is fed by river- 
borne logs and has a paper 
mill in the vicinity with its , 
own docks and ships hard 
by, all with direct access to 
the Baltic. 

A second pulp mill, that 
of Oulu, will have its 
two-year, £90m refit ready 
this summer to create an 
as-good-as-new facility. 
Strengthening the com- 
pany's position as Finland's 
largest pulp producer. That 
undertaking, along with a 
£120m-plus expenditure on 
a new paper machine at 
Oulu in the early 1990s to 
complement it, represents 
an investment that speaks 
volumes for the optimism 
with which Veitsiluoto 
views the future. 

_ Though state-owned, 
Veitsiluoto Oy is required 
to be evezy bit as self- 
sufficient, financially and 
commercially, as its Fin- 
nish counterparts with a 
measure of privately-held 
equity. 

Its straight-speaking 
Chairman of the Board ana 


Portuguese doctors go on strike 


BY DIANA SMITH M LISBON 

AN UNPRECEDENTED week- 
long strike by Portuguese 
tint! nn ai health doctors i s cau s- 
in g in hospitals, embarass* 
meat for the Government and 
growing controversy -over Ms 
Leonor Beleza, a health minister 
whose abrasive personal style 
recalls that of her UK counter- 
part Mrs Edwina Currie. . 

The doctors 1 unions which 
voted to withhold all but minimal 
emergency services this week 
include the large Independent 
Medical Union. Eighty per cent of 
tin union’s members voted for 
the ruling Social Democrats 
(PSD). 

They are backed by the Order 


of Doctors, Portugal’s medical 
association, in their battle, 
against Ms Beleza whom they 
accuse of making arrogant 
insults to their profession. 

Her relations with state hospi- 
tal doctors, who provide most of 
fbe country's medical care, are at 
a low point. She brands them 
over-privileged. They counter by 
saying they have not bad a pay 
rise for six years. 

Hostilities reached a head 
when flls Beleza proposed to tie 
general hospital doctors exclu- 
sively to the health service for 
four years without secure tenure 
thereafter. 

The minister also wants doc- 


tors' pay to be docked if they 
prescribe whatever the ministry 
decides is “excessive'' treatment 

Ms Beleza refused to see the 
unions, saying they were “run by 
Communists.” She was made to 
see the Order of Doctors by the 
Prime Minister but the union's 
leaders say her intransigence 
hampers any solution. Hospital 
nurses and other workers are 
now threatening to join future 
action. 

Medical leaders say Ms Beleza 
Is not only hostile but sur- 
rounded by incompetents igno- 
rant of how hospitals work. Ms 
Beleza insists she is rationalising 
an inefficient system. 


some pride that what he 
usually describes as the 
organisation’s metamor- 
phosis over the past decade, 
undertaken at a cost in 
excess of £470m, has been 
largely financed from 
Veitsiluoto's own reserves 
and independent loans, 
with no more than 4% 
accounted for by share 
capital. 

Tor many Europeans 
these days, this term ^state 
owned' is regarded as 
synonymous with poor 

Veitsiluoto Oy 
94830 Kemi, Finland 
Tel: +358698814 310 
Telex; 3614 vtoaf 
Telefax: + 358 698 814 879 


economic performance," 
Rautalahti says. Tiere in 
Finland, companies like 
ours have a responsibility 
to rely almost entirely on 
our own resources, skills 
and commercial activities. 
And that's the way we like 
it: we want no hand-outs 
from the national budget” 

Veitsiluoto is noted for 
some radical, not to say 
brave, decisions made 
during the past ten years. 
In the '50s and '60s, for 
instance, it stood as 
Europe's largest producer of 
newsprint - a paper manu- 
facturing segment that 
accounted for as much as 
half the company's 
turnover. 

Says Rautalahti: Trom 
what we could gather from 
our experience of the 
European and world scene 
on pulp and paper, coupled 
with our own market 
research, it seemed clear 
that any worthwhile 
growth would lie less in the 
newsprint sector than in 
coated and fine papers. 

"Still, getting out of 
newsprint meant taking a 
big risk. But you get 
nowhere if you're not 
prepared to take calculated 
risks in business. 

"We decided, instead, to 
concentrate our skills and 
efforts, financial and R&D 
resources, on that side of 
the business in which we 
had already made our mark 
with consistently high 
quality products with solid 
brand names: in 

publication papers and 
various grades for copying, 
stationery, offset, gravure 
and the like. 

"Looking back, it's 
perhaps the best decision 
we ever made - that and 
the total renovation and 
updating of our entire 
holding of pulp and paper 
manufacturing facilities." 

Veitsiluoto lays great 
stress on conducting its 
own research and develop- 
ment rather than relying 
on outside institutions. For 
good reason. 

"We've developed 
qualities and grades of 
paper that very much 
satisfy the needs of 
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A smooth line from pulp mill to paper mill to ship: getting the quality through 


particular areas of the 
market," Pentti Rautalahti 
maintains. "While our 
products might well fit into 
MWC or LWC categories, 
it's their specific nature 
that has given them a firm 
foothold in the market. 

"And the 

creation of wmi o « 
these special 1 ne 
qualities is OUT 1< 
very much the PTn nr 
result of mak- CXpor 
ing our own fitTCa 

decisions, 

solving technical problems 
in our own way and 
keeping all our R&D in- 
house. 

"The energy we have 
devoted to technological 
research has really paid off. 
Finnish pulp ana paper 
mills on the whole are well 
in advance of those 
elsewhere in the world in 
the harnessing of advanced 
technology and in pro- 
ductivity. As we are 
comparatively small in 
global terms, we've had to 
compete with quality, 
delivery and reliability — 
which meant running at 
peak efficiency as much as 
possible. 

"Veitsiluoto is not a 
small fish in Finland's pool 
of forest industries. Our 
production capacity for 
paper is around 600,000 
tonnes a year, for pulp 
800,000 tonnes a year, half 
a million tonnes of that 
being market pulp, which 
puts us among the leaders. 

But when it comes to R&D, 
we earmark more of our 
turnover than the average 
company in the field. 

"Taken over the past 25 
years, we've invested 18% 
of our total sales income in 
R&D, which has included 


"The EC forms 
our largest 
export sales 


an extensive upgrading of 
the mills - at least 3% more 
than the norm for the 
industry in Finland." 

Today, the company's 
quality papers and pulp, 
which incorporates those 
long, thin fibres from the 
___________ slow-growing 

-1 f,. ..... trees in the 

^ forms north 0 f 

LTgeSt Finland, enjoy 
h cqIpc an enviable 
1 ,, es brand status 

.a and loyalty 

throughout the 

European Community - its 
largest export market, 
purchasing more than 50% 
of the total output - 
Finland (almost 20%), 

EFTA (7%), Comecon 
(principally the Soviet 
Union, with a little less 
than 6%) and elsewhere. 

As it happens, Veitsi- 

luoto's products are 

probably better known by 
their brand names than 
that of their maker or 
mil!...Paper names like 
LumiNova, Lu mi Data, 

LumiWrite, LumiPrint, 
Lu mi Offset, LumiCopy and 
the single-coated, soft cal- 
endered lightweight Luroi- 
Blade, and such pulp 
names as LumiPine, 
LumiBirch, LapponiaPine, 
LapponiaBirch, OuluPine 
ana OuluBirch. 

Turning out the right 
quality, consistently, is one 
factor contributing to 
making and keeping a 
market. Given that the 
price is competitive, deliv- 
ery on time and with the 
minimum of damage, along 
with efficient back-up 
service, counts for a great 
deal in maintaining 
customer confidence. This 
is where the company's 
integrated structure 


confers benefits. 

Rautalahti: "Having 

our own docks is a 
significant advantage for 
us. When you're dealing 
with pulp and papers of 
finer grades, ensuring they 
arrive at the customer's 
premises with the mini- 
mum of damage or loss of 
quality in transit is a 
critical factor. Our steve- 
dores and everyone else 
handling the products 
know this, and that helps." 

Veitsiluoto's self- 
sufficiency covers wood- 
processing chemicals as 
well. As a group, its range 
of activities also en- 
compasses shipping (it has 
four vessels with a 
combined 44,200 dwt), 
sawmilling and sheet- 
cutting. 

While at present no 
definite plans exist for 
expansion in Western 
Europe in sheet-cutting or 
related activities, the 
company's strategy for the 
foreseeable future does not 
preclude such a move. 

Pentti Rautalahti com- 
ments: "The EC countries 
together form our largest 
export sales area and offer 
the most growth potential 
in the 1990s. In fact, we see 
Europe as our home market 
for the future. 

"We have big, 
productive pulp and paper 
mills that are as good as 
new: three up-to-the- 

minute pulp mills and four 
completely renovated paper 
machines, with another on 
the way for a fine paper 
manufacture in the early 
1990s. And we have a good 
reputation for service and 
consistent quality. 

"We feel able to face the 
future with confidence." 
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China hit by hi-tech staff poaching 


BY ROBERT THOMSON IN PEKING 

A DISPUTE between China’s best equipment, faces court action fol- equipment is said to have been 


known high-technology company 
and a state-run research institute 
over the alleged poaching of 
researchers and their work is 
likely to force the Government to 
define more precisely the limi ts 
of the fast-growing non-state 
enterprise sector. 

The conflict has arisen in a 
budding “Silicon Valley** to the 
north-west of Peking, where 
about 150 technology corpora- 
tions have opened in an area 
renowned for its universities and 
institutes, and now designated by 
the Government as the front line 
of China's high-tech develop- 
ment. 

But the most succesful of those 
technology companies, the Stone 
Corporation, lauded by the offi- 
cial media as a model for non- 
state enterprises and already 
exporting sophisticated printer 


lowing claims by the China Print- 
ing Science and Technology 
Research Institute that two 
senior researchers and their 
research were unlawfully 
employed by the company. 

The institute was commis- 
sioned by the Ministry of Culture 
to design advanced printing tech- 
nology and then assigned the 
design work to the two research- 
ers. who accepted jobs at the 
Stone Corporation in late 1986, 
when the research was allegedly 
nearing completion and after the 
ministry and the institute had 
invested almost $5zn of state 
funds. 

In July last year, both the insti- 
tute and Stone announced the 
development of apparently simi- 
lar printing systems. Stone 
claimed exclusive rights to the 
technology, while the institute's 


approved by government minis- 
ters for national use. 

Stone said yesterday that “we 
are ready to fight this case", 
which is certain to be awkward 
for the Government regardless of 
the outcome and will also test the 
depth of intellectual property 
rights. IT Stone wins, poorly-paid 
specialists at universities will be 
more tempted to accept the better 
salaries *and conditions of collec- 
tive or private companies, but if 
the Institute is successful, the 
policy of encouraging such com- 
panies will be badly bruised. 

The announcement of the case 
brought in the Intermediate Peo- 
ple's Court - no bearing date 
has been set - comes only a few 
days after tide founder of Stone, 
Wan Runnan, was featured on 
the cover of Outlook, the Chinese 
equivalent of Time magazine, and 
shortly after a state-sponsored 


tour of the US by a group of 
“ Sili c o n Valley entrepreneurs. 

Wan, an engineering graduate 
forced to work on the railways 
during the Cultural Revolution 
two decades ago, founded the col- 
lective company four years ago, 
and. with the blessing of the 
Communist Party, it has grown 
from seven staff to 700, and 
expects a turnover this year of 
S13Sm. 

“We are devoted to a cause. . . 
reform. We are creating an 
image. . . the reformer. Stone 
brings higher efficiency as well 
as a corporate culture, Wan 
explains in a glossy brochure 
obviously aimed at convincing 
government reformers that the 
company is just what the new 
China needs. (Stone is the official 
English name, though in Chi- 
nese, it is Sitorig. an abbreviated 
form of the saying “expand in all 
directions”.) 


Black, rich and torn between 
two South African worlds 

BY ANTHONY ROBINSON IN JOHANNESBURG 


MR PHILIP DLAMINI (not his 
real name) is black, middle-class 
and, like millions of other black 
workers, decided to stay away 
from work yesterday. 

He has a good job as an adver- 
tising executive and usually com- 
mutes every day from his R21.0Q0 
($7,000) home in the smartest sec- 
tion of Alexandra township to his 
office in the plush white suburb 
of Sandton, less than 5km but 
worlds apart in life-style. 

He is the kind of person Pre- 
toria needs to get on its side if It 
is serious about ed g in g towards a 
power-sharing democracy. 

Compared to millio ns of ordi- 
nary workers who can ill-afford 
the loss of three days’ pay and 
who face the agonising risk of 
losing their jobs, Mr D lamina con- 
siders hims elf fortunate. 

Last week he talked to his fel- 
low black employees at one of 
South Africa's largest advertising 
companies and they all decided 
to stay away, thereby losing 
three days of their annual leave. 


tion Board, sick at heart with 
having to deal with the suffering 
caused to black people by the 
tangled maze of racist laws that 
deny them the right to live or 
work where they wanted. 

She is angry with a Govern- 
ment which imposes such humili- 
ations and says she would like to 
leave South Africa. Her father 
came from Botswana, although 
she was born in “Alex”. 

To be black and middle class 
she says, "is to be caught in the 
middle. On the one hand, our 
own people view us with suspi- 
cion; on the other, the Govern- 
ment just does not notice the 
existence of people like us who 
want to better our lives.” 

Mr Dlamini, who often works 
weekends, slipped out of the 
township to go to bis office in the 
afternoon for an important pre- 
sentation to clients, despite have 
been forced by management to 
takff leave. He angry that 
the white management do not 
understand the pressures which 
make complying with the staya- 


The key factor in his decision -way virtually obligatory. 


was concern for the safety of his 
wife and two children. “The situ- 
ation in the township is so vola- 
tile that being seen to go to work 
could single you out even for the 
settling of personal scores.” 

His wife, Mrs Lucky D lamini , a 
social worker, also decided to 
stay away and not to take her 
five-year-old daughter to her pri- 
vate, multi-racial school. . 

Stated baldly tbus, it would be 
easy to conclude that the Dlamini 
family has been co-opted into the 
system, putting their personal 
concerns before “the straggle”. It 
is not as simple as that. 

Mrs Dlamini left her former job 
with the West Rand Administra- 


He has mixed feelings about 
the staya way action. He approves 
of what the unions have done to 
improve the bargaining power 
and dignity of workers and 
respects them as the sole legiti- 
mate channel for faring up to the 
white power structure. 

But he is critical of the way 
union leaderships treat often Illit- 
erate workers, as, pawns, exposing 
them to the loss erf their jobs. 
Those most at risk are in small 

co mpanies with a ample of white 

managers, a handful of Indians 
and half a dozen black workers. 

“If they don’t go to work they 
really risk losing their job. But if 
they go to work they risk losing 


their lives,” be says. “If 1 lose my 
job there are plenty of companies 
who would snap up my skills and 
besides, training my successor 
would cost time and money.” 

Ms Maud Motanyane, editor of 
Tribute, a glossy, monthly maga- 
zine whose advertisements, black 
society column and often hard- 
hitting political and soda) fea- 
tures mirror rising black aspira- 
tions and concerns, agrees that it 
is the cleaner, the typist and the 
ordinary assembly line worker 
who are more exposed than mid- 
dle-class blacks. 

But she emphasises: “The feet 
that you have a job does not 
mean that you are exempted 
from apartheid. You are still 
exposed to the Group Areas Act, 
you can still be humiliated in a 
restaurant, you are continually 
reminded of our apartheid soci- 
ety. The strain and the schizo- 
phrenia cnmpg from rontimmWy 
living between two worlds.”' 

Meanwhile many of the thou- 
sands of blacks who did turn up 
for work yesterday avoided 
returning at night to the town- 
ship by cramming into the tiny 
rooms of maids or gardeners in 
white people’s back gardens. 

Others stayed with the many 
black people who now live, in 
dgfianra of the Group Areas Act, 
in de facto mrxpd areas such as 
Johannesburg's HiHbrow. 

Ironically it is apartheid, by 
forcing blacks to Jlye .in township 
ghettoes, which ensures the effec- 
tiveness of peer group pressures 
gad intimidation. 

-It also ensures massive adher- 
ence to a protest winch, despite 
reservations, reflects deep black 
anger at the suppression of politi- 
cal rights and white insensitivity. 


Bhutto may enter poll ‘on Zia’s terms’ 


BY CHRISTINA LAMB IN ISLAMABAD 


MS BENAZIR BHUTTO, leader of 
Pakistan’s Opposition People’s 
Party (PPP) has said that if Presi- 
dent Zia goes ahead with elec- 
tions but bans parties the PPP 
may still participate. 

The PPP refused to take part in 
the non-party elections of 1985 
but this time Ms Bhutto believes 
they can no longer afford to leave 
the field open to Gen Zia. 

“If elections are held, though 
not the type we want, we will be 
in the embarrassing position that 
Zia’s administration was put in 
over Afghanistan," she said in 
Islamabad. "He kept saying the 
Soviets must go, but, once they 
were going, he was almost in the 


position of saying Do not go.’ 
Similarly, we have a very diffi- 
cult choice of boycotting the 
polls ... or saying 'All right, 
we will fight on your rules” 

She added, however, that non- 
party elections are no solution 
for Pakistan's problems. “Pakis- 
tan has been plunged deeper and 
deeper into a crisis. We can- 
not ... go on experimenting 
with non-party elections or emer- 
gencies.” 

Despite the President's oft- 
stated dislike of parties, which he 
has described as a “Western 
evil,” Ms Bhutto believes that 
Gen Zia will hold party elections 
because he has nothing to lose. 


“IBs protection and his armour 
is tiie 1985 constitution. Irrespec- 
tive of who is in the National 
Assembly, Zia is both chief of 
army and President. 

The Movement for Restoration 
of Democracy (MRD), an 
umbrella organisation of nine 
opposition parties, of which the 
PPP is the largest member, has 
announced, after a stormy three- 
day session, that they win work 
together to demand a firm date 
for elections. 

Formed in 1981 to press for 
elections, the MRD consists of 
right-wing, socialist and religious 
parties, and has rarely met with- 
out quarrelling. 
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Debtor coon tries 
disagree on 
cartel move 

By Richard Gourtay in Manila 

FOURTEEN countries, which 
together account for $2S4bn or a 
fifth of developing country debt, 
have backed away from setting 
np a debtors' cartel because they 
disagree over how strongly they 
should confront their creditors. 

Delegates from these debtor 
countries, including Brazil, 
Argentina, the Philippines and 
Pern, instead noted after a con- 
ference of newly restored democ- 
racies in Manila, that servicing 
debt ghnniri be “compatible” with 
“the responsibility of promoting 
development”. 

The conference was organised 
by the Philippines for countries 
which have restored democracy 
within the last 15 years to discuss 
the problems they have faced 
during their transitional periods. 

Mr Vicente Jayme, the Philip- 
pine finance secretary, said that 
the lack of “adequate responses” 
from creditor countries, multilat- 
eral institutions and banks is for- 
cing debtor e*? nntrie« “to exam- 
ine more radical options”. 

The main opposition to a debt- 
ors’ cartel eama from Bra&L 


Singapore 
frees lawyer 
to stand 
in elections 

By Roger Matthews in 
Singapore 

THE SINGAPORE Government 
has imposed a one-year deten- 
tion order on Mr Francis Seow, 
a former Solicitor General who 
is accused of subversive con- 
tacts with US diplomats, but 
has said it will release him 
from prison to run as a candi- 
date at the next general elec- 
tion. 

Mr Seow is at the centre of a 
diplomatic row between Singa- 
pore and the US. He is alleged 
to have sought the promise of 
asylum in the US if his attempt 
to become a member of parlia- 
ment ran into problems. 

Mr Mason Hendrickson, an 
American diplomat who had 
met Mr Seow on several occa- 
sions, was ordered to leave 
Singapore a month ago for 
allegedly encouraging the 
Singapore lawyer and other 
professionals to run as candi- 
dates in the next election. 

Mr Hendrickson is claimed 
to have said that money 
should not be a problem for 
the group, a comment which 
provoked speculation among 
some ministers that US gov- 
ernment funds were being 
channelled into mounting an 
opposition challenge. 

However, following interro- 
gation of Mr Seow who was 
arrested a month ago and can 
be held indefinitely withont 
trial, the Government said 
that it had no proof Mr Seow 
had received US government 
funds to pay his debts. Details 
of his financial affairs were 
made public at the weekend. 

The Government said that 
Mr Seow's release from prison 
will be conditional on him not 
ft«nriatmg with foreign diplo- 
mats and not travelling abroad 
withont the permission of the 
Internal Security Department. 

Mr Lee Kuan Yew, the Prime 
Minister, s ugg est e d to the US 
last week that an independent 
tribunal should be set up to 
assess whether American dip- 
lomats had been interfering in 
Singapore’s domestic politics. 


Shamir and Shevardnadze 
to hold New York talks 

BY OUR MIDDLE EAST STAFF 


THE rapprochement between the 
Soviet Union and Israel may 
move a. S tage. flirther when Mr 
Yitzhak Shamir, the Israel Pre- 
mier, meets Mr Eduard Shevard- 
nadze, the Soviet Foreign Minis- 
ter, in New York during a special 
UN session on disarmament. 

Mr Shamir announced the 
meeting with Mr Shevardnadze 
yesterday just before leaving for 
the US and will be the highest- 
level contact since Mr Mikhail 
Gorbachev took power in Moscow 
three years ago. Diplomatic rela- 
tions were broken off in 1967 fol- 
lowing the June War. 

*We have a lot to say to each 
other. Our discussions will focus 
on the attitude of the Soviet 
Union towards regional issues, 
including Israel and the Middle 
East, the lack of normal relations 
between us and the Soviet Union 
and the problem of the Soviet 
Jews”. 

Yet their exchanges could be 
abrasive because of the deep dif- 
ferences over approaches to a- 
Middle East peace negotiations 
and, in particular, the proposal 
for an international peace confer- 


ence as the framework for them, 
which is supported by the US. the 
Arab world, and even Mr Shimon 
Peres, the Israeli Foreign Minis- 
ter. 

Once again last week Mr 
Shamir rejected the formula. 
“Let’s be sober and open-eyed. 
Onr fete and future will not be 
detemined or decided in Wash- 
ington or Moscow but Jerusa- 
lem”. 

The Israeli Premier regards a 
Middle East conference as part of 
a plot to force Israel to withdraw 
from the occupied West Bank and 
Gaza Strip, both of which he and 
the rest erf Likud blic in the coali- 
tion government insist will be 
under Israeli sovereignty for 
ever. 

Nevertheless, a Soviet docu- 
ment published a fortnight ago in 
tiie Israeli newspaper Maariv and 
presumed to have been leaked by 
Mr Peres’s aides said that none of 
the participantsin a peace confer- 
ence “has the right to impose 
decisions on other participants''. 

Mr Shamir subsequently com- 
mented that he did not see that 
the documenty showed any 
change in Moscow's policies. 


Shultz says Palestinian 
state is ‘unworkable’ 


MR GEORGE SHULTZ, the US 
Secretary of State, yesterday dis- 
missed the idea of setting up an 
independent Palestinian state as 
unworkable, Reuter reports from 
Jerusalem. 

He was speaking to Interna- 
tional television networks and 
radio stations before meeting 
President Hafez al-Assad of Syria 
to discuss Middle East peace 
efforts. 

Asked if the US would agree to 
an independent Palestinian state, 
Mr Shultz said: “Personally I 
think that is unworkable and I 
would not think that is necessary 
to provide a good political out- 
look. 

“It just does not make any 
sense to me to think there could 
be a workable state that was like 
a country on the West Bank and 
Gaza.” 

Mr Shultz, paying his fourth 
visit to the Middle East to pro- 
mote US proposals to end the 
Arab-Israeli conflict, held three 
hours of talks with Mr Assad 
before leaving to return to Cairo. 

On tiie future of the Palestin- 
ians, he told the broadcasters: “I 


think it’s much more workable to 
think of a grouping of people that 
has a relationship, a confedera- 
tion or an attachment, to another 
state or states. 

“That's more workable. But 
that does not lessen the fact that 
you have more control over the 
conditions in which you live.” 

The situation in the Middle 
East was becoming increasingly 
dangerous, he said, adding: 
“There are very difficult prob- 
lems don't go away and we feel 
there are opportunities being 
missed.” 

Mr Shultz, who earlier had 
talks with leaders in Egypt, Jor- 
dan and Israel on the US peace 
plan, has sounded increasingly 
pessimistic about the success of 
his mission. Before arriving in 
Syria, he admitted that there bad 
been no breakthrough on the US 
initiative. 

His tour comes just before 
Arab leaders meet in Algiersto- 
day to discuss ways to support 
the six-month Palestinian upris- 
ing in the Israeli -occupied West 
Bank and Gaza strip. 


West Bank schools open 


THOUSANDS of Palestinian teen- 
agers returned to classes yester- 
day for the first time since Israel 
shut all schools in the West Bank 
during the height of the uprising 
four months ago, AP reports 
from Jerusalem. Pupils threw 
stones at soldiers outride one 
school a witness said. 


The military, meanwhile, said 
the army was experimenting 
with an aluminum bullet for use 
to quell violent demonstrations. 
The Israeli newspaper Haaretz 
said the bullet was lighter than a 
steel bullet and designed to 
travel slower and be less apt to 
penetrate skin when fired from a 
distance. 


WORLD TRADE NEWS 

French awarded FFr 3bn 
Saudi defence contract 


BY PAUL BETTS IN PARIS 

THE FRENCH arms industry has 
won an order worth about FFr 
3bn (£2S8m) from Saudi Arabia 
for helicopters equipped with 
Exocet missiles and patrol ves- 
sels for coastal defence. 

The French state arms export 
company, Societe Francaise d 'Ex- 
portation de Systemes d’Arme- 
ments (Sofresa). confirmed the 
order had been signed, but 
declined to give details. 

The new order is understood to 
include about 12 Super Puma 
helicopters manufactured by 
Aerospatiale, the French state- 


owned aerospace group. 

The helicopters will be armed 
with Exocet missiles manufac- 
tured by Aerospatiale. There 
were no indications on how many 
patrol ships Fiance would sup- 
ply. 

The order is welcome for the 
French arms industry which has 
suffered a decline in large 
defence export contracts in 
recent years, especially from its 
Middle East customers. 

But the new order is still 
smaller than the previous two 
major Saudi Arabian contracts 


won by the French defence indus- 
try. 

These included the FFr llbn 
contract in 1980 for the Saudi 
Arabian n*vy followed in 1934 by 
the FFr 30ta deal to supply an 
anti-aircraft defence system 
France had lost out to the UK in 
19SS for a Saudi Arabian combat 
aircraft contract. 

France is also competing 
against the UK. Sweden. Italy, 
West Germany and the Nether- 
lands. for a big Saudi Arabian 
submarine order- 


US protests to Israel over 
trade pact ‘infringement’ 


THE US yesterday delivered a 
protest to Israel over alleged 
Israeli infringement of a bilateral 
Free Trade Agreement. The com- 
plaint came on the eve of this 
week's six-monthly review of the 
three-year-old pact, Andrew 
Whitley reports from Jerusalem. 

Mr Thomas Pickering. US 
Ambassador, presented a letter to 
Mr Arid Sharon, the Trade and 
Industry Minister, complaining 
about Israel’s adoption of “artifi- 
cial steps and arbitrary taxes” 
designed to make imports more 
expensive. 

The Minister reportedly 
reacted angrily, saying he would 
not permit the US to exert eco- 
nomic pressure on Israel. It was 
his duty to protect Israeli manu- 
facturers, an aide said. 


The US is Verti n g efforts origi- 
nally taken up by the European 
Community to secure the aboli- 
tion of a controversial import 
levy known as the uona tax. as 
well as a purchase tax which dis- 
criminates against imported fin- 
ished goods. 

In Brussels last month, Mr Shi- 
mon Peres, the Foreign minister 
assured EC Ministers he would 
work for the abolition of tama - 
an import price equalisation 
scheme - as early as possible. 

This is seen as a prerequisite 
for the ratification by the Euro- 
pean parliament of a blocked 
agricultural trade protocol with 
Israel. However, the approach of 
general elections reduces the 
chances of any solution before 
1989. 


ABB, Rolls-Royce to link 
up in gas turbine venture 

according to Brown Boveri. 
which last year merged with 
Asea of Sweden to form ABB. the 
world's biggest electrical engi- 
neering group. 

ABB paid Westinghouse Elec- 
tric $500m (£277m) in April to 
establish two joint ventures in 
the US. One will make and mar- 
ket steam turbines and genera- 
tors for power plants. 

The agreement with 
Rolls-Royce aims to strengthen 
the position of R-R and ABB in 
tiie market for power generation 
equipment 


ABB. the Swedisb-Swiss electri- 
cal engineering group, and 
Rolls-Royce of the UK are to col- 
laborate in developing industrial 
gas turbines, William Dullforce 
reports from Geneva. 

Under a 15-year agreement 
signed in Amsterdam, Rolls 
Royce will apply on a contract 
basis its aerodynamic technology, 
acquired in the production of jet 
ananas , to Brown Boveri's large- 
scale compressors and turbines. 

The agreement allows for joint 
marketing at a later stage. 


Tokyo shares F16 deal 


JAPANESE defence contractors 
will take charge of most of a joint 
US-Japan project to design an 
advanced jet fighter based on tire 
McDonnell-Douglas Corp MD F-16 
aircraft, the Japanese Defence 
Agency said. Renter reports from 
Tokyo. 

Mr Frank Carlucci. US Defence 
Secretary and Mr Tsutomu 
Kawara. Defence Agency director 
agreed on the project, worth 
about S6.5hn (£3.6bn) in design 


and procurement contracts,, last 
week, the agency said. 

Japanese companies would 
manage about 60 per cent of the 
project, including radar and 
other electronic devices, while 
US groups will focus on the 
engines as subcontractors. 

The fighter, codenamed FSX, is 
expected to feature advanced avi- 
onics and the latest weapons 
systems. 


Takeshita to 
seek closer 
ties with 
Brussels 

By WUHam Bawktoa W 
Brussels 

MR NOBORU Takeshita, the 
Japanese Prime Minister, is 
expected to press for closer 
economic and diplomatic co- 
operation with the European 
Community at his first meet- 
ing today with Mr Jacques 
Defers, President of the Euro- 
pean Commission. 

Japanese officials stress that 
the twain purpose of the discus- 
sion, which takes place lu 
Brussels on the last leg of Mr 
Takeshita's European tour, is 
to explain the Importance 
Tokyo places on improving 
economic ties with Europe to 
balance Us links with the 
weakening economic power of 
the US. 

Mr Takeshita will also be 
aiming to prepare some com- 
mon ground with the Commis- 
sion President for the Toronto 
summit of Western leaders in 
June. 

Underlying today’s talks will 
be the growing trade tensions 
between the EC and Japan. 
These were underlined only 10 
days ago by tiie Commission's 
derision to slap anti-damping 
d&tiex on Jl-Sbn -worth of 
imported Japanese computer 
printers, followed last week by 
the opening of an anti-dump- 
ing inquiry into earth-moving 
vehicles. 

After tulkn between the Jap- 
anese leader and Mr Delore, 
the mee ti ng will be Joined by 
Mr Willy De Ctexq, European 
Commissioner far external 
trade,- wjm wants to discuss 
several specific problems, 
including Tokyo's partial deci- 
sion to reforintaxas on alcohol 
as demanded by a General 
Agreement on Tariffs and 
Trade disputes panel. 

Other subjects mt the Com- 
mission's mind are the recent 
Japanese agreement giving the 
US access to Mg public works 
projects and allegedly discrim- 
inatory local car taxes. 


Air travel curbs ripe for 
inclusion in Uruguay Round 


SINGAPORE Airlines is by com- 
mon consent an airline on which 
businessmen like to fly. But you 
cannot pick it up for a journey 
from Chicago to Miami 

British Airways likes to call 
Itself “tiie world’s favourite air- 
line", but, even if it wanted to, it 
would not be allowed to fly 
between Rome and Tunis. Except 
for Scandinavian Airlines, almost 
no multinational companies oper- 
ate in international air transport 

These are all illustrations of 
tiie restrictive nature of the inter- 
national air travel business — a 
sector ripe for inclusion in the 
current Uruguay Round of multi- 
lateral talks on liberalisation of 
trade in services. 

Yet it will be a difficult one to 
tackle - for reasons that could 
have a bearing on the overall out 
come of the entire negotiation. 

So for, the Uruguay Round 
debate on trade in services has 
been mainly driven by sectors 
such as banking, insurance and 
accountancy, lobbying hard for 
liberalisation as a means of pris- 
ing open access to foreign mar- 
kets. 

Debate has concentrated on 
finding ways in which traditional 
Gatt rules on trade in. goods can 
be applied multilaterally to 
types of services. 

Suddenly, the International 
Civil Aviation Organisation 
(ICAO), the Montreal-based body 
which governs air transport, has 
thrown a spanner in the works. 
In a deposition to the Gatt, it has 
shown that what many had 
begun to assume should be stan- 
dard criteria for liberalising trade 
in services cannot easily be 
applied to this sector. 

By some accounts, to do so 
would require rewriting basic 
principles on which air transport 
has operated for the past 44 
years, a task that would in turn 
involve negotiation potentially as 
complex as the Uruguay Round. 

The ICAO is not itself inher- 
ently hostile to liberalisation. 
What its paper shows, is that its 
structure and philosophy would 
make such a process very diffi- 
cult. 


Enshrined in its ch arter is the 
legal principle that countries are 
entitled to regard the airspace 
above them as part of their sover- 
eign territory. 

Over the years, its 158 mem- 
bers have negotiated more than 
1,800 bilateral air service agree- 
ments, covering feres, route des- 
tinations, and designating air- 
lines that may operate them. 

A common provision of such 
agreements, “is that the desig- 
nated airlines of each party must 

Suddenly, the International CM! 

Aviation Organisation has 
thrown a spanner in the works, 
Peter Montagnon reports 

be substantially owned and effec- 
tively controlled by that party or 
its nationals”. 

This reveals two important 
obstacles to liberalisation along 
tiie lines being discussed by Gatt 
IT the airspace above a country is 
sovereign territory, that country 
has a legal right to deny market 
access to other-country nationals. 

If designated carriers have to 
be owned by one or other of the 
signatories to a bilateral air ser- 
vices agreement, third country 
airlines are a priori prevented 
from exploiting tbe route. In 
other words, there can be no free 
international competition. 

A revealing part of the ICAO’s 
paper discusses some concepts 
Gatt is trying to apply to trade in 
services. These do not mesh with 
its own intricate structure. 

Take the core concept of most- 
favoured-nation treatment under 
which a trade concession made to 
one country - which in the case 
of air transport would be the 
right to fly r particular route - 
lias to be available to everybody 
else. This concept does not 
appear in the Chicago Conven- 
tion which forms the ICAO char- 
ter. 

A multilateral approach to 
regulating international air 
transport was tried when the Chi- 
cago Convention was under dis- 
cussion in 1944, the paper 
explains, but was blocked by 
Britain and smaller countries 
worried about the implicit threat 


to their own national airifoes. 

Now, multilateralism “in the 
sense of a multilateral exchange 
of rights, and for governing 
capacity and tariffs, is no longer 
under active consideration’’. 

All thfa is a headache far Inter- 
national trade negotiators trying 
to establish a framework argree- 
ment of principles for liberalising 
trade in services that could be 
applied generally to all relevant 
sectors. Ideally, such a frame- 
work Should include lan g ua g e 
that could be made to apply to 
the airline sector. 

One option might be to include 
language calling for gradual lib- 
eralisation through increased 
competition - a theme on which 
the Chlcacgo Convention is 
silent Another might be to allow 
air transport to be one sector 
excluded from the general frame- 
work on services. 

Airlines have shown little 
interest in the Gatt talks, but 
agreement in Gatt to ignore the 
industry might be hard to reach, 
since some large airlines would 
almost certainly be reluctant to 
forego tbe chance of a lever to 
prise open tbe potentially lucra- 
tive US domestic market. 

The European Community's 
difficulty in liberalising Its own 
internal regime ahead of the sin- 
gle market in 1992 was again 
highlighted last week with the 
complaint by Aer Lingus over 
Italy s refusal to allow it to fly to 
Milan via Manchester. 

Some countries have begun to 
favour Increased competition, 
but. according to the ICAO, 
"many other states continue to 
view air transport In terms of a 
public utility rote and to regard 
their national airline as a neces- 
sity for national development”. 

How to reconcile this view 
with the broader desire to liberal- 
ise trade In services has emerged 
as a new challenge for the Gatt 

Gatt negotiators know an 
agreement to liberalise interna- 
tional trade in services failing to 
cover a sector as large as air 
transport would hardly be the 
breakthrough they have been 
seeking. 
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Teesdale- 
Another Teesside 
Initiative 


businessmen went to Number Ten Downing Street 
At a reception organised through Business in the 
Community they heard the Prime Minister announce 
Teesside’s latest initiative in its drive for renewal. The 
Teesdalelmtiafive -a muM^million-pound prqjecito 
bring newltfeto Newbusiness 

facilities, new homes, newspedalist shops, new 
leisure opportunities, hew roads - new jobs. An 
imaginative partnership between the Teesside 
Development Corporation, Murray International 
and a consortium erf devdopers and financial 
institutions. The Teesciale Initiative - generating a 
£1 10 million investment opportunity Starting in July 
Another Teesside Initiative to join the compelling 
range of initiatives that the Development Corporation 
has launched during the past nine months - and in 
which theprivate sector is an enthusiastic participant 
A Marina and Much More' at Hartlepool. The Tees 
Offshore Base, a world centre for subocean 
technology The redevelopment of Stockton 
racecourse as a major sports, leisure and retail 
complex. The partnership with British Urban 
Development to create the European Chemical 
Centre... - 
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1 We are setting out once again to be ahead of our time... 
where you have initiative, talent and ability, the money follows.' 

The Rt Hon Margaret Thatches Prime Minister Teesside, 16 September 1987 


TEESSIDE 

Initiative Talent Ability 


lb and oat move about Tee-id eh Initiative, Tblent and Ability: Contact Duncan Hall, Chief Executive, Teesside Development Corporation, Tees House, Riverside Park, Middlesbrough, Cleveland TS2 IRE Teh (064 2) 230636 
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AMERICAN NEWS 


Front-runners 
face last US 
primary tests 

BY LIONEL BARBER IN WASHINGTON 


THE FINAL round of US presi- 
dential primary elections will 
open today with both the Repub- 
lican and Democratic outcomes 
looking like foregone conclu- 
sions. 

Governor Michael Dukakis of 
Massachusetts is aiming for big 
wins in delegate-rich California, 
and New Jersey to wrap up the 
Democr a tic presidential nomina- 
tion. Vice-President George Bush 
is certain to be the Republican 
nominee. 

Mr Dukakis already has about 
L800 of the 2,081 delegates needed 
to win the nomination at the 
Democratic convention in 
Atlanta next month. Some 466 
delegates are at stake today In 
California, New Jersey, New 
Mexico and Montana. 

The focus is likely to be on 
how Mr Bush and Mr Dukakis 
perform in California, which 
could prove a pivotal state in the 
November presidential election. 
Some political strategists say it 
will be difficult for Mr Dukakis, a 
liberally inclined governor from a 
north-eastern state, to capture 
the White House without win- 
ning California, which has 47 of 
the 270 electoral college votes 
needed for election. 


Mr Dukakis has worked hard 
in California over the past year, 
winning support on environmen- 
tal and energy issues such as 
nuclear power and proposals to 
expand off-shore oil drilling. Last 
week, however, he cut his cam- 
paign short after his wife, Kitty, 
had to undergo surgery on her 
spine. 

Mr Dukakis's absence allowed 
his sole remaining rival for the 
Democratic nomination, the Rev 
Jesse Jackson, to step bade into 
the limelight after a series of big 
losses in primaries. Mr Jackson is 
spending $700,000 on television 
commercials, including a half- 
hour TV show of his own in Calif- 
ornia last night The big question 
of the next few weeks is: How 
will Mr Dukakis keep Mr Jackson 
sweet if the latter is not, as 
expected, to be offered the Demo- 
cratic vice-presidential spot? 

Mr Bush has also been takings 
breather this past week, spending 
time at his summer home at Ken- 
nebnhkport, Maine. One motive 
was to confer with advisers; less 
publicised was the matter of 
money. Heavy spending in the 
early primaries has left the usu- 
ally well-heeled Mr Bush short of 
cash. 


Cancer surgery for Duarte today 


BY ROBERT GRAHAM, LATIN AMERICA EDITOR 


A TEAM of surgeons in Washing- 
ton Is expected to operate today 
on President Jose Napoleon 
Duarte of El Salvador in an 
attempt to slow the spread of 
what may become a fetal cancer. 

Mr Duarte was admitted last 
Tuesday to a Washington mili- 
tary hospital with a bleeding 
stomach ulcer of which he had 
begun to complain 10 days before. 
This was diagnosed, as a cancer of 
tiie stomach Which is reported to 
have sjaead to the lungs. 

In private, officials are intimat- 
ing that the president might live 
only a matter of months. 

However, Mr Duarte, aged 62, 
is nothing if not a fighter, and he 
Is expected to wish to exercise 
his office as long as possible. 

Presidential in El Sal- 

vador are due early next year. 


Well before the revelation of his 
illness, he bad begun to look like 
a lame-duck leader, with his 
Christian Democratic Party 
deeply split over the succession. 

The loss of prestige by him and 
the party was demonstrated in 
the March parliamentary elec- 
tions. Tim Christian Democrats 
lost their majority in the 61-seat 
parliament, being spectacularly 
overtaken by the right-wing 
group Arena. Since then, the 
Christian Democrats have effec- 
tively formed two wings with a 
presidential candidate each. 

Against this background, it is 
just conceivable that Mr Duarte’s 
illness might pull Ms party 
together and generate renewed 
support for the Christian Demo- 
crats. It could also c reate a new 
dynamic for peace negotiations 


with the FMLN left-wing guerril- 
las. However, modi depends on 
whether Mr Duarte will be 
obliged to pass on the presidency 
prematurely. 

The US Government has relied 
heavily on him during the past 
three years to give a democratic 
image to El Salvador, so enabling 
Congress to vote large quantities 
of military aid to co mbat t he 
nine-year guerrilla insurgency. 
The political ascendency of 
Arena, whose leaders have been 
associated with right-wing death 
squads, is embarrassing to the 
US. 

Andrew Gilmour and Francis 
Fitzgerald add from San Safo*- 
dor: El Salvador is facing Its 
worst coffee harvest, which could 
plunge the country into economic 


chaos. The drop in coffee produc- 
tion, estimated to reach only 60 
per cent of the 2S87 harvest, is 
mainly due to a two-year t hought 
in much of Central America. 

Arena is openly advocating a 
move to free market economics. 
Mr Alfredo Cristiani, the Arana 
candidate for the presidential 
election and a big grower of cof- 
fee, has said that his economic 
programme is to "roll hack the 
State, liberalise the economy, pri- 
vatise land ownership and effect 
radical changes in the coffee 
industry." 

At least a third of the economi- 
cally active population is unem- 
ployed. Likely cuts in the sea- 
sonal labour required for the 
coffee harvest would make this 
problem more acute. 


Venezuelan business fears sharp downturn 


BY JOE MANN IN CARACAS 

THERE ARE increasing signs 
that Venezuela's economy is 
heading for serious problems 
over the next 12 to 18 months. 
Hence there is sharp pressure on 
President Jaime Lusinchi, with 
only eight months left in office, 
to act 

Venezuelan business is worried 
that no Mg economic deci si ons 
will be matte to ameliorate the 
situation. A new government will 
take office next February and the 
current administration seems 
reluctant to offer any significant 


new initiatives. 

Members of the president’s rul- 
ing Democratic Action party are 
publicly nailing for immediate 
renegotiation of the S25i)bn pub- 
lic sector foreign debt, and organ- 
ised labour is pressing for wage 
benefits to offset the 40 per cent 
inflati on last year. 

The country has suffered a dra- 
matic decline in Its foreign cur- 
rency reserves. Some economists 
have warned that the balance of 
payments deficit this year could 
i go as high as Stira. Businessmen 


who Tdy cm imported raw materi- 
als 'are worried that they will be 
forced to dose their operations as 
tills government or the next tries 
to conserve foreign exchange 
reserves by restricting supply to 
the private sector. 

In an interview published this 
week in the Wall Street Journal, 
Mr Hector Hurtado, Finance Min- 
ister, said the Government will 
seek $2bn in new credits overseas 
and will ask for softer terms on 
its foreign debt. 


However, only last week be 
said discussions about possible 
new talks on foreign debt were "a 
closed chapter" for this govern- 
ment, thus perpetuating the 
administration's line that it does 
not want to open new negotia- 
tions. Moreover, international 
bankers in Caracas say that, 
aside from some new trade cred- 
its and $300m in bonds that the 
Government wanted to place at 
the pnH of last year, banks have 
received no requests from the 
Government for large loans. 
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We didn’t become the biggest by thinking small. 


In 1985, we made our than biggest single unlisted investment in 
Caradon, already a major contender plugging gaps in the building services 
industry. 

Today, that investment has appreciated almost 6 times. 

Unlisted investment is one of the areas in which Globe specialises 
with a portfolio worth over £100 million invested in such diverse activities 
as management buyouts, property developments and start-ups. 

With assets of some £900 million, Globe has an extensive portfolio 
in the listed and unlisted sectors and we have discovered that nothing 
succeeds like success. 


PROFIT FOR YEAR TO 31 MARCH, 1988- 


£Z4.6M 


TOTAL DIVIDEND FOR YEAR TO 31 MARCH, 1988-UP 10% 


*£2P PER SHARE 


Tb: Atxne Rogers, Globe Group Services Limited, FREEPOST, Electro House, Ttemple Place, 
London WC2R3BR. Tdephone 01-836 7766. 

Please send me further information on Globe Investment Trust FLC . ft 

Name 
Addicas 

Port Code 

Yon should note that the value of your investment can go down as wdl as up and past 
performance Is no guarantee of future p er f orm ance. 



GLOBE. The world’s largest investment trust. 
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Prospects bright for 
final peace accord 
in Nicaragua 


BY JOE GANNON W MANAGUA 

A PEACE accord by the NIck*. 
man government and the Contra 
rebels* is near as the Jro sides 
enter the a fourth round of talks 

^Leaders of the Nicaraguan 
the Contra umbrella 
organisation, are to meet govern- 
ment officials from today until 
Thursday in Managua. This wJU 
be the fourth session held in the 
Nicaraguan capital to negotiate 
an end to the 6%-year civil war. 


C01 Enrique Bermudez, contra 
military remains unpredict- 

able. as the only Contra leader 
with any military aright he is 
the one who could, spoil any 
accord if he decided to stay In 
Honduras with the troop* loyal to 
him and await the possibility of a 
new Republican administration 
in the US. 

Som ft hard bargaining still 
remains. The Contra* want a cri- 


to the 6*-year cM rara SSTfoi thV^ ^UttaS 
After ^SsStywanSto K 

™wut SeWngBp their weapons. 

demands SreS 


laying down their anus. 

Both have been Muster- 
ing publicly for the past few 
days, but are now saying they 
wpwrt an agreement which win 
mark substantial progress, if not 
a final armistice. 


joy pving up irvvyv M w 

Among their demands are 
separation of the ruling Sen- 
dinista party from the Steara- 
gn«w army > a private channel on 
the State tetowstan mtsm and a 
thoroughly indngpendentjudidaty 
anil electoral commSsetoa. 


Many would like to get rid of the 
rebels, says Robert Gralaffl 

Contras become 
liability to US 


FRIENDS EVAPORATE in Wash- 
ington when a cause begins to 
look like a loser. This syndrome 
is affecting the Contra rebels. 
President Reagan's “freedom 
fighters," who will arrive in Man- 
agua tomorrow for the next 
fylraftflpd round of peace talks 
the Sendtois ta Government In. 
Nicaragua. 

Deeply divided, militarily 
emasculated by tire refusal of 
Congress to renew aid. and con- 
stantly out-witted by the San* 
tfLpjg tas in propaganda and nego- 
tiation, the Contras have become 
a liability, hi the final months of 
the Reagan Administration the 
Contras look Ilka unsold stock in 
a showroom about to change 

hamte- 

“tfost people would Iflce to get 
them off the sheff before the next 
administration," commented one 

nfflrtal- 

Only a rump of the hardline 
ideological right still enthusiasti- 
cally supports them. Such sup- 
port is no longer founded an the 



prospect of . the Contras spear- 
heading a movement capable, as 


once hoped, of overthrowing the 
Sandinistas. The motives are 
more cynical and self-serving. 

The Reagan administration 
invented the Contras to wage war 
by proxy against the Sandinistas 
and against a broader ill-defined 
threat of a communist beach- 
head in Central America. So 
much of the President’s personal 
prestige has been invested in this 
crusade that formal abandon- 
ment of the Contras would pro- 
foundly damage Mr Reagan's 
standing and would imply, on the 
logic of his own geo-strategic 
schema, that communism had 
won out 

Since the cutoff of congressio- 
nal funding for “lethal 0 aid, the 
Reagan administration has 
posessed only one weapon to 
intimidate the SandhdBtas, who 
are genuinely anxious to end a 
debilitating seven year-old con- 
flict the threat of renewed mili- 
tary assistance to the Contras 
should the Sandinistas misbe- 
have. However, the Sandinlsta 
leadership is acutely conscious 
that half their battle has always 
been in Washington for the 
hearts and minds of Congress 

and US public o pini on. Oil thin 
public relations front, the San- 
dinistas have shown they know 
cannily well how to concede 
enough to appear reasonable. 

They have eased press restric- 
tions, initiated a political dia- 
logue with the 14 parties of the 
Internal opposition, and have 
accepted direct peace talks in 
Managua with the Contras, some- 
thing which President Daniel 
Ortega not long ago refused to 
condone. Again last week, in the 
third rounoof these peace talks , 
further concessions were forth- 
coming, including the promise of 
“free and honest elections" and a 
lessening of the s«niHniqt fm « 
exclusive htdd over the apparatus 
of state. 

These conce ss ions were matte 
in the presence of the Contras’ 
military commander, CM Enrique 
Bermudez, who had previously 
stayed away from the talks. He 
has been viewed in Managua as 
public enemy nnmber one 
because of his very public associ- 
ation with the Somoza National 
Guard. 

President Ortega's basic aim in 
the fourth round of talks appears 
to be to ensure that the G&day 
ceasefire, due to expire on June i. 



%r 


can be extended formally or 
infonoaBy by at least another 30 


ceasefire has worked 
against the Contras. The congres- 
sional tan on military aid. has 
curtailed resupply flight* by the 
OA over Nicaragua. Meanwhile 
the SandtnkBaa nave effectively 
blocked the distribution inside 
Nicaragua of direct humanitarian 
aid (317m approved by Congress). 
Lenders of the IWXXVstrong Con- 
tra force inside Nicaragua, for 
their part, have been reluctant to 
move into recognised ceasefire 
zones for foar of being ^ vulnerable 
should the ceasefire break down. 

A e a remit, e* many as half of 
the Contra trobps have been 
obliged to return to rear bases in 
Honduras for food, pay and sup- 
plies. Morale is reported low, and 
three weeks ago some of the 
troops virtually : mutinied 
demanding the dismissal Of Com- 
mander B e rmu dez. In contrast 
Sandkdsta troops hav* tested, 
beat resupplied and consolidated 
positions, especially along the 
Honduran frontier where. Just 
prior to tire March ceasefire. Con- 
tra forces ware dealt a major 
blow. Ly— . • -f. 

Thus the -longer the ceftMfira 
hottfe , the BHKe txkttpiex tt wffi 
be far the Contraato resume hos- 
tilities; and the more unpopular 
such action is l&ely to be among 
a war-weary population accHma- 

yral q pcwftehi Of 
their post-Reagan future the 
Contra leadership is badly spfiL 
US officials are constantly being 
called to paper over the differ- 
ences or act as intermediaries 
between one faction and another. 
Military men Uke Bermudez see 
little space for themselves In a 
Nicaragua d o m i n ated by the 8an- 
dinistas, and would prefer to 
fight on regardless. Otter leaden 
like the more liberal poMtictan, 
Mr Alfredo GSsar, favour 1UZE 
negotiation on the grounds! that 
Sandinlsta concessions have 
opened a new political process. 

Washington hay nMtKHff wfl d Mwi 

fata tire , main me fa thy jspoU 
pushing aside the less present 
able Mr Adolfo Calero, who has 
been the principal political figure 
for the past three years. 

Mr CeSar is railranT»rii)g that 
the next US administration (Dem- 
ocratic or Republican) will be 
looking for a credible figure 
inside Nicaragua as a counter- 
balance to the Sandinistas: he 
wants to be that parson. 

However, there Is little love 
lost between the internal opposi- 
tion, who have stayed on made 
Nicaragua at personal risk, and 
those politicians who sweated out 
exile in the flesh-pots of Mfemi 
The former feel the Contras have 
yet to identify their constituency 
and are wary of co nc ert i ng than 
prominence. The Sandinistas are 
Still insisting that national KCCH- 
rillatirm most be with all sectors, 
the internal opposition and the 
Contras, 

The Sandinistas aim therefore 
is to draw the Contras into the 
peace process so far that it will 
be impossible to break off, or If a 
break occurs it clearly cannot be 
blamed on Managua by Washing- 
ton. This point has almost been 
reached. The Sandinistas will 
then be able to exploit the flsripa- 
rous nature of the opposition to 
either water down earlier prom- 
ises or hold elections which they 
believe they can win. 

If the Reagan Administration 
wishes to influence events fur- 
ther, it will have to resume a 
direct dialogue with the Sandinis- 
tas. The latter have long been 
pressing to talk “with the ring- 
master, not the ■wfanntKL fa the 
circus." Such a dialogue would be 
to establish a form of security 
pact whereby Nicaragua recog- 
nised US strategic interests in 
Central America in return for 
being left alone - or preferably 
having economic sanctions lifted 
and country-to-country aid 
resumed. 

Direct talks are being consid- 
ered in Washington, giving Nica- 
ragua what one official called "a 
certificate of limited survivabil- 
ity". But this is going to be hard 
for President Reagan to swallow. 
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CkmigalBanc 

The bottom line is excellence.® 


Chemical's commitment and experience 
are respected throughout the world. We are 
ranted number one and two worldwide in forex 
forecasting and foreign exchange trading by the 
Euromoney Corporate Finance survey of corporate 
treasurers. And we’re a major force among banks 
the world over in providing products that help pro- 
tect our customers horn the adverse impact of 
interest rate fluctuations. 

As the world gets smaller; the risks loom 
larger; Backed by experience, technology and a 
large capital base, Chemical can help you chart a 
course based upon your particular needs now and 
in the future. After that, it’s smooth sailing. 


In this world of floating interest rates and 
rapidly shifting foreign currency values, following 
yesterday’s safe course could have grave impact on 
your ability to compete tomorrow. 

• Tb survive in today’s global economy, busi- 
nesses must learn to navigate in a highly complex, 
increasingly volatile environment. 

At Chemical Bank, we specialise in helping 
businesses weather perilous financial environ- 
ments, In fact, Chemical’s expertise can even help 
your company gain a competitive edge through 
more efficient and ima ginativ e management of 
your interest rate expense and your foreign 
market exposure. 


Member FpiC & 1988 Chemical Bank 













Financial Times Tuesday June 7 1988 


TUrMNOTOfiY 



Taking the heat out of 
the plastic engine 

David Owen finds that a Canadian company is tackling the 
problems of internal combustion from a different angle 


Fuel flow within the Petco engine 


THE RACE to develop a cost-ef- 
fective plastic car engine has 
acquired much of the aura 
reserved in previous centuries for 
the alchemist's quest for the phi- 
losopher's stone. Certainly, the 
goal has often seemed equally 
elusive. 

Hitherto, the general approach 
has been to experiment with 
non-metallic materials - such as 
ceramics - capable of withstand- 
ing the heat generated by the 
typical internal combustion 
engine. The problem with this is 
that the end product tends to be 
prohibitively expensive. 

Now a small Ontario company, 
Plastic Engine Technology 
(Petco), believes it may be on the 
path to eventual success by 
approaching the problem from a 
different angle and developing an 
engine that runs at a much lower 
temperature. This has permitted 
the company to consider using 
plastic for a larger proportion of 
parts than is normally contem- 
plated. 

Petco's intention is to intro-, 
dues a 3.5 lip two-stroke engine, 
of the type used in lawnmowers. 
Dp .to 70 per cent of the compo- 
nents (measured by volume) will 
be made of injection-moulded 
thermoplastics. 

In 15 to 18 months, it expects to 
have developed an engine with a 
plastic crankshaft, says Gerald 
McKendry, Petco's president who 
co-founded the company with 
Leon Lflley. a racing car driver of 
the Moss/Fangio era. 

Within about 24 months, "we 
will have a 100 per cent non- 
metal engine," McKendry adds. 


The company believes that its 
technology will work all the way 
up to a 40-50 hp car engine. 

The Petco process, originally 
developed by Lilley about 10 
years ago for the US Army Signal 
Corps, differs in several respects 
from the conventional internal 
combustion engine. 

ft combines a Cat piston with a 
spherical dome head and a bore- 
to-stroke ratio which, the com- 
pany claims, permits the maxi- 
mum volume of fuel mixture in 
the combustion chamber. 

The Important distinction, 
Petco maintains, is that its 
engine achieves substantially 
complete combustion at a lower 
temperature, allowing the maxi- 
mum mechanical energy to be 
exerted on the piston and leaving 
no unburned fuel in the chamber. 
This also means that the bulk of 
the new engine's exhaust con- 
sists of carbon dioxide. 

The process works as follows: 

Fresh fad mixture moves from 
the carburettor via a proprietary 
crankshaft control valve and 
passes through a hollow crank- 
shaft of a venturi or tube design 
into a holding chamber. From 
here, the fuel moves through a 
poppet valve (timed from a rotat- 
ing cam on the crankshaft) into 
the combustion chamber for igni- 
tion. it is introduced at the top of 
the cylinder (rather than through 
ports at the bottom as in conven- 
tional two-stroke engines). 

In addition to virtually com- 
plete combustion, the company 
points to four more advantages cif 
the design: 


• The fuel mixture, coming into 
the top of the cylinder, helps 
expel the exhaust downwards 
through the appropriate ports 
and remains largely undiluted. 

• The turbulence produced by 
introducing the fuel through the 
venturi in the crankshaft pro- 
vides a better petrol- air mixture. 

• The fuel mixture is aimed 
directly at Che spark ping and so 
helps to keep it cooL 

Combustion occurs at a lower 
temperature than in a conven- 
tional engine because of a combi- 
nation of the timing of the intake 
poppet valve and the location of 
the exhaust ports, which permits 
a small amount of exhaust gas to 
be retained in the combustion 
chamber by the upward move- 
ment of the piston. As the 
exhaust gas is mainly carbon 
dioxide, when it combines with 
the fresh fuel mixture, it reduces 
the flame temperature in the 
combustion chamber and so 
assists in preventing detonation. 

In addition, the engine's flat 
piston results in less absorption 
of heat and faster dissipation 
through the piston, rings, cylin- 
der wall and fins. This effect is 
accelerated by the use erf alumin- 
ium alloys in the construction of 
these parts. 

As a result, the company main- 
tains, only a minimal amount of 
light lubricating oil is required 
and wear and tear is reduced so 
that the product's life expectancy 
is "many times” that of an ortho- 
dox internal combustion engine. 

According to Petco, the engine 
operates at temperatures approxi- 
mately 50 per cent below that of a 
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conventional equivalent. The 
replacement of many machine- 
finished metal parts by injection- 
moulded plastic, also results in 
considerable cost and weight 
savings. 

The company, which has 125 
employees and is based in Kings- 
ton, is marshalling its resources 
prior to launching a range of five 
small engines on to the market 
when its new C$&3m (£2.7m) pro- 
duction plant is completed in the 
autumn. 

All five engine, which range 
in size from 1 to 2J5 hp, will be of 
conventional design, though one 
so-called "hybrid" product con- 
tains approximately 40 per cent 
plastic by volume. 

The rationale behind starting 
with conventional engines is. in 
McKendry's words, "to establish 
ourselves as a creditable manu- 
facturing company before 
b ranching out into uncharted ter- 
ritory." 


In addition, he believes, Petco 
is best advised at this stage to 
tackle the Japanese-dominated 
two-stroke market segment, leav- 
ing the larger engine sizes - 
where US-based Briggs & Strat- 
ton tends to prevail - until it is 
better established. Overall esti- 
mated world small engine sales 
total 35m units per year, valued 
at approximately $2bn. 

The company, which antici- 
pates a KL5m loss for the year 
ending June 30 and is now being 
traded on the Toronto Stock 
Exchange, is hiding its time man- 
ufacturing 35 cc conventi onal die- 
cast engines, recoil springs and a 
range of injection-moulded plas- 
tic products on a contract basis. 

But its sights are already set 
on the eventual development (in 
a joint venture) of a plastic car 
engine. As McKendry says, "Lee 
Lilley doesn't get a great deal of 
kick out of string-trimmer 
engines." 


Laboratories look for new connections after privatisation 


THE PROSPECT of privatisation has 
brought uncertainty to the Central Elec- 
tricity Generating Board’s Marchwood 
Engineering Laboratories, which cele- 
brate their 25th anniversary this sum- 
mer. 

The UK Government has yet to decide 
what will happen to Marchwood and its 
sister research laboratories, Leatherhead 
and Berkeley, after the CEGB generating 
business is broken up into "Big G” 
(which will have 70 per cent of capacity) 
and "Little G". aid its transmission grid 
handed ova: to 12 area distribution com- 
panies. Derek Davis, the board member 
for research, says the options include 
keeping the laboratories - which 


employ 2,000 people - within Big G, or 
setting np a new research and develop- 
ment organisation. 

Marchwood, near Southampton, speci- 
alises in heavy engineering research. 60 
per cent for unclear power stations and 
40 per emit for conventional generating 
plant Ken Bay, who nms Marchwood, is 
confident that his laboratories will 
thrive in a privatised environment 
though they may have to change their 
emphasis. For example, there may be 
more work on ways to reduce fossil fuel 
pollution. 

Hay also expects Marchwood to sell its 
engineering expertise to other industries. 
"Our mainstream business is hound to he 


for the electricity supply industry, but 1 
would not be unhappy if 10 to 20 per cent 
of our work ended np in other areas." 

Until now, government regulations 
have limited the extent to which the 
CEGB laboratories can exploit their 
work outside the electricity industry. 
Sven so, flay concedes that "the track 
record of licensing to UK manufacturers 
has been very poor." 

An example of work at Marchwood 
which could he exploited elsewhere is 
Warrior (standing for Welding And 
Repair Robot In Oldbury Reactors). The 
robot was developed to repair corrosion 
damage Inside the ageing Hagnox reac- 
tors at Oldbury nuclear power station. 


The p r ototy pe Warrior went 30 ft into 
a reactor earlier this year, passing down 
refaeUmg standpipes 10 inches in diame- 
ter to cany out 45 welds an the rust- 
cracked supports for thermocouples, 
which measure reactor temperature. 

M ar chwood engineers say that Warrior 
will recoup its estimated £3m develop- 
ment costs by reducing the amount of 
time the two Oldbury reactors are shut 
down for repairs. With minor modifica- 
tions, however, it could also be used in 
other reactors, or in plants outside the 
nuclear industry where repairs have to 
be carried out in inaccessible places. 

Clive Cookson 


Edited by Geoffrey Charfisb 


Cheltenham takes 
an optical leap 

THE CHELTENHAM and 
Gloucester Building Society In 
the CK is to put all its mort- 
gage files on to optical disc 
and has ordered a £im Mega- 
doc system from Philips, the 
Netherlands-based electronics 
group. To date this is Philips’s 
largest order for its Megadoc 
system. 

At the moment the society 
keeps documents such as prop- 
erty deeds and mortgage 
agreements on microfilm, a 
method it believes has become 
too slow to cope with growing 
customer service. 

According to Michael 
Yeates, the society’s organisa- 
tion and methods manager, 
who looked at a number of 
other storage systems. Mega- 
doc "offers the best value for 
money." 

Id the autumn, the building 
society will start scanning its 
large number of microfilm 
records, converting them into 
electronic signals that will be 
recorded by laser as tiny 
"pits” on the surface of 12-Inch 
optical discs. 

Staff will then be able to 
extract any document and, in a 
few seconds, call it np on a 
workstation screen 


Nigerian company 
goes digital 

ERICSSON of Sweden Is 
installing what is believed to 
be the largest private telecom- 
munications network in 
Africa. 

The system is for the 

National Nigerian Petroleum 
Company and makes use of 
875km of optical fibre cabling. 
It extends from Lagos on the 
coast to Kaduna in the centre 
of the country, and will be 
used to monitor and control 
the oil company’s pipeline net- 
work. It will also transmit 
speech, text, data and video 
signals. 

Ericsson has not revealed 
the value of the network, 
which connects 17 locations. 
Microwave links are used in 
swampy areas where cable 
canno t be laid. The system has 
a capacity of 4,000 telephone 
rfiannris or their equivalent in 
text, pictures or data. 

The Nigerian network con- 
trols pipelines for toe distribu- 
tion of oil gas and refined 
products from production cen- 


tres to refineries and distribu- 
tion points. 

There is also a direct gas 
link to a power station. The 
Ericsson system adjusts Dow 
to the station to meet varying 
demand throughout the day. 

The Swedish company says 
it expects similar contracts to 
arise worldwide and has 
recently won an order for a 
1,500km system in Saudi 
Arabia. 


Robot reaches 

the parts . . - 

A ROBOT intended primarily 
for wiling *m 1« in the auto- 
mobile industry has been 
launched by ASEA Brown Bov- 
eri Robotics (formerly ASEA 
Robotics) in Sweden. 

The robot, of established 
articulated arm construction, 
has a long reach of more than 
2J> metres. This gives it easy 
access to an entire car body. It 
has a particularly slim arm, 
ft to enter a window 
easily in a straight line and 
work in confined, spaces. All 
the signal power and sealant 
lines are contained within the 
arm. 

Known as the IRB 3200. the 
robot also has a control fea- 
ture that allows the amount of 
dispensed sealant to be kept 
constant, regardless of the 
application speed of the end of 
the am along the sealing line. 

The robot can always return 
to the same spot with an accu- 
racy of within three milli- 
metres. 


Colour copies at 
a keystroke 

MITSUBISHI, the Japanese 
electronics group, has 
launched a video processing 
unit which enables users of 
almost any screen and key- 
board computer graphics sys- 
tem to obtain full colour paper 
or transparency copies of what 
is an the screen. 

Called the B350, the unit 
takes the red, green and blue 
signals from the graphics sys- 
tem and converts them to 
instructions that allow one of 
the company’s thermal trans- 
fer colour printers to make a 
copy. 

Image processing can also be 
carried out by toe user, who 
can len gthen the picture along 
either axis, print specific sec- , 
tions or rotate the on-screen ‘ 
image. 


A Joint approach to 
network customara 

TWO UK companies, Fiberaet 
of Aldermaston and Elstree 
Computing, are Joining forces 
to provide a service for the 
design and installation of opti- 
cal fibre and conventional 
cable system. 

The service is aimed at 
organisations planning multi- 
user computer networks. 
Fibernet Is a UK optical fibre 
transmission specialist and 
Elstree Computers, part of the 
John Laing . construction 
group, a provider or reefi ng 
for IBM systems. 

The two cmnjmtoaa btHove 
that. Jointly, they will he able 
to provide savings for custom- 
ers through integration of 

their respective 


Dealers* new I to* 

to telex system 

A TELEX system, far me in 
money market dealing rooms 
and based on personal comput- 
ers, is available from Business 

line of London. 

Called Phoenix, the system 
allows access to all tin com- 

n 's telex Hum from each 
tr’s existing console. 
Alternatively a separate PC 
network can be provided. 

If desired, an operator at a 
central telex console can dis- 
patch messages to the 
prtate dealer’s screen ~ 

with tra nsmissio n. 

Dealers «m compose telexes 
for transmisston from their 
consoles, or maintain a store 
of easily altered, pre-wrltten 
to nit their deading 


Tim messages can be sent to 
a prepared fist of regular con- 
tacts using a short keyboard 

cp d e u 

Work in progress on the 
screen is not seriously inter- 
rupted because when the 
"make call" key is depressed, a 
window appears in which telex 
instructions can be entered. 
"Fall sale" arrangements 
mean that If any wor ks tati o n 
fails, others will still have 
access to telex fines. 


CONTACTS: Philips Business 
Systems: UK. 0206 S7S115- Ericss on : 
Sweden. 8731 6555. ASSA Brown 
Bovwi Robotics: Sweden. 3110 8000. 
Mitsubishi: CK 07073 76100. Fiber- 
net: UK, 03886 7912a Business Lime 
London. 3380610. 




Two important conferences 
to be held on the eve of the 
FT Centenary Exhibition 
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On your marks for 1992 

Computers 
for people 
who can’t 
afford 
to wait. 



„ t r 

Concurrent i 
Computer Quporatkm 



For high performance solutions to your time-critical applications . 

call 0753 77777 today 

Or send your business card for a free video to Marketing Dept, 
227 Bath Road, Slough, Berkshire SL1 4AX 


NEW INTEREST RATE 

BASE RATE 

Increased by 0.5% to 8.5% per annum with 
effect from 7th June, 1988. 





MIDLAND 


MIDLAND BANK PLC, 27 POULTRY, LONDON EC2P 2BX 



CENTROBANCA 



1987 BALANCE SHEET 


RESERVES 

CAPITAL INVESTMENTS 
FUNDS RECEIVED 
FUNDS ADMINISTERED 
ASSETS OF THE COMPANY 


L 6 . 919,6 
L 4 J 3 I .6 
L 2 . 604,3 
L 2 . 131,0 
L 468.7 


|+ 3,0%) 
(+25,3% 
+78,8% 
(+62.7% 
(+4,5% 


THE DIVIDEND Of L 70 PBt SHARE ON NOMNAL SHARES Of L MOO 

is payable from mm ahbl tvsu 

11« 1ALANCE SHEET IS JOINTLY CE R IffTO BYRECONT* TOUCHE ROSS SAS 
AND BY ALA. ■ SOOEtA NADONAU Ol CERTtFICAZIONe SJ»Z 
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CARE OF 

THE ENVIRONMENT 

The Financial Time, propOK, to pubfah a Survey on the above on 
22nd JULY 1981 

For a fun editorial tynopss and advcrtbcniciu details, contact: 

S.P. DUNBAJtJOHNSON 

on 01-2*8-8000 ext 4148 
or write to btn ie 
Blwtei Have, IQ Cannon Street 
Loads* EC4P4BY. 
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. On the . one hand, it is the most luxurious and 
sumptuous Mercedes-Benz in which to be driven. Sitting 
_ in the back the first thing you notice is the amount of 
space. There is a sense of serene calmness created by 


On the other hand, it is the most exhilarating 
and rewarding Mercedes-Benz to drive. Sitting behind 
the wheel the first thing you notice is the compre- 
hensive driver information service. Its clear, logical 


the generous interior and plush fittings. 


The Mercedes-Benz S- class. 


RECLINING IN LUXURY 


A masterpiece of ergonomic 


layout is the same across the entire 
S-class range. It is under the bonnet, 
however, where the differences lie. 


Two opposing points of view 


High power. Low Noise 


engineering, the S-class has seats sculptured to 
prevent fatigue and discomfort The rear bench 
stretches nearly five feet from door to door and 
allows for a heady 36.6 inches of headroom. 

In the SE models there is enough rear legroom 
for a six footer to feel at ease. Imagine then, the 
phenomenal amount of room there is in the long 
wheelbase SEL versions : 

Once comfortably reclined in the generous seats 
with the automatic air temperature control in full 
flow you are immersed in a feeling of total relaxation. 

big on Creature comforts 

The list of optional luxuries, including electri- 
cally adjustable rear seats, electric rear window roller 
blind, individual reading lights and an electric tilt 
and slide sunroof, leaves no doubt about the level of 
opulence that can comfortably be achieved. 

There's no 'more comforting thought, however, 
than knowing the enjoyment of owning an S-class will 
not be spoilt by crippling depreciation. The high 
re-sale price, of every S-class is a testament to the 
legendary Mercedes-Benz reputation for durability. 
Tb think of a Mercedes-Benz S-class as anything but 
one of the most supremely comfortable cars ever 
built would be very difficult 



Engineered Like No Other Car 
In The World. 


The S-class range extends to seven models, with 
power units from 3 litres to 5.6 litres, each capable 
of turning in autobahn speeds of over 130 mph. The 
peerless 560 SEL is a masterpiece of automotive 
engineering, its light alloy 5.6 litre V-8 engine smoothly 
powers it to 62 mph in a scant 6.9 seconds and takes 
it upwards to a prodigious 156 mph! No car in its class 
can match its performance regardless of engine size 
or number of cylinders. The 300DIN/hp power output 
so lightly taxes the engine that it makes a barely 
audible murmur, even under brisk acceleration. 


Pioneering safety 


When its supreme combination of handling, ride 
and performance is added to its enviable list of safety 
features the S-class is unmatched by any car in the world. 

Mercedes-Benz pioneered the rigid passenger 
safety cell and the scientific crash testing of cars. The 
S-class benefits from these as well as contemporary 
Innovations such as ABS anti-lock braking, front seat 
belts with electronic tensioners that tighten on impact 
and pedals that swing away to reduce injury to the 
feet in a frontal collision. To think of a Mercedes-Benz 
S-class as .anything but one of the most supremely sat- 
isfying drivers' cars ever built would be very difficult. 


-Manufacturer's figures 
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S created it didn’t plan to change the world 
Just the Mersey waterfront. ... 
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These achievemertts could not have happened 


ing closely and in harmony, visionary 
ban turned into reality. 


The magnificent Albert Dock Complex ... the Tate 
Gallery . . . Brunswick Business Park ... and this year 
five international organisations are themselves invest- 
ing a further £26 million. 
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But this famous waterfront still has enormous po- 
tential for investors with vision, enterprise and an appe- 
tite for success. 




Does your investment programme include our 
waterfront? Why not ring 051-236 6090 and get the facts 
from Alex Anderson. 

And join us on the Waterfront 

Nfeiseyside 
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UK NEWS 


DATA CONFIRM ECONOMIC BUOYANCY 

Retail sales up strongly 
as credit continues high 


BY RALPH ATKINS 

BRITISH consumers' appetite for 
credit showed few of parfng 
in April while retail sains contin- 
ued to grow stron gly according 
to official figures published yes- 
terday. 

Department of Trade and 
Industry figures showed the 
amount outstanding on consumer 
credit agreements rose by a sea- 
sonally adjusted £300m in April 
to £24-3bn. That compared with 
an increase of £40Qm in March. 

Separate figures from the 
department showed little evi- 
dence of a slowdown in retail 
sales growth. The seasonally 
adjusted index of retail sales vol- 
ume was revised upwards in 
April to show a 0.7 per cent rise 
compared with provisional fig- 
ures showing a 0.2 per cent rise. 

In the three months to April, 
retail sales were nearly 1% per 
cent higher than the previous 
three months and 6 'A per cent 


higher than the same period a 
year before. 

The consumer credit figures 
cover bank credit cards and 
include agreements with retail- 
ers, bttfldmg societies, retailers 
and finance houses. They exclude 
loans on bank personal accounts 
and from insurance companies. 

Although the April rise was 
less than in the previous month, 
there is little evidence of a slow- 
down in the underlying rate of 
growth. 

In the three months to April 
the amount of credit outstanding 
increased by more than £lbn 
compared with less than £900m 
between November and January. 

New credit advanced to con- 
sumers. before taking account of 
repayments, was £3j3bn in April 
compared with £3.4bn in March. 
The total for the three months to 
April was 9 per cent higher than 
in the previous three months. 


The continuing strength of 
consumer credit and retail sales 
highlights the buoyancy of the 
consumer sector in the economy. 
However, this is likely to 
increase the fears of some inde- 
pendent economists that eco- 
nomic growth is becoming unbal- 
anced. 

If consumer spending, fuelled 
by credit, continues to grow rap- 
idly, it is argued, it could add to 
inflationary pressures and lead to 
large increases in imports. 

Yesterday's half a percentage 
point rise in bank base rates is 
unlikely to have a significant 
effect on consumer credit which 
is thought to be insensitive to the 
cost of interest payments. Retail 
sales are likely to be affected sig- 
nificantly only if the rise feeds 
through into higher mortgage 
rates which would have an 
impact on households' spending 
behaviour. 


Car registrations likely to set 
record as May sales rise 11% 


BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT 


NEW CAS SALES jumped by 
10.79 per cent In May. making the 
UK one of Europe's Easiest grow- 
ing volume car markets. 

Car sales are expected to set a 
record in 1968 for the third suc- 
cessive year. Last year they 
exceeded 2m units for the first 
time. 

The hectic rate of growth of 
the last two years has finally 
began to slow in some European 
markets, but UK car registrations 
continue to rise , strongly. Last 
month they rose to 165.422 units 
from 167,357 a. year earlier, the 
highest May sales since 1979 
according to figures released yes- 
terday by the Society of Motor 
Manufacturers and Traders. 

Figures for other European 
markets are due later this month. 

For the first five months UK 
new car sales rose by 10.36 per 
cent to 936,123 units from 848,216 
in the corresponding period a 
year earlier. For the 12 months to 
the end of May, new car registra- 
tions reached 2.1m compared 
with the 2.013m recorded for 1987. 

Ford, the market leader, 
appears to have recovered fully 
from the impact of the two-week 


naHrmai ct-rfirp at its UK plants in 
February and captured 32.08 per 
cent of file market in May . 

Its market share for the first 
five months is lower than a year 
ago at 27.29 per cent compared 
with 29.05 per cent in the first 
five months of 1987, but it still 
frnidc unchallenged the top three 
positions in the UK car sales 
league with the Escort, Fiesta 
and Sierra models. 

Austin Rover's share of the UK 
new car market has continued to 
fan despite a three-month low- 
cost financing promotion it is 
r unning for the Metro. 

It captured 13.21 per cent of the 
market in May compared with 
13.52 per cent a year earlier, 
while for the first five months its 
share has fallen to 14.77 per cent 
from 15 l 57 per cent a year earlier 
despite a modest increase of 4.7 
per cent in sales in the first five 
months to 1%310 nwifai- 

The share of imported cars in 
the UK market has increased 
sharply in the first five months 
to 54.64 per cent compared with 
50.71 per cent a year ago, mostly 
because of a strong rise in the 
volume of cars being imparted by 


both Ford and Vauxhall from 
continental plants. 

The share of UK-built cars in 
Ford's sales in the first five 
months slumped to 57 per cent - 
partly under the impact of the 
February strike -from 72.5 per 
cent a year ago. while VauxhaQ’s 
UK-built cars accounted for 66.3 
per cent of sales compared with 
70.9 per cent a year earlier. 

Citroen, part of the French 
Peugeot group, and Nissan of 
Japan have made some of the big- 
gest gains to date. Citroen almost 
doubled its market share in May 
to 3.29 per cent compared with 
1.76 per cent a year ago as its 
sales volume jumped by 106 per 
cent to 6,093 from 2JJ50. In the 
first five months it has increased 
sales by 64.5 per cent and raised 
its market share to 3.11 per cent 
from 2.09 per cent 

Nissan has increased its mar- 
ket share in the first five months 
to 5.5 per cent from 4.5 per cent a 
year ago, and in May alone it 
captured 6A6 per cent of UK car 
sales boosted by increasing pro- 
duction from its UK assembly 
plant in Sunderland, north east 
England. 


In Brief 

Aid to BAe 
for Airbus 
project not 
ruled out 

LORD YOUNG, the British Trade 
and Industry Secretary, has 
refused to rule out further gov- 
ernment aid to ensure British 
Aerospace’s continued participa- 
tion in the European Airbus proj- 
ect, writes Ivor Owen. 

The minister said in the House 
of Lords yesterday that he had 
met BAe management to discuss 
the problems caused by the low 
dollar but that he bad received 
“no firm proposals 1 ' for additional 
support However, he refused to 
give an undertaking that “under 
no circumstances” would such 
assistance be given. 

BA launches shops 

British Airways is to replace its 
existing high street sales outlets 
with a chain of up to 60 shops, to 
be called FourCorner, aimed at 
high-income travellers. A subsid- 
iary. British Airways Enterprises, 
has been set upto undertake the 
£10m venture. 

GLC site shortlist 

A shortlist of four developers has 
been drawn up for County Hall, 
the former headquarters of the 
Greater London Council. Twelve 
bids had been made for the con- 
tract to redevelop of the site, cov- 
ering over lm sq ft on tbe south 
bank of the River Thames. A 
final decision has been promised 
within the next month or so. 


Britain ‘backs Opec’ 

MR CECIL PARKINSON. Energy 
Secretary, said yesterday that he 
supported O pec's efforts to stabi- 
lise oil prices at about $18 a bar- 
rel. Speaking after meeting Presi- 
dent Suharto of Indonesia, Mr 
Parkinson said that although 
Britain was not a member of 
Opec it was effectively helping 
the organisation's efforts because 
its own output was gradually fall- 
ing. 


SNP poll tax revolt 

The Scottish National Party has 
launched a campaign to persuade 
100.000 Scots to refuse to pay the 
community charge or poll tax 
when it comes into effect in Scot- 
land. under a comprehensive 
reform of local taxation, next 
April. 
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Why you’re 
better off in 
Northern Ireland 


Add it up. 

Over 40% research and development grants. Up to 
50% of factory costs. Up to 50% of machinery and 
equipment costs. Plus 100% de-rating. 

Now add - 2 million square feet of factory space 
available right now, 900 acres of fully-serviced sites, 
tailor made start up and training grants. Easy access to 
university resources, a skilled ana dedicated 
workforce, 5 major commercial ports, an international 
airport and a unique flexible attitude towards your 
individual business needs. 

No wonder Du Rant. Hughes Tool. Ford, Hyster. 
United Technologies, General Motors and Coca-Cola 
are already here. 

For a convincing case from any business perspective, 
and the facts which will convince you of the business 
opportunity, phone, write, or complete and mail the 
coupon. 


nr, 

i n. 


I want to know more about the Northern Ireland 
Business Opportunity. Please send me: 

□ Free VHS Video 

□ Information ftek 

Name 

Railtto a 

Company Add rggs — 


ftwtto: 

Frank Galbraith /Ken Welsh 
Northern Ireland 
Business Centre 
11 Berkeley Street 
London W1X8BU 
Tel: 01-493 0601 



Northern 
— Ireland j 


CanadS 



As solid as some gold appears, if it does not enjoy universal 
recognition, you may find yourself at a disadvantage when you 
try to trade it It is important to know that your gold is as good 
as cash anywhere in the world where gold is traded, without a 
time-consuming and costly assay. As the largest-selling bullion 
investment coin, the Gold Maple Leaf can meet this demand. 

Each Gold Maple Leaf coin is “ w /iooo fine pure gold, and is 
legal tender at its face value- Independent tests have even 


It is as liquid as it is solid. 

shown that the Royal Canadian Mint gives a little gold away 
to guarantee each coin’s minimum weight. Because of the 
large numbers sold, its unquestioned reputation, and the 
government guarantee of weight and purity control, the Gold 
Maple Leaf is now a standard by which other gold products 
are measured. 

When you buy Gold Maple Leaf coins, you can be sure that 
you can easily and discretely obtain cash for them wherever 


gold is traded. Be sure to weigh the 
advantages of The Gold Maple 
Leaf - all of which add up to make 
it, with over 11 million ounces sold, 
the best-selling investment coin in 
the world today. And, just maybe 
worth even more to you than its 
weight in gold. 


A ttaint Canadtni Montatoioyato 
Mb* 



Vto Ounce V, Ounce 1 Ouncs Ounce 


The Gold Maple Leaf. The world’s gold coin standard. 
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UK NEWS 


Charges dropped 
against Page in 
Howden affair 


BY NICK BUNKER 

POLICE have dropped all charges 
against Mr Allan Page, a defen- 
dant in the Alexander Howden 
fraud case, because Mr Page is 
suffering from complications fol- 
lowing a serious operation, Lon- 
don magistrates heard yesterday. 

Mr Page, who is in his Sis, was 
one of five men arrested last July 
on fraud and conspiracy charges 
arising from the six-year-old 

Howden affair at Lloyd's of Lon- 
don, the insurance market They 
include Mr Ian Posgate, former 
marinp insurance underwriter. 

News that charges a g ai ns t Mr 
Page had been abandoned came 
as the court began the first day 
of committal proceedings against 
Mr Posgate and three other men, 
Mr Kenneth Grob, Mr Jack Car- 
penter and Mr Colin Leon a rd Roy 
Hart The proceedings are expec- 
ted to last up to four weeks. 

Mr Page was finan ce director 
of Alexander Howden, one of 
London's biggest insurance bro- 
kers. until August 1982. when he 
resigned from its board six 
months after it was taken over 
by New York-based Alexander & 
Alexander Services. 

Along with Mr Grob, Mr Car- 
penter and Mr Posgate, he was 
charged last July with conspiracy 
to defraud Alexander Howden 


between 1979 and 1982 by falsely 
representing that a syndicate of 
buyers of the Geneva-based Ban- 
que du Rhone et de la Tamise 
had no connection with the Alex- 
ander Howden group. 

Mr David l^man, counsel for 
Mr Page, told the court yesterday 
Mr Page had a short life expec- 
tancy. 

Reporting restrictions were not 
lifted atthe hearing, but the 
Crown Prosecution Service laid a 
series of new detailed theft and 
fraud charges to replace the spec- 
imen charges which were 
brought against the other four 
men last year. 

Mr Grob, former ch airm a n 01 
Alexander Howden, now faces 56 
allegations in all, the first of 
which is that in August 1981 he 
stole SI. 135310 belonging to Alex- 
ander Hod wen and to members of 
Lloyd's insurance syndicate s. 

He is also charged on several 
counts of false accounting. 

Mr Posgate faces two charges, 
including conspiracy to steal 
money from members of Lloyd's 
syndicates. Mr Hart, a form er 
professional Lloyd’s underwriter, 
faces three char ges of conspiracy 
to steal money from Lloyd's syn- 
dicate. 

The hearing continues today. 


Unionist 
politicians 
snub Dublin 
overtures 

By Kleran Cooke In Dublin 

POLITICAL flirtations quickly 
turn sour in Ireland. 

Only last week Mr Charles 
Haughey, the Irish Prime Minis- 
ter, was describing as “very excit- 
ing” the prospect of talks with 
Mr James Molyneaux, the leader 
of Northern Ireland's Official 
Unionist Party. 

However, over the past two 
days both Mr Molyneaux and the 
Rev Ian Paisley, the leader of the 
Democratic Unionist Party, have 
made it clear that no such meet- 
ing is contemplated, nor is it 
desirable. 

Mr Molyneaux described as 
"outright lies" speculation that 
he and Mr Haughey had 
exchanged position papers about 
the situation in Northern Ireland 
and said he bad no intention of 
meeting the Irish Prime Minister 
in the foreseeable future. 

Mr Paisley, made his position 
dear on Irish radio. 

“No Unionist worth his salt 
would sit down at an all-Ireland 
constitutional conference, allow- 
ing Dublin to have any say In the 
future of Northern Ireland or to 
discuss a Northern Ireland gov- 
ernment." 

Mr Paisley said that the 
Anglo-Irish agreement had to be 
scrapped and devolved govern- 
ment returned to Northern 
Ireland. 


Tom Lynch examines a procedural dispute over a stalled bid to change abor 

Alton takes 18th century tack to save his tali 

X omoVaf nf the House, will selo 


MR DAVID ALTON, the Demo- 
Sat MP. will today try to 
red his bill to reduce the fame 
limit on abortions by. m turn, 
resurrecting a 

stratagem from the early istn 

'^The^device is known as ‘tack- 
inn' meaning to tack an. amend- 
ment on to a bill .It 
when only Church °f England 
communicants were allowed to 
renresent English constituencies. 
Btonyronrombrinist Whig mem- 
bers stayed MPs by confirming 
with the established church once 
a year, 


This occasional conformity so 
enraged the High Anglican 
Tories that they took to adding 
amendments to every bill before 
parliament to outlaw the device. 

Tacking is accepted practice in 
other countries -L’S President 
Reagan last month vetoed a trade 
bill partly because a provision 
had been tacked on to require 
employers to give SO days' notice 
of plant closures. But ever since 
the battle over occasional confor- 
mity, tacking has been frowned 
on in the UK. 

However, Mr Alton, MP for 
Liverpool Mossley Hill, has been 


so angered by the failure of his 
bill to make progress -it now has 
no hope of becoming law under 
the private members bill proce- 
dure whereby individual MPs 
sponsor proposed pieces of legis- 
lation -that he has moved it as a 
new clause to the Government's 
Criminal Justice Bill, which 
today begins Its report stage m 
the House of Commons. 

To point up their concern at 


as diverse as the humane slaugh- 
tering of deer, the printing of 
nude pictures in newspapers ana 
the sale of toy guns. 


There is also said to be some 
pressure from those seeking to 
reduce the abortion time limit 
from 2S weeks of pregnancy to 24. 
instead of the IS weeks proposed 
by Mr Alton. A powerful lobby oi 

•** "-rr . parliamentarians rallied rouna .jnne.ii uhhiibi «-»■*-— —vz — 

To point up their concer n a t p^posa] earlier and they “^ crs 0 f various courts ami 
the tactic, Mr Alton s opponents may use tacking to pro- institutions, the carrying of 

mo* ^ *»■ ^3)SE?S*tESZ 

SBM 


Speaker of the House. vjn«tojt 

MrAltons amendment, w&tcn 

Ss been ruled tobe in order. The 
test or whether an amen dment is 
in order is whether it » rovered 
hv the “Long title of the bid -the 
words printed on the bill defining 

^*lSTS? title or tS» Criminal 
justice Bill Is very long Indeed, 
covering as it docs new powers to 


Birmingham to get £203m aid 


BY WILLIAM DAWKINS IN BRUSSELS 


BIRMINGHAM is to get £203m or 
European Community aid and 
loans over the next five years, 
the largest single tranche of EC 
ass ista nc e approved for the UK 
and the first assistance project of 
its kind earmarked for the coun- 
try. 

The cash, announced by the 
European Commission yesterday, 
is to help the economic regenera- 
tion of the city under a so-called 
Integrated Development Opera- 
tion (IDO), a new kind of EC 
assistance whereby different 
. Community social and regional 
| funds are handed out in a coordi- 
nated way over a period of years. 
It is intended to be more effec- 


tive than the previous way of dis- 
bursing aid for individual pro- 
jects year by year, and was 
introduced as part of the EC bud- 
get and regional aid reforms 
agreed at the February summit of 
Community leaders. 

The Bir min g ham programme 
represents a total investment of 
£460m between 1987 and 1991, 
including private contributions 
and the city's own funds. It will 
be spent on job creation, encour- 
aging diversification of the local 
economy into services, tourism 
and high technology, improving 
local transport and training. 

Yesterday’s decision comes 


after a flurry of lobbying m Brus- 
sels by UK city authorities, fear- 
ful that they will lose out to 
southern member states. EC lead- 
ers agreed in February that this 
structural spending should rise 
from Ecu7.4bn (£43tm) this year 
to Ecul3bn in 1992. 

or the total, £U3m comes from 
the European Regional Develop- 
ment Fund, the biggest of the EC 
structural funds. Another £30.6m 
comes from the European Social 
Fund for Vocational Training, 
with loans worth £2D.6m from the 
European Investment Bank and 
£23 3m from the European Coal 
and Steel Community. 


One of Germany’s contributions 
to uniting the nations. 
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Assets ‘may 
cover’ most 
of Barlow 
Clowes debt 

By Clive Wofman 

MR MICHAEL Jordan of accoun- 
tants Cork Gully yesterday gave 
encouraging news to the 7,000 
investors in Barlow Clowes Gilt 
Managers, which the Securities 
and Investments Board is seeking 
to wind up. 

Mr Jordan, the Ann's special 
manager, told a group of 70 solici- 
tors, accountants and financial 
advisers that holdings of 
gilt-edged securities already idem 
tified would cover most of the 
£51m of investors' money placed 
with the company. t . 

The gilts are being held by 
Midland Bank Nominees. Mr Jor- 
dan said that if there was any 
shortfall, it would be small. How- 
ever. in view of the company's 
poor record keeping, delays 
might arise in allocating all the 
assets to investors in the correct 
amount, he said. 

Whether or not a deficit exists 
hinges mainly on the precise 
interpretation of clauses in the 
contracts under which Barlow 
Clowes has been managing inves- 
tors' gilt portfolios. These do not 
clear whether the firm is 
obliged to repay the gilts to 
investors at their full redemption 
value. , . . . 

It also emerged yesterday that 
Barlow Clowes had a professional 
indemnity policy which guaran- 
teed investors against any losses 
through fraud or negligence up to 
a maximum of £10m. The policy, 
which was placed by Fenchurch 
Insurance Brokers with the Sun 
Alliance insurance company, 
lapsed in mid-1985. However, 
those who invested before then 
may receive some additional pro- 
tection. 

Meanwhile, some of the 11,000 
investors in Barlow Clowes Inter- 
national the associated company 
which is based in Gibraltar, have 
initiated an action in the Gibral- 
tar courts to freeze its assets, 
which have to meet liabilities of 
about £130m to clients. 

The UK authorities, which are 
fearful that money may have 
been shifted between the two 
companies, are also considering 
action in the Gibraltar courts. 


IFS warns 
of renewed 
turmoil in 
coal sector 

By Maurice SamuOtaoft 
and Max WHMnaon 

RENEWED turmoil in the Brit- 
ish coal industry could follow 
privatisation of the power sta- 
tions. the Institute for Fiscal 
Studies warned yesterday. 

In a report on the impact of 
electricity privatisation on 
other UK energy Industries, it 
says competition among rival 
private electricity prodnem is 
likely to focus on fuel prices. 

The less the industry pays 
for its fuel, the report argite 
"the more profitable It will be 
and so the larger will be tts 
market value." Power genera- 
tors will presumably therefore 
be allowed, -perhaps even 
encouraged/ to substitute 
Imported coal for domestically 
produced. 

The IFS argues that Central 
Electricity Generating Board 
has. as a monopoly, been will- 
ing to prop up British Coal by 
buying a substantial tranche 
at a price well above that of 
Imports. However, It says it Is 
Inconceivable that a similar 
understanding wlU be reached 
with the two generating com- 
panies to be formed from the 
CEGB after privatisation. 

If. on the other hand, elec- 
tricity were put. under pres- 
sure to cut costs, the balance 
of argument In the industry 
would shift. "In these circum- 
stances there would still be 
hard rimes f»he«d for British 
CoaL” 

One of the contributors to 
the report, Mr Dieter Helm of 
the London Business School, 
h»< urged the Government to 
distinguish between two kinds 
oi regulation needed once the 
electricity industry was priva- 
tised. 

The first would protect con- 
sumers from excessive price 
increases by a monopoly 
industry, whereas the other 
would prevent established 
companies from freezing out 
competition. 

• The CEGB is to seek plan- 
ning permission this summer 
for a 1.800MW coal-fired power 
station at Kingsnorth. 


Parliament expected 
to reject case for 
hanging in fresh vote 


BY MICHAEL CASSELL 


MPs RETURN to the House of 
Commons today to debate the 
case for restoration of the death 
penalty, 23 years after it was 
abolished. They are, once again, 
expected to defy public opinion 
and vote against its rein traduc- 
tion. 

The Commons will have the 
opportunity to debate one of the 
most controversial of political 
Issues, following the tabling of an 
amendment to the Criminal Jus- 
tice Bill, which returns today for 
its report stage. 

The most likely amendment to 
be chosen by the Speaker of the 
House has been put down by Mr 
Roger Gale, the Conservative MP 
for Thanet North in Kent He has 
the support of about 100 MPs in 
his call to reintroduce capital 
punishment as the maximum 
penalty for murder. There are 650 
MPs in the Commons. 

Under his amendment, a jury 
would have the power, after 
reaching a guilty verdict, to rec- 
ommend the death sentence. 

Mr Gale claims MPs will, in 
effect, also be debating whether 
or not the police should be 
armed. He points out that, under 
the bill, the courts will be able to 
impose the same penalty for car- 
Ing an offensive weapon as for 
using it He believes that without 
capital punishment the offender 
will have no disinclination to use 
a weapon and the case for arming 
the police will be strengthened. 

The debate will provide MPs 
with their first' opportunity to 
debate the issue since last year's 
general election. Despite evi- 
dence that the new influx of 53 
Tory MPs should swing the bal- 
ance in favour of those support- 
ing capital punishment, annthar 
sizable vote against its return is 
expected. 

A recent poll by the Mori 
organisation showed, however, 
that 67 per cent of British voters 
favour the return of the death 
penalty, with the figure rising to 


80 per cent among the young. 

It is likely that, as in the past, 
MPs will tend to regard the occa- 
sion as an opportunity to exercise 
their own consciences, rather 
than express the wishes of their 
voters. However, they will reach 
their decision only after facing 
Intense lobbying by supporters of 
both sides of the argument 
The anti-hanging camp is led 
primarily by Amnesty Interna- 
tional, the human rights organi- 
sation, and the Howard League 
for Penal Reform. Their case is 
based primarily on moral 
grounds and an the lack of evi- 
dence to support the view that 
the death penalty acts as a deter- 
rent. Possible miscarriages of Jus- 
tice are also cited as an argument 
against its rein trod action. 

On the other side of the argu- 
ment. the recently-formed 
National Capital Punishment 
Campaign claims MPs cannot 
continue to ignore the wishes of 
the overwhelming majority of the 
public and says it already has the 
support of over 60,000 people for 
Mr Gale's amendment It Is com- 
mitted to continuing the fight, 
even if its cause is defeated 
today. 

Mr Gale was last night pessi- 
mistic about his prospects for 
success, claiming: “If I was a bet- 
ting man I would not put any 
money on my amendment* He 
believes many MPs might still be 
absent on the first day after the 
Commons' spring recess and also 
thinks some Tory MPs, who are 
opposed to the death penalty but 
under pressure from their local 
party to vote in favour, will solve 
their dilemma by staying away. 

Whatever the Commons 
decides, capital punishment will 
remain on urn statute book as toe 
mandatory penalty for high trea- 
son and for piracy with violence. 
One set of gallows is kept in 
working order at Wandsworth 
prison. 
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In building your 
I business you have prob- 

swwmIHR ably ploughed a great 
deal of time and money back into it. 

Both can be employed yet more efficiently 
with the help of RoyScot Finance Group. 

Sometimes a business can be growing so 
fast, financing so many new contracts, that it 
knows it will have used up its overdraft facilities 
by mid-month. 

can help by providing immediate 
cash tip to the value of 80°/o of outstanding debtor 
invoices. 

We can also help you acquire new assets 
without tying up any capital. 

Through us you can lease all kinds of indus- 
trial, construction and agricultural equipment 
and plant, a fleet of vans or even an aeroplane. 

If you have an asset such as a car fleet and 
would rather have its capital value to buy newstock 
or to fund new contracts, we can provide that too 
by buying the cars and leasing them back to you. 

And this can be done in a way which will also 
save you valuable time spent in the administration 
of the fleet. 

On the subject of time, all too many com- 
panies spend too much of it chasing unpaid bills 
rather than sales. 

RoyScot can save you time by providing 
full sales ledger collection, book-keeping, credit 
management services and help in weeding out 
bad debts. 

Fbr retailers and wholesalers we can also 
help increase your sales and improve your margins. 

If you’d like to find out more about our 
financial, services or where your local office is, 
write for our free information pack to: The 
Marketing Department, RoyScot Finance Group 
pie, FREEPOST, 67 Lombard Street, London 
EC3B 3XX. Or telephone RoyScot House on 
0242 224455. 

In it youTl fmd the many ways in which we 
can cultivate and help your business grow. 


RoyScot ^ Finance Group 


A member of The Royal Bank of Scotland Group pic. 

ITS OUR BUSINESS TO HELP YOUR BUS INES S GROW. 
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The National Home Loans Corporation pic 

Solihull England 

DM 150,000,000 
57 2 % Bonds of 1988/1993 
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S Issue Price: 
8 Interest: 

? Repayment: 
Listing: 


101 

5Vi% payable annually in arrears on June 7 
June? 1993 at par 
Frankfurt am Main 


Deutsche Bank 

AktierrgeseHschaft 


Bayerische Vereinsbank 

Aktlengesellschsft 


Chase Bank 

Aktien geseUschaft 


CSFB-Effecfenbank 

Morgan Stanley GmbH 


Daiwa Europe (Deutschland) 
GmbH 


Commerzbank 

AktiengeseU9chaft 

Dresdner Bank 

AJaiengesellschaft 


Westdeutsche Landesbank 
Girozerrtrale 


Baden-Wurttembergtsche Bank 

Aktiengeselischaft 

Delbruck & Co. 


Georg Hauck & Sohn Banklers 

Kommanditgesellschaft auf Aktien 


Bank Brussel Lambert N.V. 


Credhanstaft-Bankverein 


Deutsch-SchvveizerischeBankAG Genossenschaftfiche 

ZentrafbankAG 


Merck, Hnck & Co 


Hessische Landesbank 
-Girozerrtrale- 

B. Metader seel. Sohn & Co. 

KommandrtgeseUschaft auf Aktien 

M. M. Warbura-Brinckmann, 
Wirtz&Co. 


Leu Securities 

Limited 

Sal. Oppenheim jr. & Cie. 




UK NEWS 

Alice Rawstfaorn on the changing UK carpet sector 

Coloroll’s acquisition 
takes it to the top 


C0L0R0LL won control of the 
John Crowther textile group on 
Friday, in the latest of a series of 
recent changes in the British car* 
pets market. The takeover makes 
Coloroll the largest manu facturer 
and the second largest distributor 
of carpets in the UK. 

Because MOD. Crowther's dis- 
tribution concern, is in good 
shape, the main challenge will be 
to revitalise the manufacturing 
side of its operations. If this suc- 
ceeds, Coloroll will become a for- 
midable force in the £2.5bn Brit- 
ish home furnishings market. It 
will also exert considerable influ- 
ence over the restructuring cur- 
rently under way in the £$50m 
carpet industry. 

Until the mid-1980s the indus- 
try was the domain of hundreds 
of family businesses. The prob- 
lems implicit in a fragmented 
structure - compounded by the 
power of the “pile it high and sell 
it cheap” retailers such as Harris 
and Allied - left the industry 
vulnerable to sudden slumps in 
consumer spending and to 
increasing imports. 

Then, in 1985 and 1986, carpet 
manufacuring was reshaped by a 
series of acquisitions which led 
to the emergence of four forces 
within the industry. 

Coats Viyella (then Vantona 
Viyella; became the biggest car- 
pet company in the UK by adding 
Lancaster Carpets to Donagh- 
adse. through its acquisition of 
Nottingham Manufacturing. It 
has since acquired You g ha l a big 
but troubled manufacturer in the 
Irish Republic. 

Crowther surfaced as the sec- 
ond largest player by merging 
Carpets International with Weav- 
er craft. Lament Holdings, a spe- 
cialist textile group, acquired 
Shaw as a loss-making concern, 
while Coloroll ventured Into car- 
pets when it bought Wallb ridge 
Holdings. 

The reorganisation that fol- 
lowed these acquisitions intro- 
duced a sew wave of manage- 
ment to the notoriously badly 
run industry and resulted in long 
overdue plant closures and cuts 
in capacity, borne principally by 
Coats and Crowther. Both found 
the process of reorganisation 
unexpectedly difficult, and for 
the past two years both have 
been plagued by production and 
distribution problems. 

Their weakness has in turn 
given the smaller companies a 
chance to strengthen their hold 


UK carpet industry 
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on the market. Lamont has 
steered Shaw back to profit, Colo- 
roll has broadened the base of 
Wallbridge's business, and 
Tomkfosons has consolidated its 
position In consumer carpets. 
Brintons and Hugh Mackay have 
gained ground within the con- 
tract market 

Coats is still grappling with the 
problems of Youghal but its reor- 
ganisation should he completed 
by the autumn, when it will 
introduce new ranges. 

The Crowther carpet compa- 
nies are, however, struggling. 
Through the takeover, Coloroll 
has acquired two huge produc- 
tion plants in Bradford and Kid- 
derminster. Both are operating 
well below capacity, with heavy 
overheads and a legacy of man- 
agement problems. 

If it is to salvage these busi- 
nesses, Coloroll must act swiftly 
to cut costs boost output and 
restore stability. 

It has already mapped out pre- 
liminary plans. It will rename the 
plants at Bradford and Kidder- 
minster the Kosset and Cros&ley 
mills respectively, and retain its 
existing Wallbridge site in Som- 
erset as the Coloroll MilL It hopes 
to increase output at the plants 
by augmenting sales to Harris 
and Queensway and also to 
emerging carpet retailers such as 
the do-it-yourself stores Texas 
and B&Q. 

About £3m will be saved 
through economies of scale by 
pooling the buying of raw mate- 
rial. Coloroll also plans to intro- 
duce techniques already used at 


Wallbridge to the other two mills, 
to Improve stock and waste con- 
trol. 

It equally has the option of 
shedding the “peripheral” parts 
of Crowther’s carpet activities. It 
could sell the spinning mills 
through management buy-outs, 
for example; close the sales cen- 
tre at Bnghouse in Yorkshire; or 
reduce labour costs at the facto- 
ries in areas like maintenance. 

It may not face an easy task, 
given that the takeover has come 
at at a time when the carpet mar- 
ket is becoming increasingly 
competitive. First the enlarged 
Coloroll operation will face far 
tougher competition than it has 
until recently from fellow domes- 
tic manufacturers: not only from 
niche producers like Tomkinsons. 
but also from Coats and Lamont 

Second, the recent strength of 
sterling has accelerated the 
influx of Imports into the UK 
from countries such as Belgium 
and. to a lesser extent the US. 

The company's third problem 
is that its plans Cor boosting out- 
put depend on Increasing sales to 
Harris and Allied, both of which 
are in difficulty. 

On a more mundane note, 
Coloroll also faces the challenge 
of introducing new products in 
time for the Harrogate Carpet 
Fair in September. This is the 
highlight of the industry's year, 
when manufacturers unveil their 
designs and retailers commit 
their budgets. Unless Coloroll can 
rush out new ranges in time, its 
grand plans for the carpet market 
could be stalled for another year. 


Benn opens 
left attack 
in Labour 
defence row 

By MichMlCamn 

MR TONY BENN. the Member of 
Parliament for ChesterfleW who 
is r balV »n g in g Mr Neil Kinnock 
for the leadership of the British 
Labour Party, yesterday accused 
Mr Kinnock of attempting single- 
handedly to change Labour 
defence policy. 

His remarks, which un certain 
to be echoed by the party* tea 
wing during the leadership erec- 
tion. followed Mr KlnnocVs 
assertion at the weekend that the 
principle oT “something for noth- 
ing" unilateralism was now 
redundant 

Mr Benn will today unveil 
details of the second annual 
socialist conference, due to be 
held in his constituency on June 
U and 12 , together wit h dis cus- 
sion papers which will form the 
basis for left wing campai gn i n g 
during the leadership contest 
The conference, which could 
attract more than 2.000 delegates, 
will Inevitably provide a platform 
for Mr Benn's campaign- Issues 
to be discussed include the role 
of public ownership, wider eco- 
nomic issues, policies for the 
inner cities and new rights for 
trade unions. 

Commenting on Mr Kinnock's 
suggestion that support for uni- 
lateral nuclear disarmament was 
zio longer appropriate, Mr Benn 
accused the party' leader of 
undermining Labour's credibility 
by appearing to overturn agreed 
policy in the search for electoral 
support. 

He claimed that British voters 
no longer had the slightest idea 
of what the Labour Party stood 
for. As a result the Conservative 
Party was still ahead in the palls, 
despite the Government's prob- 
lems over proposed changes to 
local taxation, the redent budget 
and the National Health Service. 

Eventually, he said, there 
would be no difference between 
the Labour and the Conservative 
Party, where the leader tradition- 
ally made policy. On a whole 
range of policies, Mr Benn 
claimed to see a “coalition" in 
parliament, within which the 
Labour leadership tacitly sup- 
ported the Government 
Mr Benn added ^Our problem 
is not that we have not been able 
to persuade the electorate over 
the past three, general elections; 
it is that we have hot been able 
to persuade our own leadership 
to support policy we have agreed 
on" 
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You’re really aiming to go 
places. 

You’ve got the business, the 
backing and the premises 
sewn up. 

Now all you need is a phone 
or two. A fax or a telex. 

Better still, a completely 
integrated telecommunications 
system. 

Individually designed to suit 


you and your business down to 
the ground. 

And, just as important, 
installed, up and running in next 
to no time at all. 

A year or so ago that could 
have taken a year or so to sort out. 

Now all it takes is seconds. 

Call Andrea Costar on 
0276 65232; dial XOO and ask for 
Freefone National Telephone 


Systems or clip the coupon and 
send it off to us today. 

We’ll put you in touch with 
your nearest National Telephones 
Main Dealer and he’ll help you 
beat the system. 

We’ve grown big by taking 
on the giants in our business. 

Go National, and you’ll be 
better equipped to help take on 
the Big Boys in yours. 


l-RAINING D FLEXIBLE FINANCE O TELEPHONES □ PBX SYSTEMS □ TELEX a HOTEL PHONE SYSTEMS □ ANSAFONES □ 



f CostanNatlonal Telephone* (UK) limited, 

I Fnmley Business Park. Camberlcy , Surrey GU16 SSCL' 

I Please arrange for my nearest National Telephones Main 

j Dealer to contact me regarding: 
j Telephone systemsEJ FaxQ 

■ Other (Please specify) _ 

Name - 


Position . 


Company. 
Address _ 


Tel. 


.Postcode. 
-Fax. 


National Telephones 
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Initially at least, the explosive device 
in question usually presents itself rather more 
innocently. 

As a letter, in feet. 

Its contents, however, can still prove 
totally devastating. 

Because the letter we’re talking about 
is one which tells you a customer is either in 
receivership, in liquidation or in very serious 
trouble. 

Last year, over 18,000 customers cold 
their suppliers they couldn’t pay their debts. 

Sometimes the effect of this was so 
catastrophic it even destroyed the company 
receiving the letter. 

(Thus creating a very unpleasant snow* 
ball effect.) 

In some five thousand cases, however, 
the situation was easily defused. 



Because the company concerned had 
insured its debts with us at Trade Indemnity. 

In these cases we were able to pay out 
up to 90% of the insured debt 

Leaving our client still very much in 
business. 

Since over 40% of your current assets 
could be- tied up in debts, isn’t it time you also 
considered using our services? 

These days, you’ll find we’re as flexible 
as your own business. 

We can, for example, insure all your 
debts. Or just those you choose to cover. 

We have access to credit information 
on over a million companies in the UK, and 
millions more overseas. 

And our credit analysis service can give 
you detailed reports on specific companies. 

Our collections service can recover 
debts quickly and efficiently. 

And we can also help make exporting 
a safer and more profitable exercise with 
various services ranging from credit insurance 
to non' recourse finance. 

To even the largest of companies, in 
feet, our services have become recognised 
as sensible, prudent precautions that any well 
managed company should consider. 

For some companies, of course, they 
may prove rather more than just sensible. 

They could prove life'saving. 


TRADE INDEMNITY 


For further information on our services, please call 01-739 9939. 
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APPOINTMENTS 


CONTRACTS 


Finance director of 
the ASDA Group 


Senior post at TSB I London hotel re f urbjshment 

r I u. itkimb a pmw ITnulnnd. TflS Others hTC Bo _Ainm.' niTilV units 


Mr Edward Lea, finance director 
or the ASDA GROUP, is to resign 
from the board after the annual 
meeting in September. He will be 
succeeded by Mr Ronald Scott, 
finan ce director of ASDA Stores. 
Mr Gr aham Stow will replace Mr 
Lea as joint man a gin g director of 
ASDA Stores, with responsibility 
for distribution and management 
information services. 

★ 

Mr Les Tench, managin g director 
of Steetley Brick & Tile, has been 
appointed chairman of THE 
BRICK DEVELOPMENT ASSOCI- 
ATION. 

+ 

Mr Peter Goldie, chief executive 
of British & Commonwealth 
Holdings, has been appointed a 
non-executive director of caj^a. 
B&C has a 16 per cent holding in 
the company. 

* 

Mr Alan J. Birch (Sun Alliance 
Insurance Group), chairman of 
The Salvage Association, has 
been elected chairman i of the 
ASSOCIATION OF AVEBAGE 
ADJUSTERS. 

HARVEY PLANT has appointed 
Mr Peter Cosgrove as managing 
director. He joins from a sister 
Lex company, Lex Electronics 
Europe, where he was personnel 
director. 

★ 

Mr Kenneth B. Sinclair has been 
appointed a director of Barclays 
Bank and BARCLAYS PLC from 
July L He has been a director of 
Barclays de Zoete Wedd holdings 
since its formation in 1986, and 


was a senior partner of de Zoete 
& Bevan. ^ 

Mr Mike Freshney has been 
appointed to the board of CREST 
NICHOLSON as director respon- 
sible for residential development 
He is managing director of crest 
Homes, a post he retains. 

Mr Richard Brett has joined the 
CmL AVIATION AUTHORITY 
as group director finance and 
management services. He joins 
from Datatecb. a subsidiary of 
Thorn EML where he was finance 
director. 

★ 

Mr Clive Chapman has been 
appointed group finance, doctor 
of ITL INFORMATION TECH- 
NOLOGY. He joins from P&O. 
where he was group financial 
controller. 

★ 

AIRTOURS has appointed Mr 
Har ry Coe as finance director. 

Mr David Fraser and Mr Tony 
Budd have been appointed associ- 
ate directors of EUROFI, respon- 
sible for the Manchester office. 
They were main shareholders 
and directors of INDAB Manage- 
ment Services which was 
acquired by Eurofi on June L 

UNITED TRANSPORT CON- 
TRACT SERVICES, a BET com- 
pany, bag appointed Mr Peter 
Davies as commercial director, 
with responsibility for sales and 
marketing. He has been with the 
group for over 25 years. 
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TSB GROUP has appointed Mr 
John Bourke as managing direc- 
tor of TSB Commercial Holdings. 
He succeeds Mr Don McCrickaxd 
who was recently appointed chief 
executive - banking. Mr Bourke Is 
managing director of United 
Dominions Trust, a post he will 
retain. He also succeeds Mr 
McCrickard as chairman of Swan 
National, and remains chairman 
of UDt Bank. 


Mr Edward Bloxham has been 
appointed chief executive of 
RHM OUTHWAITE HOLD- 
INGS. He was finance director 
of RHM Outhwaite (Underwrit- 
ing Agencies), and his appoint- 
ment is made in preparation 
for a restructuring of the 
Outhwaite Group into separate 
operating subsidiaries later 
this year. Mr Stephen Mitchell, 
former senior partner of City 
solicitors Elborne Mitchell, is 
be appointed a director of 
RHM Outhwaite (Underwriting 
Agencies). He will join the 
holding company board follow- 
ing the proposed restructur- 
ing. 

i k 

MANNS & NORWICH BREWERY 
CO has appointed Mr Richard 
Wells as its innkeeper director. 
He was previously personnel 
director. 

★ 

Mr John J. Lee. head of BEAMA’s 
technology division, has been, 
made a director of the BEAMA 
FEDERATION and becomes 
director, technology. 


Mr Peter Carter-Ruck ha s been 
appointed a director of KWIK- 
SERVE. He is a senior partner of 
Peter Carter-Ruck and Partners. 

★ 

Mr David Gordon and Mr Stuart 
Tarrant have been apppointed 
directors of the TARGET 
GROUP, a subsidiary of the TSB 
Group. Mr Gordon is group man- 
aging director of The Economist 
and Mr Tarrant is a director of 
Kings grange. 

* 

At BARONSMEAD ASSOCIATES 
Mr Paul Barrett, formerly head 
of the worldwide corporate divi- 
sion of Barclays Bank, has 
become chairman. Mr Dick. Hars- 
nell, formerly managing director 
at Philips Business Systems, has 
been made an executive director. 

* 

Mr Peter C. Jones has been 
appointed company secretary of 
HSS HIRE GROUP, the hire ser- 
vice company of John Mowlem 
and Co. He joins from Otis Eleva- 
tor where he was company secre- 
tary. 

* 

Mr Peter Easby has joined 
HEALEY & BAKER as one of its 
managing partners. He has also 
been appointed to the board of 


Healey & Baker Financial Ser- 
vices. 

* 

Mr W.T. Dancer has been 
appointed to the board of COL- 
OUR LIBRARY BOOKS. 

* 

KITCHEN RANGE FOODS has 
made two board appointments: 
Mr David Scott has become 
finance director and Mr Bob Wal- 
lin dine, currently operations 
director, managing director- 
operations. ^ 
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BWD SECURITIES has 
apppointed Mr Christopher 
Addenbrooke as d irector in 
charge of company registration 
ggyuicfi subsidiary, Northern Rp?* 
istrais. 

k 

Mr Mike Nowill has been 
appointed managing director ol 
TALKLAND. He was previously 
Tnanag Tn g director of DesigncaU, 
a company which was acquired 
by Talkland in early 1388. 

ALEXANDER STENHOUSE UK 
has made Mr Terry Miles an 
associate director-international 
department 

Mr Anthony Davenport has 
joined RICHARD ELLIS as 
finance director. He was chief 
manager (financial control) at 
Lloyds Bank. 

TEMPLETON UNIT TRUST 
MANAGERS has appointed Mr 
Aiirtah- T. Galloway as compli- 
ance manager. He 
Adam & Co. Mr David B. Cullen 
has been appointed an mmt- 
, meni analyst He was with Brit- 
ish Investment Trust 
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ALLEN-FOX CONSTRUCTION. RJ. MAXWELL & ^ 

design and build division of Wig- alne. Northern Ireland. J Tlrifich Hoc 

an-based Allen Group has won awarded three contracts itotaUmg JJriOSll 

orders worth £6m for contract m £6m. P^nTrSf/fiSv- 

the North West and Wales. These ing of the 

include developments at The mena) trunk road for the Plp6llll6 
Kings School, Chester, value ment of the Environment Jr r 

ci far-tnrv units at Skvnark. comorises construction of a car mpATPINE C0N5TRUC- 
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at Swansea, value ElJm for about on the BC. for contract from British Gas tsfor 

Enterprise Zone Devlopments: by the end of im T^owmtracre constructlon of 24 km of 600mm 
warehouse extensions at White- for resurfacing v^S^Mona in diameter welded steel plpetop 
field, value £740,000. for James ways at RAF Valle yMonai >ceil Bamngtoivnear Omm- 

Halstead; and an office develop- North Wales 1 and at RAF somerset and CoUeigh, near 

ment at Salford Quays for an ton. O^r^hire. hasebe^ atm ore 

associate company. Allen Com- awarded by the Property services ^ Further contracts 

merrial Developments. Agency. include refurbishment of a ser- 

MOWLEM MANAGEMENT has SS. 

been awarded a £2m contact by hw acmedoro^womi sin gie.stQrey leisure centre with 

Clifford Barnett Group for the than U9m. ™eterggt *vam including swimming 

construction of Bubbles Leisure in Gfil- pool, steel-framed roof, paid brick 

Centre at Morecamb* Lanca- ^ j-jju blockW alls, at the Abbotewell 

shire. This is the third leisure Hotel for Embassy Hotels, at 
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• THE UNIT TRUST YEAR BOOK 1988 • 

The exnkwkm in adlvtty ta dw mtt trust maria* means thu the 
Investor now feces a choice of mere than 1,200 authorised (raft' oBbted 
by more than I6fl management grooj*. The Unk 1>ast YearBoofc • 


Interpreting performance figures la oneaf the wort taportaie 
feefora to choosing* mitt tn«L By prodding oiaq«t*flYepgfogPMm 
tsHesfor bath tadMdaal unit trusts, sector perfannanceaml 


Information on which investor can base tbdr choice. Whether yon are 
intmsted in capital growth or high income yields, On Unit ThBtfcar 
Book presides the essential tafonarttai mkdp S«» rata the right 
h nro aneatdec W nn. 

AH the sraibbte unit trusts are analysed to a format that cnableB 
«oo to compare then qtrickly and easily. 

Extenaircty revised and updated, the Unit Thtst Tfear Book la the 
essential guide to this tat rowing indnstij. Priwte IwbUrs aisi 
pafegtosal adnaaa^ wiH benefit from the consH^oniwaialyatadr 
tttetmlt treat scene. 

Psbliflked May 1988. 

• THEINVESTMENT BOND YEARBOOK 1988 • 

Designed sa a companion to the successful Unit Itast Year Book, 
the Investment Bond Year Book fflb a major gepta the published 
information available on investmentlxsifc and tbe linked immace 

fttnrfa- 

. The inw^taiertBoirilfearBookspedDe* tbe benefits of a dsgte 

premium rawstment-liitod poHiy; deflnea ita potential beoeHta to yoa; 
iilnstiates tbe am# of options available; analyses the products tn the 
market; assesses thdrrelatTO merits for you; advises on the risks and 
omntanltiesiConDaelaukthealgai&caaceafthlsopQootoyM; 
cafcnlate and conyares performance; gi^ 


All the available Insurance ftatda are anabned hie fimnai that 
ensiles you to compare thcro quickly and easily. 

Investment bonds u* an tocwniungly napoctart optitai lor the 
private investor. This book from Furanda] Times Business infonnatioo 
ccplalm wfay, how, who, where and when. Plod oct more about tbe 
Investment Bond, but act todag. 

PnMfohed May 1988. 
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The European breakthrough in compatible systems. 

in Information Technology, the forward-thinking solution 
is totally European. With 18 years accumulated PCM 
experience. The complete security of BASF and Siemens 
backing. A case-proven superiority of service and support. 

And a rationale that every board member understands: 
cost effectiveness. 

The solution is COMPAREX. 
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COMPAREX 

A BASF and Siemens Company 


COMPAREX 
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You can build more modern, 
sophisticated hospitals 

Next year we’re opening two 
more sophisticated BUM hospi- 
tals -in Leeds and Leicester. 

Since 1957 we’ve been at the 
forefront of the development of 
modem independent hospitals. 
Hospitals where doctors and 
nurses can work to the best of 
their ability, with the perfect en- 
y vironment for patients to recover. 


if?* 








You can set up Europe’s largest 
health screening network 

We firmly believe that preven- 
tion is better than cure. That’s 


wby BUPA pioneered health 
screening in Britain, and today 
we run 22 screening centres. 
Thousands of people every week 
choose from our range of compre- 
hensive screening services de- 
signed to spot potential illness 
long before it starts. 



You can protect people on 
holiday or working abroad 

Our BUPAtravel and inter- 
national schemes have for many 
years been giving people abroad 
the peace of mind of medical 
cover should theyneed treatment 

You can work hand in hand 
with the NHS 

Its in everyone’s interest 
when BUPA and the NHS work 
together. For example, we have 
provided a £1 million lithotripter 
(which removes kidney stones 
without surgery) for St Thomas’ 








you dorft 


BUPA is a not-for-profit association. 

That means, with no shareholders to pay, there’s no-one 
to take a profit So after caring for our members’ 
needs today, we can reinvest any surplus to help care 
for their needs in the future. 




Hospital in London for use by 
both NHS and private patients. 

Over 400,000 operations 
are carried out privately 


every year and we’re helping the 


NHS reduce waitinglists in many 


parts of the country. 





St Thomas 1 lithotripter 


You can build quality homes 
for the elderly 

BUPAs first purpose-built 
residential home is in Milton 
Keynes. And more are on the way. 



Such homes provide a friendly 
and caring environment, whilst 
respecting the individual’s wish 
for privacy and freedom of choice. 

You can develop occupational 
health services 

Every year, over 100 million 
working days are lost by British 
industry through minor illnesses. 
Our occupational health service 
advises companies on everything 
from stress, ergonomics and 
health legislation, to setting up 
a medical department. 


You can offer nursing care in 
the home and at work 

Our national network of 
nursing agencies can meet all 
your nursing needs, with Home- 
Care Services for the elderly, new 
mothers and babies, 
convalescents, and 
the seriously ill, 
as well 



ft- 



as the special requirements of 
hospitals and industry. 

You can bring health 
screening to the community 

Our fleet of mobile screening 
units travel the country bringing 
BUPA’s services right to where 
they’re needed most They carry 
out breast screening and chest 







X-rays for individuals or for em- 
ployees of companies wanting to 
look after staff health. 

You can give peace of mind to 

over three million people 

Today, BUPA protects well 
over three million people. 

Individuals looking after their 
families, the self-employed safe- 
guarding their livelihood or com- 
panies wanting the best for their 
employees, all benefit from BUPA 
membership. 

We provide them with local 
advice and prompt claims pay- 
ment from branches all over the 
country. 

Itfs not surprising that most 
people choosing private health 
care join BUPA 

If you’d like to know more 
about BUPA then call 01-200 0200. 
You’ll be amazed what we can do 
for you, when no-one takes a profit 



Britain feels better forit. 


BUPA Provident House, Essex Street, London WC2R3AX 
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MANAGEMENT: Small Business 


A NEW SCOTTISH electronics 
company getting under way in 
Greenock on the Lower Clyde is 
the first fruit of an initiative by 
the Scottish Development Agency- 
to remedy one of the glaring 
weaknesses of the Scottish elec- 
tronics industry - the shortage 
of indigenous Scottish component 
manufacturers. 

The company, Domain Power, 
is financed and structured in 
much the same way as most ven- 
ture capital launches. But it owes 
its existence not to the initiative 
of an entrepreneur spotting a 
market opportunity and putting 
together a company to exploit it, 
but to the efforts of the SDA 

itself. 

No one involved in it - includ- 
ing its managing director and 
part owner Martin Gregson. who 
took the post after an elaborate 
selection procedure - believes it 
could have got under way with-' 
out the SDA's help. But they also 
believe that it is as viable as if it 
had sprung spontaneously from 
the private sector. 

While Scotland has been very 
successful in attracting foreign- 
owned companies to set up man- 
ufacturing operations, these 
plants have not, as was once 
hoped, led to the creation of a 
strong indigenous electronics 
industry. In fact a 1986 study by 
the SDA - the Electronics Indus- 
try Database - showed that no 
less than 72 per cent of Scotland’s 
electronics output was produced 
by companies which had head- 
quarters in the US, and only 12 
per cent of the industry's inputs 
are sourced from Scotland. 

Furthermore, the study identi- 
fied several products which the 
major companies specifically said 
they would like to be able to 
obtain locally - including switch 
mode power supplies (SMPS), the 
device which every piece of data 
processing equipment needs in 
order to convert mains power 
Into usable form. 

The SDA’s electronics division 
pursued the issue further SMPS 
had formerly largely been pro- 
duced in-house by original equip- 
ment makers, but over the past 
decade the original equipment 
manufacturers (OEMs) - such as 
International Business Machines, 
Digital Equipment and Hewlett 
Packard - had gradually 
snitched to buying in SMPS as a 
commodity from outside sources, 
and were obtaining them from 



Atastalr Macphereon and Martin Gregson: a partnership In an Indigenous supplier 


Filling a supply gap 
in Silicon Glen 


October stock exchange crash 
and the well publicised rescue of 
a Scottish electronics start-up 
company named Integrated 
Power Semiconductors which, 
despite its name, made a com- 
pletely different product. 

In the end only Investors in 
Industry (31) joined the SDA’s 
investment division and the exec- 
utive team (who have 40 per cent 
of the shares) as equity investors. 
Tne SDA expects a similar rate of 
return to 3L 

When Barclays Bank was 
approached to be the company's 
banker it proposed leasing 
arrangements through Barclays 
Mercantile Business Finance 
which obviated the need for fur- 
ther venture capital. The com- 
pany is capitalised at about 
£500.000 and the total financial 
package amounts to £l.83m. 

Domain, the name of which is 
reputed to be anagram of those of 
Ian McLaren and Dominick 
McKay, the two SDA officials 
who parented it, was formally 
launched last month and is now 
operating from temporary prem- 
ises in Greenock before it moves 
into a nearby custom-built fac- 
tory later this year. 


Capital gains 


Changing the ground rules 


Richard Waters explains why Income can look better than capital 


THE FINANCIAL relationship The £5.000 annual apitaj ^ns ™^apUal JISSmSSSaSA 
between many UK small compa- tax exemption should not be ranee rax, ywm accountants 
nies and their directors has been overlooked, though. With careful ^berRof Lcnuon accountants 
changed fundamentally by this planning, a proprietor could BlickR«nonTOr^ 
year’s Finance Bill. release his shares over a numb^ vSSbnto the 

At its most extreme, this of years to use up this tax-free vcj sutommiAi simple 

shake-up could lead to the wind- band each year. HS^dure of tffolder generation 

mg down of capital in many pri- The balance between income prtcedureji uw oioe^mri^ 

vate companies. The histone bias and capital swings heavily in then pay- 

which has encouraged propri- favour of income when the poten- |^" ( i mtd ou cSfsV!m. 
etors to accumulate capital tial double-taxation of a com- ins dividends out, says Kosnen- 

rather than withdraw it as pany’s retained earnings are new- Finance Bill also 

income has been substantially taken into consideration. Profits relief on 

undermined. And locked-in capi- kept in a company attract coipo- cgendsjbe bSw ThisIS 
tal gains stretching back yeans ration tax the year they ore the h.is 
may now be freed without tax earned and capital gains tax to anyone wroom, 

being applied to the increases in when shares in the company are I3~ c jj^ough uThiralth, 


value caused only by inflation. 




“The ground rules are changed rate of 61 per cent company wiui « nno D f a enin from the sale of 
by the Finance Bill," says Holer 54-5 per cent before this years 

White, he a d of at a gmHnfan ts Budget, assuming top rates of . t * — > 


It is currently designing prod- 
cts, quoting to customers both 


White, head of tax at accountants nuaget, assuming wn C"r r ' f thc next £.175.000 is taxed. 

Peat Marwick McLintock. “All income .and corporation tax, f ^ ^ £500,000 are 

the legislation in the taxes acts is according to Peat Marwick Gams « more unm 

aimed at preventing people from McLintock. This means that a capital gain 


James Buxton explains why the Scottish Development Agency 
promoted the creation of an electronics component maker 


areas such as Italy. Spain and the 
Far East, though with some from 
the south of England. 

However the major Scottish- 
based manufacturers declared 
that they would like a source 
within Silicon Glen with all the 
advantages of convenience for 
design collaboration, the rapid 
resolving of problems and the 
move to just-in-time manufac- 
ture. The Scottish market was 
estimated at over £50m, with that 
in the UK as a whole at £150m 
and the total EC at £1.3bn, with 
annual growth rates of between 


12 and 15 per cent a year. “We 
decided that this did look like a 
real opportunity," says Ian 
McLaren of the Electronics Divi- 
sion. 

But if it was such an obvious 
gap, why wasn’t it being filled? - 
especially as the SDA had high- 
lighted it in its published study. 
“There were companies with the 
capacity to do it," says McLaren, 
“hut it wasn't compatible with 
their product lines and the way 
they operated." For example, the 
leading Scottish-based company 
with the appropriate capacity - 
SCL an offshoot of an Alabama- 
based concern - normally manu- 
factures under contract for other 
companies. 

“We could have asked Locate 
in Scotland - the SDA's inward 
investment arms - to find a for- 
eign company that wanted to 
come in and fill the gap. But that 
would just have become an 
assembly operation with design 
and development taking place 
elsewhere," says McLaren. 

Instead the SDA commissioned 
a detailed business plan for the 
venture, from Arthur Young, the 
accountants. When it was ready, 
by March 1987, the SDA placed 
advertisements in the Sunday 
Times, the Scottish press and 
elsewhere for an entrepreneur 
willing to manage and invest in a 


company that would manufac- 
ture power supply equipment 
About 150 people replied, “some 
of them prepared to invest about 
£100,000,” according to McLaren. 
Twenty-five were interviewed. 

The SDA eventually chose Mar- 
tin Gregson, who worked for SCI 
as programmes manager respon- 
sible for dealing with multina- 
tional company customers. Ironi- 
cally Gregson had already been 
involved with the project since 
the SDA had come to SCI to 
obtain costings for a potential 
product “The ad was the official 
point of contact between me and 
the SDA,” says Gregson, “but I 
knew it was coming.” 

Gregson was given the busi- 
ness plan and developed it fur- 
ther the idea was for a company 
that would design, market and do 
final assembly of the products, 
though most of the manufactur- 
ing would be done under under 
subcontract by other Scottish 
manufacturers, such as SCI, 
Timex or Avex which have 
proven reputations with the mul- 
tinationals. The SDA helped 
Gregson put together the team of 
executives, including marketing 
George Gibson, a founding direc- 
tor of Powerline, a USM company 
sold to Chloride last year, and Dr 
David Matthews, a leading 
designer of power supply equip- 
ment, who is technical director. 


Why did the SDA help assem- 
ble the executive team? "Nor- 
mally an entrepreneur comes to 
us with a ready-made team." says 
McLaren. “But in this case we'd 
plucked Gregson out of a com- 
pany. Also we were planning to 
be investors in the scheme so we 
wanted to be satisfied with the 
management team. Gregson 
could have assembled the team' 
on his own - but it would have 
taken three times as long as he 
was still in his job at SCI at the 
time.” 

By the middle of last summer 
the foam was in place and the 
search for funds began, aided by 
expressions of goodwill - but not 
commitments to purchase - 
from potential customers among 
the multinationals in Scotland, 
and the financial hacking and 
imprimatur of the SDA. This, 
Gregson says, “provided a higher 
comfort factor ." 

However, he adds, “the venture 
capital world is not generally the 
most enthusiastic collection of 
people with regard to start-up 
manufacture, especially the 
metal hashing end of electronics. 
With a fast food chain they can 
see whether it will be a success 
in a couple of weeks. In this busi- 
ness it take three years to make a 
return and five years to make a 
decent return." Some potential 
investors backed out after the 


nets, quoting to customers both 
in the UK and the EC and build- 
ing samples, before beginning 
manufa cture later in the year. It 
will be able to manufacture to a 
customer’s specifications or 
desig n products to meet a cus- 
tomer's needs, whether spelt out 
in detail or only roughly. It 
expects to employ about 40 peo- 
ple. 

Gregson says that inquiries 
received so far have exceeded 
expectations by a factor of three. 
He believes the company could 
get 5 per cent of the expanding 
UK market by the end of the fifth 
year, implying turnover of £10m 
to £12m. 

McLaren admits that compa- 
nies already supplying Silicon 
Glen and the other markets in 
which Domain wants to operate 
will not sit idly by as the new 
Scottish company tries to 
encroach on their markets. But 
he believes that Domain will 
have a substantial advantage 
through being a local and EC 
based concern in a market that is 
rapidly expanding. 

The cost to the SDA of getting 
Domain going is put at less than 
£100,000. some of which it should 
recoup from the company. The 
agency is now continuing what it 
calls its “pro-active" role by 
working on two other projects to 
fill similar gaps in the Scottish 
electronics industry. 

At a time when businesses in 
Scotland are increasingly expec- 
ted to stand on their own feet the 
success or failure of Domain 
should show whether it is right 
for a government agency to 
nudge the electronics industry 
along, or whether the best busi- 
ness decisions are made by mar- 
ket forces. 


turning income into capital. That Taken together, these f acton 
is now turned upside down." will encourage company directors 
Three major rihg ngpa in tax law to withdraw profits each year. 


Taken together. these of £500,000 would create a liabil* 

will encourage company directors t0 ^ of £75.000, compared 


Three major changes in tax law to withdraw profits eacn year, the £15 q i00 o tax liability that 
have brought this about. The prefenng to finance their busv woull j j^ve arisen under the pre- 
first is that since April 6 capital nes^ through borrowing -7*, views tax regime, 
gains have been taxed at income vided lenders are happy withtpe ^ question of whether the 
tax rates rather than the fiat 30 «w financial structure created. ^^55 should be conducted in 


per cent applied previously. That 
means 40 per cent for a higher- 
rate taxpayer (anyone earning 
over £19,300, in addition to their 


Taxed twice 


corporate rather than partner- 
ship or sole-trader form depends 
on the effect of the new. lower 
top rate of tax. 

For businesses expecting to 


over £19,300, in addition to their The double tax problem also top rate of tax. 

personal allowances, In 1988(9). has a bearing on a company’s p or businesses expecting to 
But the first £5.000 of capital assets. If these are likely to and retain profits of more 

gains in any one year are tax- appreciate in value, they are bet- than £100,000 a year, it is unlikely 
free, so there is still some ween- ter held by the Individual than that there is any tax advantage 
five to accumulate capital the company. Capital gains made ^ starting up as a company, says 

Second, all gatnc that accumu- by a company are effectively Leslie Livens, tax partner at 
lated before March 31 1982 are taxed twice, once when they arise accountants Moores & Rowland, 
free of tax. Those accruing since and a second time when the com- He reasons as follows. The first 
then qualify for indexation relief, pany is sold. £100.000 of profits are taxed at 25 

meaning only real as opposed to In addition, the abolition of per cent (the small companies 
inflationary gains are taxed. pre-1982 capital gains on assets rate). But anything between 
And third the lowering of the should encourage some compa- £100,000 and £500,000 attracts a 
top rate of income tax to 40 per nies to realise locked-in gains marginal rate of 37.5 per cent 
cent means that the top marginal which previously would have (after £500,000, the rate settles 
rate of tax paid by many small attracted too high a tax charge to down to 35 per cent). This steep 


In addition, the abolition of per cent (the small companies 
pre-1982 capital gains on assets rate). But anything between 


company directors is just 24j per make this attractive. 


marginal rate brings the overall 


cent more than that paid by their • A question for the directors of tax rate of a smal l rompany 
companies. family companies is how to sell closer to 3Sper cejft thejiearer it 


family companies 


These changes are forcing com- or Pass on their company. 


pany directors to consider the As a general rule, it is now 


gets to profits of £500,000. 

A 25 per cent tax on retained 


extent to which they should take better to extract value from a earnings rather than the 4U per 


income out of their business as 
opposed to accumulating capital. 


L VIP CALlOUh VUtUb UUUI l* ~ . ~ .4 4 .^ 

any in the form of a divi- cent top personal cate paid by 
before the s al e rather than sole traders and partnerships has 


and the form in which they are sell it intact. The capital gain on strong attractions. 

paid; how they should dispose of a sale is taxed at 40 per cent for a But at higher marginal rates ot 

or pass on their business at the higher-rate taxpayer hut the div- corporation tax, tne benefit 

lowest tax cost; and whether they idend carries a tax credit of 20 diminishes. When taken with the 

should conduct their business in per cent - meaning that the built-in costs of the corporate 

corporate form at all. Taking recipient then effectively only form - the administration costs, 

each in turn: pays 20 per cent tax. audit fees and PAYE obligations 

• The attractions of building up The tax credit relates to the - the™ “ uttle 

capital in a company rather than advance corporation tax paid by operating as a company, argues 

withdrawing it as income have the company when it pays a divi- Livens. 

waned. Last year capital gains dead. This can be set against the The double taxation of retained 


attracted only half the top mar- company’s taxable profits over profits and capital gains in 00m- 


ginal rate of income tax of 60 per the past six years, 
cent; this year they are taxed the The dividend roi 
same. used in some com 


panles (referred to above) also 


The dividend route can also be tips the bala n ce in fovour of ©per- 
used in some companies to pass ation outside the corporate form. 


Business Opportunities 


SHARES —from Percival Software Limited 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Machine Servicing 
Installation and Repair 

Does your company need its own service network? 
Would you like to give your customers a better senrfee? 
Is “own engineers” at present uneconomic for you? 


SHOULD YOU SELL? 


Multi Service (UK) Limited is a significant name in 
nationwide service engineering, offering an efficient, quick and 
reliable network of service engineers to meet a wide range of 
needs. Spares distribution and control are also provided. 

Multi Service is now part of the fast expanding Self Serve 
Hygiene group and carries out installation and repair work for 
leading suppliers of machines including coffee making, glass 
washing, hand drying, vending and kitchen equipment Skills 
indude electrical, mechanical and plumbing. 

If you need national or regional servicing, we have the 
network you want. Contact Norman Kaphan. Managing Director 
of Multi Service, to see if there is the fit between your need and 
Multi Service's service. 


The taxation efimate has never been better for you to consider 
disposing of your business following the radical changes to capital 
taxes announced in the Budget and whether you wish to take 
advantage of the fact that gains accrued prior to April 1982 now be 

exempt or the substantially improved retirement refief provisions, 
weareweil placed to assist you. 

We have an increasing demand for established, well managed 
. private companies in most sectors which we are presently unable to 
meet so. ff you want to crystaEse the substantial capital tied up in your 
business at an NstoricaBy low tax chaige. contact us immediately for 
a confidential discussion. 

Kerin L BBBngs/Robin PL Cooke 

(Corporate Finance Division) 

Ackriil Carr pic B16 ST?*" ^FTMBRA 

* Tdeohone: 021-456 1363. V *""VL 


A computerised share registration system— menu-driven & muM-usar, enquiries, audk-traQ, 
certi fica tes, dividends, annual return, bonus issues, dc. 

NOMINEE REGISTER 

monitor nominees and beneficial owners, automate section 21 2 notices and reminders, analyse 
register by nett beneficial interest. 

EMPLOYEE SHARE SCHEME 

up to nine years history, account statements, automatic update of trustee account, detafied 
divisionalised listings. 

SAVINGS RELATED AND EXECUTIVE OPTION SCHEMES 

aged analysis of c onti n gen t Babaty, account st atem e nt s, orvfne infa t u a tio n. 

EQUIPMENT 

from stand-alone PC for nxxtest in-house requirements to mufti-user UNIX or XEhHX systems for 
larger registrars or bureaux. 

CONTACT Chris Rich ar dson on 0793-771959, or Telex 94013651 GRVP G. 

1 1 , The Common, Purton, Swindon, Wtttshire. SN5 BHD. 


Successful Specialist 
Temporary Recruitment 
ConadtsiKy- 

Tumover m excess or £2 million. 
with excellent growth potential, 
are considering option towards 
amalgamation, joint expansion 
or buy out. All options 
considered. Principals only. 

In first instance contact 
Robert M. Wootfson. F.C.A.. 
The Lawrence Wootfson 
Partnership. 

Chartered Accountants. 
Oxford House. 9-15 Oxford 
Street, 

London WIR 1RF 


MANAGEMENT BUYOUTS 


ARE YOU SEEKING UJL OR EUROPEAN ACQUISITIONS? 


lUephone: 02 1-456 1363- 
Frcc 021-456 1524 


BUILDING PRODUCTS 

We are seeking a working equity partner to invest along side ottreehes in a 
company being established to supply a rero! inionary new product to Lhe building 
industry. This product is already extensively wed m funritun: production and has 
the potential for substa nt ial seven figure sales within the bidding trade. 


Multi Service (UK) Limited 
Central Avenue 
East Molesey 
Surrey, KT80HH 
Telephone: 01-941 3033 


A detailed business plan has been drawn up, machinery ordered and a complete 
sates and production team recruited. The investor will need 10 pot up between £50 - 
80X00 for • 5054 slake and must be prepared to devote Us entire lime U) this 
product in the capacity of Managing Director. 


Funds are available to assist management buyouts by 
the sale of freeholds and leaseholds. Completion 
arranged simultaneously with acquisition of business. 
Replies received io confidence. 

Contact, Mr C C Tett, U K Land pic 
145 Kensington Church Street, London W8 7LR 
Tel: 01-221 1544 


We m ena g e protects ip Hendry ud ncyoual* corpoote Ktjebttkxa lor cScno worldwide mho 
windy (edi expansion in UK and Europe. 

Specialists in Financial Services. Securities. Media. MantActariag. Rcuut,Wbo4c»k 
DnstribiHion and all Service businesses. 

Inunctions from Elm. npwanfc. Funds available for acqnrticioa and nansui b»><Ms in 
(be UK and throughout Europe. 


AKbZ. TeptM- BACA 


•347 Jemya Street. Lo«*oa.SWIY 6K) 
Tel: IM3ML3* Fax. 0I4JMBL 


Tins opportunity will suit an individual with proven management ex pe rie nce who is 
seeking a viable proposition together with a Financial Partnership. 


“FINANCIAL SEVICES 
GROUP OF COMPANIES 


finance YOUR stock SALE/MERGER OPPORTUNITY 


Write Box F8218. Ftnancml Times, 10 Ctima Street, 
London, EC4P 4BY. 


SUCCESSFUL FREIGHT FORWARDER 
IATA TOP TWENTY 

Needs critical mass. Gross Profit above industry norm, 
welcomes opportunity to purchase complementary operation 
or would merge for merge for mutual benefit Would also 
consider partner, i.e. exporter with quantity air and sea 
movement. All replies in strictest confidence to 
Chairman Box F8219, Financial Times, 10 Cannon Street, 
London EC4P 4BY. 


FINANCE FOR EXPORTS IMPORTS & UK TRADE 

BACK TO BACK L E T TER S OF CREDIT 
Finance suited to your requirements 

ELKA FINANCE LTD. 

8/14 Orsrrian Road, London. N1 5QJ. 

Tel: 01-729 0405 Telex: 268600 


Wo offer a unique stock finance 
facility to manufacturers and 
merchants and are seeking to 
expand our client base. 

If you require stock finance 
please apply in writing to: 

CtnrdMIl MerchanOng Limited, 
taa Buckingham Palace Road, 
LONDON SW1W8SA 
Telephone: 01-730 8428 


Wes! or Scotland financial services intermediary (fully auth. by fimbraj. 
with associated general insurance consultancy, requires to ^ 
reverse into PLC to facilitate expansion plans. 


P rin dpxb only tpply toe Box F82Q5 Financial Tunes Cannon Street, 
London, EC4P 48V. 


INVESTMENT PRO 


UMMTED FUNDS AVMABLE 
FOR MKT MSB) LOMi TERN PROJECTS 
WTBtEST RATS FROM j* OVB UBOft 


COMPETITIVE RATES AVA11AI1£F0A 
COMhaOAL MORTGAGES iLEASMG 


ENTREPRENEUR 

LAWYER 


Management 

BuyOut? 


Additional 
Trade Finance 
for 

Imports/Export! 


OUT OF DATE AND 
INEFFICIENT FREEHOLD 
PREMISES? 

Why rw rase imrnedate cash against 
a snod term lease-back oil -3 years. 

We male quick decisions n tne 
rangeC'sm-ESm. 

Reuse contact our Managing 
Director in absolute contdence. 


bcenwrUi ud WUH CBOMries is; 
UK. hie rf Mu. Glmhu. Tuts, 





FLEETWAY 


London re p rr s eiuarh « 

matioa*] Company Services 


MARKITEX 

■Letters of credit 
■Extended payment terms 
■Individually tailored facilities 
Designed to 
Support Sales Growth 


riEET»4V PROPERTIES PLC 

79 Krugh is Dndga, London SWIX7R8 
Tel Ol 235 0*24 - Fax OI 235 B486 


3$oid Bond Street, London WL 
|fW: 01-493 4244 Fax: 01-401 0605 1 
Till 28247 ICSLDN G 


MU AteUCEX lot FJO. Bn 52 
Dntny Hant PMtm Rar Hen 

tamnsnsi. 


English 

Solicitor 

With experience in 
Commerce and Property 
now living in Pa lma De 
Mallorca seeks interesting 
and remunerative 
connection with person or 
company requiring 
representation in Spain. 

Spanish Speaking. 
Reply c/o Harewoed House, 
Longparish, Hampshire or by 
FAX to 610 34 71 451565 . 


C t ore tew loWpFWOTS Oust esses sedans finance I 

Tel: 01-861 2727 I 

-a-teGARY KEUY / 


Secta prorcj, atabaiem raiwfers wiih 
tetaaeognadil propodikm Picfaral 
inbinricK Properly. Services. Leawa/Ara. 
Mutating AD lenooi propook con sidered. 
CAPITAL AVAILABLE. 


WriN Bax FXnX, Ftnadtii Tbno, It 
C— in San. I inian. EC4P4BV. 


20 yean inteniatkxud exper ie nce. 

special expertise Asia /Pacific, 
first -dass lop4evd contacts, would 
be interested in small partnership 
or team arrangement based on 
okl-fashibmd values. Capital 
available for the rigbt chemistry. 
Write Box FS20I, Fhnuariai Tines, 
10 Chh Street, London EC4P 
4BY. 


LENDER 

WANTED 

earn a possible s 

MILLION DOLLARS 
COMMISSION 
for 50-500 Million U.S. dollars 
■100% secured by major world 
bank guarantees 10/20 years, 
7!6?o interest, 

Ptrw «B» only: flop 37>t7M USA 


Musk Business 


ProfcvrionaJ with proven track record/ 
exodDcm refs, seeks hmator to surt new 
record, n&/p“ Nature company. This is 
on exening and potentially ray 
rewarding opportunity. 

rnqililn m Wotftray S t bat on— A Co. 
14/18 HWi Hanaro. Laotian, WCIV tiOB 
Brit KG. 


MODULAR DISPLAY 
SYSTEMS 


Regional Distributors wanted for weH 
established range of Kghtweighl Dis- 
play Systems, useful for exhibitions, 
retail window* etc. Excellent dis- 
counts available on highly 
competitive retail prices, and exclu- 
sive territories on be negotiated. 


director 

REQUIRED 

-Em Sussex Company seeUm IO 


ENGINEERING PROBLEM SOLVER 
looking for ■ Bmmra tenser who bo 
food corporate com am 


Write Box F82R6, F inanc ial Thnca, tQ 
Cams Straet. London EC4R 4BY. 


“Bocte to Back Letter* 

of Credit 

International Trade Finance 

Sourcing and Procurement 


LOOKING FOR A BUSINESS? 


If joe mat to boy or tack a bwfncn 
Venture Capita] Rsport gives deuOi cf 430 

ipecilk opponunuia pa 


McDonald Serin & Co IWW 
03 CBrstetton Road. SutUR, 
BtmySM14Ui,UX- 
Tefc 01-4*9 1151 The 30080 
Fmc 642 04SX - 


For fidJ JttaBi Ktihoxt 
obUgaueo tenmt; 

VCS. 2 Baeva RoM, Hairy ooTl 
BCt 1DY Tab 0411 St 9999 
A ncatarof FIMB8A 


CURRENCY 

SWAPS, 

All “Discount " currency offers 
considered. Exchange for Swiss 
Francs/USD. or other 

currencies. Large amounts. 


MORTGAGES AND 

re-mortgages 


Superb iMcrmiiond track icooid in ntif. 
ns of space end auto mo tive vehicles, 
robotics. 

Dr.tadMaBt.rA 

ffltMtnkM, 


MORTGAGES 

On CororoaroW A induatrtal Propenloo 
at prlraa rataa Sno yuan, interest 
only. UMimm loan CSOAOQ 
Apply an: 


pro mote p roperly rotated investment 
schemes, needs a part-time or 
t»on -executive director with ntemitc 
property development. 'trading 
experience and preferably a 
profemionul quatUicailon" 
Write Box F820*. Financial Three. IO 
Camnoa Street. London, ECO? 4BY 


EXPERIENCED SENIOR 
EXECUTIVE 


FuPIQmtitSI USA 


Prom 9.5% (bred 


TaeovtiasmnneH 


*1 -731 **40. Mr Wlta*. 


Td at 5468857 
Moybray A Coaipuy 
FHtaoo! Broken, tea Si Juics'tSU 
London. 5W| 

A member of UMBRA 


oral fractal ortyl tor Kt-20 man bank mm. 
BMcImpahan AO. B718 ScbaanM Oataar- 
IM) 


REQUIRE DEVELOPMENT CAPITAL? Soring Or 
seUkig a HoslnaM? Qartratt Bonoey 01-748 
9920. 


attendon gwnurt*md tor all manutaewring 
naata In India. T«MUm oar apadatNy Contact 
SMnay Slaw on Tal OMflO 801. Tattre 2&KBS, 

Fax 01-83B 2232 


Often services on temporary or pan 
time ham or as Noc-Exocctiv* Director. 
Practical bdp on strategy, planning, 
organisation, wa mcM development. 
Ruikmg it happen. Spccralaes in manu- 
laclDring based companies, Good 
financial expertise. MIDLANDS A 
NORTH Confidentiality guaranteed 


HUNGRY 

ENTREPRENEUR 


Caatact Box FS207. HatacW Ttars, » 
Canon Street, London, EC4P4BY. 


Successful Property Sales 
Company. Strong 
Management Team 
Require expansion capital 
Orca £750K 


Can 01-740-4024. 


■ f 


Jit 

iff. 
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Business Opportunities 
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leisure 

OPPORTUNITY 

A wwpmny m ihe lefeswe fold «hlxs 
lOJtcquitttH mieresi in another aho 
leisure orientated with B view to 
flotation on third market. 

■— ™— p - -— 

» Cmh« »IM. tnta, EC«> 48V. 


MAJOR LENDERS 
WANTED 

Growing American -Corapany 
seeks S10 million loan interested 
tenders please send inquiries to 

11»8mrfy CwpenttM POBM W. 

tewevs*. 
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Franchising 

’ ' •• • . l r faMMK0va33 

Escape tom tic Corporste Mamne 

W/Uft I he RSS Assocwie Sen*** you un wi lor yeWM*. enjoying 
wtepcndenc*. jnbsausfacnon ana earnings from a mac ice owned by yat 

TonuaWf. IrawiirhwsdTurrfal £ 10.000- CtS.000 
5ound accountancy waienctawniBl 

Coniaci BBS lor details loda ir. 'tou'.xe not hing tt> 
losebuiairfenmaoiifcaium. • *" 

Jackie Walker. Client UareonDaecior, 

RBS Ltd., tOcoi. FT l. Regional House. Troy Rood. ‘ 

Horstonhr LE E DS IS taSAZ 
Telephone 105321 669225 - 



SE 



M.D.'s - went more 

SALES? 

Top Coosnhuxt will improve the 
effectiveness of your Sates and 
Marketing Operation. Excellent 
Track Record Fast hand expe- 
rience m most markets. Practical 
Cost-Effective approach with 
Guaranteed Results. Ring BBt 
Ward an 0275 61462/581 G28 Today 
aad ifiacaw yoor {aoUms. Tda 
8950511 G Fax IPZM 091731 


we Organize " 

Coherences. Convention*, 
Mewtngs. Scmlntss, ErMUton, 
Corapwiy Presentations. Sports 
Events and Company Days Out 
Wsamnwi to Lw nlo n 1 l m W 1 
1Q» Tha Mob. London W5 2PJ . 
TetaphoocCJ -679 7101 T«tacM5676 


UK. and International • 
Isle of Man & Nonresident 


ctmrm'JiBBsnMncmtMm 

Qmora House. 25-35 OlylH London ECiriM 
TekphoneQl-5883271 T&S8S747S 


LOCATION CATERERS LTD., 
NOW IN PfNEWOOD STUDIOS 

P re st igi ous Venue for your next 
Function, Conference or Promo- 
tion.' Magnificent Grounds. 
Restaurant and Private States. 

Fbooc Ro* C«**Jy OB (0753) 6&am 
for tatbnoation. 


Management 

Courses 


COMPUTER TRAINING 
FOR EXECUTIVES 

Out 3 4ay come give* a Ihadm 
srtnmdiiis in the eapubiBnc* and Bra- 
ttaDOnt of wrd pracesing. spnadiheas 
and databases in the bu ancre envtroo- 
■ meat. Intensive, individual nation. Days 
nay be taken together or separately. 
Coon to Um eapem - 

Anthony Cook AaswaaMS, 
Gresham Hook. 24 Hotbora Viaduct. 
London ECl.Tel 01-248 1108 


Seminars ' 

: HYDROCARBON POTENTIAL 

OF THE 

' SOUTH ATIAS BASINS OF MOROCCO 

PETROLEUM PRESENTATIONS TO INDUSTRY 

BY 

THE ROBERTSON GROUP PLC 
ON BEHALF OF 
ONAREP 

LONDON: GROSVENOR HOUSE HOTEL 
- MONDAY JUNE 13 930 ajl). 

HOUSTON: VUEST1N GALLERIA HOTEL 

THURSDAY JUNE IB 930 a.m. 


WnsMSS SLAM peafHBhMmair prepared at a 
re agonew cow by Man. C omu l urt m - Ocmhl 
Harrtaon Lloyd & Co Tal OMBT 2BB0* 

natter km. uns * aawiccmars * n4 
mad* undnMMtfiaMy avaHaMa-SuppAare to 
, teadno UK cofnp a nlia. r raa eatalopua. Mar- 
jM-acan. Prenpo w CW diwiw , Simnax. Tel 
P24»7Hni 

■USMEM JOB ASfEia el wrfvani md inaol- 
wfti cwnpanMa tot tala. SogftMaa aad 
Aaeate. TaMMBS 11S4. 


Conferences 


A onc-day conference 


ROUTES 

fbrsharehcdcieis 
in privaie companies 

TUEM3«f 5d» JOnr 1988 
THE WALDORF HOTEL, LONDON 


tfaeahciu—hg 

cmicaUsc 




Monta^i Ventures, Lid, but also 
two poetical Caae*w«*ted horn 

dHiepreneiiis wbo bare taken (UOerax 

Fbr amber detaSi contact: Brenda Siywood 
Earopean Study Co skrrj a ce t Trd. 


Corby. Noftfaano MT07 lit. _ 
■ftL (0536)204224 to (053 6) 204218 


JProflramma outJina: 

- Tectonic Framework and Basin Evolution 
• Seismic Studies 

- Patroleum Geochemistry 

- Petroleum Geology 

Ail enquiries to:. M. Mechlche Alamf Mohamed 

' (Directeur de~Coiitrais et Negotiations) 

ONAREP 

17 Avenue MldiUIen, Agdal, 

Rabat, Morocco. 

Tel: 010-212-7-7217? Telex: 3171 5M BUREPET 


Businesses For Sale 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
MICHAEL JEFFREY ISAACS FCA AND DAVID SWADEN FCA 
In the matter of 
AAAYVB. CHEMICALS LIMITED 

OFFERS ARE INVITED FOR THE BUSINESS AND ASSETS OF THE ABOVE 
COMPANY WHICH MANUFACTURES INDUSTRIAL DETERGENTS, TRADING 
FROM FREEHOLD PREMISES IN SANDBACH, CHESHIRE AND HAVING A 
TURNOVER IN EXCESS OF £600,000 P.A. 

Enquiries to be addressed toMJ Isaacs: 

Chartered Accountants 

3rd floor, Peter House, Oxford Street, 
Manchester Ml 5AB. 


LEONARD CURTIS 


SPAIN 

leisure complex 

* Excellent track record, very 
profitable 

* Family eatenamment 
" Strategic location 

* 100 hectares with full infra- 
siruclurc and planning 
permission 

* Very interesting expansion 
opportunities, including hotel 
and oilier accoanmodanon. 

principals only please apply in 
strides! confidence to: 

Box H3517. Financial Times, 
10 Cannon Street, 




The Structural, Mechanical and Hectical 
Contacting Business and Assets are offered for 
sale. 

• Assets include: Leasehold Premises, Plant and 
Equipment, Motor Vehicles, Stock and Work in 


• Order Book from Diverse Markets. 

• Skilled Workforce of 27 Employees. 

• Located on the Cromarty Firth (18 miles North 
of Inverness an A9). 

For farther information please contact 
T MacLennan. 

& Touche Ross 

66 Queens Road. Abetdeen AB1 6YE- 
Ti (0224) 325375. TIe 739900 TRABER G. Ficc (0224) 313611. 
ADihoriaetl to erery m l iMMtanu t Bad n ess by the ImtiUrteof 
Churned AcrenUnls ia F ffrwil and Vales. 


e know someone 
who'dgivealotfora 
business like yours. 

As a leading merchant bank, Hill Samuel is well 
placed to help you sell your company. 

We can giveyoua professional valuation of your 
business so you'll know what to expect 

We will confidentially seek out suitable buyers. 
We will also ensure that you get the best 
possible price. 

Furthermore.HillSamueiwillassistyouthrough 
the final intricate negotiations - to overcome 
the inevitable problems and to obtain the best 
possible terms fdryou and your business. 

If you'd like us to help you sell your company, 
effidentiyand discreetly.contact Philip Bonney 
on 01-628 80H. 

Hill Samuel & Co. Limited 

100 wood Street, London EC2P2AJ. 


LITHOGRAPHIC 

PLATEMAKERS. 

COLOUR SPECIALISTS J 

Leasehold premises near Ha&Iemere, 
Surrey. High technology scanning and 
colour placemaking equipment. 

Recenr turnover £340.000 p jl j 

Enquiries to: T.C. Carter or Jp 

N.J. Hamilton. ’ dr 

Ernst &. Whinney, Becker House. 

1 Lambeth Palace Road, 

London SE17EU. 

Tel: 0I-92B 2000. -a WT 


The whole of the share capital of a successful 
marine mouldings company with an annua! 

turnover of £ 1 .75m is being offered for sale as the 
owner/director plans to retire in the near future. 


The company operates from a 23,000 sq. ft. 

modern factory on long leasehold. The premises 
are situated on an industrial estate on 
the South coast. 

Price Guide £lm. 


WRITE FOR FURTHER DETAILS TO B0K NO. H3520 


SELLERS and BUYERS 

Contact la ooolkltpce: 

EHVERCOLTD. 

4 Bonk Street 
Worcester WR12EW. 

Tek 0905 22303 


TWs well established, family owned company 
is in the retail Ladies Fashion business. 

There are pr ominen t retail outlets with secure leases in three thriving and 
active Cheshire Towns. The turnover is approaching £1.4 mflEdii per 
a nnum. Replies treated ia confidence from principals only please. 

Write Box No. F8198, Financial Times, 

10 Cannon Street, London EC4P 4 BY. 


RETAIL COMPANY FOR SALE 

Parent Company wishes ta dispose d subsidiary Company to concentrate 
on mainstream activities. The Company operates 7 units within the UK and 
a Joint venture In London specialising In retail confectionery. The Company 
has the benefit of 7 prime leasehold units, shoplifted to an extremely high 
standard- Fufl management accounts are available. Offers are Invited. 
PIMM apply to Box H3498, FinaocW Times, 

10 Cannon Street, London EG4P 4B7 


SCREEN PRINTING 


The business and assets dfH &W (Screen Process 
Printers) Limited are available for sale as a going 
concern. 

The principal features include: 

* Modem factory/office leasehold unit in Bletchley. 
■ Fully equipped preparation room and two 

modern colour print lines with semi-automatic 
print heads and two stage dryers 

* Turnover approximately £35(XOOO pa. 

* Skilled workforce of 10 

« Order book and customer lists 

There are also stocks of ‘Unique* display systems. 

For further details please contact: 

J A.G. Alexander 


HJUHPeat Marwick McLintock 

■ *■ »ni# » - ■«. — - g. »w — 


Aqms Court, 31 Rrfipool Sheet. St Albans AI34RF 
7H‘ (072 7) 43000 ext. 2506 or 01 -2368000 ext. 3 157 
I Aitffaomcd by foe Imatwe at Omaed Aacmanm in Ea^ndl A VMet 
K any on imrtreere brereoL) 


ELECTRONIC 

COMPONENTS 

DISTRIBUTOR/IMPORTER 

Profitable expanding importer and distributor of 
components is for sale. Weil established and 
competitive product range. Good management 
Please reply to Yorke Business Development Consonants, 
Silver Birches, ~Ba&arst HOD, Itdringfield, Horsham, WJSnsex, 
RH13 7NY 
Tel: 9403-790500. 


For sale in North West 

Private Ltd Co. Capital £400,000 T/O 
£4,000,000 jgross profit over £400,000 strong 
financial position no mortgages or debentures, 
great prospects for Co with established national 
sales force. 

Write Box H3529, Financial Times, 10 Cannon Street 
London, EC4P4BY. 


COMMERCIAL VEHICLE DISTRIBUTOR 

Business for Sale 
{Based in North West) * 


The Administrative Receiver is inviting offers for the business 
nttri assets of a Commercial Vehicle Distribution Company in 
Warrington. 

•Exclusive area Franchise 

•Order Book in excess of £2S0K 

•Fully Equipped Leasehold, Stores, Workshop and 
Spraying Facilities 


For tether details pbare contact 

Lyon A Co, 72 St Jarecs Sthtct, 
Nottinghan, NG1 6FJ - 
Tet (0602) 413329. 



Substantial pte dents seek 

200 - 1 000 acre sites 

for an important leisure development concept 

Attractive mature landscape art* woodand andtor water, 

Up to 2 hows drive dbtenos from major conurbations with good toad access. 
Preferred sympathetic planring status or oxlsangleteum zoning. 

uni nftQ ft ffff rtgics tot Ac quMi Mon r«o idOcmniWKin noqifOQ 

Apply In strictcortidanoolo; 
H uw i fa oitiC fiu i t Bwa d S te wiyiin 
National LBisure Dtvlsjon. 25 Grosvenor Strew, London W1X9FE 
Rrt-iccT^wcMure. 


FOR SALE 

IMPORTER /MARKETER 
OF QUALITY TIMEPIECES 
Eastcoast/USA 

• Exclusive U.S. agent Tor European lines. 

• Markets Brand Name and Privaie Label 

•Serves high-end national retailers, and corporate awards/recognicion 
maiteis. 

• Excellent key management in place. 

• 1988 pmax or £600,000 on sales of 55,000.000 

•Significant growth projected with existing and newly acquired lines. 

For more fafimaaffoa alt 
Dong Watson RE: 10744 (.2011 692-1600 
or write toe P.CLBox 7647 Teaneck. NJ 07666-6886 ILSA. 


♦ Unique full colour glossy with emphasis on 
ht«es and property for sale. 

♦ CuirCTi{fislribation32/X)0 

♦ In boose Artwork and Typesetting facilities. 

♦ A title with a big tame, but in need of long 
lienn finance. 


SATELLITE TELEVISION WHOLESALE 
DISTRIBUTOR. 

Current I/O in excess of £100,000 per month, and showing good profits. 
Business has been established 2'/» years and is expanding rapidly. Good 
customer base in both the UK. And Europe. Ideal acquisition for pie, 
wishing to move Into this new consumer market which is poised for 
explosive growth over the next few years. Offers invited over £750.000 
for 100% of company but would consider sate of majority interest. 

Write Box F8228, Financial Tones, 10 Canaan Street, 

London, EC4P4BY. 


Multilayer Printed Circuit 
Board Manufacturer 
Chelmsford, Essex 

The Liquidator offers for sate the assets and 
undertakings of Multipress (UK) Limited based bi 
leased premises in Chelmsford, Essex. 

The main features indude: 

► Annual turnover - £600, 000 

ft Current order book -El 00, 000 

► Skilled workforce 

► High quality product to British standard 5750 and 
UL 94/VO 

► Proven manufacturing process. 

For further details, please contact 
M. PafiOS, BSc ACA, IWR4, 

A Arthur Young, Compass House, 

80 Newmarket Road, Cambridge C85 80Z. 

T et 0223 461200. Fax: 0223 324609. 

Arthur Young 


AKO^BEROFAJTTHURYOUNG BvITERhiATlONAL 



HILL SAMUEL 

iimniiinniuiiniiiinitiiiiuiHHimiiiHHiiuniiiiiiinuinmiiiiin 
MERCHANT BANKERS 

FOR SALE 

Fitted Kitchen Company 

Principal features includo 


Middle to up-market 
focus 

Marketing through 
showrooms 

Strong locations 


• Experienced management 

• Growing and profitable 

• Sales over £4 million 

• Positive cash (low 

• Major growth potential 


Written enquiries only io:- 
S. Clement Davies 
Hill Samuel & Co. Limited 
100 V\bod Street 
London EC2P 2AJ 


DAVID & COMPANY 


SPECIAUST NURSING & RESTHOME .AGENTS & WU.UESS 


Centre Court House, SttAlwondro Rood. Wimbledon, Londoa SV/1 9 71B. 
Telephone: 01-879 1x14 01-543 6111/2 Fax. 01-947 5665 

As t be leading specialised Nursing and Residential Home Estate Agents 
DAVID & CO have for sole on excellent selection of managed groups and 
individual bones, throughout the UK tanging from £!M - £7M. 

Fuller details will be made available to “PRINCIPALS- of companies 
wishing to enter or further extend their portfolio in the field of Residential 
and Nursing Care for the evergrowing population of (he dderly. 

Contact by either letter or Fax John A Kelly Miss A Lewis 
at our above address 


Newly built luxury nursing home 

Located in Central London and registered for 52 
convalescent and general nursing patients, the home is 
purpose built to the highest standard. Ail rooms have full 
en-sutte facilities. 

Projected T/O £1,700,000 P.A. 

Offers in excess of E4.7M by 30th June 1988. 

Principals oniy in writing to:- 

David & Company, Centre Court House, 

50 Alexandra Road, Wimbledon SW19 7LB 


MARKETING SERVICES GROUP 

Well established specialists in video and conference production, and 
all aspens of industrial marketing. Enviable blue-chip client list. 
Trading profit over 17% on turnover of £7S0k. Huge potential to 
increase profits and turnover, given access to new prospects and 
working capital- Present shareholders willing to merge, sell or enter 
performance-related buy out with right company. Could be same 
field, or major Pic looking for in- bouse supplier. 

Principals only to company's advisors: Starfresh Ltd, 24 Fed A venae, 
Fumley, Surrey GU16 5YT. 


« 
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Businesses For Sale 


Semtex 


The business and assets of this long established group with its well known 
trade names are offered for sale as a going concern. Semtex, the leading 
contractor in its field, provides high quality specialist flooring and screwing 
services throughout the UK. 


Forecast turnover SI million p.a. < 

• Order book/workload totalling 4 

£2.5 million. 

• Blue chip customer IisL * 

For a brochure, or further information 
please contact David Exeli or the joint 
administrative receivers David Bira and 
Tony Houghton. 


7 regional offices throughout the U.K. 
Skilled and mobile nationwide 
workforce. 

Registered trademarks. 

& louche Ross 

Queen Anne Haase. 69-71 Queen Square, 
Bristol BS1 4JP. 

Tet 0272-211622. He 44365, Eoc 0272 29280L 


Anthwbfd to ram on Imi r rtiuwi l Busan* fa (fa luakutr of Ourtrmf .VnauUatu m Faffand aad Wt*. 



E & A WELDING 
LIMITED 

In Receivership 

The business and assets of this long established 
structural steefworic fabricators and e r ecto r s 
located in North Wales are offered tor sale by fts 
Joint Administrative Receivers. 

The company has an annual turnover of 
approximately % m2 Ion pounds primarily in the 
construction industry. 

The assets offered for sale comprise:- 

Leasehdd factory premises in Rhyl of 10,000 
sq ft including 1,000 sq ft of office space. 
Plant and equipment for cutting, fabricating. 
shctWasting end painting structural steelwork. 
Orders in hand of ap p roxima tely £380,000. 
Motor vehicles. 

Interested parties should 
contact the Joint 
Administrative Recovers: 


Cork Gully 


John F. Powell and 
Ian N. C ar ruthers. 

CORK GULLY. 

43. Temple Row. 
Birmingham. 

B2 5JT. 

TeL No: 021-236 9966. 
Telex No: 337892. 

Fax. No: 021-200 4040. 

Cork GuOy is authorised by the Institute of C bortme d 
Ac co unt ant s in England end Wales to cany on investment 
business. 


PRILECT 



Opport un ity to acquire the business and assets of 
T. Price and Son (Stampers) Limped in 
receivership. Manufacturer of the “Pritecf product 
range of electrical heating appliances based in 
Birmingham adjacent to the MkSands motorway 
network. 

• Turnover £1.4m. 

• Freehold site of approximately 50,000 sq. ft 

• Strong customer base. 

• Electrostatic powder coating plant 
Assets avaBable indude freehold site, plant and 
machinery, stocks and work in progress. 

Interested parties should 
contact 

John F. Powell and 
L N. Carruthers, 

Joint Administrative 
Receivers. 

CorkGuHy. 

43 Temple Row, 

Birmingham, 

B2 5JT. 

TeL No: 021-236 9966 
Telex No: 337832 
Fax. No: 021-200 4040 

Co* Gu>y ts authorised by ifte Institute at Ch a rtered 
Accountants in England and WUes to cany an nvestment 
bustnasa. 


Cork Gully 



GRIT BLASTING, METAL 
PAINTING AND SPRAYING 


The business and assets of Arnold & Vtfiuden Limited a vrefl estabfisbed 
company are ufiered for sale by the Joint Administrative Re c e i ver*. 
The busbies specialises in grit blasting- infauna and spraying of metal 
fabrications op to 33 metres long and 22 tonnes weight within its 
premises at Atherton in Lancashire situated close to the mauxvny 
network. Assets briefly comprise: 

• Freehold bad and bo&fing* of 244)00 sqmae feet anal acre she. 
•Fixed plant equipment 

• Tamara appKsfamttb ttOOk pa. 

• On-going contracts. 

• Order book. 

Far further details contact: 

Ken Chalk or Michael Whitehead, Spicer & Oppenbdm & Pvfaas, 
12 Booth Street. Manchester M60 ZED. 

Telephone: 061 2369721 
Bern 061 228 2681 
Teleaa 666710 ESANO G 




CD 


Spicer & Oppenheim &. Partners 

A MEMBER OF SPICER &OPPENHEIM INTERNATIONAL 


FOR SALE 
PROFITABLE 
AGENCY/DISTRIBUTOR 
PROFESSIONAL 
ELECTRONICS 
Well-established small 
company with blue chip 
customer base bolding 
valuable franchises. 
Write Box No H3S24 , 
Financial Times , 

10 Caiman Street. 
London EC4P 4BY. 


JOINERY 
COMPANY 
FOR SALE 

Specialist Joinery Company. 

Southern England, with large 
Workshop, fully staffed, 
substantia] Order book. 
Turnover approximately £ 1.25m. 
Write Bn FBZI6. nanriil Titan, 
IO C— DC Screw. Un fa . EC4P4BY 


EXPANDING 

PUBLISHING 

BUSINESS 

Welsh Bofrien, preparation & 
distribution of National Magazine, free 
new— pew. guidei. journals, etc. 
Budgeted T/O £160.000. OTTerj invited 
bawd on £lfa000 for the Goodwill, 
Raima & Fittings. (ReLMOl &761U 
Contact: E.M JtF.eo Promenade. 
Cheltenham. GL50 INB. 

Tft: 0242-37633/4. 


Frcssiqg Business For 
Sale 

Wat Midlands. Approx. ELS million 
inntover. Profits £220.000. Genuine 
reason for quick sale. £1 million. 
Vendor would accept Quoted shares, 
n—e reply Bn No fW14. FI— 
TTwre. IflCi— ■ Street. 
.EC4P4BV. 


Majority 

Shareholding for Sale 

In profitable computer 
maintenance company £!25K 
+ turnover. South Coast area. 

Bos F82I& Floods) T—s. 10 
5cm. Unfon EC'JP 4BV. 


FOR SALE 
FREEHOLD 

6,000 sq St of modern factory 
and 1,000 sq.ft, offices. 
Manufacturing double glazed 
conservatories, windows and 
doors. Established 1968. 
Ilford, Essex location. 
Prirnfaeta eely idem Write Box FSBU, 
“ hi Thao, IB Cm Street, 
Leu dfaEC4P48Y. 


FOR SALE 

Corporate transport 
department comprising 7 
sealer Cessna 423, Senior 
captain and administration 
services. 

Write Sox FS2IS, Fk—eU Times, 10 
C— an Street, Lea fa EC4P 4BY. 


Electrical and 
Instrumentation 

Contracting Co and Tot Equipment 
Manufacturer Two regional offices ta 
UK. Small but prestigwu* far ofCBam. 
Present turnover £1-5 minion (Rerlmg) 
approx. Expansion pot ential 

Tlx 826233 Umted Kfa^oo. 


Very profitable pri nting 
company and plate Braking 
company for sale. 
Modern f/h premises and 
plant, situated London area. 

Write Box K3533. ftorfsf Tines, (0 
C|pni 

Loadoa. EC4P 4BV. 


Product Design For Sale 

Domestic Rubbish Compactor FoBy 
designed and costed- Stress analysis 
compleied. Full detailed drawings 
available ready Tor manufacture of 
prototype. Offers invited. 

Wriw Box H3S34. Fta— MTfata. W 
, EC4P 48V. 


Established 

CHALET PARTY 

Ski Operator 

GP over £ 1 50.000 Offers 
Invited 

Write Bax H3512. Ftaaacbl Too, 10 
Cn M*a Smt Infai EC 4 J» 48 V. 


ESTABLISHED GUARD 
SECURITY COMPANY 

Based Northern England. Turnover £1.2 ra + . 
First class trading record. Excellent profits. 
Principals only. 

Reply to Box H3526, Financial Times, 

10 Cannon Street, London EC4P 4BY 


Frozen Meat Trader 

International bulk trader established 1947, based in 
Paris. T/O £22 million, net profit £450,000. 

Founding family retiring. 

Write Box H3416. Financial Times. 10 Cannon Street. 
London EC4P 4 BY 


INDOOR MARKET SOUTHALL WEST LONDON 

Valuable freehold indoor market, about 15,000 square feet • gross 
in come in excess of £200.000 per annum - approximately 40 stallholders 
to gether with office tenants. Company of which this is the sole asset for 
sale at circa £1-5 million. 

Andy to: Dragon Markets I -fainted Stmtkmtn HaH Coot 30-32 

Lndgate H91 London EC4M 7ND 


LABEL PRINTING COMPANY 
FOR SALE 

Profits approximately £100.000 p.a. pre-tax Based in 
the South East 

Write Box H3527, Fionas! Times, 19 Cam— Street, London, EC4P 
4BY. 


ESTABLISHED UPHOLSTERY 
BUSINESS FOR SALE 
PROPERTY AVAILABLE 
T/O £I00K 


i HSU 


I*. 


SmM, 
EC4P4BV 


FOR SALE 

Manufacturer of raised modular 
flooring Turnover £1 m P-*. and 
operating throughout the UJC with a 
broad cuctotncr bate in the buhtflngaad 
computer industries. Enonaora 
potential. 

Write Box FB200, Hnaodal Thao. IS 
. EC4P4HY- 


COMPUTER 

CONSUMABLES COMPANY 
London Based 

T/O £1 million plus, with pre-tax 
profits of over £200,000. 

Write Box K3S05. Financial Tmos. 10 
Cannon Street, London £CO> 4BY 


Television Video and Audio 
Retail Business 
(jndmfiag rental contracts) 
For sale - situated in 
Windsor - Gross. Profit 
43% 

Write Box FS263, Fonda! Taafa 1» 
Cmmm Street. Lndoa. EC4P 4BY 


Hand Tool Distributor. 

National dstribtrtor to automo- 
tive arter market, D.I.Y.. 
Engineers merchants, tool dis- 
tributors, turnover £I.7m. Ideal 
add on to similar type company. 

Write Box No HJSZJ. Fonda) Tinea. 
10 Caa—a Street. London EC4P4BY 


ESTATE AGENT 

Small Manchester based 
chain. Projected 1988 t/o 
£150k. 

Write Box H3S22, Financial Times, 
IQ Caaaoa Street Load*, EC4P 
4BY 


Businesses Wanted 



CORPORATE. 

A c o uYsTtVo'n 

DISPOSALS 
s'e'r'v I C E 


Recruitment Agencies Wanted 

Expanding Pic group seeks to acquire small to 
medium sized agencies with solid client base and 
established interviewing personnel. 

Write in confidence to: The Chairman Box F8204, Financial 
Times. 10 Cannon Street. London EC4P 4BY. 


KN1GHTSBRIDGE SW1 

Video shop Wide ley recognized 
as the best In London. Exclusive 
clientele. Highly protitaWe with 
potential for expansion. G.P. 
70%. Prime location. Easy to run. 
Long lease. Low rent Offers over 
£195,000 plus stock for quick sale. 
Write to Box H3S30, 
Ruanda! ‘nows, 

10 Cartoon Street, 

Loodoa EC4P 4BY 


Employment Agency 
Location 

Central London anneal turnover 
approximately 3 .2- million 
temp orary and permanent staff 
placements. 

Write Bn nfaf fadJ IhaW 
■ EC4P48Y. 


Licenced Health 

Club and Dunce Studio with 
integral licenced private 
members club in Nonh West 
Coastal Tourist Resort. For 
sale as going concern, 
management willing to stay Tor 
12 month transition period. 

Applications in strictest 
confidence From Principals 
only to 

Write Box H3S3I, 

Ftnadml Han. 10 Cmnmom Sweet. 

, EC<P 4BV 


FOR SALE 

British Public Company 
(PLC) Authorised Capital 
£100,000 Paid Up Capital 
£100,000. £50.000 Cash in 
Bank Certificate to Trade 
PRICE: £67.500. 

Park Financial & Management 
Consultants Ltd Central House, 
34-36 Oxford Street, London 
WIN 9FL Tel: (01) 637 1166 
Fax: (01) 631 4418. 


CASH AND CARRY 
SHOPFITTING 
WAREHOUSES 

Unique concept currently trading from 2 
outlets (London and Yorkshire). 
Suitable Tor national coverage. 
P ri ncip a ls only. Quick deciaoi) osentiaL 
Please reply to Bn FX2I7. Ftaacfa) Ifa 
W (■■■ Sam. Lnediw ECCP4BV. 


URGENT SALE 

Of unique Directory as going 
concern due to overseas 
commitments. Advertising already 
booked guarantees cash flow upon 
publication in SepL Manager/ 
commission only staff available iF 
required. Ideal for Publisher/ 
Entrepreneur. 

Principals/ Agents should caS fa 
comp lete co n fi d en ce 
•1 58! 4379. 


Hotels & 

Licensed Premises 


C00KM6 TD KHNIN *M - mngL On K aw 
•wy way - DIAL WFOUNE - JUST USTEN - a« 
HOURS - Tot H0B2) 484071 


Businesses Wanted 


HOUSEBUILDING COMPANY WANTED 

Redrow Homes are one of the fastest growing 
housebuilders in the Country currently producing in 
excess of 1200 units per annum. In order to further our 
expansion we wish to acquire a housebuilding/property 
Company. Any geographical location will be considered 
however, it is of prime importance that the Company 
contains an adequate land bank. 

Please apply in the strictest confidence to 
Mr. S.P. Morgan, Chairman, Redrow Croup Limited, 
Redrow House , Afftami, Mold, Clwyd CH7 6RW 


Private Energy Supply Group 
Seeks Similar For Acquisition or Merger Current T/O + £3 Am 
primarily in solid fuel. We are looking for expansion via 
acquisition or merger with energy related companies. We 
specialise in Industrial Markets with many blue chip dients. 
Repfies to Box F8224, Financial Times. 10 Cannon Street, 
London, EC4P4BY. 


PLASTICS INDUSTRY 

Company required, either as tumround or profitable investment, by 
Group of Companies in plastic manufacturing We offer 
management time and e xp e ri ence, and fin a nc i al investment up to 

Write T Bradstreet, Wokingham Plastics Ltd, Fishponds Road, 

Wokingham. Berkshire, Berkshire, RGI12QH- 


Expanding UK based 
Medical Group 

is looking for opportunities in 
the field of Cosmetic Surgery 
hospitals (10-20 beds) natural 
medicines and allied fields, and 
would welcome the 
opportunity of discussin g any 
proposals in confidence. 
Please apply to Joy Allen. 
152 Ashley Road, Hale, 
Altrincham , Cheshire, 
WA15 9SA 


WANTED - QUOTED 
COMPANY 

£500,000 AVAILABLE 
FOR EQUITY AND 
BOARDROOM CONTROL 
Write Bax F8222, Financial 
Times. 70 Cannon Street, 
London EC4P4BY 



FfL, 


Wa haw« a number o* R-Cs wishing to 
(Bake scqu WiP oca of 

* Compute r/Teteeommunlcationstnalft- 
tenance portfolios 

* ComwrcfaMifU/Poi — Be prop- 
erty portfolios 

Wo also have ready buyara tor pram- 
able companies wishing to saD In most 
sectors of Industry. 

Tan 0633 333733 and ask tar 
Mark Dunn ACA. 


COURTESY 

MAGAZINES 

WANTED 

Major company seeks acquisition 
of counesy/cotmnci magazines. 
Prisdpal, only. Write Box HJ521. 
rinerm l rants. 10 Camas Sued. 
London EC4P4BY 


PRECISION ELECTRO 
MECHANICAL ENGINEERING 
COMPANY 

Oatnghi antUMun of or majority boldiitg 
m a cuaifuny huvsl in Somerset. 
HaminOifr or Uorsci preferably uitb apuc 
ca|amy. 

Ptan: reply uv 

(fakmsa. Box HCLV R-mmatWs, M 
Caamm Stmt. (note. CCapJSt. 


CONTROL 
WANTED OF A 
SMALL LISTED 
COMPANY 

Current activities ensure 
future growth. Replies in 
confidenct to 

KJ Associates Box 35, Apex 
House, Edoibridge Kent TN8 
6BZ Tel: 0732 862265. 


Subsidiary of PLC 

Engaged in manufacture of con- 
sumer durables sold through a 
wide range of outlets wishes to 
acquire private companies in 
similar markets. Turnover up to 
£10 million, preferably but turn- 
around considered. 

Write with details to Box H353Sy 
Fmandal Times, 10 Camoa 
Street, Looifam. EC4P 4BY. 


Asset Backed 
Companies 

Required, with large contingent or 

actual lax tiaHUtica. Property 
c ompairiwi p i d cn c d but any activity 
considered. 

AM wpBet m 3— Mo— Aanhto id. 


TdtphM* fal-KM-NSS. «r 0U-MMCT9L 
Mho. 


The Better Business Centre 
Limited 


Tbe bear boan 


ivxJtebte from 


Tbe Better Busmess Centre. 
AD types, all locemn. «U pitoa 
"PtuA Umugh experience'*- 
Buying oc selling conacr 


WANTED 

Toy or fancy goods 
company manufacturer or 
importer substantial funds 
available. 

Write fax FS223. Fraandal Tbaes, 10 
Caam Street, lo nfa . EC4P4BY 


l«0* 


Management Conauhancy Mergers S Acquisi- 
tions comlifcied canfldeMUlly Nationwide 
CaU RMA MgiM obligation on 0246 232333 
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FT LAW REPORTS 
Choice of remedies 
for loss on share sale 


JOBSON v JOHNSON 
Court of Appeal 
(Lord Justice Kerr, 

Lord Justice Dillon 
and Lord Justice NichoUs): 

May 3 5 1988 

A PENALTY danse in a contract 
will not he enforced by tbe court 
beyond the amount of tbe actual 
loss of the party seeking pay- 
ment. And where the penalty is 
not money but is a re-transfer of 
shares to their vendor for less 
than purchase monies already 
paid by instalments, the clause is 
unenforceable In so far as it 
Im poses a penalty but tbe court 
may offer remedies to the vendor 
to the extent of his Joss, includ- 
ing an order for payment of 
nw pniri instalments ami interest 
oat of the proceeds of a sale of 
the shares by the court. 

Tbe Court of Appeal so held 
when allowing, to a limited 
extent, an appeal by the defen- 
dant, Mr Johnson, from Mr Jus- 
tice Harman’s decision ordering 
specific performance of an agree- 
ment between him and the plain- 
tiff, Mr Jobson, as assignee of the 
vendor’s rights on a sale of 
shares. 

LORD JUSTICE DILLON said 
that in August 1983 two brothers 
nam ed Rubin were entitled to 
62.666 ordinary shares in South- 
end United Football Club Ltd. 

By two documents which had 
‘to be read together tbe Rubins 
icontracted to sell the 62,666 
.shares to Mr Johnson. 

The first document was a Bale 
agreement which provided for 
the sale of the 62.666 shares for 
£40,000, completion to take place 
immediately. The second was a 
side-letter agreed in consider- 
ation of the Rubins entering into 
the sale agreement. 

Under the side-letter Mr John- 
son agreed to pay £311.698 to the 
Rubins, in addition to the £40,000. 
by six half-yearly instalments of 
£51, 94a 

By paragraph 6 of the side-let- 
ter there were alternative provi- 
sions for re-transfer to the Rab- 
ins of 44.9 per cent of the Club’s 
issued share capital in the event 
of default by Mr Johnson. 

Paragraph 6(b) provided that in 
the event of default on instal- 
ments after the first, Mr Johnson 
was to transfer shares amounting 
to not less than 443 per cent of 
the issued share capital, subject 
to payment to him of £40300. 

Mr Jobson. as the Rubins* 
assignee, now claime d to enforce 
the re-transfer under paragraph 
6(b). 

Mr Johnson paid the £40.000 
provided for by the sale agree' 
ment and the 62,666 shares were 
transferred to him. He defaulted 
in paying the first instalment. A 
variation agreement was accord- 
ingly entered into between the 
Rubins and Mr Johnson. That 
substituted £300,000 for the 
£31L698 specified in the side-let- 
ter. and provided for it to be paid 
by instalments. 

Mr Johnson paid the first 
£ 100,000 under the variation 
agreement in addition to the 
£40,000, but failed to make any 
payment of the £200,000 balance. 

At the trial he pleaded in 
defence that the paragraph 6 pro- 
visions constituted penalties and 
were accordingly unenforceable. 
He counterclaimed that if para- 
graph 6 was valid and enforce- 
able, he ought to be granted relief 
from forfeiture of his shares. 

Mr Justice Harman faw that 
paragraph 6(b) was a penalty 
clause. He held that the effect 
was not that the clause was 
unenforceable, but that Mr John- 
son might, in the court's discre- 
tion, be granted relief under his 
counterclaim. 

He adjourned the hearing of 
the counterclaim. Mr Johnson 
then defaulted in complying with 
certain undertakings and the 
counterclaim was struck out. 
There was no appeal against the 
striking out 

Mr Johnson appealed against 
the judge’s ruling that although a 
penalty clause, paragraph 6(b) 
created an enforceable obligation 
from which the only escape 
would be by relief akin to relief 
against forfeiture, granted in the 
court’s discretion. 

Mr Jobson submitted that the 
law was that a penalty clause 
created a binding obligation 
which the courts would enforce 
unless they saw fit to grant equi- 
table relief. 

If that view of the law was 
correct, it was argued, it must 
follow that as the counterclaim 
for relief was struck out, the 
court could not give Mr Johnson 
relief from the penalty clause, 
and must order specific perfor- 
mance of the paragraph 6(b) obli- 
gation. 

The ruling that paragraph 6(b) 
was penalty clause was right. 
The plain reading of paragraph 6 
was that Mr Johnson was to be 
punished for any default by being 
bound to re-transfer the shares at 
a fixed price which was bound to 
be less than he had paid. 

In Photo-Production v Securicor 
Transport (19801 AC 827.850 Lord 
Diplock said that an agreement 
“must not offend against the 
equitable rule against penalties; 
that is to say it must not im pose 
upon the breaker of a primary 
obligation a sum of money that is 
manifestly Intended to be in 
excess of the amount which 
would folly compensate the other 
party for the loss sus- 
tained . . . " 

Whether a stipulated sum was 
a penalty or liquidated damages 
was a question of construction of 
each particular contract, judged 
as at the time of the ttihIcW of 
foe contract, not tbe time or the 
breach- 


Any court when raced with a 
claim for money payable on 
default which it identified as a 
penalty, must refuse to enforce 
the penal part of the sum mid 
must give judgment for foe 
claimant merely tar the actual’ 
damage suffered by him. The 
relief did nut involve consider- 
ation of tbe defendant's circum- 
stances. or of tbe factors which 
might be appropriate to & grant 
of relief against forfeiture. 

The question was whether it 
made any difference that the pen- 
alty in the present case was not a 
sum of money. 

In principle a transaction mist 
bo just as objectionable and 
unconscionable In the eyes of 
equity if It required a transfer of 
property by way of penalty on a 
default in paying money, as if it 
required a payment of an extra, 
or excessive sum. 

There was no distinction u 
principle between a clause which 
provided that ir a person 
defaulted on £100 he should pay 
£1.000. and a clause which pro- 
vided that if he defaulted cm £100, 
he should by way of penalty 
transfer 1,000 shares for no con- 
sideration. Nor should there be 
any distinction in principle 
between a clause which required 
tbe defaulter on a money pay- 
ment to transfer shares for no 
consideration, and a clause 
which in like circumstances 
required him to sell shares to the 
creditor at an under value. 

In each case the clause ought 
to be unenforceable in equity in 
so far as it was a penalty clause. 

Instances of cases where the 
penalty had been other than in 
money for non-payment of money 
were infrequent. In Dagenham 
(Thames) Dock Co LR 8 Ch App 
1022 the court refosed to enforce 
a penalty clause, but in a context 
in which equitable relief pn pay- 
ment of the residue of the money 
with interest was still available. 

It was not open to foe court to 
decree specific performance of 
the sale of foe shares to Mr Job- 
son at a higher price than the 
£40,000 so as to recoup what he 
had actually paid for them, since 
that would involve it in making a 
new contract between foe par- 
ties. 

The court could follow the 
course taken in Dagenham 
(Thames) Dock Co and offer Mr 
Jobson an order for sale of the 
62 £66 shares by foe court and 
payment iff the unpaid instal- 
ments and interest out Of the pro- 
ceeds, as in foe ordinary case of a 
vendor's lien. 

Alternatively, by analogy to its 
ler to ffirect an enquiry as to 
in a penalty case so as 
to ensure thare was no enforce- 
ment beyond foe plaintiff’s actual 
loss, foe court could direct inqui- 
ries to ascertain (i) the present 
value of tbe 62£66 shares; (ii) foe 
present aggregate of foe unpaid 
instalments under the variation 
agreement with interest; and (ill) 
the present amount charged on 
the shares under a charging 
order. 

The order for specific perfor- 
mance would then stand if foe 
present value of the shares, as 
certified under <i) did not exceed 
by more than £40,000 the aggre- 
gate of the unpaid instalments 
and interest under (u) and the 
amount, if any, by which the 
present amount charged under 
the charging order as certified 
under (iii) exceeded the £40,000. 

If however, that condition was 
not satisfied, the order for spe- 
cific performance would have to 
be discharged, since Us enforce- 
ment would be the enforcement 
of a penalty. 

Those two alternatives should 
be offered to Mr Jobson, but they 
could not be forced on him. ft 
neither was acceptable to him the 
appeal must be allowed and the 
order for specific performance 
must be discharged. 

Otherwise foe court would be 
lending its machinery to the 
enforcement of foe penal effects 
of a clause which bad been 
clearly Identified as a penalty 
clause. 

LORD JUSTICE NXCHQLLS gave 
a concurring judgment 
LORD JUSTICE KERR agreed 
that Mr Justice Hannan’s order 
should be set aside, taut said that 
neither of the two alternative 
remedies offered sufficient justice 
to Mr Jobson. 

The first differed little from 
simply granting relief to Mr 
Johnson in the usual way. save 
that it would be accompanied by 
what would in effect be an auc- 
tion of the shares, in which both 
parties as well as outsiders could 
complete. Hie second was almost 
certainly unrealistic and not a 
worthwhile offer in practice, 
since it was to be suspected that 
tbe present value of the shares 
greatly exceeded all monetary 
sums to which Mr Jobson was 
now entitled. 

In those circumstances in 
equity Mr Jobson was entitled to 
a further alternative. 

That would be an order giving 
effect to clause 8(b), but on terms 
that Mr Jobson repaid to Mr 
Johnson, perhaps with interest, 
the £160,000 which he had 
received under the agreement 

A further option to that effect 
would do justice to Mr Jobson 
without contravening any princi- 
ple of. equity. U would result fa . 
equitable restitution to both par- 
ties without enforcing or blue* 
pencilling clause 6(b). 

For Mr Jobson: James Mtmby QC 
and Guy Nettxy (Jefferies. South- 
end) - 

For Mr Johnson: Leslie Joseph QC 
and Victor Levene (Maurice Badc- 
enbroch & Co) 

Racbdt Daries 

Barrister 


ii 
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London Galieries/William Packer 


The Electrification/Glyndebourne 


Sunshades, stilts and Scottish landscapes 
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Christo, the conceptual environ- 
mental sculptor, is having his 
first London show for four years 
at Annely Juda Pine Art (n 
Tottenham Mews Wl mtii j^e 
24). He is a conceptual artist, but 
only in the technical sense tha t 
he proposes the idea rather more 
often than he is able to realise it 
in concret e terms. He plans his 
interventions in the landscape or 
the city on a vast, almost bubrfa- 
tie scale, both material and finan- 
cial, proposing to wrap entire edi- 
fices in canvas; enclose whole 
islands; swathe miles -of cliff; run 
a fence cross a state. 

But these are no idle fantasies: 
he me a ns what he says, and it is 
extraordinary how often he has 
contrived to give his airy noth- 
ings a local habitation and a 
form. His fence did run across 
California, and twoyears ago his 
wrapping up of “le Pont NenT 
brought Paris to a bemused and 
on the whole admiring standstill. 
Now be is at it agate, working 
towards 1990 when he intends 
simultaneously to plant a valley 
in Japan with thousands of huge 
blue umbrellas, tall as fruit trees, 
and a valley in California with as 
many yellow ones. 

He has always used the oppor- 
tunity of gallery exhibitions to 
publish the scheme of the 
moment. We are invited intn the 
gallery not so much to consider 
his works of art, qua art, there 
and then, but to participate imag- 
inatively in their possible exis- 
tence elsewhere at other tim^ . 
Though the working material we 
are shown may also stand as art 
in its own right as with all work- 
ing drawings, that status is sec- 
ondary and unsetf-conscious. 

So it is with this present exer- 
cise. Here are the large working 
drawings for the umbrella proj- 
ect worked freely and boldly 

r i a photographic base, with 
details scrawled across them 
and the maps aiongm/te. There 
they all go, superimposed in yel- 
low or blue down the valley and 
into' the distance, in dusters, in 
line, or quite at random, Just like 
trees. And yet at the moment the 
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The Umbrellas, Christo’s latest project for Japan and the US 


project is less interesting than 
the drawings. Leaving aside all 
else that is going on, and the way 
they are made - the use of pho- 
tography and collage, maps and 
text - they work for once as 
landscape painting always has, 
founded in the true experience of 
the place and thus self-sufficient 
awfl imaginatively satisfactory. 

★ 

David Remfry. now showing at 
the Mercury Gallery (Cork Street 
WL until June 25) is a painter 
who for too long has remained 
beyond the critical pale by virtue 
of those two cardinal faults to the 
puritanical British eye, a con- 
summate technique and always 
the prettiest of subject-matter - 
pretty girls, sometimes in pretty 
bats. The distinction to draw 


here is between what is fair and 
unfair to lay at the artist’s own 
door. 

The artist, any artist, is 
entirely free to take his subject 
where he finds it. There is no 
hierarchy of serious purpose, or 
where would we find a place for 
the likes of Fragonard or Renoir? 
Mtee to the point is the way it is 
done, and where Remfry has 
mad* his own contribution to his 
problems in the past has been is 
too self-conscious and narrowing 
a demonstration of his undoubted 
graphic facility. 

It is always the use by which a 
to gitfmatp far-ffit y - as opposed 
to a trick or claigM of hand — is 
stretched and tested that makes 
it interesting and ultimately cre- 
ative. combined with a quality at 


intuitive absorption and forget- 
fulness; the artist must lose him- 
self in his work. In coming by 
chance upon a quite extraordi- 
nary incident, so rich in visual 
stimulus and possibility, thin is 
just what Remfry at last has 
done. He was so excited by a 
troupe of stilt-walkers, three 
young women, that he hired 
them for a day and took them 
into Kensington Gardens to make 
studies of them. It is this experi- 
ence that has supplied the main 
substance of his show. 

He uses all the conventional 
media of the painter, but water- 
odour is his great strength, and 
these new large water-colours are 
tours de force by any measure. 
There Is a freedom to them, a 
strength in the statement of the 
imagery, an acceptance of what- 


ever qualities of surface are 
achieved in the process, rather 
than contrived, that gives this 
work a considerable and alto- 
gether new authority. These 
girls, sinis ter in their long black 
skirts, with their chalk-pale faces 
and extravagant bows, teeter like 
deranged commaha del arte pup- 
pets or mannequins up and down 
the steps and into the darkening 
gardens - wonderfully odd and 
memorable. 

* 

Peter Coker at Gallery 10 (Gros- 
venor Street Wl: until June 30) is 
developing into one of the most 
distinguished landscape painters 
of his generation. He was always 
remarkable and enjoyed an eariy 
success, for he was a notable 
graduate of the Royal College in 
tbe 1950s and on the fringe of the 
Beaux Arts New Realists, though 
never quite in tbe Kitchen Sink 
itself. In the big survey show of 
the Painting School at the Royal 
College earlier this year his work 
of that time more than held its 
own with his peers. Auerbach, 
Greaves, Smith and Bratby. 
Somewhat out of critical sight in 
the 1960s and 70s, as fashionable 
attention drifted elsewhere, his 
worked continued as strong as 
ever and now it seems his star is 
rising once more. 

This small show is of Scottish 
landscapes, images of low hills 
and moorland, grey skies, distant 
waters and a sense of an i nfini te 
space. Tbe surface is rich and 
clean, the paint laid on with an 
unforced, uncluttered expression- 
ist directness, swift and decep- 
tively simple in touch and effect 
The inflexion of a single stroke of 
the brush takes the eye up and 
over tbe hill; a quick scumble of 
cloud leads it on to tbe whiter 
distance. It is all so very clever 
and sophisticated, or so it seems, 
done with every painter's trick; 
but I suspect that if you asked 
Coker bow be did it, so lost was 
be in the excitement of the image 
seen he could not tell you. It is 
from this simple mystery that his 
authority derives, which is the 
authority of any true artist 


A great carry on about the Phantom and the Plow 


The Broadway season, with only' 
eight new {days and a dozen new 
musicals in twelve months, is 
more abote what it was not, than 
what it was. In the same vein, 
the Tony awards given out on 
Sunday evening were most nota- 
ble for not being- devoted to 
Andrew Lloyd Webber’s Phantom 
af the Opera, and David Mamet’s 
Speed the Pbna. Phantom did win 
the award as best musical, but 
the best book and, score went 
respectively to James Laptee arfd ' 
Stephen Sondheim fw-their foao- 
turedlairy tale. Into the Woods. ' ‘ 

Phantom ultimately walked off 
with seven awards, including 
best costiunes and scenic design 
for Maria BJomson. best lighting 
for Andrew Bridge, best direction 
for Hal Prince (ms 16th) and best 
acting in their categories for 
Michael Crawford and Judy 
Kaye. Anything Goes, the suc- 
cessful Lincoln Centre revival erf 
the 1930s Cole Porter musical, 
won three - best revival, chore- 
ography (Michael Smoin), and 
featured actor (Bill McCutcheon). 
Besides Sondheim winning his 
fifth Tony, Into the Woods got a 
third Tony for Joanna Gleason as 
best actress in a musical. 

Among tiie plays, David Henry 
Hwang’s M Butterfly produced 
the most awards, three, including 
best play, best directing (for John 
Dexter) and best featured actor 
for BJD. Wong, who plays the 
young Chinese man. a French dip- 
lomat assumes is a woman dur- 
ing their twenty-year liaison. 
Three other plays won one each: 
Joan Allen as best actress for her 
performance in Lanford Wilson's 


Bum This, L. Scott Caldwell as 
the mater famiUas in August Wil- 
son's Joe Turner's Come and 
Gone , and Ron Silver for best 
actor in David Mamet’s Speed the 
Plots. 

Though the awards are voted 
for by hundreds of reviewers, 
producers and other first-nigh- 
ters, they look almost as though 
a small group had decided on a 
course of self-preservation, 
spreading the largesse among 
enough’ shows tO'Mde'the dismal 
faffing of the reason as a whole. 
★ 

Chess, & late season opener, won 


and slick staging. They seemed to 
compete for the least att ractiv e 
protagonist a w ar d. Tbe winner, 
Carrie, promptly closed after only 
five performances and 16 pre- 
views. It was a $7m financial 
bloodbath. Terry Hands threw in 
the towel. He managed to scare 
the pants off Americans, not with 
bis RSC production of Carrie, bnt 
with his valedictory farewell- His 
words make one one wonder 
when Broadway wDl next see a 
London transfer: “I think my col- 
leagues might dissuade me from 
doing any other musical - but 
they wouldn’t need to.” As a final 
mea culpa, he added, “I don’t 


for a high-school group as the 
chorus fine at Raymond’s Revue 
Bar. 

There was a rumour that the 
production was shakily capital- 
ised, with little back-up money, 
but the machinery hauled in to 
make a drive-in movie for one 
scene would have paid for a num- 
ber of for more effective painted 

flats. . 

Chess is still running at tbe 
Imperial, having garnered two 
Tony nominations for acting, 
even though the field was so nar- 
row that three other musicals 
won ten nominations each. Nota- 
bly absent from the nominations 


The Tony awards were spread with largesse on 
Sunday night, as if to disguise the failure of this 
year’s Broadway season as a whole 


no awards, while Carrie, shying 
away from competition with 
Phantom of the Opera opened too 
late for eligibility this season. 
Carrie was supposed to be scary 
and It was, but not in the way 
intended. After luxuriating for a 
few years in complaints about 
the growing dependence on Lon- 
don for its new musicals. New 
York now has to worry about a 
future without even that 
resource. 

-Gsrrie opened a fortnight after 
Chess, both of them afflicted with 
over reliance on pyrotechnics 


know anything about the Ameri- 
can musical." 

Carrie's climax is supposed to 
be a fiery inferno erf rage and 
revenge. In the production at the 
Virginia, it was a tepid light 
show, just one example erf the 
myriad details mischosen for the 
needed effect. The walls of the 
space-age gymnasium completely 
removed the sense of home-town 
America gone amok that lies at 
the heart of the story. Rather 
than highlight the meanness 
underlying every familiar ritual 
in Stephen King’s original, Ralph 
Kditai’s set looked antiseptic and 
the cast as suitably wholesome 


was Philip Casnoff whose charac- 
ter Freddie, the spoilt American 
chess grandmaster, bad no 
redeeming features. Singing Tity 
the Child” late in the second act 
to excuse his behaviour made 
him seem even more of a whiner, 
especially with portentous lyrics 
by Tim Rice. 

David CarroR, who received a 
nomination for best leading 
actor, makes a lovable Anatoly, 
the Russian grandmaster defector 
- curly haired, wiry and diffi- 
dent. 

Gftess has been playing three 
years in the West End, but it 
opened on Broadway after A 


Walk in the Woods, Lee Bless- 
ing’s March play about a cuddly 
Soviet arms negotiator at 
Geneva. A Russian more attrac- 
tive than an American is an idea 
that shocks Americans only once. 
Besides, Blessing does it much 
better, not fashioning the Ameri- 
can as hateful, just naive and 
stiff. In Chess Judy Kuhn as the 
American chess second makes 
the most of her emotional roller- 
coaster. giving the production its 
one satisfying scene when she 
falls for the Russian. 

The rest could be mistaken for 
the soundtrack of a B-movie that 
would at least have had better 
scenery. The new design does 
away with the videos and giant 
chessboard erf the West End pro- 
duction. In taking over from 
director Michael Bennett’s origi- 
nal conception, Trevor Nunn has 
opted for realism, interpreted by 
designer Robin Wagner as giant 
concrete blocks, as though the 
play were set under a flyover. It 
seems particularly inappropriate 
for a book that demands scenes 
as disparate as Bangkok in 1988 
and Budapest in 1956. a new 
opening gambit in which Flor- 
ence as a five-year old plays 
chess with her father. 

Richard Nelson, well known cm 
both sides of the Atlantic as a 
fascinating dramatic chronicler 
of East/West relations, was hired 
to spruce up Rice's original book. 
But the plot remains a jumble of 
mixed-up emotions, glib politics 
and weak narrative that reduces 
Florence to a cipher in a Cold 
War conclusion the CIA might 
have approved. 

Frank Lipsins j 
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Opera and ballet 

LONDON 

Boyul Opera (Covent Garden)- Elijah 
Moshissky's stark production of 
Macbeth returns with tbe original 
baritone, Benalo Brusca, in the title 
role, Elizabeth Connell as Lady Mac- 
beth. and Edward Downes as con- 
ductor. FOr whal may be her fare- 
well appearances in London. Joan 
Sutherland leads a new production 
at Donizetti’s Anna Bolena by John 
Pascoe Richard Bonynge conducts, 
and tbe cast also tadndes Susanne 
Mentzer, Dimitri Kavrakos, and 
John Aler. Jan Vickers, who was 111 
for the opening performances of the 
peter Grimes revival, hopes to 
return to the opera fcoere this week. 

Other members of s Srst-rale cast 
are Josephine Bars tow (Ellen 
Orford) and Victor Bra on (Bal- 
strodeX John Barker Is an authorita- 
tive conductor of tbe Elijah Moshtn- 
sky production, (240 1066). 

BngHah National Opera (CoBseom). In 
place of the mnnrfw &n Russell 
TanDbauscr, Fidelto is reviv ed with 
members of the original Wagner 
cast - Kathryn Harries, Graeme 
Matheson-Brnce. Nefl Howlett and 
conductor Rees Balcals. Also In rep- 
ertory; Nicholas H y li ar' s delightful 
new production of the Magic Flute, 
with Thomas Randle, Susan Bull- 
ock. Nicholas FalweU and John Con- 
nell. and tbe sparkling 1985 Hytner 
production at Bonaei's Xerxes, 
revived with the superb original 
cast led by Aim Murray and Valerie 
Masterson. 

Rambert Dance Company (Sadler's 
Wells). Tbe season opens on Tues- 
day with a gala performance, fol- 
lowed by a quadruple bill on 
Wednesday. (278 8916). 

PARIS 

Thais (Opdra Comique). Nicholas Joel 


produces, Lawrence Foster conducts 
Massenet, combing religious feel- 
ings with sensuality. (47.42^7.50). 

Palais des Sports. Patrick Dupood and 
the Ballet from Nancy dance Bdjart. 
(4&28A0.90). 

Th&tne de ta Villa Jenna Dotinen 
and her dancers bring their perfor- 
mance of modern ballet from Fin- 
land to Paris for the first rime 

NEW YORK 

American Ballet Theater (Lincoln 
Center Opera House). Spring high- 
lights include the world pranUre of 
Mark Morris’s Drink to Me Only 
With Thine Eyes, set to VirgU 
Thompson’s score and Santo 
Loquesto’s set. along with tbe new 
productions of Gaite Partsienne, 
choreographed by Leonide Massin e, 
and Raymonds, choreographed by 
Mikhail Baryshnikov after Pppita. 
(362 6000). Ends June 11 . 

New York City Ballet (New York 
State Theater). To celebrate its 40th 
anniversary, the company has com- 
missioned 20 works, including five 
with new scores, that punctuate tbe 
Balanchtm, Robbins, Martins reper- 
tory with pieces by Lar Luvovlch 
and Paul Taylor, among others. 
Ends June 26. 

WASHINGTON 

Boyal Danish Ballet (Kennedy Center 
Opera House). In hs week-long visit, 
the company performs August Bour- 
nonvitle's classic Abdallah and 
Napoli. (254 3770). 

WEST GERMANY 

Berlin. Deutsche 0 per. Fidelio is a 
Jean Pierre-Ponelle production. 
Tosca has fine interpretations by 
Pilar Lorengar and Ingvar WixelL 
Gotterdaramerung brings Janis Map 
tin. Ute Walther and Spas WenkoET 
together. Don Giovanni features 


Pilar Lorengar, Carol Malone and 
Jose Van Dam. Die Lustigen Weiber 
von Windsor and Coppelia rounds 
off the week. (34381). 

Hamburg. Staatsoper. Carmen, sung 
In French, with Roza Baldani bril- 
liant in the title role. Don Carlos 
stars Dunja Vejzovic. Kurt Moll, Leo 
Nucci and Kurt Radi. Der Fllegende 
HollAnder has a strong cast led by 
Carmen Reppel. Ursula Boese, 
Berad Weikl and Manfred Schenk. 
Don Pasquale Is a well produced 
repertoire performance with Hellen 
Kwon, Paolo Moniarsolo, Urban 
Malm berg and Kurt Strett (351151). 

Cologne. Opera. Don Pasqu&le has 
Rebihard Darn in the title role. Kit- 
ten's Bin Sommemachtstraum is 
respectable with Paul Esswood, Ter- 
esa Rlngholt and Harald Stamm. 

Bonn .^Opera. Kurt Rydl repeats his 

much-praised performance in the 
title role in Don Pasquale. Tosca is 
weQ done In Gian Carlo de) Mona- 
co's production with Natalia Trait- 
skaya. Guiiiano Cianella and Juan 
Pons as leads. Norma Is revived 
with Mara Zampleri. who is out- 
standing in the title rale beside 
Delores Zeigier, Lando BartoUni and 
John Ma curdy. 

Munich. Bayerische Staatsoper. 
Feuersnoi stars Sabine Hass, Helena 
Jungirth. Hans Hopf and Walter 
Raffeiner. Le Nose dl Figaro has a 
cast led by Birgit Calm, Angela-Ma- 
ria Blasi, Wolfgang Brendel and 
Alberto Rinaldi. Die Sacbe Makro- 
puios has Hildegard Behrens out. 
standing in the title role. Also in 
repertory: Un BaHo in Mascbera and 
Onegid. choreographed by John 
Cranko. (21851). 

ITALY 

Rome. Teatro Deli’Opera. Pier Luigi 
Pirn’s production of Rossini's Mow. 
Conducted by Paolo Olmi, this is tbe 
version seen at the Persara Rossini 


Commissioned by the BBC and 
sponsored by Vincent Meyer, The 
Electrification (after a Pasternak 
story) is the work of Nigel 
Osborne, Craig Raine and Peter 
Sellars - their respective contri- 
butions as composer, librettist 
and producer are not so far sepa- 
rable. The production was pre- 
mtered by Glyndeboume Touring 
Opera last year, then revised for 
BBC-TV, and is now re-revised 
for the Glyndebaume house 
itself; it will travel to Berlin after 
the Festival. 

Pasternak’s almost plotless 
tale, with his alter ego protago- 
nist suspended between the com- 
ing Revolution and private tem- 
pests. is wholly 
first- person-subjective. It was a 
mere ‘'source’’ for Raine, who has 
even-handedly rendered the other 
characters into their own pun- 
gent verses: tbe young poet Sere- 
zha is now matched against other 
operatic fiesb-and-blood. Osborne 
has assigned music to them all 
with self-effacing sympathy - 
often in nostalgic ballad-form, 
slightly distanced - and set 
them among orchestral evoca- 
tions of turmoil, trains and ship- 
wreck. The format, then, is inti- 
mate snapshots on the margins of 
an epic panorama. 

The piece is thoroughly inter- 
esting, manifestly heartfelt and 
yet wilfully elusive in effect. As 
colleagues on this page have 
remarked before, there’s room for 
suspecting a fracture between 
authors’ intentions and produc- 
er's style, but Sellars was 


David Murray 


actively involved in the project 
so early that his production - 
even with his lat&t departures 
from the published text - can’t 
really be peeled off from the 
opera itself. At any rate, the stag- 
ing is so busily fluid that the 
intimate vignettes bob and skit- 
ter on its surface, scarcely 
anchored by marks of place or 
milieu. Even with a plethora of 
projected titles, it’s often a chal- 
lenge to guess just where we're 
aL 

The Electrification is quite liter- 
ally a “poetic opera:’’ ideally and 



Elizabeth Laurence as 
Anna 


very seriously, we should hear 
almost every word - but even in 
the little Glyndebourne house we 
can't The sonority of Osborne’s 
orchestration, often plangent and 
beautiful, swallows up many a 
line (no fault of Elgar Howarth’s 
assured, faithful conducting). 
Strong playing goes a long way 
toward establishing the feel of 
each encounter, even when the 
sense has to be conjectured: 
Omar Ebrahim repeats his 
doughtily febrile Serezha, and 
Elizabeth Laurence is a deeply 
affecting Anna, the young widow 
who fights shy of him. As the 
42-year-old prostitute Sashka, a 
natural victim, Helen Williams 
(replacing Anna Steiger at short 
notice) looked improbably fresh 
and lovely, and sang with 
unforced conviction. 

Hyacinth Nicholls sketches an 
intriguing character for Serezha's 
sister, Penelope Walmsley -Clark 
does as much for his flighty 
employer. Her husband and 
Sashka's are both played by the 

efficient Philip O’Reilly, and Pas- 
ternak himself - writing the 
story as it proceeds - is eagerly 
represented by Henry Herford. 
Wout Oosterkamp figures vividly 
in three roles. George Tsypln's 
tricky set naps up and down, and 
its striated wall snakes into one 
new form after another to indi- 
cate new settings, but it retains 
its own obtrusive presence. Since 
the human vignettes are the 
essence of the piece, one keeps 
wishing it would kindly leave the 
stage. 


Atlanta Symphony/Festival Hall 


The Atlanta Symphony and their 
200-strong volunteer Chorus are 
over here in force, and on Satur- 
day they displayed their Stravin- 
sky and Beethoven under the 
steady hand of Robert Shaw. 
After twenty-one years as their 
music director, Shaw - famous 
above all for his eponymous Cho- 
rale - is about to retire; this first 
Atlanta European tour is by way 
of a grand farewell. 

Both of the chosen works got 
straight, solid readings. Stravin- 
sky’s Symphony of Psalms was 
shaped firmly and with evident 
sympathy. Good lower strings 
(the Symphony does not use vio- 
lins or violas), wind ensemble 
excellent, though the first-desk 
woodwinds were short of charac- 
ter in their fugue; pianos a little 
backward - perhaps by the con- 


Suk is one of the finest violinists 
in the world. To devotees the 
affirmation is unnecessary, but at 
Friday’s recital one became con- 
srious of a certain “image prob- 
lem" that keeps the violin-follow- 
ing hordes from flocking to his 
recitals. It is not the player’s 
problem, of course: his refusal to 
offer predictable fare (Friday’s 
wonderfully interesting and var- 
ied programme preceded Bee- 
thoven with Janacek, Martinu, 
and Bloch) and, more significant, 
his failure to sound like a 
“human gramophone record," 
with machine-tooled gloss of 
manner and pre-packaged Juil- 
liard-style vibrato, are part of 
what makes his playing so deeply 
satisfying to encounter. But these 
things evidently tell against him 
with tbe larger London public - 
a crazQy wasteful situation. 

For those discerning enough to 
be there, Friday’s concert was a 
rare and rewarding occasion. The 
violinist has a new recital part- 
ner in Susan Tomes, the young 


David Murray 

ductor's choice, for in the great 
coda he kept the revolving pia- 
no-and-timps bass line down to 
the merest pianissimo. There, the 
extremely slow pulse stretched 
his singers' tone thin (and the 
“chordis et organo" section was 
curiously mild), but the effect 
was nonetheless moving, and oth- 
erwise the choral work was satis- 
fyingly clean-edged and well- 
timed. 

The Chorus attacked the finale 
of Beethoven's Ninth Symphony 
in full cry — a bi g, exhilarating 
sound, and sharply articulate too. 
Among the solo voices Benjamin 
Luxon and Robert Tear were 
lusty and florid. Benita Valente 
and Janice Taylor less forward 
but stylish. The cellos and basses 
deserved to count as another 
vocal section, on the strength of 


Max Loppert 

Scots pianist, and the meeting of 
minds and sympathies proved 
remarkably lively and fresh. One 
would expect the Czech violinist 
to “speak” the violin line of the 
late Janacek Sonata with all the 
dramatic and lyrical Intensity, 
and the concern for verbally 
meaningful accentuation that the 
composer put into the contempo- 
raneously produced Katya Kaba- 
nova. But Miss Tomes’ equal idi- 
omatic authority could hardly be 
predicted, nor a trenchantly vig- 
orous assertion of the piano part 
that managed never to swamp 
the violin. 

This was a thrilling start to the 
evening, and it set a standard 
maintained throughout. Martin- 
u’s Five Madrigal Stanzas light, 
deft, deceptively simple studies, 
were delivered with an economy 
that left exactly the right amount 


their stirring and unanimous rec- 
itatives. 

Throughout the symphony 
Shaw's sage nod to each salient 
juncture was not always 
rewarded by a full-hearted 
orchestral response. The opening 
Allegro was plain but properly 
stem; the swift scherzo got itself 
frilly together only for the repeat, 
though the horns rose splendidly 
to their spotlight both times 
round. With the Adagio one 
began to miss anything tike 
long-breathed phrasing: the 
string-voices showed little 
instinct for enriching their indi- 
vidual parts, and the woodwind 
ensemble was raw. The efficient 
Atlanta players have not the 
patina of a seasoned Beethoven 
hand yet. Still, the finals made 
exuberant amends. 


unsaid. Bloch's Second Sonata, 
subtitled “Poeme mystique," is a 
tong outpouring of viollnistic fer- 
vour for which the pianist must 
provide onerringly judged sup- 
port. Suk’s lean purity of tone 
and his moderation of vibrancy 
according to musical circum- 
stances prevented the mood of 
lyrical rapture from ever palling. 

In the “Kreutzer" Sonata Suk’s 
way of appearing to let the music 
speak for itself while always 
directing its energies forward 
was a revelation, at once strong 
and wholly unsuperflciaL There 
were no histrionics, no show-off 
displays of bow-arm skills, yet it 
was surely not only the violin 
students in the audience who 
marvelled at Suk's technical 
authority - a quality inextrica- 
ble from his musicianship. 


Saleroom/Susan Moore 

Enthusiasm for ceramics 
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Festival In 1383, and includes some 
of the same cast: Cecilia Gasdia. 
RocbweU Blake and Simon E 
Alaimo, with Ruggero Raimondi and 
Jenny Drxvala. (46.17.55V 

Turin. Teatro Regio. Co-production 
with La Scala, Milan, of Flavio 
Testi's Riccardo ill (first performed 
in Milan In January, 1987). Produced 
by Virginio Puecher. designed by 
Pasquale Gross and conducted by 
Roberta Abbado. with Tenor Wil- 
liam Lewis in the title role. (548400).' 

Bologna. Teatro Comunale. La 
Grande-Ducbesse de Geriostein by 
Offenbach, produced by G lulls Cba- 
zalettes and designed by Ulisse San- 
ticcht The cast includes Elena ZUto. 
Jean Brun, Jean Lac Maurette and 
Pierrette Delanga. conducted by 
Alain GuingaL (529999V 

Florence. Sist Magglo Musicals Fior- 
etrano. Teatro Della Pergola. Three 
works by Ivan Marko to music by 
BaveL designed by the Magg lo Musi- 
cal Ballet Company. (2779236), 

NETHERLANDS 

Amsterdam. Muzlekt heater. The 
Netherlands Opera with the Dutch 
premiere of Nixon in China by J ohn 
Adams, with libretto by Alice Good- 
man. Directed by Peter Sellars mid 
designed by Adrianne LobeL Edo de 
Waart conducting the Holland Festi- 
val Orchestra, wttb James Madda- 
lena as Richard Nixon, CaroUmn 
Page as Pau Sanford Sylvan as 
Chou En-lai and John Duykers as 
Mao Tse-tung. (Tub, Thor). (255 455V 

Amsterdam. Tropeninstituut. Music 
and dance from Papua New Guinea 
(Tue Wed). (Mauri tskade 63, teLsss 
85001. 

The Hague. Dansth eater. Tbe Neder- 
lands Dans Theater with the world 
premtere of Jtri Ky ban’s Kaguya- 
bime. a Japanese fairy tale set ta 
music by Maki Ishii and performed 
by the Dutch Circle Ensemble and 
members of Japan's Kodn Ensemble. 
IMOn to Thor). (60 49 30). 


So great is the current demand 
for the very best that when 
works of art of the highest qual- 
ity - or rarity - come on to the 
market all estimates may as well 
be forgotten. Tbe same premium 
applies to pieces never before 
seen in the saleroom. Yesterday, 
Christie's not only offered the 
most impressive group of early 
Chinese ceramics and works of 
art seen on the market for many 
years, but could boast that all of 
the star lots were m akin g their 
auction debut. The market 
responded enthusiastically, 
spending some £3,014.990, and 
paying well over estimate for 
items across the board. Only 5 
per cant remained unsold. 

The Hong Kong trade took the 
four top lots. A magnificent, 
Mem high Yuan blue and white 
jar, 01340-50. painted frith hold 
bands of large leafy peonies, 
scrolling lotuses and buddhist 
emblems, realised the highest 
price of £495.000 (estimate in 
excess of £400.000). More success- 
ful was a large Hongwu bowl, 
painted in underglaze copper-red 
to leave the design of chrysanthe- 
mum branches and other buds 
white. It is believed to be the 
only early Ming underglaze 
painted bowl with an exclusively 
reserve-decorated design. Esti- 
mated at £300,000. it changed 
hands at £439.000. 

Another rare early Ming piece, 
a yellow ground saucer dish 
painted with bold sprays of 
cobalt-blue flowering pomegran- 
ates, almost doubled its estimate 
by selling for £220.000. A deep 
early Ming blue and white bowl 
- used by its previous owners as 


a geranium pot - soared above 
its modest estimate of £60-90.000, 
and sold for £209,000. A rare kin- 
rande double-gourd vase, painted 
with iron-red and gilt, was still 
more spectacularly favoured, sell- 
ing at £132400 against an esti- 
mate of £4-7400. 


Poussin saved for the 
nation 

Yesterday, the National Gallery 
announced the acquisition of 
Poussin’s “The Finding of 
Moses," saved for the nation by 
an unprecedented joint-owner- 
ship arrangement. 

An export licence for the paint- 
ing had been refused last Decem- 
ber after it bad been purchased 
by tbe Getty Museum, via dealers 
Artemis, from the descendants of 
the 1st Lord Clive of Powis Cas- 
tle, 

Both the National Gallery and 
the National Museum of Wales 
declared an interest in securing 
the canvas. When it became dear 
that tbe National Museum of 
Wales would not be able to raise 
the £7.25 million, even after the 
National Heritage Memorial 
Fund had made its largest ever 
grant of £2 million, the galleries 
dedded to work in tandem to 
raise the purchase price. 

Reflecting the proportion of the 
contribution by the two institu- 
tions, the painting will spend 4.4 
years of a 7-year cyde in London, 
and 2.6 years In Cardiff. 
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The French 
conundrum 


Chris Sherweli looks at the record of Alan Bond, aggressive Australian entrepreneu 

Testing time for the tall poppy 


■ ■ an AUSTRALIAN merchant out of the capital markets with 

banker was once asked what he its sophisticated ana complex 
mi ■ 1 1 thought or the Perth entrepre- fund raising efforts. 

1 A 1-4 n neur Alan Bond. “He is one of Beer is also the key to under- 

I I fl U' | CllCII those almost unique fellows." the standing why last Octobers 

banker was reported to have worldwide stock market crash 
replied, “who measure wealth in has barely affected the Bond 
the amount they nan borrow group's financial standing. 
^ rvMiivt/liaiivWl rather than the amount they According to Merrill Lynch, the 

Plinllnnrilin have." group's strong, reliable cash 

Wx/ JlJK. lAnn Hill Just how much Alan Bond is in flows from brewing wul amount 

debt to his creditors, no one to 50 per cent of earnings before 
_ f except perhaps Mr Bond himself interest and tax next year. 

IT IS always dangerous m a it is a matter of different rates of ^ows But it Is a question many According to conventional wis- 
democracy to take an election abstention among different par- pgQpjg are asking following the dom, brewing is recession-proof, 
result for granted. When govern- ties' supporters. Yet the result or Mercurial 50-year-old financier's Some analysts believe Mr Bond 
ments do it, their complacency the decisive second ballot next latest business foray yesterday - will emerge from the Bell take- 
can provoke floating voters to Sunday may well depend on the 3 A$850m (£368. 7m) bid for Mr over with his eyes on Allied 
turn against them. When the answer to that question, since Kobert Holmes & Court's Bell Lyons, the British group which, 
opinion polls and the media do it, many of last Sunday's abstainers rro ,. n for a few months in 1986, became 


voters of any stripe are liable to 
decide their vote will make no 


will probably turn out now that Qn ^ ^ the company a target for his Australian brew- 

the race has got so much closer and lts cgst-rich offshoot Bell ing rival, Mr John Elliott's Elders 


difference, and stay away from and more interesting. At a guess. Mr Bond will be like DLL. Currently Mr Bond has 

the polling-booths. Both phenom- this might benefit the Socialists, Q0 other g &ure ^ Australia's almost 7 per cent of the UK 


ena seem to have occurred in since it seems likely that quite a extraordinary corporate culture, group, which he has also picked 

Fiance on Sunday. few of the abstainers were people g €er pu j,u c houses, television, up to recent months. 

Mr Mirhrf Rnnard’n Rovwn who 101(1 radio, newspapers, property In the media and communica- 

s*® 15 they would vote Socialist development gold mining, oil, tions businesses, Mr Bond has 
but <*» m not beame SkSg TSilSSefir totilS been just as aggressive. He 

Sm result seenieA a foregoDe ron ' investment the Brit- bought the Australian Channel 

t^SSorate LddSel^S dua0IL ish-bom former signwriter will Nine network from Mr Kerry 

firmed in office barely a month — _ . , be involved in all of them. And Packer “May 1987 £or an aston- 

aeo. Even witouttoencouraae- Frame of mind that is before you include his leg- lshing ASl.lbn, but his subse- 


piacen^r man m^ iwmg newiy the result seemed a foregone con 
appointed fay a Presidmit whom 


the electorate had decisively can- 
firmed in office barely a month 
ago. Even without the encourage- 
ment of opinion polls Mr Rocard 


Frame of min d that is before you include his leg- ishing ASl.lbn, but his subse- 

It still seems unlikely, though endary America's Cup yacht-rac- quent float of Bond Mettia was a 
no longer unimaginable, that the ing exploits. disappointment, with a 2 1 per 

“S Crih, Merrill Lvnch. the US invest- cent shortfaU. Since then the 


could reasonably ex pect th e elec- no longer unimaginable, that the ing exploits. . disappointment.^ with a z t per 

torate to confirm its own choice outgoing conservative majority Merrill Lynch, the US mvrat- cent 
and return a parliamentary mightscrape back In. Even if it ment bank. recently d! d an ataly- 

majority committed to working did, it would do so in very differ- sis of Bond Corporation Holdings, original offer price of AJL55. 
with President Mitterrand on his ent circ umstan ces and a different tbs principal public company in Nevertheless Mr Bond ha s 59 

own teams, as it did in 198L frame of mind from its previous — — per cent coverage of the Austra- 

triumph of March 1986. Then it D . . ban population, just below the 

was united in its determination Brewing IS the permitted ceiling. He has stahons 

same thing as a Socialist land- to reverse policies of an unpo- . , in four state capitals and a stake 

slide but in practice ffiesu^e- SiSrShdtet govemmentSd empire’s great Cash m two othere.in north Queen- 

1 e IinM^foAuftah?v timf » divided mainly on the choice of „ pr 4itnr noainst stand. Acquisition of Bdl Group 

tactics for dealing with a lame- generator, agamSt will give him the cash-generating 

duck Socialist Resident Now it w hirh it raises West Australian newspaper 

SfriclSi would face a reflected President WHICH It raises group: the prohibition on media 

Socialist landslide of 1981 and its Qf nnc j ou bted moral authority *Hp hulk nf cross-ownership will force him to 

^ who, rather than hand over the bUlK 01 sell it or his Perth television sta- 

bme behaved differently. ^ of government gracefully as its borrowings tkm. B . . 

he did two years ago, would On top of t his M r Bond has a 

Absent voters surely fafrp an active role in con- network of Australian radio sta- 

An unprecedented number of structing the new government the Bond empire. It put the tions, the direct broadcasting Sky 
them - 345 per cent - faflpd to and defining its policies, and group’s liabilities at a heavy Channel service to Australian 
show. Of the votes that were cast, would seek in the process to con- AS4.7bn-AS5.2bn and share bold- pubs, a 30 per cent stake m Hong 
the supporters of Mr Mitterrand struct a new centre-left majority ers funds at A$l5bn. But the tat- Kong television, 25 per cent of 
nn hip nnp hand and nf his main- cutting across the present party ter figure Included A$700m of TV-am in Britain and 25 per cent 


its borrowings 


Nevertheless Mr Bond has 59 
per cent coverage of the Austra- 
lian population, just below the 
permitted ceiling. He has stations 
in four state capitals and a stake 
in two others in north Queen- 
sland. Acquisition of BeH Group 
will give him the cash-generating 
West Australian newspaper 
group; the prohibition on media 
cross-ownership will force him to 
sell it or his Perth television sta- 
tion. 

On top of this Mr Bond has a 
network of Australian radio sta- 
tions, the direct broadcasting Sky 
Channel service to Australian 
pubs, a 30 per cent stake in Hong 


stream conservative opponents lines, 


convertible bonds. 


of the British Satellite Broadcast 


Mr Jacques Chirac and Mr Ray- He will also seek to do that in What is more, the analysis said consortium, which has a 15-year 
mond Barre on the other, both the more likely event of a narrow nothing of the debt of Dallhold franchise to provide four new 
got a slightly higher percentage Socialist victory next Sunday, Investments, the family company television services in the UK. 
than their respective candidates possibly using the argument that through which Mr Bond controls Most controversially of his 
in the first ballot erf the presiden- the centrists must join the major- 51 per cent of Bond Corporation, recent activities, his Hong Kong 
tial election. It is only in compar- ity if they do not wish to force Dallhold is a private company company Bond Corporation Inter- 
ison with opinion polls that the the Socialists back into alliance and comprehensive figures are national has paid US»22m for30 
result seems a serious setback for with the Communists. He not available. __ per cent of the Chilean telephone 


Communists. He I not available. 


the former and a surprising deserves to succeed, inasmuch as According to some analysts, Mr company and wfll pay a further 
recovery for the latter. a centre-left government seems to Bond is now Australia’s most US$l55m through a rights issue 

By contrast the extreme right- be what the majority of voters highly leveraged entrepreneur, to move to 45 per cent. The acqui- 
wing National Front has fallen want even though the politicians At the weekend, one comments- sition has been cnticisedby 
hafV spectacularly from the 14.6 have not so far made it easy for tor even ventured a figure of h uman rights activists in Chile 
per cent gained in April by its them to vote for it As far as A$9bn. If that is a surprise, and it and Australia, but it is directly 
leader, Mr Jean-Marie Le Pen, to France’s allies and partners are does seem large, you have only to related to his ambition to create 
a mere 9.7 per cent, while the concerned the French brand of look at the succession of corpo- a global c om m uni ca ti ons opera- 
flwmmnwtog have recovered no socialism poses no particular rate moves made by Mr Bond tfon. 

less spectacularly from 65 to 1L3 problems. What is more impor- over the past 18 months to under Bond Corporation International 
ner cent tant is that the government stand why this might be so. has also proved an important 


per cent 


tant is that the government I stand why this might he so. 


It is difficult, at any rate until should enjoy the stability and j in brewing, the most important . vehicl e for Mr B ond to e xpand - 


a lot of psephological spadework continuity that comes from aiett- of the group’s activities, Bond his considerable Property inter- 
ims been done, to know how far able majority in parliament com- Corporation's purchase of the G. ests. In 1987 it paid HKS I5pn 
these figures reflect an actual bined with a broad base of sup- Heileman Brewing Company m (£i31m) for the huge Bond Centre 

■ m ” • mm at l s * jl TTri 1 n4< CAnfnmhni* frtW ITmt/v XT’ nn rr ^tiavi niti Mflv Ofilli 



MrBandtasanum^rcfoto ta * « 1 

interests - a >o per g" pC j^ 0 ]i Resources bos oB and cod 

*** J*® SAjSME intSests. 10 per rent of Brote, 
ean Hyundai care ^ Air. Hill Proprietary (BHFk the ofl. 

JSScflias a USS minerals and steel giant which ta 
ship Industries, wnicn AustraUa's largest company, and 

170m contract w^h VVMtmgnouM GoW . ^ mttd * 

in tlm Perih sugg^two is flhttjfr 

Navy, and la ■ Sf whicil might back his gold Inter- 

after fast Sts IntoBeN Resources. Another 
he helped to rescue a . . * miitht divest Still more 

KffiEattfS gsratas 

division, and like Cannon Films. Lyons. . . _ '. 0 

which bought the division from A ^ ^ assets held by Bel! 
him. The transaction save Mr o^p is also possible: it has a 


Bond a healthy profit, but it 
almos t broke Cannon. 


trucking, earth-moving and trac- 
tors business as well as Its lucre- 


He is dose to Labor Party lead- live newspaper operations, 
ers both in his state of Western still another, more theoretical 
Australia and nationally - Mr possibility, would be the creation 
Bob Hawke, the Prime Minister, 0 f a London-based financial ser- 
calls him a “mate." In Queen- group. After all. Bell hu 

sland be is turning unused land interests in St an d ar d Chartered 
on the Gold Coast into Austra- Bank, and in the insurant bro- 
lia’s first private university. kers Dewey Warren (which In 
called, predictably enough. Bond turn has a small stake in the 
University. merchant bank Morgan Grenfell) 

But it Is in resources that some 

of his most interesting develop- owns 10 l»r wn* « ' 

ments are now expected. Bond un ' k n t ^}? c g ]J a" lomr way from 
Corporation has oil exploration All to* 5 ^ ® thJrr* 

iS^SSSSion interests in Aus- I960. 

fraliZ the US, Papua New Guinea w«WJ P p? in p ith 1 ^d^ 
and China, and also some coal ents from Ealing, unraon. 
interests, but the real excitement " — — — — 

focuses on Mr Bond’s gold assets, Minister Bob 

Over recent years Mr Bond has „ . n AII j - 

built up a complicated pyramid HaWKG C3uS f>QUO S 
of controlling interests in numer- <t . w t j-« 

ous Australian gold companies - iiiaie • • 

Mid-East Minerals, Metals Explo- fj-c*. 

ration. North Kalcurlie Mines. COUHtry S IDS 


Over recent years Mr Bond has 
built up a complicated pyramid 
of controlling interests in numer- 
ous Australian gold companies - 
Mid-East Minerals, Metals Explo- 
ration. North Kalgurlie Mines. 


switching of support and how far port in the country. 

Fading zeal for 
tax reform 


the US last September for in Hong Kong, then quickly sold 

US*1.3bn (£724m) added to its half of it to EIE of Japan for a — 

(much smaller) operation in Fitts- HKS 128m profit. 

burgh and its well-known Swan Recently the company sold the 

and Castlemaine Tooheys bust- luxury residential properties- In propmty, Mr Bonds activi- 
nesses in Australia. Bond is now which it bought from Hongkong ties in Australia are felt bysome 


Gold Mines of Kalgoorlie. Kal- nr j v9 fa university will 
gooriie Mining Associates and pnvaie uiumaiij 

Kalgoorlie Lake View. ^ University 

These are controlled through 

Dallhold Investments. Last ^ 

August Mr Bond went further. Apprenticed as a signwriter, ho 
acquiring St Joe Gold Corpora- married at 17, started his own 
tion of the US from Fluor Corpo- business at 19 and was a million- 
ration for US$ 500m. Having aire two years later. In 1974 he 
it private, he is now in the almost went bust and had to be 
process of refloating it, with rescued. That taught him the 
some of his Australian interests, importance rtf a strong cash-flow 
as Bond International Gold - business. But it did not stop him 
known, appropriately, by its aero- making his first challenge for the 
nym, BIG. America's Cup that year. 

Full details are awaited. But , , . . . 

the flotation is being handled by After a false start m off, ne 
Goldman Sachs, and the new moved into brewing and never 

group is likely to be listed in New looked hack, l^iw before tewon 
York, London and Tokyo as weft toe America s Cup in 
as Australia. The October crash become a national hero, the ami- 
held up plans for the float, and pany was back on an even keeL 
further unexptdnol tetoys have pive of unrestrained 

since occurred. L ast month s later, he ba* the 

decision by the Canbeira Govern- -v??!! to become* toe undisputed 
^ ^ tax goW mtoingrom^ S^telSS^(5wSeS 

Ai^Sa, and perhaps the coun- 

thought not to have altered or- 

cumstances dramatically. Er wbnt Anstraliaim call “a 

Long a “gold bug,” Mr Bond to what totrahana can -a 

expects Ms mines to be produc- 

Ashley Ashwood tag around l’4m ounces goto Many are therefore antkipat- 

M in 1989. to particular he is devel- ing hjs £alL Some banks, brokers 

” blto “ r0W1nfl oping a so-called "super pit" at and investment institutions will 

kKAod naca Kalgoorlie, currently toe main not go near him for the risk and 

focus of toe third gold rush to uncertainty involved. And 

Australia’s history- to size, he though the company denies it, no 
will match or exceed AustraUa’s ^ doubts that its bid for toe 
iey building to be built In Syd- largest producer, Western Mining w hole of Bell Group has been 

ney. Corporation, and make his indi- forced on it by the country’s cot- 

The building replaces a vidua! gold interests among the jwate regulators. 


Ashley Ashwood 

Alan Bond: after a false start In ofl he moved Into brewhig 

and has never looked back 


Many are therefore antidpat- 


=5 -sss sswassnss jssisss - bks 


The business m tinpoxtont British colony in lW&it rarnn feS Smvermrat wtrichthe authorities woiUd not One new question is whether AD told, the strain cm Mr 

because it is the Bond empires clearedan overall HK$ to lease a federal go acce ^^J t ^ still be the city’s the acquisition of Bell Group will Bond’s finances may never be 

great cash generator, against 390m. Mr Bond also bought a 300- 5SSS ty rvSv S lSSlv snn tallest - just as the new 48-sto- reshape things further, because greater than now. The nest few 
which it raises the bulk of its hectare (741-acre) site outside rey R&I Bank buUding in Iterto is BellGroup owns 43 per cent -of weeks will be his most demand- 

hnrmwteBL mnstlv on a non-re- Rome recently, for redevelop- and heir apparent. John JW), to cash-neb Bell Resources, in tog test yet. 


THE THATCHER Government's 
third term Is barely a year old. 
Yet enthusiasm for tax reform 
already appears to be waning. 
Shortly after the Budget in 
March, Mr Nigel Lawson said his 
prog ramme of reform was essen- 
tially complete. The same com- 
placency is evident to a pamphlet 
on tax reform, published yester- 
day by the Conservative Political 
Centre. The Chancellor claims 
credit for a series erf path-break- 


borrowings, mostly on a non-re- Rome recently, for redevelop- 
distributlon of toe tax burden course basis. The group is rarely ment. 
also reflects other factors, such 

as to negative impact of higher 

impmpln yment on the incomes of 

the poor. .. „ /iDOE 


announ ced the details erf a 79-sto- that city's highesL 


Fiscal neutrality 

Mr Lawson does not doubt the 
merits of tax cuts, but he is sur- 


Challenge of 

the channel 


OBSERVER 


Audrey Scott, to association I 


Mr Lawson's lack of zest is 
understandable - be has deliv- 
ered five Budgets - but also 
regrettable: a keen reformer at 
Great George Street could 
achieve a great deal before the 


pristogly ambivalent about “fis- B Three new Channel swimming secretary, applies to rules quite 
cal neutrality". He pokes fun at records could be set this year if rigorously: no flippers, no wet- 
the "purist" tax reformer and rid- all goes to plan which very rarely suit, and no-one touching toe 
icules the "level playing field happens in this masochistic chal- swimmer to to water. Yes, she 
fanatic.” The role of to Chancel- lenge mastered by an elite band had heard of to French soldier, 
lor, be maintains, is not to "drive of 220 men and 108 women. Jean-Marie Saletti, who is said to 
bis steamroller up and down to Matthew Webb started it in have jumped a prison ship 


Sereforms but^votanospace icuJes the " level Paying field happens in this masochistic 
KSSStliSS fanatic -The role of to Chancel- leii^maBtered by an elite 
Ilf* lor, he maintains, is not to “drive Sm men and 108 women. 


bis steamroller up and down to Matthew Webb started it in have jumped a prison ship 
pitch, until he has levelled every 1875 when be took nearly 22 moored off Dover and swum to 
hummock and filled in every hours to swim to 21 miles to Boulogne to 1815, "But it would 
hole.” He should instead be the France. The time has been whit- not count because he didn’t start 
kindly dispenser of “carefully tied down since to 7hr 40min by from dry land". 


Sira- ne* etection —£■£ £ S 5ff£MZ ^ ^ = 

3 Srtsas."£ ss.’sssa S 2 *?ffS 5 jiasswsss Warbur dr^ 

JS^ilSS iSdiSons m tax -obvious examptes include to records, 23-year-old New Zealan- ■ Warburg Securities has been 
Jthourf! h5°evktently concessions for small busi- der Phillip Rush, can repeat the stepping out a hit lately. The firm 
J^SSSSte ^ruTin S nesses, personal equity plans and form which last year tookhhn to used to pride Itself on never 


takes considerable pride to the 

latter. Indeed, the pamphlet profit sharing. 

shows traces of the supply-side This pragmatic 
fervour that once engulfed Wash- concessions is 
ington. Income tax cuts, it appeal to reason 
asserts, have succeeded to shift- is dangerous: eve 
ing the burden of Income tax considered unfa 


is and form which last year took him to used to pride itself on never 
only the second three-way cross- advertising. Recently, however, 
♦n+av tog. ads have started appearing. "You 

J? His time of 28hr 21mm was a wouldn’t expect us to go to for 



to run into some pretty heavy 
lobbying. Unfairly perhaps, she 
has never been terribly popular 
in to arts world which tends to 
talk about Tory cuts rather than 
Tory opportunities. 

Still, some of to antique deal- 
ms are honest enough to recog- 
nise that without Thatcher’s eco- 
nomic pnfaipn , their businesses 
might not be quite so flourishing. 
There is, after all, a lot of money 
around. 

The lobbying will be about 1992 
and to proposed harmonisation 
of Vat If it goes ahead, to trade 
says, the future of the whole Lon- 
don art market will be at risk as 
tihi» fag dealers auctioneers 
switch their operations to 
Geneva in- New York. 

It sounds familiar, but will she 
fall for it in an nnfafaniar world? 


King of the Queens 


Q 

OMEGA 


la* A 1 




time from France to,Enriand -I So restrained indeed tiat many 



KtSfoK SS'SiSNasr MSwdiss p «r>srB atUMKME 

JSSSl ^ time was 15 minutes outside But they are there and to plan wh^vtatora are tiaiK- day newspaper, is no stranger to 


financial year, to top 5 per cent tional tax concessions for two- 10 “to d^vSS, to SpSn for ported throu^i Ifiking times to & w^rf^StTc^teT ” 

SLSSl a I«”ri!S? llSer nnraor Ml 11113 year also see to the whole Warburg group. At little carts. His former wife, Vicki, was 

designed to^ women out of the -0*— by a septnagenai^ present they concentrate on The carts at the Tower Hill crowned Miss Blackpool and 
tion of the tofal income tax bur- home and into to labour force. research aSvitles. Eventually Pageant, wdiich should open in m aH«» the finals of the Miss 


(In Vr w vLTof the fan when the 71-year-old Ameri- research activities. Eventually made the finals of the Miss 

sear of the Ttemcourj®=^tc( ^ Harper,, attempts to the foil range of prodnets wffl be 1390. wtn^jMters ton* a Dnitei Kingdom, contests. The 


OMEGA ALWAYS MARKS SIGNIFICANT MOMENTS. 
IN THE OLYMPICS. IN THE SPACE PROGRAM. 

IN SIGNIFICANT LIVES LIKE YOURS. 

THE OMEGA CONSTELLATION. FOR YOU BOTH. " 


Labour Government. 

Spreading load 


I ^in^d^S=^d I SSL 


adel^.public^torpohc,. Zg'SSESSi cS&bZ* 
JSSSSStaf. m£ who at 68 beat the record Harper 


series of historical dioramas I couple were married in 1962, and 


W arbu rg Securities depicting the history of London, according to him have remained 

gnoithpT first this week: a new Smells are included here too, fifonds since their divorce, 
quarterly called International according to project designer Oyston is now set to became 


-jy* — p — J_norln a Health. Hi DO UCUI. LUC IgUUU IHUJJCi hjuuuwm lllb*. win TT~ — 7 . 7 J . «•*« uku uituiw. 

This egalitarian spreading of hSv set as a 65-year-old. quarterly called International according to Project designer Oyston fa now set to became 

to load might seem calculated to S5?ta2!5«- Most swimmers do the front Asset Allocation whiefainciden; Tony Lawrence who s^s tot King of The Beauty Queens as 

irritate the libertarian wing of ktot In pursuit of soao-economic C rawl, hut Jacques Bayle has tally, is bullish about both the US burning smells for the Great Fire chief executive of the Mfas World 


the Tory Party. Fortunately for eaals * booked an August attempt to be and to UK for to remainder erf of London and the wiuffof fish Group, following the agreed 

them, it is not quite what it Mr Lawson's successor will to first person to swim it back- this year. The firm has decided for to quayside scenra wm neip merger with his commercial 

seems. What Mr Lawson fails to need to worry less about getting stroke. that noone else in the City offers to aW realism. We though tor^ radio group Red Bose Radio, 

mention is that the distribution tax rates down - to Chancellor About 70 to 80 people register quite this sort of market over- and b^^ahouTtoGremHagne, ^ contests win still be run 


of income has become markedly thinks most people wifi consider attempts witii to Channel Swim- 1 view. 


and hard anout the Great Hague, i^e ctm tests wffi still be ran 
but decided against a smell for by the Eric and Julia Morley 


more unequal during the past a top rate of 40 per cent reason- ming Association every year and The advertising campaign and lira, ne sauL team but Oyston, who says his 

riino years. The modest increase able - and more about levelling of those about 60 set off and 25 to the new publication are seen as cmvenn Consortium Ltd, t a b lo i d title of "socialist million- 
in the proportion of income tax the tax base. The present conces- 30 make 1L The main expense is complementary. The Warburg h eadnl by ^Andrew ^Hamilton, fa aire" fa inaccurate, sees nothing 

funded by the rich is scarcely mn m tor housing, pensions and the £600 for a pilot boat. One man added that it would nc* be carrying out the £8 m conv ersion, distasteful in the a nn u al swim- 

surprising given that they have marriage have no economic justi- man. Ted May, fried without a their language to say that toy Wmk .on to suit parade. “I think the Mfas 

claimed a bigger share of the fixation and should be phased, boat, tatting his meals on a small are raising their profile. ptex on three levels is to start in world contest can show people 


funded by the rich is scarcely gfons for housing, pensions and the £600 for a pilot boat. One 
surprising given that they have marriage have no economic justi- man, Ted May, tried without a 
claimed a bigger share of the fication and should be phased, boat, tatting his meals on a small 
national cake in recent years, out The creation of a fair and raft. He was fished oat by a pass- 
The share of their own income efficient social security tax fa an ing boat but went back for 
+hg* is taken in tax has fallen equally pressing priority: a wide another go and his body was 
substantially, much faster than spectrum of opinion accepts that found washed up in Holland a 
that of the lower paid. the present structure of national month or so later. 

Supply-siders will say that tax insurance contributions fa inde- Some have swum it more man 
cuts have encouraged to better feasible. The broadening of val- once but none more so than Mike 
off to work harder and declare ue-added tax should be a third Read, an animal feed nutritionist, 


the autumn. 


P& Mraawattee Warehouse Antique lob by 

which once dominated Tower Hill ■ There is some excitement in 


St® 1 * m World contest can show people 
^ ^ that beauty can evolve from 
— keeping fit and eating to right 


OMEGA - OFFICIAL TIMEKEEPER OF THE OLYMPIC GAMES . . - 
CALGARY AND SEOUL 1988 

FOR FURTHER INFORMATION CONTACT YOUR OMEGA JEWELLER Oft 
TELEPHONE 0703 611613 


more income. That may be par- strategic goal. Much remains to of Ipswich who has 31 crossings vaulte are to wore wmronj 
tfafly true, but to change in the be done. to his name. answer to tne dorvm w 


BflCflnd world war. The s urvi v i ng visiting the Grosvenor House ■ Sign in a cafe in the South of 
vaults are to become London's Antiques Fair in London this France: Four o’clock tea a cinq 
answer to the Jorrik Centre - week. If she does so, she is likely hemes. 
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Voting rights are 
still restricted 

From Mr Trevor Russel 

Sir. The Government’s Inten* 
tipfi to ease restrictions on the 
Toting rights of British citizens 
living overseas by extending the 
present cut-off period beyond five 
years Is welcome, of course. But 
why are ministers still refusing 
to do the obvious (and right) 
thing; abolish the time limit alto- 
gether? 

Because - as the Govern- 
ment’s consultation paper makes 
clear - they persist in believing 
that the longer someone lives 
outside the country, the less their 
interest in, or knowledge of, UK 
affairs. This is untrue - and 
besides, since when has an inter- 
est in or knowledge of UK affairs 
been any kind of requirement for 
people taring fa the UK to vote? 

The fact is that any time Emit 
is purely arbitrary, and unfair. 
There is neither logical nor moral 
Justification for keeping such a 
restriction. It should not have 
been imposed in the first place: it 
Should certainly be scrapped 
now. And if the present Govern- 
ment really is kitadtad, reform- 
ing and caring” one, it will do so. 
Trevor Russel, 

45 chemtn de Pianta. 

1223 Colagny, 

Geneva, ' 

Switzerland 


This man’s art and 
that man’s scope 

From Bib- R.T. Shu te. 

Sir, Dealing in firm arts has 
always been a competitive busi- 
ness. However, I did not realise 
how far some of our competitors 
were prepared to go in order to 
attract hew custom nntS l read of 
an art gallery which appears to 
provide “ . . .Supper from 10pm- 
&30am. Disco and top musicians, 
glamorous hostesses, exciting 
Boo r shows” (FT Business Oppor- 
tunities section. May 30). 

We are proud of the fact that 
we have been in business for over 
300 years but, clearly, we have 
failed to move with the times. We 
are therefore drastically review- 
ing our. marketing strategy ami I 
have reserved for myself the wea- 
risome chore of interviewing 
potential glamorous hostesses. 
Telford Shiite, 

Spink & Son 
5. 6 & Z King Street, 

St James’s, SW1 


limited deficit 
danse introduced 

From Mr J.C.V. Lang. 

. Sir, Mr Tom Benyon doubts 
(Letters, June 2) that any Lloyd's 
of London agent would introduce 
voluntarily a profit commission 
deficit clause. We would point 
out that this agency voluntarily 
introduced . a limited deficit 
danse after the 1983 account Voss 
of symtoate 582. p . . . 

‘ ’ If can be se^Mfeeiqe&ire,' that 
we believe in principle that the 
concept of a voluntary deficit 
danse is equitably although it is 
important to consider carefully 
all aspects of both vertical and 
horizontal deficit clauses before 
introducing them: there are more 
complications and implications 
than might at first appear to 
Names (members of Lloyd’s). 
J.C.V. Lang, 

Cassidy, Davis. 

Si Helen's, 

1 Dndershaft, EC3 


hards of ©iff fair - 
flung battle line . 

From The Marquess of Adesbmy. 

Sir, Perhaps it will reassure Mr 
Stanley Best (Letters, May 26), 
who worries about insufficient 
independence in the House of- 
Lords, if I reveal that part of Lord 
Ponsonby’s problem is that 
socialist reinforcements sent up 
to the front do not invariably 
remain within - the socialist 
trenches. 

Ailesbury, 

House of Lords, SW1 


Letters to the Editor 


Let us above all be objective 


From Mr AM. Bart 

Sir. I welcome a vigorous 
debate about the future of the 
south east region of the UK if it 
leads to a more active Govern- 
ment approach to regional issues. 
I am a strong supporter of the 
Government, but 1 do wish it 
would oU the wheels rather more 
in the interests of spreading the 
development benefits. 

The debate has concentrated 
on bousing numbers. This 
obscures the vital point that 
future jfomanri for b pTycjng is in 
part a result of the sooth east’s 
economic success. To the extent 
that this success should con- 
tinue, more bousing will have to 
be prodded. This is the real prob- 
lem faring the west of the region, 
and the Government should 
address it in regional terms. 

There are other parts of the 
south east which can take for' 
ther development Kent County 
Council aims to stimulate busi- 
ness activity on this side of Lon- 
don, and to meet its share of the 
new housing requirements. In 
doing so we take the Secretary of 
State's point that planning is 
about balancing the need for 
development with environmental 
concerns. We hear a lot from the 
latter lobby, but must pay objec- 
five regard to the former. Kent 
needs considerable development. 

My main disagreement with 
the “stop development" lobby is 
its assertion that current trends 
will lead to the urbanisation of 
the whole region; in Kent we are 
supposed to be in danger of 
“building until you reach the 
sea.” What nonsense: a look at 
aerial photographs shows bow 
much of the region outside Lon- 
don is green. Some areas on the 
other side of London are more 


Deja vu In radio 
industry development 

From Mr Paul Boon. 

Sir, News - if correct - that 
the Government is now unable to 
allocate enough time in the next' 
Parliamentary session for a 
Radio Broadcasting Bill, is more 
than just a little inconvenient 
To members of my association 
(would-be new entrant broadcast- 
ers) it brings a sense that we 
have all been this way before. 
There has been uniform failure to 
any kind of tangible 


built up than others; this should 
be reflected in an overall regional 
view. Extensive countryside is 
protected from development; the _ _ 

proper “Green Belt,” between 12 achieve 

and 15 miles deep around Lon- development for the industry per 
don; areas of great landscape or since the former Home Sec re- 
natural value; good farm land, tary, the present Lord Whitelaw, 
This protection must continue, first mooted a Green Paper back 
Strategic planning's task is to ^ isgl. 
focus on the significant areas As we enter the second decade 
which remain, where well- of a grossly distorted indepen- 
planned schemes can meet dev el- riont radio market void of effec- 
opment needs. Ashford has bees tive competition, we have obvi- 
identified as such an area in ously failed in our objective to 
Kent convince ministers of the size of 

“Well-plaiined" is the point tfie problem. The industry is set 
Much of what has been built is to expand four fold to about 
unattractive. In my experience, a £3iom a year. This would be 
great deal of opposition to devel- through the organic growth from 
opment arises from the resulting over 250 licenced local radio oper- 
suburban sprawl, and its lack of atore. plus three nationals. All 
associated services and ameni- new stations would oiler con- 
ties. Developers are in this sense sumer fhnira in a comparatively 
their own worst enemy. free market, while at the local 

District Councils need to make level they would stimulate eco- 


imaginative proposals for new 
forms of development in local 
plans. We need schemes in which 
a proportion of the leap in land 
values arising from a planning 
permission is used to improve the 
local infr astructure, provide 
some low-cost housing and give a 
high quality environment. Let us 


nomic growth in hundreds of 
towns as well as in the inner 
cities. 

Suppliers, manufacturers and 
would-be operators who (Eke us) 
have a healthy respect for such 
ideals, have repeatedly put 
together business plans and 
sought out investors. Once again 


take a hard line against the time spent will have been wasted, 
“sprawL” money will have been lost, and 

r„ credibility with the business com- 

In short, lei ’K taresom e pgi- 


tive thinking, regionally and 
locally. Let us above all be objec- 
tive. I am afraid that some of my 
political colleagues view of “sane 
planning” is based on an ill-in- 
formed, alarmist and emotional 
view of the situation. 

AJL Hart, 

Leader, Kent County Council, 
County Hall. 

Maidstone, Kent 


Land rationed by price 


From Mr VJB. BlundeU. 

Sr, Your editorial on the surge 
of house prices (May 31) does 
much to throw light on the 
causes of this vexing problem. 
But not quite enough . . . 

The prices of bricks and mortar 
are determined by supply 
responding to demand, as with 
most goods on the competitive 
market Not so with the land 
underneath, which cannot 
respond “readily” or otherwise, 
being fixed in supply. Rationing 
by price is the consequence. 

It is indeed regrettable that the 


Government has abolished the 
last land tax - the rates - but 
not so foolish to imagine the sig- 
nificant effect a straightforward 
rtirw-t land-value tax would have 
had on land - and thus house- 
prices. We have already seen this 
effect in reverse. I submit that 
direct credit controls would be a 
betrayal of market principles and 
an act of despair, wheu the true 
remedy is crying out for imple- 
mentation. 

ViL Blundell. 

14 Tensing Gardens, 

Bdlericay, Essex 
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Theft should not be tolerated 


From Mr Bruce Gifford. 

Sir, At last it appears that Brit- 
ish business is starting to take 
the problem of employee theft 
and fraud seriously. (“UK com- 
pany fraud 'costs £5bn,”* May 31). 

Physical-end electronic surveil- 
lance measures are not and can- 
not be wholly effective. Employ- 
ers are now trying to eli m i n a t e 
the fraud and “shrinkage” prob- 
lem at source - at the employee 
recruitment stage - by using 
attitudes-to-honesty testing. 

~ We have developed and refined 
a test which helps employers 
identify honest — and emotion- 
ally stable- - job applicants, 
based on the psychological tenet 
that “attitudes predict behav- 
iour.” It identifies job applicants 
who are high risk. It is not 
designed to replace hut to com- 


plement personnel executive 
judgement, used in conjunction 
with standard examination proce- 
dures such as observation, inter- 
view, taking up of references and 
so on. 

Employers are far too compla- 
cent about dishonest staff Expe- 
rience confirms my belief in the 
ET-ET formula (employer toler- 
ance equals employee theft). 
Until employee fraud/theft/ 
shrinkage is treated by employ- 
ers and the media with equal 
seriousness as crime in the 
streets (and crime in the City) 
the problem will continue to 
grow. 

Bruce Gifford, 

Permetric. 

Acorn House, 

Victoria Road, W3 


It is as if Government is mak- 
ing it deliberately difficult to 
raise investment - because the 
goal posts regarding the time- 
table keep changing. Broken 
promises and vagueness are no 
foundations on which to build a 
secure industry. Further delay is 
wholly unjustified. 

Paul Boon, 

Association for Broadcasting 
Development, 

Glebelands, 

Pilgrims Way, 

Titsey, 

Oxted, Surrey 

Gass warfare 

simplified 

From Mr A. Edwin Stevens. 

Sir, The international air travel 
survey, European Data and 
Research Report, mentioned in 
your issue of May 28. states that 
European travellers are sceptical 
of the value of “ fi rst" and "busi- 
ness" class seats. Half the busi- 
ness travellers fly “economy 
class on the short continental 
routes. 

British Airways (BA) has 
sought to popularise "cabin” 
class, but my recent experience 
(not with BA) has demonstrated 
that the present aircraft are not 
designed to accommodate three 
classes - first, cabin and econ- 
omy. On one recent flight, cabin 
class -was a high-sided Sox in the 
middle of the aircraft, with the 
entrance through the forward 
door, passengers were prevented 
from sitting until the door was 
closed. 

The railways have long given 
up first, second and third classes 
and have settled for first and sec- 
ond. Would it not be appropriate 
for the airlines to offer first class 
at, say. about 50 per cent above 
the price of second class, which 
would then take the place of 
economy? A simple calculation 
shows that if half the passengers 
travel first class, the income 
could be greater than with the 
present economy class plus two 
superior classes. There would be 
greater simplicity and comfort 
for the many who now find 
cramped conditions in economy 
class, and who would he willing 
to travel first class at a reason- 
able extra charge. 

The survey indicates that new 
thinking is required. May 1 com- 
mend the modified first and sec- 
ond class for consideration -and 
the elimination of the undesir- 
able word "economy”? 

A. Edwin Stevens, 

Penates, 

IAtileworth Common Road, 

Esher, Surrey 


two front legs competing with two back legs in order to run faster’ 


WromMrAJL . 

* sir. So -the tablets have come 
down from the mountain, and a 
White Paper on electricity “priva- 
tisation^ has been rushed 
through. The proposals, so far as 
they are compre h e n si b le, would 
be hilarious if they were not so 
devastatlngly disturbing and 

impractical. 

The generating plant of the 
Central Electricity Generating 
Board (CEGB) is on some basis to 
be split into two groups: one 
large - Big G, with all nuclear 
power stations; and one smaller 
- Little G. These two groups are 
supposed to compete with each 
other in order to reduce the ulti- 
mate cost of electricity to the 
consumer. 

It would be like putting the 
two front legs of a racehorse in 
competition with its two back 
‘ in order to make it run fas-. 


mance is based) continuously 
compares the Incremental cost of 
production of each generator and 
allocates loads on this basis. 
After taking operational con- 
straints into account the best 
will generate most the worst 


ter. 

Groups of stations cannot com- 
pete with other groups. Even 8 far 
tfons cannot compete with sta- 
tions if the lowest overall cost is 
to emerge. The order of merit (cm 
which the whole financial perfor- 


The whole grid system, which 
has been operating for 30 years 
and more, is showing signs of 
wear and tear, it is being 
replaced or refurbished over a 
period of years. This is a tricky 
business: supplies have to be 
maintained while services are 
being replaced. It calls for the 
closest continuous co-operation 
between the transmission people 
and the station operators. If seri- 
ous interruptions of supply are to 
be avoided, the operations of the 
two groups will have to be man- 
aged by a single body. They 
should not be separated. 

Mr Cecil Parkinson, the UK 
Secretary of State for Energy, 
denounced the CEGB as a 
monopoly. It is a monopoly, but 
so is every system where con- 
sumers cannot switch to another 
supplier. If the price of electricity 
seems hi g h , the solution lies in 


looking for causes and applying 
remedies which make sense, not 
in breaking down a system which 
is regarded as a world leader. 

The principal controllable item 
in the price of electricity is fuel. 
This is currently dictated by the 
Government and could be altered 
by a stroke of the pen. Other mat- 
ters - approval of budgets, over- 
manning. general expenses, pur- 
chase of properties and the like 
- could be the subject of contin- 
uous management audit by a 
small committee. This committee 
could also act as an ombudsman 
between the consumers, the area 
boards and the CEGB, and as a 
buffer between the CEGB and the 
Government. The Area Boards 
could be privatised and given 
freedom to purchase their sup- 
plies from any source and even to 
build their own small stations, 
preferably with combined heat 
and power. 

All these things could be done 
by legislation over a period, with- 
out tearing down the present 
structure. 

What the galloping privateers 
have failed to observe is the dam- 
age they are doing to the morale 


of people in the industry. Apart 
from the area board chairmen, 
who see wider opportunities 
ahead, there is hardly an 
employee - from the highest 
technical level to the unskilled 
workers - who does not feel that 
the future is cow insecure, that 
any form of forward planning is 
impossible, and that at the end of 
the day electricity will be dearer. 

The greatest single error of 
judgement in the whole business 
is the proposal to create Big G 
and Little G. (This can become 
the electrical world’s bad joke.) 
The proposal to split off the grid 
system from the generators has 
nothing to recommend it. (The 
correspondence columns of the 
technical press are flooded with 
condemnations from people who 
know their business.) 

I wonder if the Secretary of 
State is big enough, even at this 
late hour, to say: “Sony, chaps, 
we have made a few mistakes. 
Let us rub things out and start 
a gain. " 

Andrew Cooper, 

42 Hove Park Road, 

Hove. East Sussex 



From Mr J.W. Baker. 

Sir, In their report “Coal on 
the Market: Can British Coal Sur- 
vive Privatisation?" Mr Prior and 
Mr McCloskey state that the Cen- 
tral Electricity Generating Board 
(CEGB) would not achieve a 
£75Gm saving from importing 30m 
tonnes of.coaL 

Our figure of a potential ET50m 
saving derives either from 
importing 50m tonnes of coal at 


about half the average cost of £42 
per tonne that we pay to British 
Coal, or from a price response 
from British Coal in the face of 
that possibility. 

Prior and McCloskey them- 
selves suggest that the average 
cost of coal from UK sources 
could well be less th an £3 5 per 
tome at "the pithead, given mod- 
est improvements in productiv- 
ity. If so. the CEGB bill reduces 

Kn .mar rs nftm 


If, as the report suggests, 30m 
tonnes of imports could further 
reduce the Mil by £400m, then the 
authors of the report seem to be 
envisaging savings of at least 
£900m in total. It is hard to see, 
against this analysis, why the 
CEGB's ambition to reduce its 
coal bill by £750m should not be a 
realistic objective. 

Assuming that British Coal can 
achieve production costs about 
£25 per tonne pithead by introdu- 


cing flexible working practices, 
as suggested in the report, then 
the case for a massive reduction 
in the price of its coal is proven. I 
feel sure that the electricity con- 
sumer will take great comfort in 
the report's conclusions. 

John Baker, 

Central Electricity Generating 
Board, 

Sudbury House, 

IS Newgate Street, EC1 


PERHAPS the greatest surprise 
of fast week's Moscow summit 
was that President Reagan 
turned out to have meant it when 
he said beforehand that, for him, 
human rights was the first item 
on the summit agenda. With 
hindsight, however, there are two 
fairly obvious reasons why Mr 
Reagan sbould have chosen to 
play it that way. 

In the first place, arms control, 
the traditional centrepiece of 
superpower summitry, was not 
ripe for another major push. Con- 
trary to what both Mr Reagan 
and Mr Gorbachev claimed to 
hope when they parted in Wash- 
ington last December, the strate- 
gic arms reduction treaty is not 
yet ready for signature, and it 
would clearly not be in the US’s 
Interest for Mr Reagan to appear 
to be in too much of a hurry to 
sign it before be leaves office. 

The other two headings on the 
US-Soviet agenda, as presented 
by the US, are "regional” (Third 
World) conflicts and bilateral 
Issues. Undoubtedly in both these 
areas there has been significant 
progress, and a lot of the serious 
talking at the summit must have 
been devoted to them. But the 
essence of regional conflicts is 
that they involve other parties 
besides the superpowers them- 
selves, and those other parties 
are liable to take offence and 
become unco-operative (or even 
less cooperative than usual) if 
the superpowers appear too bla- 
tantly to be trying to settle their 
affairs en tete-a-tete. 

Even the setting of September 
29 as a target date for an agree- 
ment on Angola and Namibia - 
the summit's one public decision 
on a regional issue - has already 
upset the South African Govern- 
ment. The myth that Roosevelt 
and Stalin agreed at Yalta to 
redraw the map of the world 
remains a potent one, and 
smaller powers are forever on the 
lookout for a repetition. 

As for bilateral relations, that 
is an area where any improve- 
ment tends to be seen in America 
as a concession by the US, unless 
clearly related to an improve- 
ment in the Soviet performance 
on human rights. Which brings 
us round to the second reason 
why it should have been foreseen 
that Mr Reagan would emphasise 
the human rights theme, and 
would probably have done so 
even if there had been another 
mspor arms control agreement to 
sign as well. 

The better US-Soviet relations 
get, the more Mr Reagan lays 
himself open to the accusation of 
having forgotten the platform on 
which he was elected, namely the 
uncompromising defence of the 
free world against Soviet commu- 
nism coupled with the rolling 
back of communist tyranny, 
where possible, through support 
for anti-communist liberation 
movements: in short, the accusa- 
tion that he has gone soft. 

That accusation was voiced 
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Tete-a-tete, 
toe to toe 


loud and dear by many of his 
original supporters last winter, at 
the time of the Washington sum- 
mit and the INF treaty. Mr Rea- 
gan was able to parry it partly by 
defending the substance of the 
treaty, partly by saying that Mr 
Gorbachev is different from his 
predecessors (which is manifestly 
true), and partly by saying it 
would be good for Mr Gorbachev 
to see American freedom for him- 
self. 

But that last argument was 
dearly reversible, and potentially 
dangerous, wheu it was Mr Rea- 
gan's turn to visit Moscow. For a 
head of state to visit a country 
implies a degree of recognition 
and acceptance of its political 
arrangements considerably 
greater than that involved in 


Moscow has fulfilled all its obli- 
gations under the Helsinki Final 
Act. Had Mr Reagan wished to 
pretend otherwise he would have 

exposed him self to instant ridi- 
cule by people like Natan Shchar- 
ansky. Air Shcharansky pointed 
out in the New York Times just 
before the summit that one of his 
former cellmates is still in prison 
precisely for trying to monitor 
Sonet compliance with the Hel- 
sinki accord, while another Is 
still serving a sentence for pro- 
testing against the banishment of 
Andrei Sakharov, even though Dr 
Sakharov himself is not only 
back in Moscow but accorded the 
facilities of the Soviet foreign 
ministry for a press conference. 

Of course there is much scope 
for argument about the “irrevers- 


Edward Mortimer defends 
President Reagan’s decision 
to emphasise human rights 
at last week’s summit 


meeting with its leader on neu- 
tral ground, or even in welcom- 
ing him to your own house. The 
spectacle or “grandpa Reagan” 
joining the tsar of world commu- 
nism for a walkabout and baby- 
kissing session in Red Square 
was foreseeable and inescapable. 
So was the message which that 
spectacle would carry. Clearly Mr 
Reagan was going to have to 
unsay, or at least declare no lon- 
ger operative, his remarks about 
the “evil empire” - though ironi- 
cally it was not a Soviet but a 
British journalist, Xan Smiley of 
the Daily Telegraph, who obliged 
him to do so explicitly. 

To have left it at that would 
have meant implying that the 
human rights issue was effec- 
tively solved; and while there has 
been a spectacular improvement 
in human rights in the Soviet 
Union under Mr Gorbachev, one 
can. hardly yet pretend that 


ibility" of the changes Mr Gorba- 
chev has introduced. Certainly 
they have made possible a wealth 
of public debate and agitation 
undreamt of in Russia since the 
immediate aftermath of 1917, and 
it is probably true that the stron- 
gest pressure for further liberalis- 
ation now comes from within. It 
could be that in certain circum- 
stances the identification of this 
pressure with foreign powers will 
now become counter-productive, 
providing the opponents of such 
pressure with a chance to appeal 
to Russian xenophobia. 

That may apply, in particular, 
to the continued singling out of 
Jewish would-be emigrants (refu- 
seniks) for special attention. 
Thanks to Western pressure it is 
now much easier for Jews to 
leave the Soviet Union than for 
any other Soviet nationality. The 
joumber leaving with Israeli visas 
(supplied by the Netherlands 


embassy in Moscow) continues to 
rise every month - in May it 
was over 1,100 - while the num- 
ber who actually go lo Israel has 
now fallen to under 10 per cent. 

There is dearly a danger that 
the use of Israeli visas as a trans- 
parent escape route to the West, 
where many other Soviet citizens 
would love to go if they could, 
will fuel the rerival of Russian 
anti-Semitism, and it would 
appear that Israel and the Soviet 
authorities have a common inter- 
est in restricting the issue of 
visas to those genuinely anxious 
to settle in Israel - something 
which could no doubt be negoti- 
ated once Soviet-faradi diplo- 
matic relations are restored. 

But that is hardly a valid argu- 
ment for dropping the human 
rights issue as a whole, and if it 
were Mr Reagan would hardly be 
the man to take it up. Meanwhile, 
cases where foreign pressure 
clearly is effective continue to 
multiply: the latest being the 
last-minute granting of visas to 
Israeli and British lawyers to 
attend the International Bar 
Association conference in 
Moscow, when the organisers 
made it clear they were prepared 
to cancel the scheduled session 
on human rights unless ail the 
participants were able to attend. 

The idea that Mr Gorbachev 
should be given a break while he 
slugs it out with bis conservative 
opponents at home is all the 
more seductive for being assidu- 
ously peddled, not - it should be 
noted - by Dr Sakharov, but by 
some Soviet officials who present 
themselves, perhaps quite sin- 
cerely, as his supporters. Yet for 
the time being it remains true 
that such freedom os Soviet citi- 
zens enjoy is conceded to them 
more or less grudgingly by the 
Communist Party, and that while 
Mr Gorbachev is trying to widen 
the circle of party members who 
decide these things he has so far 
had only limited success. 

Within that circle as at present 
constituted there is obviously no 
consensus about how much fur- 
ther glasnost should go, or even 
whether (as Mr Ligachev keeps 
hinting) it has already gone too 
far. By contrast there is, as far as 
one can tell, a very broad consen- 
sus on the desirability of lower- 
ing international tension and cul- 
tivating better relations with the 
West, if only in order to relieve 
the pressure on the Soviet econ- 
omy. 

That being so, the need to keep 
the international atmosphere 
harmonious must provide Mr 
Gorbachev with one of his most 
powerful arguments for continu- 
ing liberalisation at home. If that 
is indeed what he wants to do, 
continued Western pressure for 
broader and more secure human 
rights must objectively be in his 
interest (as old-style Soviet writ- 
ers would put it), however irritat- 
ing he may find it on a day-to-day 
basis. 



Giving someone a Cross 
pen isn’t necessarily a sign that you 
love them. True, many are given as very 
personal gifts. 

But a Cross writing instrument can 
also express more businesslike sentiments. 

It can say “thank you for your efforts" 

Not every Cross 
comes with a kiss. 



and “keep up the good work” to your 
employees. 

Or it can serve as a gentle reminder 
to your customers. Even as a gesture of 
appreciation to your suppliers. 

Whatever your reason for giving, a 
Cross pen is certainly a most memorable gift. 

After all, it is unquestionably one of 
the world's finest writing instruments. 

lb make a srngle Cross pen takes no less 
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thanI50 separate operations. 

Every component is machined to an 
accuracy of one thousandth of an inch. 

Hie result is a writing instrument 
of unrivalled precision and a possession 
to treasure for a lifetime. 

Indeed, it is backed by a lifetime 
mechanical guarantee. 

And when a Cross pen incorpor- 
ates your company's logo, you can be sure 
it will always be remembered as a gift 
from you. 

\bur logo can be reproduced faithfully 
either in enamel, in up to six colours or die- 
struck in a special 
jewellery finish. 

For more information, telephone our 
Business Gift Department on.0582 422793 
or write to us at the address below. 

We will send you our Business Gift 
Pack, not with a kiss, 
but the promise of some- 
thing hr more enduring, since iq4B 




Meid shown: 14 carat roUtd gold foOpoinl Fot details of ike full Cross range and a farinas giju pact: icriie to AT Cross (UK) Lid, Gmcnrde House, 
Concorde Sma, Luton, Beds LU2 OJD. Tt (0582)422793. TH-E logo dqwitd is that of Trustfause Rme Airport Services. 
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UK interest 
rates up for 
second time 
in a week 

By Simon Holberton 
in London 

THE UK GOVERNMENT yester- 
day took advantage of sterling's 
weakness to raise bank base 
rates fay half a percentage point 
to S'/s per cent, the second rise in 
less than a week. 

The move, which had been 
anticipated by financial markets, 
was engineered by the Hank of 
England yesterday morning with- 
out prompting another surge in 
the pound. 

The Treasury sought to empha- 
sise that yesterday’s decision to 
raise interest rates was not an 
attempt to prop up the pound but 
was taken to tighten monetary 
conditions. 

Sterling closed half a pfennig 
weaker against the D-Mark at 
DM3.0950 out marginally stronger 
against the dollar at S1.8025. 
Financial analysts said yesterday 
that il sterling continued to 
weaken the Government might 
act to raise interest rates again. 

UK building societies said they 
had no plans to increase their 
home Lending rates for the time 
being, although some indicated 
that another rise in base rates 
could prompt an increase in 
home borrowing costs. 

The rise in rates was greeted 
with almost universal approval 
by UK financial markets. Bar- 
clays led the other major clear in g 
banks with half a percentage 
point rise in its base rate to 8 Vi 
per cent soon after the Bank 
changed its dealing rates. 

Share prices rose in spite of the 
rise in rates as investors were 
cheered by the prospect of a 
lower pound which should help 
the exports of UK companies. The 
market ended on the high of the 
day with the FT-SE 100 Share 
Index up 13.5 points at 1,832.7 and 
the FT Ordinary Share Index up 
S.4 points at 1,452.8. 

The gilt-edged securities mar- 
ket also responded to the base 
rate rise favourably. Prices for 
long-dated UK government bonds 
continued to rise throughout the 
day and, at the close, they bad 
risen jg of a point to yield 9.38 per 
cent 

Both markets were encouraged 
by the rise in interest rates. UK 
financial markets had been 
uncomfortable with interest rates 
at very low levels because of the i 
threat they were seen to pose for 
inflation. 

Yesterday's increase in base 
rates followed a half point rise to 
8 per cent last Thursday. Both 
rises followed consultation 
between the Bank of England 
and the Treasury and with the 
full knowledge of the Prime Min- 
ister. 

It is understood that yester- 
day's decision was taken after a 
review of market conditions in 
the morning. This would have 
shown that the foreign exchange 
market bad failed to re-establish 
its past holdings of sterling 
despite the high rates of interest 
prevailing in the short-term 
money markets. 

Both the Bank and the Trea- 
sury were pleased that yester- 
day’s rise failed to reignite the 
foreign exchange market's inter- 
est in the pound. 

City analysts cautioned, how- 
ever, that there could be a 
delayed reaction to the rate rise : 
and that sterling could gain in 
strength in the coining days. 

The Treasury said it did not 
expect the pound to rise sharply 
although it added that foreign 
exchange markets were unpre- 
dictable. The currency's perfor- 
mance over the past two business 
days showed that sterling had 
found a new leveL 
The Treasury said it was more 
comfortable with a situation 
where UK interest rates were 
higher and the pound's value 
against Britain's trading partners 
lower. 

The Bank was similarly 
pleased with yesterday's develop- 
ments. The balance of policy had 
changed in a way that was more 
to its liking. 

However, the Bank remains 
concerned about the pace of eco- j 
nomic expansion in Britain, espe- 
cially consumers' demand, which 
it regards as containing latent 
inflationary pressures. 

The buoyancy’ of demand was 
underlined yesterday with the 
release of corrected figures for 
retail sales in April. These 
showed that the volume of sales 
was 6 Vi per cent higher In the 
three months to April than for 
the same period last year. 


BY QUENTIN PEEL IN MOSCOW 


RADIO CORRESPONDENT Via. 
dimir Mezentsev might have 
expected to be a popular hero in 
the Soviet Union this week, sin- 
gled out by Mr Mikhail Gorba- 
chev, tbe Soviet leader, for spe- 
cial commendation. Instead, he is 
out of a job. 

Mr Mezentsev, until very 
recently the correspondent for 
Gosteleradio, the state broadcast- 
ing organisation, in the remote 
Far Eastern island of Sakhalin, 
appears to have fallen foul of the 
conflict and confusion which are 
rife In the current Soviet debate 
over the limits of political 
reform. 

His crime seems to have been 
that he took the process of peres- 
troika too far - in calling a pub- 
lic meeting on his island to 
denounce the local leadership of 
the Co mmunis t Party, leading to 
the resignation of the First Secre- 
tary and a clean slate of dele- 
gates for the Co mmunis t Party 
conference. 

His fate looks like an embar- 


rassing public h umilia tion for the 
Soviet leader, who last week 
quoted the example of Sakhalin 
to demonstrate that his process 
of perestroika had now reached 
the most remote corners of the 
Soviet empire. 

The story of Vladimir Mezen- 
tsev has emerged in three instal- 
ments. The denouement - that 
he has been removed from his job 
by Gosteleradio for “a breach ol 
journalistic ethics” - was only 
revealed yesterday by Argument) 
y Fakti, the restricted-circulation 
newspaper reserved for key work- 
ers in the ruling party. 

It was Mr Gorbachev who first 
brought Sakhalin’s exercise in 
popular democracy to interna- 
tional attention when he told his 
post-summit press conference 
that it was an example of how 
perestroika was “already present 
everywhere.” 

As a result of the public meet- 
ing on the island, he said, a ple- 
num of the regional party com- 
mittee had found it necessary to 
“strengthen the party leadership 


in the region, and adopted deci- 
sions that were needed for the 
process of democratisation on 
Sakhalin to gain momentum. 

“So perestroika has reached 
Sakhalin," he declared. 

The first details of the story 
were published in Sovietskaya 
Rossiya, newspaper of the Com- 
munist Party in the Russian Fed- 
eration, which showed there had 
been a mass popular protest 
sparked off by a radio broadcast 
(There was no mention of who 
made it.) 

Members of the public gath- 
ered outside the Chekhov theatre 
and denounced the lack of decent 
housing, the poor food supplies 
and the privileged life-style of the 
party leadership. 

“We have been standing in 
queues for years and still live in 
wooden barracks,” they said. 

They set up an action co mmi t, 
tee to pressurise the local party 
for action - and to demand genu- 
ine democracy in the choice of 
party delegates for this month's 


key national conference. Tbe 
result was tbe resignation of Mr 
P. L Tretyakov, the party first 
secretary, at the plenary meeting 
which followed. 

Yesterday in Argument! y 
Fakti, Mr Mezentsev gave his ver- 
sion: how he broadcast an 
announcement on the local radio 
that he was collecting material 
for the television programme 
“Focus on Perestroika" - a 
national institution - on how 
Sakhalin chose its delegates for 
the party conference. 

He attacked the local party for 
its undemocratic selection of del- 
egates and Mr Trety akov in par- 
ticular for "violating social jus- 
tice in ob taining accommodation 
for his relatives." 

That same day he was sum- 
moned back to Moscow by Goste- 
leradio. He was hauled before a 
board meeting the next week, 
which resulted in his dismissal 
just one week before Mr Gorba- 
chev’s public endorsement - on 
live television - of the whole 
affair. 


One of South (Corea’s largest groups finds itself out of favour, writes Maggie Ford 

Hyundai tarnishes its image 


BY ANY standards it has been a 
bad week for Hyundai, South 
Korea's second-largest diversified 
business group, known abroad 
mainly for its motor cars. 

Strikes had broken out at 
many of its larger plants by the 
weekend; two senior executives 
were in jail charged with kidnap- 
ping a union organiser and a 
third was under investigation. 

Amid public scorn and derision 
at its behaviour, the company 
had acquired the dubious distinc- 
tion of being the first in South 
Korea where the management 
felt the need to form its own 
trade union. 

The company’s plight, regarded 
by most people as self-inflicted, 
follows its hard-line approach to 
staff. It is still controlled by Mr 
Chung Ju Yung, its entrepreneur 
ial founder and honorary chair 
man, who officially retired last 
year. The company has resisted 1 
attempts by workers to unionise 
and has adopted an authoritarian 
style of management even 
towards its white collar staff 

Earlier this year the senior 
staff at one subsidiary, Hyundai 
Engineering and Construction, 
had had enough. Managers at 
t his company have a particularly 
difficult life, being posted for 
periods as long as two years to 
construction sites in the Middle 
East, with very long hours in bad 
conditions; no home leave or fam- 
ily visits; not very high salaries 
and a similarly disgruntled work- 
force to supervise. 

Following last year’s nation- 
wide strikes by workers which 
resulted in a less repressive polit- 
ical climate, they decided to form 
a union to press for better condi- 
tions. A senior management task 
force, formed to persuade the 
staff not to go ahead, appears to 
have been successful in persuad- 
ing nine out of the 10 union 
organisers to give up the idea. 

The tenth manager, Mr Soh 
Chong Ui, resisted, however, and 
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Workers on Hyundai's car production Hue, which has been shut down indefinitely 

following a soles of strikes 


in April he disappeared after hav- 
ing drinks in a bar with company 
officials. Reappearing after about 
a week, he claimed to have been 
kidnapped by hoodlums hired by 
the company in an att e mpt to 
make him change his mind. The 
company claimed that Mr Soh 
had engineered his own disap- 
pearance in a plot to gain support 
and put blame on Hyundai. 

After an increasingly bizarre 
and long-running police investi- 
gation, two senior managers were 
charged last week with instigat- 
ing the kidnapping. The chair- 
man of Hyundai Engineering and 
Construction is under investiga- 
tion for illegal labour practices, 
including possible involvement 
in threatening and kidnapping 
Mr Soh. 

If this were not enough, Hyun- 
dai last week saw an outbreak of 
strikes at Hyundai Motor, where 
the plant has now been closed 
indefinitely, and at Hyundai Pre- 


cision, the defence contractor, 
where tempers were becoming 
heated at the weekend following 
a decision to close the plant. 

Workers had earlier requested 
the chairman of the company, Mr 
Chung Mang Go, to stay at the 
plant and negotiate until a settle- 
ment was reached. After the 
negotiators' departure last 
Wednesday, reports that a settle- 
ment was Imminent turned out 
to be inaccurate. Accusing tbe 
company of insincerity, workers 
held a rally on Saturday at the 
nearby town ball 

Negotiators at both subsid- 
iaries are far apart, with workers’ 
cfeiras of a pay rise of Wonl30,000 
($177) per month befog countered 
fay an offer of Wonfi2,000 at Hyun- 
dai Precision and Wou78,000 at 
Hyundai Motor. Both were 
rejected. 

A difficult series of talks with 
workers was expected at Hyun- 
dai, which along with Daewoo, 


the conglomerate that suffered a 
wave of strikes in April, has his- 
torically taken a very harsh line. 

The kidnapping of the manage- 
ment union's organiser and the 
subsequent cover-up have, how- 
ever, stirred public outrage and 
ridicule. 

Korean businessmen, aware 
that Hyundai is perhaps the 
best-known company abroad, 
have expressed astonishment 
that it would engage in activities 
that they regard as childish, not 
to mention unethical. 

It is difficult to see how the 
company can extricate itself from 
the mess without making a clean 
breast of it and offering an apol- 
ogy. Government policy is not to 
intervene in union disputes and 
to urge both sides to negotiate 

Now that the police are 
involved and public indignation 
is so strong, however, the com- 
pany may finally have to .change 
its ways. 
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continuing improvements in cus- 
tomer relations, product quality 
and productivity, predicting a 
dramatic improvement in the 
performance of the group’s com- 
puters. Mr Akers left little doubt 
that he regards the launch of a 
new mid-range machine later this 
month as a crucial element in 
this recovery. 

Commenting on the present 
world shortage of memory chips, 
which has handicapped virtually 
every major computer manufac- 
turer in recent months, he said! 
that IBM had a competitive 
advantage over many of its rivals 
because of its own internal sup- 
plies. He blamed the shortage on 
lack of investment among semi- 
conductor manufacturers and 
fabrication problems with the 
new generation of very high 
capacity c laiming that me 
US-Japan anti-dumping trade 
agreement had contributed little 
to the problem. 


MEXICO is negotiating for 
unprecedented Japanes e govern- 
ment guarantees for bonds which 
would be used to reduce its 
$103bn foreign debt burden. 

The Mexicans want the Japa- 
nese to be ready to guarantee the 
interest payment on the bonds, 
which Mexico would then swap 
with creditor banks in return for 
some outstanding loans. The aim’ 
is to capture the discount to par 
value at which the loans are val- 
ued in an informal secondary 
market for bank loans to -the 
Third World. 

The Japanese Ministry of For- 
eign Affairs said yesterday that 
great efforts were being made to 
help Mexico deal with its debt 
burden. According to one report, 
however, the Japanese Ministry 
of Finance was less enthusiastic 
about the idea, preferring to see 
other governments join in. The 
Finance Ministry was also said to 
be concerned about setting a pre- 
cedent for other large debtor 
countries. 


According to western bankers. 
Japanese guarantees are just one 
of a variety of options being con- 
sidered by the Mexicans' 
The Mexicans have led the way 
in innovative bond-for-loan 
swaps, holding the first auction 
of its kind in February. This 
received a lukewarm response, 
with banks tendering only 
$3.66bu in loans, compared to the 
$10bn which the Mexicans had 
hoped for. Mexico issued $2.56bn 
of 20-year bonds, which pay lower 
interest rates than the loans, to 
the banks in exchange. 

The principal on the bonds was 
collateralised by the purchase by 
Mexico of special US Treasury 
securities, which mature in 20 
years, but which pay no interest 
Guarantees would be much 
cheaper for Mexico than collat- 
eral, and would enable them to 
obtain deeper discounts on the 
loans. Mexico's h ank loans cur- 
rently sell for about 55 cents on 
the dollar In the secondary mar- 
ket. 
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over S40m in damages. 

In purely statistical terms, the 
cost of paying off depositors at 
the two California institutions 
was dwarfed by last month's 
announcement of a $ 2 bn injection 
of FSLIC funds into the merger erf 
four insolvent savings and loans 
institutions in Texas. That daal, 
in turn, was smaller than the 
$&5bn rescue earlier this year of 
First Repub IicBank in Dallas, 
which was financed not by FSLIC 
but by the better-capitalised Fed- 
eral Deposit Insurance Corpora- 
tion, which backs the US com- 
mercial banking g ystp m- 


But yesterday’s rescues serve 
as a reminder that serious prob- 
lems of insolvency and mismana- 
gament and inept regulation 
exist throughout the US savings 
and loan industry, not just in the 
economically depressed regions 
of Texas and the Southwest 

Southern California has been 
among the stronger US real 
estate markets, but in addition to 
American Diversified and North' 
America, it is also the home of 
Financial Corporation of Amer-- 
ica, by far the biggest technically, 
insolvent S&L in the country. ; 


THE LEX COLUMN 

Bond gilds 
the lily 



Bond Corporation's AS850m bid 
for Bell Group is a long way from 
being its biggest takeover offer to 
date, but it is almost certainly its 
feast favourite. Not before time, 
the National Companies and 
Securities Commission, Austra- 
lia's equivalent of the SEC, bas 
decided to bare its teeth and 
Bond Corporation has been 
pushed into paying a very full 
cash price for a company that it 
had previously tried to acquire 
on the cheap. 

Not only is Bond Corporation 
having to pay an apparent pre- 
mium over Bell Group's net asset 
value, but it is adding another 
AS500m of debt to a balance sheet 
which would already make a sea- 
soned Third World bank-lender 
decidedly nervous. Depending on 
how one does the sums, Bond’s 
net debt to equity ratio, after the 
acquisition, ranges from 22 times 
to 4.6 times and Interest cover is 
running at around two times. 
Admittedly, the brewing 
operations provide a solid cash 
flow, but this Is only accounts for 
around 45 per cent of profit 
before interest and tax these 
days. 

Like Mr Holmes & Court, Mr 
Alan Bond is all too well aware 
that Bell Resources, which Is 42 
per cent owned by Bell Group, 
holds the key to his financial 
problems. Not only is it sitting on 
a sizeable chunk of cash, which 
could substantially improve his 
capital ratios, but it still has sub- 
stantial lines of credit in place. 
With 7 per cent of the shares 
already in hand. Bond should 
soon be able to tap into Bell 
Resources; and tbe weakness of 
the latter’s share price yesterday 
reflected the understandable 
belief that having been forced 
into making a bid for Bell Group, 
the last thin g Mr Bond will want 
to do is bid for Bell Resources. 
Worse still, he might even be 
contemplating following Mr 
Holmes a Court’s example, using 
Bell Resources to mount a recapi- 
talisation of Bond Corporation 
itself This would be one way of 
reducing the borrowings of Dal- 
Hioid, Mr Band's family company 
which owns over half of Bond 
Corporation. 

Amersham 

International 

With nearly; all its products 
manufactured in the UK, most of 
them sold overseas, and its com- 
petitors pricing in cheap dollars, 
Amersham could hardly be more 
vulnerable to exchange' rates 
- bat one would scarcely know 
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it from yesterday's results. Trea- 
sury management boosted pre- 
tax profits by some £3m or EAm; 
and with a few extra hits and 
bobs thrown in below the line, 
like a lower than expected tax 
rate and artificially low minority 
charges, Amersham managed a 
creditable 23 per cent increase In 
earnings per share. . 

If it was bard work pulling off 
such a trick last year, though, 
the current year is likely to prove 
even tougher. Although the 
much-touted Amerlite diagnostic 
system will finally begin contri- 
buting to profits, Amersham's 
treasury managers could well 
have a struggle to ensure any 
earnings growth at all for the 
year. 

Success at hedging currencies 
is not normally the sort of activ- 
ity which commands a high p/e. 
and Amersham’s prospective rat- 
ing of 14 times earnings probably 
owes more to bid speculation: 
perhaps 10 to 15 per cent of the 
4G0p price. In the short term, 
such a premium does not look 
sensible; even if the Government 
got rid of its “golden share", 
Amersham’s articles of associa- 
tion virtually rule out anything 
but an agreed bid and the man- 
agement has made clear it is not 
in an agreeing mood. Longer 
term, though, the odds must be 
in favour; diminutive Amersham 
would make a nice neat division 
for a company like Id. which 
could obviously afford to make 
sure that the price was right. 

Markets 

The Bank of England should be 
well pleased with its interference 
in the money markets yesterday. 
By acting at a time when the 
pound was sitting firmly at 
DM3.10, only 2 pfennigs below 
the trigger for the previous rise, 
it managed to add a healthy twist 
of surprise to a move that the 


money markets had been conn- O • 
dently anticipating for a couple 
of days. The decision to move 
rates up slowly also seems to be 
paying off. with the pound show- 
ing no inclination either to dash 
off the other way, or to force the 
Bank into further rises in rates at 
once. Even the stockmarket 
seems impressed, having latched 
onto the idea that inflation is not 
just bad for gilts, but somehow 
bad for equities too. 

The Bank must also relish the 
confusion created among specula- 
tors over the desired mix of 
exchange rates and interest rates. 

But to conclude anything on the 
basis of yesterday’s move about 
the desired floor for sterling 
would be unwise, as the purpose 
was more to tighten monetary 
policy than to underpin sterling. ' 3 
The rise in retail safes yesterday 
and farther signs of accelerating 
wage pressures only underline 
the pressure that the Govern- 
ment is now feeling. 

The best guess of tbe money 
markets is that rates will be up 
to 95 per cent by September, half 
a point higher than when all the 
fun with sterling began in March. 

Even this may turn out too low. 
after all, base rates were only 
reluctantly towed down from 10 
per cent last summer to prevent 
the recession that the Crash was 
supposed to bring. 

Tate & Lyle 

At a time when Interest rates j 
are creeping up again, every little 1 
bit of gearing counts - so the j 
market was pleased yesterday ^ , 
when Tate & Lyle sold an 
unwanted by-product of the 
Staley acquisition, CFS Continen- 
tal. for both a little bit more than 
expected and a little bit sooner 
than had been hoped. Tate & 

Lyle’s shares rose 2.6 per cent bn 
the news that it had sold for 
$7Q0m what it once believed to be 
worth only SSOOtn, and on the 
prospect of gearing falling to 
"only” 110 per cent from more 
like 260 per cent before the deal. 

When Tate & Lyle launched 
the Staley bid in April, a signifi- 
cant leap of faith would have 
been required to believe that 
golden parachutes would have j 
been disentangled, legal barriers 
cleared and misfit divisions dis- 
posed of within only eight weeks. 

All this has now been done, and 
Tate & Lyle can get down to the 
business of making Staley pay 
- an urgent imperative If gear- f « 
fog is to brought to anything like « 
bearable levels by the end of next 
year. 


Continued from Page 1 

by “calling" for the withdrawal of 
So cialis t candidates in favour of 
Communists where the Commu- 
nists came ahead in the ballot, 
“according to rules of reciproc- 
ity.” 

In Marseille, a member of the 
National Front claimed (anony- 
mously) that negotiations for a 
voting pact were well under way 
with Mr Charles Pasqua, a senior 
campaign manager for the neo- 
Gauilist RPR party and Interior 
Min ister in the previous govern- 
ment. Mr Pasqua denied that he 
had been in contact with the 
National Front although he indi- 
cated ambiguously that Mr Jean- 
Claude Gaudin, the centre-right 
candidate, was “responsible” for 
the conduct of the election in the 
Marseille region. 

Although the National Front 
vote was only 9.6 per cent the 
party has 30 candidates who 
scored well enough on Sunday to 
be entitled to go on to the second 
round. 
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Many of Britain's leading companies continue to benefit from the strength of 
the UK economy. You can take advantage of this investment potential 
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UK SUGAR REFINER RECOUPS NEARLY HALF OF ACQUISITION COST KIO S^kS Rgfl R OSe FOmanCC Sealed fOT £13lll 

Tate & Lyle sells Staley 

food subsidiary for $700m paper group 


BY CLAY HARRIS M LONDON AMD RODERICK ORAM IN NEW YORK 


TATE & LYLE, the UK sugar 
refiner, is to recoup nearly half of 
the $1.48bn it spent to buy Staley 
Continental, the US corn syrup 
group, by selling Staley’s food 
services business for $700m to 
Sysco, the largest US food distrib- 
utor. - 

The disposal was announced 
yesterday, even before the official 
completion of Tate's own acquisi- 
tion which is due later today. The 
addition of CPS Continental, the 
second largest US food services 
group, will increase Sysco’s 
national market share to an esti- 
mated 8 to 9 per cent . 

The sale priced considerably' 
more than Tate’s conservative 
estimate of more than 5500m 
made during the takeover battle, 
was broadly in line- with analysts’ 
estimates. 

The rapid agreement with 
Sysco enabled Tate to abort a 
planned auction by Morgan Stan- 
ley, the US investment hank. 


“We told them what we 
wanted, and they said “you're 
on'.- Mr Nell Shaw, Tate chair- 
man, said yesterday in Decatur, 
the nna1 ) TtHtinia town to which 
Tate plans shortly to return 
Staley’s headquarters after three 
years in suburban Chicago. 

The disposal will markedly 
improve the financial benefits of 
the takeover for Tate, which 
today will activate the second 
tranche of its partly paid £208m 
(S375m) rights issue of convert- 
ible preference shares. In Lon- 
don, Tate shares closed 20p 

higher at 791p. 

The acquisition by Houston- 
based Sysco will increase its 
annual revenues by more than so 
per cent to about SG.5bn and rein- 
force its leading position in food 
distribution to restaurants, hotels 
and institutions. It will also 
strengthen Sysco’s presence in 
California and the Midwest 


One of CFS’s main lines of 
business is distribution to fest- 
food restaurants. The McDonald’s 
hamburger chain currently | 
accounts for 16 per cent of its 
turnover. 

Staley acquired CPS in 1984 for 
more than S350m, although the 
exact price was not disclosed a? 
the time. Tate declared from the 
outset its intention to sell CFS in 
order to return Staley to its more 
profitable core business of sweet- 
eners. 

CFS’s revenues of $l.27bn 
accounted for 75 per cent of 
Staley’s turnover in the six 
rrmnthg to March 31, but its oper- 
ating earnings of $17.9m were 
only 35 per cent of the totaL 

In the year to June 1987. Sysco 
achieved a margin on sales of 3.7 
per cent, nearly double the 2 per 
cent reported by CFS in its most 
recent complete financial year. 

Lex, Page 24 


Kluge backing for $lbn fund 


BY JAMES BUCHAN IN NEW YORK 

MB JOHN WERNEB KLUGE, the The new fond, which on typ- 
74-year-old German immig rant ica] Wall Street borrowing 
who is thought to be America’s arrangements could handle SlObn 
second richest man, is backing a worth of deals, joins a crowded 
new $ibn fond to invest in the field competing for the risky but 
fashionable Wall Street business lucrative business of helping 
of taking companies private in managements buy their com pa- 
leveraged buyouts. nies. 

Mr Kluge, who made his vast Already this year such compa- 
fortune largely through taking nies as American Standard, 
his Metromedia broadcasting Montgomery Ward, AFG and 
empire private in 1984 and hqni- Stop & Shop have gone private 
dating most of its assets, will be by going deeply into debt to buy 
one of three general partners out shareholders, 
who will run the new firm, which Mr PerkowskL 39. who was IS 
is called Kluge Subotnick Per- years with PalneWebber, said; 
kowskL “Sure a lot of deals have been 

The other two are Mr Stuart done. What amazes me is that 
Subotnick. his associate at Metro- opportunities keep coming up.” 
media, and Mr John Perkowski, He said the firm would get 
who until yesterday was head of involved only as a friend to man- 
investment banking at PaineWeb- agement 
ber, the Wall Street broker. ' Yesterday’s announcement fol- 


lows months of eager speculation 
on Wall Street about what Mr 
Kluge, who bought his first radio 
station in 1946, would do with the 
spectacular profits from the sale 
of Metromedia's radio and televi- 
sion stations and other communi- 
cations businesses. 

Mr Kluge and his friends p aid 
$1.6bn to buy out other share- 
holders in 1984 and realised S3 bn 
after tows from the Bijnld afinn 

Mr Kluge, who is thought to be 
the richest American after Mr 
Sam Walton of Wal-Mart Stores, 
recently assumed control of 
Orion Pictures, the Hollywood 
studio, and bought the Ponderosa 
steakhouse group. 

Together with Mr Subotnick. 
he is putting $10Qm into the fond 
with the remainder coming from 
institutional investors. 


10% stake 
in Canadian 
paper group 

By Robert Gibbons 
in Montreal 

! THE KUWAIT Investment 
Office, one of die world’s larg- 
est investors, is offering 
almost CS200m (US$163m> for 
a 10.3 per cent equity interest 
in Consolidated-Bathurst, the 
big pulp and paper and pack- 
aging group 40 per cent-con- 
trolled by Mr Paul Desmarais, 
the Montreal financier, 
through his Power Corpora- 
tion of Canada. 

Consolidated-Bathurst owns 
the Bridgewater newsprint 
mill near Liverpool and has 
joint venture projects for pulp 
and paper millg in both China 
and the Soviet Union. 

KIO is offering C$19 a share 
for 10.5m common shares for 
Consolidated-Bathurst, with 
Gordon Capital Corporation as 
dealer manager for the offer. 
Tie price Is about $3 a share 
above last week’s market leveL 
Consolidated-Bathurst has 
two classes of common shares, 
the only difference being that 
one pays dividends in stock 
and the other in 
Generally speaking, Cana- 
dian pulp and paper stocks are 
considered undervalued, 
mainly because of the threat of 
an economic slowdown after 
the American election. 

Power Corporation will not 
tender any of its Consolidated- 
Bathurst stock under the KIO 
offer. KIO plans to enter a vot- 
ing trust agreement with 
Power for a miniitinm five 
years. Both will put their Con- 
solldated-Bathurst shares into 
a nominee company. 

KIO win elect two nominees 
to the Consolidated-Bathurst 
board. Power has the right of 
first refusal on KIO’s Consoli- 
dated-Bathurst stock after five 
years. 

By midday on the Toronto 
Stock Exchange, Class A 
shares of Consolidated -Ba- 
thurst were op CS% at C$16 %, 
adding to last week’s C$l% 
g ain . 


BY PHILIP COGGAN IN LONDON 


The bonds having been sold, this announcement appears as a matter of record only June. 1988 



ST ANDREW GOLDFIELDS LTD 


(Incorporated under trte taws of the Province ol Ontario) 


Swiss Francs 25,000,000 


5 3 /i per cent Convertible Bonds 
1988-1995 

Issue Price: 100 per cent 

Convertible into shares of St Andrew Goldfields Ltd. 


Banqne Indosnez 

Hie Long-Term Credit Bank of Japan (Schweiz) AG Lloyds Bank P.L. £ 

Alpha Securities AG Banco Exterior (Suiza) S.A. 
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The Industrial Bank of Japan (Switzerland) Ltd. Samuel Montagu (Suisse) S.A. 
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MR OWEN Oyston presented 
Mr Eric Morley with a Red 
Rose yesterday; Mr Morley 
gave Mr Oyston Miss World. 
The corporate romance will be 
sealed, not with a ring, but 
more prosaically with shares 
worth £13.6m (S24.4m). 

An agreed merger between 
Mr Oyston's Red Rose commer- 
cial radio company and Mr 
Morley's Miss World beauty 
contest group seems, on the 
surface, to present an unlikely 
case for corporate synergy: a 
beauty parade is hardly the 
most natural radio subject. 


But like many a young cou- 
ple in the early stages of 
togetherness. Messrs Oyston 
and Morley were yesterday 
excited about their future. 

“We hit it off imm e diat ely,” 
said Mr Morley. who will 
remain chairman of the 
enlarged company. “We estab- 
lished a great rapport" said Mr 

Oyston, who will be chief exec- 
utive. 

Mr Oyston said the potential 
benefits of a link-up were sub- 
stantial: “Both companies oper- 
ate in the world of entertain- 
ment and both are heavily 
involved in sponsorship.'* 


If the merger is approved by 
shareholders and the Indepen- 
dent Broadcasting Association, 
the radio and television watch- 
dog. the enlarged group will 
move from the Unlisted Securi- 
ties Market to the main stock 
market and change its name. 

The vital statistics of the 
deal are that Miss World is 
offering three of its shares for 
every eight in Red Rose. Full 
acceptance of the offer will 
involve the issue of 4.3Sm Miss 
World shares, which were yes- 
terday suspended at 3l0p. Red 
Rose directors will end up with 


Macmillan independence tested 
by improved $2bn Bass attack 


BY RODERICK ORAM IN NEW YORK 


WITH WALL Street expecting 
■further rounds in Macmillan’s 
fight to remain independent, 
shares of the US publisher rose 
yesterday above the revised take- 
over offer from Mr Robert Bass, 
the Texas investor. 

The New York-based company, 
one of the last big independents, 
said it would consider later this 
week Mr Bass’s $73-a-share. S2bn 
offer made at the weekend. Mac- 
millan's shares gained $2 to $73 ’A 
by early afternoon. 

Mr Bass offered alternatively 
to restructure Macm illan along 
the lines proposed by its manage- 
ment last week. His group of 
investors would* pay a special 
cash dividend, however, of $58 a 
share against $52.35 under the 


company’s plan. 

Their main condition is that 
they be allowed to buy shares in 
the restructured group on the 
same favourable terms as its 
management. 

Macmillan proposed splitting 
itself into two publicly traded 
companies, Macmillan Publishing 
and Macmillan information. Man- 
agement and employees would 
own 36 per cent of the former and 
management about 39 per cent of 
the latter. Mr Bass's group 
offered to pay cash for shares 
equal to the same stakes. 

Macmillan has yet to unveil 
foil details but it appears that Mr 
Edward Evans, chairman. Mr 
William Reilly, president, and 
two other senior officers would 


receive large blocks of Macmillan 
Information shares in exchange 
for surrendering stock options 
and unrealised stock profits in 
the existing company. 

Analysts have found it hard to 
value Macmillan’s restructuring 
plan because, in addition to the 
cash dividend, shareholders 
would receive stock in the new 
information company and retain 
their old Macmillan shares. The 
company said it was superior to 
Mr Bass’s original offer last 
month of $61 a share while ana- 
lysts’ estimates run as high as 
$75. 

Sold piecemeal, however, the 
group may be worth closer to SSO 
a share. 


Repsol pays $276m for stake in N Sea 


BY PETER BRUCE IN MADRID 

REPSOL, the state-owned Span- 
ish oil conglomerate due to be 
part-privatised early next year, 
has agreed to pay $276m for half 
of Texas Eastern’s 20 per cent 
stake in the big Beryl fleM in the 
North Sea. 

The deal represe n ts the biggest 
purchase of a single North. Sea 
asset this decade. 


Analysts In London said the 
deal was priced in a similar 
range to other recent asset sales 
in the area, althoug h it was off 
the top of the market. 

Repsol is acquiring 39m barrels 
of proved oil reserves in Beryl 
and lOObn cubic feet of gas. 

There is also a substantial pos- 
sibility Of upgr ading as tha fipid 


is reevaluated. 

Officials at Repsol refused to 
comment on the details of the 
deal yesterday. 

Independent analysts 
suggested that Texas Eastern’s 
other partners in the field may 
not yet have decided to forfeit 
their options on the 10 per cent 
stake which is up for sale. 


30 per cent of the new group. 

To describe the principals in 
official Miss World jargon. Mr 
Oyston is 54, has a goatee 
beard, collar-length locks and 
wants to build a substantial lei- 
sure group. Mr Eric Morley is 
69. has Brylcreemed dark hair, 
and has already fulfilled Mr 
Oyston’s ambition - he was 
chairman of Mecca Entertain- 
ments until 197& 

Yesterday, the company, 
which is traded on a matched 
bargain basis, forecast after-tax 
profits of £900,000 for the year 
to September. 


Amax plans 
poison pill 
bid defence 

By Kenneth Gooding 
in London 

AMAX, the US natural resources 
group which last year made its 
first profit since 1981, has 
adopted a “poison pill” scheme to 
help ward off unwanted bids. 

The company will implement a 
stock purchase rights plan which 
will be triggered only after a 
third party acquires 20 per cent 
or more of Amax or announces a 
tender or exchange offer to 
acquire 30 per cent. 

Mr Allen Bom. president, said 
the adoption of the plan was con- 
sistent with actions “taken by 
many other leading US corpora- 
tions’*. It is not in response to 
any effort to acquire control of 
Amax. 

“Rather the plan was adopted 
in order to ensure that the board 
would be able to proceed in the 
best interests of Amax and its 
shareholders if an unsolicited 
acquisition is attempted in which 
shareholders would not realise 
fair value for their shares.” 

Among other things each 
Amax share will carry the right 
for tiie holder to buy one-half of 
an Amax share for $35 compared 
with the recent price of about $20 
a share. 


Foreign Exchange and 
Deutsche Bank. Experience that 
gets the job done. 



It requires a twenty-four hour global 
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tant foreign exchange center. It calls 
for fast, competitive and confidential 
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currencies. It demands skillful risk 
management services, the ability to 
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technique, and sometimes, innovation. 


Deutsche Bank is a world leader in 
foreign exchange, because day in and day 
out. our experience gets the job done. 

For foreign exchange, as well as 
other investment and commercial 
banking services, consider using the 
experience of one of the world's 
leading banks. 

Contact the Deutsche Bank office 
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RWE tops up its petrol station business 


WEST GERMANY’S biggest 
utility, RWE for short, is Cex- 
ing its muscles again now that 
a period of exceptionally high 
Investment Is coining to an 

Mill 

As cash- Cow co n t in ues at a 
high level and costs fall, 
ShehUsch-Westfeelisches ELek- 
tri xlta e ts werk wants to more 
more outside its traditional 
activities into new, though not 
too Htafwwt areas. 

Hence the keenly followed 
talks in th e last few weeks 
over RWE’s possible purchase 
of Deutsche Texaco. 

Last night, RWE confirmed 
at a press confer e n ce in Essen, 
its Ruhr base, that It would 
pay S2.l2bn for the German 
subsidiary of the US energy 
group. 

RWE is already in the oil 
business through Union Rhein- 
ische Brannkohle Kraftstoff 
(UK Wesseling), which has 
nearly 240 petrol stations. 

Bringing these together with 
the 1,900 outlets of Deutsche 


Andrew Fisher examines the background to the 
purchase of Texaco’s West German subsidiary 


Texaco, which has its bead- 
quarters In Hamburg, would 
be a neat solution to the prob- 
lems of UK Wesseling, which 
hac been going through a diffi- 
cult time. 

Apart from confirming that 
talks were under way. both 
sides have been tight-lipped 
about details. 

For the XJS parent, under 
pressure from Mr Carl Icahn. 
the takeover specialist who is 
its largest shareholder, the 
sale of its 99.1 per cent-owned 
German subsidiary is an 
important first element in its 
costly restructuring pro- 
framing. 

For RWE, it represents an 
opportunity to expand beyond 
the electricity generating busi- 


ness, which accounted for 
nearly DMlSbn ($10.4bn) of its 
DM27.2bn turnover in the |a< * 
fin a nci al year to June 30 1987. 

Group net profits last year 
rose to DM779nt from 
DM686m. 

Analysts reckon that RWE 
will show rising profits in 
coming years. Tough new envi- 
ronmental regulations have 
meant that it has had to carry 
a heavy Investment har den is 
the 1980s. 

In the last five years, ft has 
had to spend some DM6.4bn 
alone on flue gas desulphurisa- 
tion at coal-fired power sta- 
tions, which account for much 
of its electricity generation. 
Nuclear energy makes up only 
about a fifth, much less than 


the national share of 34 per 
twit In Germany’s electricity. 

Mr Werner Wanke. bead of 
the securities department at B. 
Metzler, a Frankfort private 
bank, says: "RWE’s need to 
spend huge sums on Invest- 
ment and infrastructural 
improvements is over, so prof- 
its will tend to rise.” 

As RWE has been inresting 
heavily - last year's group 
capital investments totalled 
DM4.4bn - it has also been 
setting aside large sums Tor 
depreciation, on which its pol- 
icy is conservative. 

For the present financial 
year, about to end, Mr Wanke 
is forecasting earnings per 
share of DM20 compared with 
DM16 in 1986-87, with a fur- 


ther rise to around DM22 next 

ye**- 

Cashflow, at some &M4.7ta 
annually, ts high, enabling 
KWS to finance Its invest- 
ments itself. In the next five 
years, including 1987-88, the 
group expects to spend at toast 
DM16bn, less than It had origi- 
nally planned. 

This Is because it has 
enough electricity generating 
capacity - electricity sales 
have been sfippta* in recent 
years - and has most of its ' 
environmental spending 
behind it 

Using some of Its cash to 
buy Into the oil business Is 
seen as a favourable move by 
Mr Wanke. 

"This is Just the right time 
to buy oil investments," he 
believes, especially with a sta- 
ble dollar, an improved world 
economic outlook, and energy 
prices that are likely to firm 
rather than collapse again. 
RWE, it is clear, has been 
thinking along the same lines. 


Keyin Brown on a Dutch shipping group under siege from dissident shareholders 

Nedlloyd management seeks calmer waters 


AN UNEASY truce hangs over 
the Rotterdam headquarters of 
the Royal Nedlloyd Group, one of 
Europe’s biggest integrated ship- 
ping and transport companies. 

The cause of the anxlky Is the 
threat posed by Mr Torstein 
Hagen, the Norwegian “shipping 
doctor" whose forces inflicted a 
h umiliating defeat on the gro u p's 
senior management at a recent 
shar eholders* meeting. 

FOr the moment, the guns are 
sflent But Mr Henk Rootliep, 
Nedlloyd chairman is aware that 
while the preliminary skirmish- 
ing Is over, there may be further 
battles to come. 

The dispute blew up over a 
management plan to raise 
FI 175m (S92£m) through an 
issue of cumulative preferred 
shares to a gnaii group of institu- 
tions. 

The company says the issue 
would have been cheap and tax 
efficient. But Mr Hagen mustered 
enoug h support, mainly from for- 
eign shareholders, to defeat the 
board at a stormy meeting in 
February. 

Nedlloyd claimed the Hagen 
camp had abused a company rule 
limiting shareholders to 120 votes 
pm-h by manipulating h}ncks of 
shares, and threatened legal 
action. 

However, the company has 
abandoned both this threat and 


tiie share issue, ef fe ctively admit- 
ting defeat The money has been 
raised through a series of subor- 
dinated loans, which Nedlloyd 
says will coat between FI 24m 


and FZ 32m more than the share 
issue during the next eight years. 

Behind the row over the share 
issue lies a more fundamental 
dispute about Nedlloyd ’s strategy 
lor recovery from a series of poor 
results. 

Operating profits have fallen 
steadily from FI 351m in 1984 to 
FI 95m last year, while net prof- 
its fell from FI 155m to FI 72m in 
1986. 

The group recently announced 
a net loss of FI LOlbn for 1987 
after a FI 9lim writedown of 
ships and offshore dr illing units 
This will increase future profits 
by reducing depredation charges. 
In addition, Nedlloyd is forecast- 
ing a “significant improvement" 
in operating profits because of 
better trading condi tio ns in ship- 
ping and road transport. 

Negotiations between Nedlloyd 
and Mr Hagen have broken 
down, and the company says it 
has no intention of holding fur- 
ther talks. But Mr Hagen's 
demands are still on tiie table. 
They are that Nedlloyd should: 

• Amalgamate with a number of 
Scan dina vian shipping compa- 
nies, including J ohnso n Line and 
Transatlantic of Sweden and Wil- 
hehnsen of Norway, to create a 
“Euro lines" consortium. 

• Flay a more aggressive role in 
the sale and purchase market for 
second-hand ships, where sub- 
stantial profits can be made. 

• Withdraw from all business 
sectors except its core activities 
in shipping and land transport. 

On the first point, Nedlloyd 


Nedlloyd 

Net group resuR - Guilder mffion 



says it does not have the 
resources to take over these com- 
panies, and rules out consortia 
agreements because of existing 
commitments. 

“The suggestion is of greater 
value to the Scandinavians than 
it is to Nedlloyd,” says Mr Root- 
liep. 

He is equally dismissive of the 
suggestion that Nedlloyd should 
speculate on the second-hand 
market. 

“We do not want to expose our- 
selves to this. The market may be 
UP a little at the moment, but the 
experience of shipping companies 
such as Wah Kowng and the 
Tung group (both recently 
restructured) shows the dan- 


gers," be says. 

The two sides are closer on 
divestment policy, except that 
Nedlloyd refuses to sell its 
energy interests. These consist 
largely of North Sea exploration 
■and recovery, together with con- 
tract drilling for third parties. 

“This has been an attractive 
market for us over the years, and 
although it is not quite as good at 
the moment, we think rt will 
remain of interest in the long 
term, especially in north-west 
Europe," says Mr Rootliep. 

He adds that the business cycle 
of the energy business is differ- 
ent to that of shipping, providing 
an element of counter-cyclical 
balance to the group. 

Nedlloyd has sold a number of 
other businesses recently, includ- 
ing its stevedoring interests in 
Flushing, and a chain of car dis- 
tributors. 

But the biggest strategic with- 
drawal has been from aviation - 
a sector in which Nedlloyd once 
had dreams of becoming a signifi- 
cant player. 

The group acquired Nether- 
Knes, a Dutch regional airline, in 
1986, intending to carve out a 
substantial share of the west 
European passenger market in 
advance of im pending liberalisa- 
tion. 

In the event, the forecast free- 
dom of tiie skies has taken longer 
to arrive than expected, and Ned- 
lloyd took the derision last year 
to sell Netheriines to KLM, the 
Dutch scheduled airline. 

Nedlloyd has also sold 60 per 


cent of Transavia, its tourist air- 
line, which will be operated by 
KLM. and retains only a 7.5 per 
cent stake in Holland Interna- 
tional, the travel bureau business 
formerly operated jointly with 
KLM. 

Broadly, the group's strategy is 
to continue to reduce Its depen- 
dence on container shipping by 
expanding land transport inter- 
ests. particularly In Europe. 

This process is reflected in a 
reduction in the proportion of 
fixed assets represented by ocean 
shipping, which has fellen from 
70 per cent to 50 per cent since 
1982. In the same period, the pro- 
portion of fixed assets repre- 
sented by non-shipping transport 
has increased from 13 per cent to 
33 per cent 

Nedlloyd believes this strategy 
will allow it to profit both from 
the fashionable “intermodal" 
treatment of shipping as one leg 
of a door-to-door service, and 
from opportunities in land trans- 
port 

No one knows whether, or 
when, Mr Hagen win return to 
the fray. Mr Rootliep says there 
is no question of further talks, 
and insists that much of the 
opposition to the existing man- 
agement is based on an emo- 
tional misunderstanding of its 
proposals. 

ffe is also aware that the vot- 
ing limitations on Nedlloyd** 
shares - which are not unusual 
among Dutch companies - 
might not save the group from a 
determined takeover bid. 


Iberia makes record net profit 


BY PETER BRUCE IN MADRID 

IBERIA, THE Spanish national 
airline, said yesterday it had 
made a record net profit of 
Fta205bn (3160 Jhn) last year, a 
2£38 per cent improvement on its 
1986 result, thereby increasing 
prospects of part of the airline 
being sold off pofaUdy in the near 
future. 


Mr Nards Andreu, Iberia's 
president, said yesterday that the 
airline carried 14Jm passengers 
last year, more than Air France 
and thud in Europe behind Brit- 
ish Airways ami Lufthansa. 

Be said the airline's "extraordi- 


nary" results were based chiefly 
on a Ptal8.1bn saving made 
through more efficient manage- 
ment, including lower fuel prices, 
a much improved occupancy rate 
»nH tariff miT- Ope rating profits 
rose 977 per cent to Pta27.6bn. 

Iberia, which has just signed to 
buy 23 aircraft from the Euro- 
pean Airbus consortium and 16 
MD-87s from McDonnell Douglas, 
the US manufacturer, has not yet 
been formally identified for part 
privatisation by Madrid's Social- 
ist Government. Such a step 
seems likely, however. 

Prefits this year would mean 


three successive years out of loss 
and would make the airline eligi- 
ble for quotation on Spanish 
bourses. Some analysts have p 
dieted a form of flotation tl 
year but the Government has just 
floated part 'of Endesa, tiie Mg 
electricity utility. 

Because of the sheer volume of 
shares the bourses would have to 
absorb, Madrid has been forced to 
delay stighQj a part flotation of 
Repsol, its oil group, until the 
first quarter of next year. It 
awns highly nnKhaly that Iberia 
could be inserted into its calen- 
dar before then. 


Stora shows 
good results 
in all divisions 


By Robert Taylor, Nortflc 

C orre sp o n de n t, in Stockholm 

STORA OF Sweden, Europe’s big- 
gest pulp and paper producer, 
said that profits (after financial 
Items) increased by just over 19 
uer cent in the first four months 
of the year to SKrLObn (»66^mX 
compared with SKr840m for the 
same period of 1987. 

The company rep o rted continu- 
ing good results across its prod- 
uct divisions, and the foil year’s 
profits are expected to exceed 
SKr&lbn, a figure which i nd u d e s 
projected results from the acqui- 
sition of Swedish Match In 
March. 

Last year. Store's profits (after 
Ibiarulal items) totalled just over 
SKr2-76bn. 

The excellent performance by 
the co m p an y reflects the strong 
demand for forestry products and 
this is expected to continue 
through the rest of the year. 
Store’s operating sales wait up 
by 8 per cent in the first four 
months of the year compared 
with the same period of 1987, 
from SKr6.77bn to SKr7.31bn. 

Store Cell, the pulp marketing 
division, showed a strong 
increase in Its operating profit, 
which we n t up from SKr21Qm to 
SKr273m, while invoiced sales 
rose from SKr677m to SKrSlSm. 
There was also an improvement 
in the group's timber division, 
while Stora also reported that its 
operating profits in BiHerud had 

risen from SKrl75m to SKr209m. 

However, the company 
revealed that there had been an 
operating profit fell in its papy- 
rus division, based on a rival 
company it acquired early last 
year. 


Kugelfischer cuts dividend 
by half after income slips 


BY OUR FINANCIAL STAFF 

KUGELFISCHER Georg Schaefer, 
the West German engineering 
group which went public last 
year, plans to cut its dividend to 
DM5 a share from the DM10 paid 
for 1986. 

Mr Fritz Schaefer, managing 
board chairman, said the divi- 
dend reduction followed a steep 
drop in profits for last year. The 
company had been hit hard by 
currency factors, he said. 

Mr Schaefer said Kugelfischer 
would pay a dividend of DM6 on 
its preference shares. In 1986 
these shares had been entitled to 
a dividend for half the year and 
received a total of DM560. 


Group net profit fell to 
DM53.7m ($31 .2m) from the 
DM94 .3m of 1986 while parent 
company net earnings dropped to 
DM29.9m from DM55.21m. Mr 
Schaefer said earnings were 
severely hit by the dollar’s weak- 
ness and stronger competition 
both at home and abroad. 

However, Mr Schaefer was at 
pains to point out that the com- 
pany was managing to put an 
end to further deterioration. He 
said Kugelfischer would at least 
match 1967 profits in 1988. Kugel- 
flscher’s preference shares are 
traded on the Frankfurt bourse, 
but not the ordinary shares. 


Thomson regroups world 
consumer electronics side 

BY PAUL BEITS IN PARIS 


THOMSON, THE French state- 
controlled electronics group, is 
regrouping its French and inter- 
national consumer electronics 
operations into a new holding 
called Thomson Consumer Elec- 
tronics. 

The subsidiary, which will also 
incorporate the US General Elec- 
tric-RCA consumer electronic 
assets acquired by Thomson for 
more than S600m last year, will 
be folly controlled by the French 
company. 

Combining the new US 
operations with those of the for- 
mer Thomson Grand Public sub- 
sidiary, the new holding will be 
the third largest consumer elec- 
tronics concern in the world with 
total revenues of about $6bn. It 
Will employ 50,000 people. 

The consumer electronics 


operations controlled by the new 
-holding will be grouped into four 
-divisions including televisions, 
colour television tubes, video and 
audio. The subsidiary expects to 
sell more than 7m television sets 
and 3.5m video tape recorders 
this year. It also expects to pro- 
duce about &n colour television 
tubes. 


Mr Pierre Garcin, the head of 
Thomson Grand Public, will be 
appointed chief executive of the 
new consumer electronics subsid- 
iary. 

The reorganisation of Thom- 
son's consumer electronics busi- 
nesses follows the recent 
announcement of a reorganisa- 
tion of Thomson CSF, the French 
group’s defence and professional 
electronics subsidiary. 
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Bond denies collusion over f”?!" 88 
purchase of Bell stakes at Israel 


BY CHRIS SHERWELL M SYDNEY 
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MR ALAN BOND'S Bond Corpo- 
ration and. the Western Austra- 
lian State Government Insurance 
Commission (SGIC) yesterday 
reiterated that they had not cot 
laded last April when they pur* 
chased separate 19.9 per cent 
stakes in Mr Robert Holmes k 
Court’s Bell Group. 

They were each. rasposuBng to 
Questions arising from investiga- 
tions of the two deals conducted 
. by the National Companies and 
Securities Commission (NCSC), 
details of which were p ublished 
yesterday. 

Australia’s corporate watchdog 
said it had reached a “tentative 
. view” that the two parties might 
have had some understanding 
. over' future management of Bell 
'Group. *.■-• 

The finding led Bond Corpora- 
tion to announce a A$850m 
(US$686 .3m) full cash bid at the’ 
AS2.70 a share price it paid for its 
initial stake. 

Mr Band and other e xe c u ti v es 
yesterday acknowledged that 
details of Bond Corporation's 
financial analysis were made 
available to the SGIC before it 
made any purchase. 


Saudi shipping 
group in black 

NATIONAL SHIPPING Company 
of Saudi Arabia (NSCSA), the 
kingdom’s maritime flag carrier, 
has returned to the black after 
three years in which cumulative 
losses reached SR705m (518.8m). 

It reported net profits of 
SR2.8m for 1987, a turn round 
from losses the previous year of 
SR9.2m. This year has started 
even better, with the company 
making SR7.3m in the first three 
months. 

NSCSA is 29 per cent owned by , 
the Saudi Government. The rest | 
of the shares are publicly traded. 

Last year, revenues rose 24A 
per cent to SR433Sm a$ volumes 
carried rose to just under 2m 
tonnes from L5m tonnes. NSCSA 
has a fleet of six rofi-on roll-off 
vessels and two chemical tank- 
ers. It began operations in 1981. 


But they insisted that Bond 
Corporation was not party to the 
SGIC negotiations with Bell 
which settled the somewhat 
lower price of A32.50 a share 
which the state government 
entity-paid for its own 194 per 
cent stake. 

For its part, the SGIC reiter- 
ated it bad. acted independently 
in acquiring lts Bell holding. It 
was strongly defended by Mr 
Peter Dowding, the Western Aus- 
tralian Labor Party state pre- 
mier, who has came under pres- 
sure from the state’s Liberal 
opposition. 

Both purchasers were anxious 
to dispel the impression created 
by the NCSC that they were in 
any way associated. According to 
the NCSC, Bond Corporation and 
the SG3C were dearly in contact 
and “appraised of the status of 
the offer being made by the other 
and also the status of the negotia- 
tions with tiie other.” 

In particular, the securities 
watchdog drew attention to the 
rote played by Mr Trevor Howe, 
the head of Salomon Brothers in 
Australia. It was Mr Rowe who 
made the necessary valuation of 


Bell Group for the SGIC. 

The NCSC said Mr Bond told 
Mr Rowe that the SGIC bad 
retained him to advise it on the 
acquisition of Ben Group shares, 
and it was Mr Bond who 
approved giving Mr Rowe Bond 
Corporation's material on Bell 
Group to assist him in advising 
the SGIC. 

Bond Corporation officials 
insisted again yesterday that 
nothing improper had occurred, 
and pointed out that the NCSC. 
which bas now suspended Its 
investigation, bad not formed a 
conclusive view or levelled any 
charges. 

On the planned bid. Bond Cor- 
poration said there would be no 
problem financing the AS500m 
needed for the remaining 60 per 
cent of Bell Group and that Bond 
shareholders would not be tapped 
for the funds. It acknowledged 
there would be “some ratinnaiTga. 
tion” of assets. 

On the stock market. Bond 
Corporation gained 2 cents to fin- 
ish at AS135, while Bell Group 
put on 37 cents to reach AS2.47. 
Bell Resources lost 5 cents to 
A3L85. 


Sime Darby sees big rise 


SIME DARBY, the Malaysian 
conglomerate, is projecting a 50 
per cent increase In group pre-tax 
pro fi t for the year to June, at 
270m ringgit (US$104.5m), com- 
pared with 181.8m ringgit, writes 
Wong Sulong in Koala Lumpur. 

The forecast is contained in a 
i!rrt m iar to shareholders seeking 
appro va l for the purchase of a 7.4 
per cent stake in the London- 


based Harrisons and Crcssfleld 
trading group from Pennodalan 
Nasional (PNB), the Malaysian 
government investment agency. 

Sime is to issue 109.1m new 
shares to PNB in exchange for 
the 9.93m H C shares. This 
would represent slightly more 
than 10.5 per cent of Sime’s 
enlarged paid-up capital of 
L035bn shares. 


CSR disposal to Shell unit 


CSR, one of Australia’s largest 
industrial groups, has agreed to 
«>n its gold Tnining «nH explora- 
tion interests in Indonesia to Bil- 
liton, part of the Royal Dutch/ 
Shell group, writes Kenneth 
Gooding, Mining Correspondent. 

This will complete CSR’s 
almost total withdrawal from 
natural resources activities in 
Australia and Indonesia and its 


transformation into an industrial 
group. CSR says the disposals 
will raise a total of about A$125m 
(US$100 Jm). 

In the latest deal Billiton is 
buying a 70 per cent interest in 
FT T.nsang Mining which mines 
gold and silver at Lebong Tandai, 
Sumatra, and fia« ii exploration 
other prospects in fndnnpsia. 


Corporation 

By Andrew Whffiey 

in Jerusalem 

THE ISRAEL Corporation, the 
investment holding company 
controlled by Mr Shaul Eisen- 
berg. the multi-millionaire, 
has rep or te d a near doubling 
of profits in 1987 to Shk3CL5m 
( pQ_9m) from ShklSJSm, 

Much of the improvement is 
attributable to the strong 
re surgence of Zlm Israel Navi- 
gation Company, the national 
shipping line, in which the 
Israel Corporation has a domi- 
nant 45 per cent stake. The 
company also has interests in 
hotels, high technology indus- 
try and the government-con- 
trolled oil refineries. 

Last year’s after-tax profit 
figure was the best result for 
more than five years, and 
came on r evenues up from just 
to Shkl51.1m. 

The company noted that its 
performance had been 
adversely affected by a run- 
ning dispute between the oil 
refineries and Israel’s three 
fuel companies. Nearly Slim 
in disputed income from its 26 
per emit holding in the refiner- 
ies was therefore not shown on 
its profit statement. 

Two-thirds of Israel Corpora- 
tion’s capital or ShkiiSJta, is 
tied up in the oil refineries, at 
the heart of Energy Ministry 
attempts to deregulate the 
domestic fuel industry- 

• Mr B fr aim Anzi, the chair- 
man and chief executive of Set 
tex, a world leader in comput- 
erised imaging equipment for 
the printing and publishing 
industry, handed over con- 
trol of the company he 
founded two decades ago. 

Mr Arie Rosenfeld, who hn« 
been rice-president and chief 
operating officer since May 

1987, takes ova- at the com- 
pany. 

Setter recently reported net 
profit of 32.5m on revenues of 
343.4m for the first quarter of 

1988, its third consecutive 
quarterly profit The turn- 
round, after several years of 
losses, prompted Mr Arazi to 
step down at this time, 
altho ugh he will stay on as the 

chairman. 
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Investcorp’s success is not matched by many others, writes Robin Alien 

Bahrain banks see few hopes met 


IN A REMARKABLY- frank state- 
ment to shareholders in the 1987 
anmmi report, Mr Abdul Rahman 
Salem al-Ateeql the chairman of 
Bahrain Middle East Bank, one of 
the country’s 16 locally incorpo- 
rated offshore banks, describes 
the year as one “of lrnfniffflpri 
hopes." It began in a euphoric 
mood, he says, and then ended 
“in despair.” 

Several other Bahrain offshore 

banks would have been entitled 
to express the same feeling. 

Mr al-Ateeqi is a figure of con- 
siderable authority in his own 
country - Kuwait - as well as 
abroad; a former Finance and Oil 
Minister and now adviser to the 
Amir, Kuwait's ruler. 

He is chairman of Arabian 
Investment Banking Corporation 
(Investcorp). the Bahrain institu- 
tion currently amassing a key 
stake in Gucci the Italian luxury 
leather, perfume and fashion 
bouse. Although Investcorp has 
demonstrated what can be 
achieved with the combination of 
a solid capital base, quality man - 
agement and a well-defined smw 
of purpose. It could be argued 
that few others among Bahrain’s 
97 financial institutions can 
rinfm the consi s te n t presence of 
those three factors. 

Of the 97 banks, offshore bank- 
ing units (OBUs) - both locally 
and foreign incorporated - 
account for 57, while 19 are 
investment banks and another 19 
are local and foreign commercial 
banks. There are also two speed- 
; alised banks. 

Shareholder confidence has 
; been eroded, first by Saudi and 
Gulf regional - or. in some 
cases, Latin American - bad 
debts. At the same time, Bah- 
rain-based treasury operations 
have been largely rendered 
superfluous by the 24-hour world- 
wide trading practice of interna- 
tional 

Bahrain banka also followed in 
some measure the move in the 
US and Europe from commercial 
lending to securitisation, the buz- 
zword encompassing activities 
like equity financing, advisory 
and brokerage services, fond 
management, arbitraging. and 
note isniianrp facilities. 

But last October's world stock 
market collapse cast doubt on 
this strategy too, so that offshore 
hanks are left with high costs, a 
management which has the 
invidious Job of sorting out deci- 


sions inherited from their prede- 
cessors, and short track records 
at a time when the challeng e 
from international banks puts 
further pressure on them. 

Bahrain's perceived proximity 
to the Gulf War hac put an addi- 
tional burden on institutions 
seeking top quality management, 

The importance of offshore 
banks to Bahrain can hardly be 
overstated. Mr Ibrahim Abdul- 
Karim, the Finance Minister, esti- 
mated in January that thev con- 
tribute some BD200m (3529.2m) 
annually to the economy through 
the operations, rents and train- 
ing. This is equivalent to 40 per 
cent of estimated government 
revenue for 1988. 

Conversely, when a bank pulls 
out or runs down its operations it 
is a blow to Bahrain's pocket as 
well as Its pride, and the poten- 
tial threat to Bahraini jobs is a 
very sensitive issue with the Gov- 
ernment. 

Broad statistics suggest the 
OBU community is recovering 
from the last two years. Assets of 
the 57 offshore banks had 
increased to So3-5bn at the end of 
last year, compared with S55.7bn 
from 68 offshore banks at the end 
of 1986 and $56-8bn from 74 off- 
shore banks at the 1985 year-end. 

But as bankers themselves 
point out, it is not foreign assets 
that count so much as profitabil- 
ity. as well off-balance-sheet fac- 
tors like management quality. 

Arab Banking Corporation 
(ABC) and Gulf International 
Bank (GIB), the two majors, suf- 
fered last year from their Latin 
American exposure, making pro- 
visions of 3375m and 3220m 
respectively. ABC diluted its 
shareholders’ equity by 16 per 
cent rather than declare a net 
loss. GIB took its provisions from 
its free reserves - undistributed 
profits and voluntary reserves. 

ABC, owned by the govern- 
ments of Abu Dhabi Kuwait and 
Libya, has spread its assets sig- 
nificantly through acquisitions 
outside file region. In Spain it 
holds a majority stake in Banco 
Atlantico, and it also has a pres- 
ence in West Germany. Holland. 
Hong Kong and Thailan d. 

Arab Latin American Bank 
(Arlabank) and United Gulf Bank 
(UGB) are two other offshore 
institutions which have been hit 
by exposure in Latin America. 
Arlabank has raised its capital 
tho ug h of the 16 T-atin American 


(shareholders only two responded, 
so that the bank is now more 
than to per cent owned by Arab 
institutions. Over 80 per cent of 
its assets are in Latin America. 

UGB has meanwhile been 
taken over by the government- 
controlled Kuwait Projects Com- 
pany. Its S40m-odd Latin Ameri- 
can debt was sold at a 50 per cent 
discount. 

Bahrain Middle East Bank 







Ibrahim Abdul-Karim: Bah- 
rain’s Finance Minis ter 

itself incurred a S21.7m net loss 
last year after provisions. The 
bank “resolved to begin 1988 with 
a clean loan portfolio," Mr al-A- 
teeqi says in his report. 

For the last two years it has 
been restructuring its operations, 
expanding in foreign exchange 
dealings, insurance and other 
related financial services, includ- 
ing an association with J.O. Ham- 
bro of London. 

While others are struggling. 
Investcorp is one Arab offshore 
institution which has seen its 
profits rise consistently - to 
S28.8m last year compared with 
315m in 1986. Its presence in Bah- 
rain is due to its 335 founding 
Gulf shareholders and several 
thousand Bahraini individuals 
who are also shareholders, even 
though its strategy - medium- 
term buyouts and flotations in 
property, industrial and con- 
sumer goods ventures - takes it 
to the US and western Europe. 
Fart of its top management is 
relocating to London, but its 


shareholder base, and its head- 
quarters. remain in Bahrain. 

Among British clearing bank 
OBUs, Midland pulled out last 
November, as part of a broader 
reorganisation following its link 
with Hongkong and Shanghai 
Banking Corporation last year. 
Hongkong Bank retains an OBU 
in Bahrain. 

Barclays, according to Mr Peter 
Watford, the new Dubai-based 
regional head, is continuing with 
its Bahrain OBU "mainly for 
recovery of debts In the region." 
Operations for the Gulf, exclu- 
ding the United Arab Emirates, 
will be directed from London and 
Zurich. This trend is likely to 
continue among Western interna- 
tional banks. 

But if Bahrain has lost its 
appeal for some banks, which no 
longer see its proximity to Saudi 
Arabia as attractive, it is the 
opposite for Japanese investment 
houses, which are aggressively 
marketing yen-denominated secu- 
rities. They have identified Bah- 
rain as the most advantageous 
Middle East base from which to 
finance Japanese growth from 
Arab capital exporters. 

And once the Japanese corpo- 
rate mind was made up, they 
came to Bahrain in droves: a 
total of 16 arrived in 1979-81 and 
six more between 1982-34. They 
now maintain 2! of the 57 repre- 
sentative offices and five - soon 
to be six - or the is investment 
banks. One of the Japanese 
groups, Okasan International 
(Middle East), is 11.25 per cent 
owned by Investcorp. 

Nikko Securities is expected to 
be the sixth Japanese investment 
bank when it opens later this 
year, following in the footsteps of 
Nomura, Daiwa and Yamaichi to 
complete the presence or the Big 
Four brokerage houses. 

The purely local market offers 
both fewer pitfalls and fewer 
opportunities. Only three out of. 
the island’s five local commercial 
banks reported profits last year. 
Liquidity, however - mainly 
savings and coal deposits - was 
much higher by the end of last 
year, rising by nearly 10 per cent 
to BDS85m, and the trebling of 
government bond issues to 
BD300m announced with the bud- 
get last January bas given local 
commercial banks more confi- 
dence than they have had at any 
time for the last two years. 



Performance 
fou Can 
Count On 
In A Market 
fouQrit. 

In todays fast-moving 
foreign exchange market, 
you rarely have the luxury of 
time to explore all of your 
options before you make 
your move. 

That’s why Bank of 
Americas support is especially 
valuable ro your company. 

We combine a global 
perspective with up-to-the- 
minute marker insighrs to 
help you shape your strategy. 

Our high trading 
volume enables us to deliver 
quick, competitive quotes. 
In any rradable currency, 
major or minor. 

Were innovative in 
applying swaps and oprions 
recreate flexible hedges. 

■w' ; nr* And we can execute 

transactions quick ly and effi - 
Ef j ciemly through our 24-hour 

j global trading network. 

Get a betrer grip on the 
markets ups and downs. 
Talk to a Bank of America 
foreign exchange advisor. 

London (01)236-9861 
New York (212)503-8130 
Toronto (416)365-1085 
San Francisco (415)622-8545 
Los Angeles (213J22S-2405 
Tokyo (81)3-587-3001 
Singapore (65)530-6640 
Sydney (61)2-235-0933 



Bank of America 





V 


■ A 


Financial Times Tuesday June 7 1988 


INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Barry Riley on international ambitions at a Swedish insurance group 

Skandia sets out a life policy 


SKANDIA INTERNATIONAL, 
the Swedish-based insurance 
group so far mainl y involved in 
reinsurance. Is bidding to become 
a significant international force 
in the life assurance, pensions 
and savings business. 

Building on the base of its UK 
unit-linked subsidiary, Skandia 
Life, launched in 1979, it is about 
to open a start-up life business in 
the US called Skandia Life Amer- 
ica Corporation (Slam), and is 
completing what it describes as a 
master plan to exploit the open- 
ing of the internal market for 
financial services throughout the 
European Community in 1992. 

But Skandia rejects the idea of 
acquiring existing life and pen- 
sions companies. Mr Hans Dal- 
borg, Skandia's managing direc- 
tor, claims that other groups are 
paying far too much. “1 can't 
understand what type of calcula- 
tor they are using to get the right 
return on equity," he says. 

Skandia’s strategy is built, he 
says, on the assumption that 
there is a market of fairly 
wealthy people in the UK. but 
also in Europe and the US, for 
which the social security system 
will not be enough to maintain 
their standard of living when 
they grow older. 

People are ageing, as succes- 
sive generations become smaller, 
Mr Dalborg observes. “If you 
have a pay-as-you-go system of 
financing social security this is 
not going to survive. People are 
increasingly worried about out- 
living their income." 


Unit-linked life assurance and 
pensions will be the major prod- 
ucts, possibly supplemented by 
mortgages, asset management 
and financial planning ser- 
vices.In Continental Europe 
Skandia already owns SO per cent 
of the biggest Spanish pensions 
provider, Intercaser. It has set up 
a multinational team in Stock- 
holm, including a German law- 
yer. an Italian consultant and a 
French-speaking lawyer. 

How can a Swedish company 
hope to penetrate the EC market? 
Mr Dalborg pays tribute to Brit- 
ish inventiveness in the financial 
services area, but he thinks the 
Swedes can contribute a proven 
ability to trade internationally. 
The British, be asserts, cannot 
cope with the immersion in for- 
eign cultures which the Swedes 
have become used to." 

Skandia International does not 
operate Just in Sweden, having 
been constituted independently 
in 1985 from the foreign 
operations of its former parent. 

Skandia 

The master plan for 1992 
involves marketing the same 
range of products throughout the 
EC. There will probably be some 
Luxembourg trusts, and some off- 
shore unit trusts. 



Hans Dalborg: a tribute to 
British inventiveness 


The group does not use its own 
salesmen or tied outlets, but is 
committed to market its products 
through independent intermedi- 
aries. These can be insurance 
brokers in the UK, stockbrokers 
in the US (where its unit-linked 
savings plans will be treated as 
securities for regulatory pur- 
poses) or commercial banks in, 
say, Switzerland. 


■ According to Mr Jan Carendi. 
head of the group's international 
life operations, the philosophy is 
to follow the up-market individ- 
ual and. his needs. “We offer few 
products, but they are very flexi- 
ble and with a lot of options.” 


Unlike many life companies, 
Skandia International contracts 
out its fond management require- 
ments, which Mr Carendi says 
creates multiple options for the 
client Instead the group focuses 
in-house on systems research and 
development. “1 tend to look at 
life companies these days as 
administrative factories, where 


quality products should go 
through at very low expense." 

The immediate step is the 
launch of Slam. It is costing 
between S35m and WOm to estab- 
lish this American operation i 
nationwide, with all the compli- 
cations of the requirements to 
gain approval in every state. The 
target is to sell the first plan by 

July L , . 

The products involved are i 
called single premium variable ' 
ann uities, with maturities up to 
10 years, aimed at people saving 
for retirement 

“We see the ageing of America 
as a tremendous opportunity for 
us," says Mr Carendi. “But 
whereas we started out thinking 
that our prime client was in his 
forties, he is rather in his fifties." 
Hence the relatively short terms 
of the savings plans. 

But S kandia will start with the 
disadvantage that it is just about 
completely unknown in this mar- 
ket where it will be operating 
through the security distribution 
chain, although it has a substan- 
tial US general insurance busi- 
ness. The question is whether it 
will be able to make effective use 
of experience gained in Europe. 

Mr Dalborg declares: “A com- 
mon philosophy in the group is 
the transfer of skills. Some of our 
ideas and competence in the UK 
can be used elsewhere, particu- 
larly now in the US. Of course, 
we have to change a lot of things, 
because of the different legal and 
political climate, but at least we 
have something to build on." 


Japanese 

moderate 

treasury 

operations 


By Ian Rodger In Tokyo 


JAPANESE industrial compa- 
nies appear to be moderating 
their treasury operations since 
last October’s worldwide stock 
market crash, according to the 
Tokyo-based Wako Research 
Institute. 

Wako has just published its 
annual study of companies' 
profits from investment of sur- 
plus funds. Until October, 
many Japanese companies 
were investing their cash sur- 
pluses so aggressively in finan- 
cial markets - a practice that 
came to be known as zaitech, 
or financial engineering - 
that they were making more 
money on money than from 
producing cars or television 
sets. 


ZATTECH TOP TEN 


Company 


Investment Change 
profit (Ybn) (%) 


Toyota 

Matsushita 

Nissan 

Sharp 

Sony 

Honda* 

Sanyo 

M'bishl Sec 

Chiyoda 

Isuzu 


■ Vaar^M enanc* Figure annuoltood 
T Tunupuna Iran loss 

Sc mr. wmo RmmtcK Mdwo 


Algeria may again avoid debt rescheduling 


BY FRANCIS GHILES 


ALGERIA HAS for several yearn 
confounded predictions that it 
would be forced by falling oil 
prices into rescheduling its for- 
eign debt. Prospects are good 
that it will continue to avoid 
such an eventuality this year. 

When the price of crude oil col- 
lapsed in 1986, cutting its foreign 
income by 40 per cent, Algeria 
started to finance imports of 
spare parts, semi-finished and 
consumer goods - which it pre- 
viously paid for with cash - with 
12-18 months credit from com- 
mercial banks. 

By last year, Algerian bankers 
were seeking official export 


credit lines to finance such 
imports. The reason was twofold: 
the terms were more attractive 
and dependence on relatively vol- 
atile short-term credit from 
banks would be shifted to more 
stable medium-term funds from 
bilateral sources. 

Algerian bankers last year suc- 
ceeded in securing FFrSbn 
($5l4.5m) worth of three-year 
credit from France at a conces- 
sional margin of % percentage 
points over London interbank 
offered rates, but that money has 
yet to be drawn. 

More recently they secured 
commitments of about S500m 


from Japan’s Exim Bank for the 
six months to September L This 
total is made up of S200m-30Qm in 
yen-denominated loans to Alge- 
rian banks, while a further S200m 
will be made available in a co-fin- 
ancing with the World Bank. 

The yen-denominated loans 
will be most welcome as the Bas- 
que d’ Algeria, the country's cen- 
tral hank did not hedge its non- 
dollar borrowings in 1986 or 1987, 
and most of this money will help 
refinance the country's yen 
denominated debt Algeria is the 
sixth largest customer of Japan's 
Rrim Bank. 

For their part, Japanese banks 


are estimated to have lent Alge- 
rian borrowers about S300m so 
far this year. That figure should 
rise to at least SSOOm by the end 
of next summer. 

The World Bank for its part 
has committed about S400m to 
various projects in Algeria in 
1988. One loan of 5150m. a sec- 
toral restructuring loan for agri- 
cultural is under discussion. 


Algeria is also trying to refin- 
ance some of the money it bor- 
rowed short-term with commer- 
cial banks. This is no easy task 
as banks remain very cautious 
about Third World lending. 


The crash was not enough to 
cause companies any signifi- 
cant losses. The combined bal- 
ance of financial assets held by 
the 993 companies surveyed by 
Wako grew 37.9 per cent to 
Yl3.093.2bn (S104bn) at the 
end of the fiscal year to March. 

However, this growth rate 
was smaller than in the previ- 
ous year, and so most of the 
leading zaitech operators 
recorded declines in their prof- 
its from financial investments. 

The non-operating profits of 
Toyota Motor, which topped 
the league table of zaitech 
operators for the eighth con- 
secutive year, fell 53 per cent 
to Y149.6bn. Matsushita Elec- 
tric Industrial, the leading 
consumer and Industrial elec- 
tronics group, saw its zaitech 
profits fall 5.4 per cent. 


FT GUIDE TO WORLD CURRENCIES 


The table below -g ires die latest available rates of exchange against fotv be y c ur ren c ies on Monday June 6 1988. In some cases die rate Is nominal. Market rates are the average of buying and selling rate except where 
they are shown to be otherwise. In some cases market rates haw been calculated from those of foreign currencies to which they are tied. 
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Dealers regain appetite 
for Canadian dollar issues 


BY DOMINIQUE JACKSON 


THE EUROBOND market started 
ihe week with a batch of new 
issues - four of them In Cana- 
dian dollars - but with few fresh 
factors emerging to influence sec- 
ondary trading. 

Eurodollar bond prices opened 
marginally firmer across the 
board in the wake of Friday’s US 
Treasury bond rally. However, 
prices later eased in line with the 
softer opening in New York. 
Trading was subdued, with atten- 
tion focused on US producer 
price data for May, due for 
release on Friday. 

A half percentage point rise in 
UK base lending rates to S'.'t per 
cent lent support to the gilt-edged 
market although gains were lim- 
ited in continued low volumes. 
The Eurosterling market was 
also quiet although dealers 
detected some buying in maturi- 
ties of five years and longer. 

The weaker Australian dollar 
continued to undermine senti- 
ment in the Euro-Australian dol- 
lar sector although most prices 
bounced lade later in the day 
from lower opening levels. Syndi- 
cate teams meanwhile detected 


its parent. The deal was pneed at 
101.35 and had the advantage of 
both a desirably short three-year 
maturity and a I0'* per cent cou- 
pon. The deal was bid at a dis- 
count of 1.35, still within its 1*» 
fees. 

Although swap rates in the sec- 
tor were not looking especially 
attractive, a CSlOOm deal for Ford 
Credit Canada was understood to 
have been swapped. The five-year 


INTERNATIONAL 1 
BONDS 


renewed appetite for Canadian 
dollars following last week’s 


dollars following last week’s 
respite in issuance. 

Wood Gundy brought the Prov- 
ince of Manitoba to the market 
with a C$150m 10-year deal which 
has a novel put option after four 
years. The issue carries a 9% per 
cent coupon and is priced at 101. 

The lead manager said the deal 
was trading within fees and was 
expected to see steady demand. 
Syndicate managers at houses 
not involved in the deal said the 
issues by Canadian provinces 
saw good demand as many inves- 
tors considered them to carry a 
quasi-government guarantee. 
Manitoba's rare appearances as 
borrower would add to its attrac- 
tion. 

The other popular Canadian 
dollar deal of the day was a 
CSlOOm issue launched later in 
the day by RBC Dominion Securi- 
ties for Royal Bank of Canada, 


lOVi per cent deal at 101^ carries 
the guarantee of Ford Motor 
Credit , „ 

Deutsche Bank Capital Mar- 
kets was lead manager of the 
issue, which also traded inside 
fees. Dealers said the terms of the 
Issue appeared tight but accept- 
able when compared with several 
Ford deals outstanding in the 
market The frequency of the bor- 
rower’s entry into the market 
this year could also slow demand, 
dealers said, although t he lea d 
manager’s strong retail network 
was expected to ensure place- 
ment. 

Credit Lyonnais issued a 
C$75m three-year deal at 10'i per 
cent and 101 *.i. led by Bankers 
Trust. Despite its attractive short 
maturity, the issue was also 
deemed a little on the tight side 
but was quoted bid at a discount 
of L35. still within total l*i fees. 

J.P. Morgan led a £200m mort- 
gage-backed Boating rate note for 
MAES Funding No 1, a special 
purpose funding vehicle for the 
UK retail mortgage arm of Cana- 
dian Imperial Bank of Commerce. 
The deal matures in 2018 but is 
expected to have an average life 
of 7*i years. It pays a margin of 
32 basis points over London inter- 
bank offered rate for the first 10 
years and 50 basis points thereaf- 
ter. 

Two zero-coupon issues were 
launched. Fuji International 
Finance ted a $40m five-year deal 
for Fuji Bank Luxembourg, guar- 


anteed by parent Fuji Bank. The 
issue was priced at 63 52 for an 
effective yield of 92 per cent. 

Mitsui Trust international led 
a Y6.5bn Issue for Finland's Kan- 
sallls-Osake.pankfci due in 
March 1993. The deal was priced 
at 82.195 per cent for an effective 
yield of 4.72 per cent. 

Nikko Securities Europe led a 
novel two-tranche total SlOUm 
deal with equity warrants for its 
parent Nikko Securities. The first 
tranche has a five-year life and 
its coupon is indicated at 4', per 
cent. The second tranche has a 
six-year maturity and a 5% per 
cent indicated coupon, warrants 
on both tranches arc fully fungi- 

bl Nikko also ted a EcuTOm issue 
for Crddit Fancier de France, 
which carries a 7% per cent cou- 
pon and is priced at !0lV The 
deal is fungible with outstanding 
CFF deal which also matures tn 
1994. Both have a French Govern- 
ment guarantee. 

In West Germany, prices of 
domestic issues rose by as much 
as point at the longer end of 
the market. Dealers were sur- 
prised by the scale of the 
improvement which they attri- 
buted to Friday's New York rally 
and to short covering. 

to Euro D-Marks, some supra- 
national deals gained up to a foil 
point although average rises 
were Vi to V* point. Volume was 
generally higher than seen last 
week. 

CSFB-Effactenbank led a 
DM200m 10-ycar issue for Farm- 
ing Finance, a vehicle of Banca 
Nazlonale dell’Agrlcoltura, the 
Italian fanners’ bank. The cou- 
pon is 6'/* per cent and the price 
100 %. 


Prices in Switzerland finished 
the day narrowly mixed in rea- 
sonable volume. A SFrlSOm issue 
for Oppland Energlverktrading 
for the first time closod at 97'.!. 
compared with a 101% issue 
price. Union pnnk of Switzerland 
is expected to lead an issue for 
the City of Kobe today. 
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Listed an Uie latest International bands for which there is an adequate secondary market 
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Eiiratcm 74 97 ECU 145 964 97 -*04+04 7 91 

Edroflma 74 92 FL 50.106' 108 0 0 5 46 

Fed.Bm.Of.Bk 94 92 CS. 75tl004 1004 -04 *2 963 

Fo-d Cr.CanJ04 93 CS 100UD741034 0+0> a 9.B9 

Gillette Can. 94 93 £. 70 974 974+04-0410.30 


Credit National 7 4 9L 150 95 954-04-04 889 

Denmark 7492 500 934 9+4-04+04 9.07 

E.E.C791 100 944 954-04+04 8 74 

EEC. 7 4 93 - 250 934 94-04+04 8 91 

E.E.C84 96 100 1934 934+14+14 9 44 

El 8. 74 93 100 934 934-04-04 9.12 

€.1.8 9 4 97 150 994 994-04+14 943 

Elec De France 9 98. - 200 96% 964+14+14 9 60 

Finland 7497...„ 200 894 894 0*14 969 

Finland 74 93 200 934 94+04*04 906 

Finn Exp.Cd 84 92 - 200 984 984 -04 0 8 97 

Ford Motor Credit 8 91 250 974 984 *04 +04 887 

Gen Elec Credit 104 00 200 10141014 0-0410 04 

G.M.A.C.889 - 250 994 994 +04 -04 8.40 

G MAC. 84 89 200 994 1004 -04 +04 8.34 

fteefd>S4 97. 100 «24 924-04-04 956 

IU6990 — 1000 10041014 0-04 8.47 

LT.C.Bo! J awn 8 91 100 984 984-04-04 8.54 

LT.C.B.of Japan 897 200 884 894+04+04 9.94 

MercdS-BenzCd 8495 100 954 964-04*04 9.34 

Metropolis Tokyo 94 93 - 200 101 4 101 4 -04 +04 9 02 

Morgan Guaranty T»L 7 90.—.. 150 974 974+04+04 835 

Norway 84 93 500 984 994+04+04 9.00 

Pepilco Inc 74 93. 200 f934 944+04+14 8.96 

Portogalfl4 91 300 974 98-04+04 9.17 

Prudential Crp. B4 94. 125 984 994+04*04 8.99 


G.M.A.C.889 — ...... 

G MAC. 84 89 

Hoe*ehS4 97. 

IU6990 

LT.C.Bo! J awn 8 91 


Coop Ctr Rabo.692 FU 

Denmark 7 4 92 ECU 

Deutsche Bank 94 97 £ ... 

Dee LBk Aim 12 4 95 AS - 


E l 8 84 93 LF 

Eiiratcm 74 97 ECU .... 


Eoroflma 74 92 FL. 

Fed.8m.Dir.IHr 94 92 CS. 

Fo»d O.Can_104 93 CS 

Gillette Can 94 93 £. 


GMJLC 94 93CS.. ISO 1984 994 0-0410.01 


Portugal 8 4 W — 

Prudential Crp.B4 94. — 


(Jantas Airway* 104 95 140 10341044+04+14 9 56 


Saab Scan la 9 4 91 - 

Sadcatdwwanl04 92. - 

Suie Bk S Aust 94 93 


125-10341044+04-04 7B2 
100 1044 105 -04 0 9.16 

100 1001004+04+14 9.19 


Swedish Expt.Crd.74 91 100 -944 954+04-04 8.94 


Swed CxpCred 1092 

Swede" 7 91 — ....... — 

Sweden792. 

Sweden 84 96 

Sweden 84 92 

Toyota Mtr. Cred. 9 90 

Victorian Rep U4 92. 

World Bank 7 82.... 

World Bank 9 97 

Yasuda Trust Fin 84 93 


100-10341044+04 *04 8 80 
250 95 954-04-04 868 

250 1944 944 -04 -04 8.79 
200 96 964 +04 +04 9.44 

200 -984 99-04 0 8.85 

200 1!004 100% -04 +04 8.78 
150 1074 1074 +04 +04 9.20 
300 1944 944 -04 -04 8 76 
300 974 974 +1+14 9.41 
100 97 974+04-04 9.20 


G.M.A.C. 94 92 CS 75 99 994-04+04 9 52 

G.M A.CAus.Fin 14 90 AS....- 50 994 100 4 -04 -04 13.94 

Halifax BS 104 97 £. 100 99 994-04-0410.52 

Helneken HV. 64 91 Fl 150 T1034 1034 -04 -04 5.04 

hnpChem IfldslOQSE. 100 964 97-04-0410.45 

bw Industry InLlO 93 £. 60 10041014-04-04 9.78 

Upyds Bank 104 9R £. 150 964 974-04-0410 77 

Mtgt.Bk Den. 64 91 Ft 100 1024 103>z 0 +04 5.47 

Nat Australia 14 92 AS 50 10041004 0 -1 0.02 

Nat. West.8k.134 92 AS 50U024 103 0-1412 23 

Nationwide BS 104 93 £ 75 1004 1004 +04 -04 9 97 

Ned. Midd. Bank 692 Fl 150 10141014 -04-04 5.58 

New Zealand 94 93 £ 100 98 4 984-04 -04 989 

Nm Zealand 7 4 93 ECU 200 10041014-04-04 745 

(testers. Ktbk.134 94 AS 75 T1004 1014 -04 -IS 13.37 

Prudential Fln.94 07 £. 150 -894 894 -04 -OS 10.70 

Royal 8k.ScOLl04 98 £. 125 964 994 +04 -OS 10 83 

S.D.R 74 95 ECU - 90 994 994-04+04 7.86 

WSO Lb.FIn. 124 93 AS... 50 H011014 -04 +04 12.13 

World Bank 34 92 Fl 100 10141024-04 0 5.23 

World Bank 134 92 AS 100-1014 102 0 -112.77 


S.D.R 74 95 ECU 

Wsd.Lb.Fln. 124 93 AS. 

World Bank 54 92 Fl 

World Bank 134 92 AS 


Average pnee change... On day +04 o» we* +04 


FLOATING RATE 

NOTES Spread Bid Offer tit * tqn - 

Alberta 3 93.....™.. t.0312 100.14 100.2413/06 817 


DEUTSCHE MARX 
STRAIGHTS 

Asian Dw BK 694 

A»lsFm5VS54 92 

Bank of Tokyo 54 93 

Central BK. Turkey 7 92 

Commerzbank oh. 54 93 ...... 

0B0«ss?Mt.64 97.. ...... 

E.I 8 54 98 

£1.8 6 97 

E. 1 8.6496. 

E l 8. 64 97 

C.I.8.649S 

Euro Coal* Steel 5 %97. 

Eurof1mab4 96.. . 

EtecDe France 54 97. 

Fonmark Krtp. 54 93 

I AO. B. 6 97.. 

IBJ54 92 

Japan Finance 54 97 ............ 

Ireland 64 97 

Korea Oe* BK 64 93 ... 

Malaysia 64 94 

Nat Wes BK. PLC696. 

Oesen. Koran*. 593 

Portugal 54 92. 

Portugal 64 95 


Change ra 

Issued Bid Offer day week YteM 
200 1014 1D24 +04 -04 5.66 
100 -1014 1024 -04 +04 5.27 
100 -1034 1034 -04 -04 9 90 
200 H054 10b +1+-14 5.46 
300 199% 994+04+04 546 
200 1984 994 0 0 6.23 

150 964 974+04 +1 5.92 
300 9941004 -04 +04 5 96 
300 10041014+04*14 5.98 
900 1004 1004 -04 +1 6.05 
300 10441054 -04 *14 6.01 
175 984 99+04+04 6 08 

100 1011014 0-04 6.03 

300 96 964 -04 -04 6.29 

200 1001004 0-04 5 06 

200 984 99-04-04 6.20 

100-10141024 0*04 5.37 

100 964 964 -04 -04 b 28 
300-10041004-04+04 644 
100 10241034 0-04 5.97 

150 10041014 0-04 6 05 

300 974 974 +04 -04 6-36 
300 1004 101-04-04 4.84 
150 10141024 0-04 5 26 


Alliance &. Lett. Bid 94 £. 

Belgium 9L 

Britannia 5 93 £ ' 

Chase Manhattan Carp 91_ 

CH I carp 98 

EEC 392 DM 

Halifax BS 94 £. 

InvL In Industry 94 £. „ 


.08 99 26 99.3121707 833 
0 100.23 100 33 22/06 7 

04 99.7B 99 83 8/07 BV 
0, 1 , 99 26 99.45 22/OB 6.94 
104 96 78 97.0331/08 7.69 
10 100.54 100 6422/08 3 56 
.1 99 61 99 66 9/08 8 47 
0 99 48 99 5824/08 7 81 


iSSSi?? 0l ! 99 93 10039 13/07 837 

Midland Bank OIL J 9437- 95.3711/08 8.54 

M«k MM M L S93C. 0/. 99. 72 99.77 30*5 B.81 

New Zealand 5 97 £ .07 99.80 99.9018/08 7.81 

Hew Zealand 501 0 9940 99 50 4/08 6 98 

United Kingdom 5 92. TO 100.00 100.10 7/07 6.94 

woodshte Fin. 54 97._ to 9<M3 993328/07 7 31 

Woolwich 5 95 £ 04 99 24 99 2919/08 7 87 

A»erage price chauue... On day -0.02 on week -D.07 


CONWpmBLE Ow. Car Q* 

_ d«t* nrtce Bid Offer day Prera 

S COi 11 b 'l££ 1 "X? «/87 62. 964 974 0 22.73 

AlcoHraltb64 01 +7/86 26 25 101 102 -04 0 05 

American Brands71. 02 9/87 56 7 994 100 ^04 22« 

Amrta .Can.Cd.5402- 4*7 66 75 624 «4 ' 0 68 69 

*“ k Ng.Bta24 02. — 4/87 967 1344 1354 +14 1.76 

- 12/83 4727 1994 2004 4 670 


Portugal 54 92. 150 10141024 0+04 5 26 

Portugal 64 95. 150 1014 1024 -04 -04 6.29 

Prlvaibanken 54 93 ISO 994 994+04+04 5.43 

Royal insurance 54 92. 300-10141024-04-04 4.91 

Statoll 64 97 200 1984 69-04,04 646 

Soc Cent Nuclear 7 4 95 150 10441054+04-04 6.30 

Westlb. Finance 5 93 200 -994 994 0*04 5.12 

Work) BK. 64 97 600 100S 1014 -04 +-14 6 00 

A*«ag> price change .. On day -04 on week +0>z 


CBS. Inc 502 

Fufl H-ylnttSOO 

Fufltsu399 

Cunsu Bank 24 02 


W 200 904 914 -04 12 98 

a/OS 676. 200 2014 +14 065 

uumn.pa.240Z & % S& ^ 

LtaS^i\n\ 03US 9gB 1069. 11841204 +a5 1195 

B9UC - SSL 672 101 102 0 17 46 

n»n;y W6g<i2 78% 794 0 3154 


SWISS FRANC Change no 

STRAIGHTS tad Rid Offer day -rank YMd 

African De* 8k. 54 9b — 100-1024 U» 0-04 5.20 

Asflnag502 — 150 -984 99*04-04 5.12 

Bk. Frgn.Econ. Ussr 598. 100 19941004-04-04 5.00 

Barer W/W 24 02 250 -984 99-04*14 2.61 

Bayer VmsPk.0s.44 98- 100 1994 994-04-14 4.81 

E)ec.De.FraiKe507 - 100 1984 99-04-04 5.10 

£18.44 97. .... 200 -994 100 0-0 4 4 7B 

£1.84497 200 199 994-04-04 4 71 

Erso SntzeU599 100 1994 WO 0-04 5.03 

Ireland 502 ISO -984 99 *1+14 5.13 

NlBpenSulsKsha.44 93 80 H021024 +04 -04 4.12 

Occident! -Petrol 54 92 100 -1031034 0 -04 4.76 

Prov-of Manitoba 44 02 200 1994 994 -0 4 -04 4.83 

•Prudential Fin.44 98 200 -99 994-04-04 4.86 

0anuiAirwart44 97 1LO 1964 974-01,-04 3. Lb 

Tram-Can. Pipe 44 94 100 11011, 101% 0 -04 «S1 

u*»S4% — uo dm KD -0% -ov sib 

W«rt)PMJtlL5i 1 (D 118 1100% 101% -0% -1% 527 

WridbatSK SO iW 99% MU, -04 509 

fcuam pta range- to 4) m —tt -04 


W? 4 72 101 102 0 17 46 

M Inoita Camera 24 94DM...11."" 2/86 101% 1034 -04 24 n 

MiBsbnu Bk 1 V 02 US....- «/87 3157 1164 11B *2 6 32 

^ »4 13?5 ini; -ass 

W.R. Grace 64 02.03- “ 9/B7^» K 0 30 79 


* No kVarmatlan asetlaWr pinimn tay't price 

t Only oMmaita maker npDUed a price . 


h the yield to reOemptloo of the mkHate; 
^ wn+CTO units except lor Ven 
mk wller ” * ^ BII “ 0BS - Owngo on week > Chanoe owr price o 

D glotntnjnrt M dollars notes* otberwlje indt- 
C die- Dm new coupon becomes 
mmSi.- r-nS!?T.r Man>l " offered raw (turn- 

nwnUL tatMM mean rata) for US pollan. Lm-H* oenmt 

C *Om t ^r-^rhS. P f!!?!? lllW i rt '*! do,Ur * untest ntMrwHt Wufleated. 


carrcmeffectl w price of aajulriiw *bamvia the 
bond om the most recent price of the share!; 
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The prices cm ihr pest week were supplied by KredfePiaiilr Y.y.. Commerzbank AS. Drtrartc Bank AC • Wnc -A.«.>- i» 1 
Generate du Unemfanbrg SA. Bank Imrenationale Luxemboarp; Kredlethank Uiramboorg; tak 

Credit Suisse Bank; of Tokyo International. Chemical Bank imrtahmiTS Mantat^ aJMSSSSiS taS taw'taSrNV- 

Credit Commercial de France (Securities!; LTCB iMmutioiul; Robert Flemming & Co: First 

Bambros Bank; 1BJ iMemailonal. Merrill Lynch; Morgan Stanley International- Nikko Swnttife Company 

Motiugu & Co.: Societe Cewraie 5trara& Tpraoull. Swiss Bank Corporation Internal tonal; 
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Lloyds Bank Pic has increased 
its Base Rate from 8 per cent 
to 8 .5 per cent p.a.with effect 
from Monday 6 June 1988 . 

All fa ci liti e s (including regulated consumer credit 
agreements) with a race of interest linked to Lloyds 
Bank Base Rate will be varied accordingly. 

The change in Base Rare will also be applied from 
the same dace by the United Kingdom branch of 
The National Batik of New Zealand limited. 




Lloyds 

Bi 



THE THOROUGHBRED BANK. 


Lloyd* Bank Pic. 71 Lombard Sam, London EOP JB&, 



On and after 
7th June, 1988 
Standard Chartered 
Bank's Base Rate for 
lending is being 
increased from 
8.0% to 8.5% 

Standard Chartered Bank 

Head Offre 38 Btshopsgafe, London EC2N4PE 
TeL 01-280 7500 telex 885951 


bank leumi (uk) pic 

BaseRate 

Bank Leumi (UK) pic would like 
to announce that with effect 
from Tuesday 7th June 1988 its 
base rate for lending is increased 
from 8 per cent per annum to 
8 Y> per cent per annum. 

bank leumi ■nucYpan 


THE F.T. CENTENARY 
TRIPLE MARATHON 

CHALLENGE 

(London Paris New York) 

IN AID OF 

THE SICK CHILDRENS TRUST 

Two employees from the Financial Times wlB 
be running the London, Paris and New York 
marathons this year to raise money for The 
Sick Children’s Trust. 

This charitable trust provides desperately 
. needed accommodation for parents of children 
undergoing long-term specialist treatment at 
Great Ormond Street and St Bartholomew’s 
Hospitals. The accommodation is currently in 
very short supply and is urgently required to 
house parents to comfort their children while 
they are away from home. 

To sponsor the FT athletes please contact:- 

Thn Kngham or CHf Crofts on 01*248 8000 or write 
totka«t> 

Fiuanrifll Tunes, Bracken House, 10, Cannon Street, 
London, EC4P 4BY. 

THE SPONSOR WHO DONATES THE 
HIGHEST CONTRIBUTION WILL RECEIVE A 
CASE OF LAURENT-PERREER FT 
CENTENARY PINE CHAMPAGNE. 



Bank of Scotland 

BASERATE 


Bank of Scotland 
announces that with effect 
from Monday, 8th June, 1988 
its Base Rate will be 
increased from 

8.00% per annum to 8.50% per annum 



With effect from the 
close of business on 
Monday 6th June 1988 
and until further notice, 
TSB Base rate is increased 
from 8.00% p.a. to 8.50% p.a. 


All facilities (including regulated consumer 
credit agreements) with a rate of interest linked 
to TSB Base Rate wiB be varied accordingly. 

TSB Group pic, 

25 Milk Street, London EC2V8LU 


Coutts & Co. 
announce that their 
BaseRate 
is increased from 
8.00% to 850 % per annum 
with effect from the 
7th June, 1988 
until further notice. 


AD &dKaes (induding regulated 
consumer credir a g reements) with a rate linked to 
Couns Base Rare will be varied accordlngjy. 


440 Strand, London, WC2R 0QS 


MONEY IN A BUILDIN 

You cm gain at lout an extra 0-5% 
Interest by Investing In higher paying 
nodal tea. The June issue of Money 
Observer provides a unique eter guide to 
the MM budding society deals tor 
ftniaetora and borrowers, plus a 
comprehensive listing of every building 
society merest and mortgage rate; as 

HSf 

well os a coraptete ehare-gukJo, and 
analysis of ovary unit bust and 
Investment trust 

— J&gr 

:- k , * 


□roup's Alan Woftz, report on AVCe and 
pensions, preview next month's dividend 
announcements. reveal who is building 
up key stakes in wide* companies, and 
flscusa home-income plans tor fts attterty and home equity-ratonas 
s c heme s tor sJL You will also luwe the chance to win two tree 
tickets to the USA b our prize draw. - 

TIM Jm (sane el Mon* Otwarvsr la out bow at as hsftg 
prfee nas. 

Or otert a subscription. JustrtgjS) (£29.50 airspeeded oversets) bid 
p+p. wM ensure you receive your Money Observer promptly every 
month tor e year tt your home or offiao. 


TO: Money Observer, 120-128 Lavender Avenue, unchain, Surrey 
CR42HP 

I encioee e cheque to r ■ payable 

Id "Money Observer 1 . Ptosse start my subscription with the Jure 
issue. 

As a new sub sc riber, I claim my free gifts: 

The Wttf In To TTmtetf Options and Ernie's Waning UWJtns 

NAME: ....4Gwpftala please) 



The Royal Bank 
of Scotland pic 

BaseRate 


The Royal Bank of Scotland 
announces that with effect 
from close ofbusiness 
on 7 June 1988 
its Base Rate for advances 
will be increased from 8 % 
to 8 V 2 % per annum. 



Hill Samuel 

BaseRate 

Hill Samuel & Co. Limited announce that 
with effect from close of business 
on 7th June 1988, their Base Rate 
for lending will be increased from 
8.0 per cent to 8.5 per cent per annum. 


Hill Samuel &Ca Limited 

100 Wood Street London EC2P 2AJ. 
■telephone: 01-628 80IL 



BaseRate 

Change 


With effect from 
TUesday 7th June, 1988 
Co-operative Bank Base Rate changes 
fro m 8-00% p.a. to 8-50% p.a. 


OPERATIV E BANK 


Cooperative Bank p.l.c P.O. Box 101, 

1 Balloon Sl, Manchester M60 4EP. Tel.: 061 832 3456 


A % National 

Westmrister 
tWBank PLC 

NatWest announces that 
with effect from and including 
Tuesday 7th June 1988 
its Base Bate 
is increased from 
8.00% to 8.50% per annum. 


All facilities (including regulated consumer credit 
agreements) with a rate of interest linked to 
NatWest Base Rate will be varied accordingly. 

41 Loth bury London EC2P 2BP 



BASE RATE 


CLYDESDALE BANK PLC 

ANNOUNCES THAT WITH 
EFFECT 

FROM 7TH JUNE, 1988, 

ITS BASE RATE FOR LENDING 
IS BEING INCREASED 
FROM 8% TO 854% PER ANNUM 


Girobank pic 
Base Rate 

Girobank announces that 
with effect from 
close of business 
on 6 June 1988 
its Base Rate was 
increased from 8.0% 

8.5% per annum. 

Reg Office: 10 Milk Street London EC2V 8JH 
Reg No: 1950000 


Barclays Bank 
BaseRate. 

Barclays Bank PLC and 
Barclays Bank Trust 
Company Limited 
announce that with effect 
from 6th June 1988 
their Base Rate increased 
from 8% to 8 Vi% 


BARCLAYS 


Barclays Bonk PLC and B&rdayt Bank Tran Compiay limitrd 
arc members oflMRO - 

Rc& Office: 54 Lombard SL.EC3P 3 AH. Reg. No's 1026167 aad 920880. 


I 

1 
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YORKSHIRE 
BANK 
Base Rate 

With effect from close of business on 
Tuesday 7th June 1988 
Base Rate is increased from 

8 % to 8 >/ 2 % 


All facilities (including regulated consumer credit 
agreements) with a rate of interest linked to 
Yorkshire Bank Base Rate will be 
varied accordingly. 


l§f 


\brkshheBank 


gg Head Office 

$| 20 Merrion Way Leeds LS2 8NZ 
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OVERSEAS PROFITS AFFECTED BY CURRENCY FLUCTUATIONS 


Amersham advances 14% to £25m 


BY ANDREW HILL 


Amersham International, health- 
care and medical research prod- 
ucts group, increased pre-tax 
profits by 145 per cent to £25.3m 
for the year to March 31. against 
£22. lm in 1986-87. 

The strength of sterling held 
back sales, which rose n per cent 
to £i65m (£148m), although over- 
all group profits were not badly 
hit 

The company said currency 
fluctuation had affected profits 
made on business overseas and 
translated into sterling. It had 
also made it difficult to increase 
prices to compete with US-based 
rivals. 

However, the effect had been 
partially offset, said Amersham, 
by increased productivity, a rig- 
orous programme of cost contain- 
ment and some selective hedging 
of sterling against foreign curren- 
cies. The company said it had 
taken out forward contracts 
which it expected would cover 
the worst effects of continued 


currency instability in 1988-89. 

Earnings per share rose 23 per 
cent from 26.6p to 32.6p. and the 
company recommended an 
increased final dividend of 6.8p, 
making lOp (8-2p1 for the year. 

Research products increased 
operating profits by 7 per cent, 
from £15.7m to £16-8m on sales of 
£648m (£58 im), affected by the 
weakness of the dollar. 


Operating profits increased by 
38 per cent to £9.04m (£635m) in 
the medical products division, on 
sales of £7L2m (£62J5m). 


Mr Stuart Burgess, chief execu- 
tive. said major investment in 
the Amerlite laboratory diagnos- 
tic system was now beginning to 
pay off. In 1987-88, Amerlite - 
used to analyse blood and body 
Quids - recovered its manufac- 
turing and marketing costs and 
contributed to development costs, 
he added. 

Sales of Cere tec. an agent 
which helps measure the flow of 


blood through the brain and aids 
the detection of disorders such as 
Alzheimer's disease, also contrib- 
uted to the improvement in prof- 
its. 

Amersham also announced yes- 
terday that it was to acquire the 
sole rights to the technology 
resulting from a joint research 
programme with Thorn EML The 
companies have developed low- 
cost biosensors which are used 
for rapid analysis of patients’ 
body Quids. 

Industrial products increased 
profits from £5 .32m to £5 .82m on 
sales of £29. lm (£27 ,2m). Amer- 
sham said it was developing 
microbial testing for food, dairy 
and other industries and expec- 
ted these products to be ready for 
a launch in 1988. 

The company added it would 
continue to expand the business 
organically and through the 
acquisition of related businesses 
and collaborative ventures. 



Stuart Bur 
investment 


- Amerlite 
linin g to pay 


Gross capital expenditure dur- 
ing the year was down from 
£2l.4m to £18. 7m. Gearing 
increased slightly from 36.1 per 
cent to 36.9 per cent. 

See Lex 


GrandMet in £21. 5m 
frozen desserts deal 


BY USA WOOD 


Express Foods, a subsidiary of 
Grand Metropolitan, has paid 
£2l.5m to acquire Kaysens, a pri- 
vately owned manufacturer of 
frozen cakes and speciality des- 
serts. 

Kaysens has a factory in North 
London. It mainly supplies the 
UK catering trade, with a small 
amount of sales going to the 
retail sector. 

Mr Mike Hodgkinson, manag- 


ing director of Express Foods. 
sai&**This purchase provides 
Express with an excellent oppor- 
tunity to further strengthen and 
develop its position in the frozen 
desserts market 


“Kaysens compliments our 
existing business, Fleur de Lys, 
which was acquired in October 
1987 and has a major presence in 
the retail sector of the market" 


Courts lift last 
obstacles to bid 
for Koppers 


By Philip Coggan 


The remaining obstacles to 
Beazer’s Sl.7bn bid for Koppers, 
the US aggregates and chemicals 
group, appear to have been lifted. 
Courts in California and Pitts- 
burgh have removed injunctions 
which prevented the UK house- 
building and construction group 
from consummating its offer. 

Beazer’s 861 per share offer, 
which is now recommended by 
the Koppers’ board. Is open until 
June 15- 


First Leisure 
sells London 
arcade for £6m 


By Vanessa Houkfer 


First Leisure Corporation has 
sold the Crystal Room Arcade in 
Leicester Square, London, to 
United Leisure for £6.05m In 
cash. 

The Crystal Room, its only city 
centre arcade, made an operating 
profit of £909.000 for the year 
ended October 31 1987, but is 
expected to show reduced profits 
following recent changes in legis- 
lation affecting opening hours in 
the Westminster area. 


Merger accounting helps 
Bromsgrove rise to £2.9m 

BY RICHARD TOMKINS, MIDLANDS CORRESPONDENT 


FIRST-TIME contributions from a 
series of acquisitions helped push 
up pre-tax profits at Bromsgrove 
Industries, specialist engineering 
group, from a restated £lm to 
£2.9m for the year to end-March, 
on turnover up from £18 .5m to 
£30 .9m. 

The figures included p r ofit s of 
two companies bought on the last 
day of the financial year - Rich- 
ard Arnold and Eurocast Bar - 
os a merger accounting basis as 
though they were part of the 
group for the full period. 

Dilution from share issues and 
a rising tax charge prevented 
earnings growth matching the 
profits increase, but earnings per 
share nevertheless doubled from 
478p to 9.77p. A proposed final 
dividend of 1.45p makes 2.1p 
(1.65p) for the year. 


and domestic appliances. The 
purchase of Triman and Neville 
last month, after the year-end. 
has taken it into sports footwear 
and financial services. 


Bromsgrove. formerly a small 
aluminium founder, has grown 
rapidly following the appoint-, 
ment of 35-year-old Mr Bijan 
Sedghi, a corporate lawyer, as 
executive chairman in January 
1987. 

In just over a year the group 
has made eight acquisitions 
which have taken it into a wide 
variety of markets including 
aerospace, defence, electronics 


• comment 

For all Bromsgrove’s enthusi- 
asm about niche engineering 
businesses in technologically 
advanced products, it is some- 
times hard to detect the synergy 
in a group whose lines include 
trim for domestic appliances, crit- 
ical components for the aero- 
space industry and plastic spikes 
for golf shoes. Rather, this looks 
suspiciously like a plain old 
mini-conglomerate of the sort 
that went out of fashion last 
October, churning out paper in 
pursuit of acquisition-led growth. 
That may be too harsh a verdict 
of Bromsgrove: if analysts* fore- 
casts of £5 .3m this year prove 
correct, it will be some reassur- 
ance that last year's organic 
growth, albeit modest, was not a 
one-off event The air of despera- 
tion created by the inclusion of 
Arnold and Eurocast for a full 
year, however, did nothing to dis- 
pel the market’s reservations, 
and the shares shed lp to ll4p for 
a prospective p/e of 9J5. 



“The merger of FKI and Babcock 
has created a lean, broadly based international 

engineering group 




King 

Chairman 


PRELIMINARY RESULTS 



Year ended 31st March 


1988 

1987 


HXKTs 

EOOOfe 

Turnover 

904,149 

83363 

Profit before tax 

48365 

11,276 

Earnings per share 

1204p 

7.36p 

Dividend -interim 

0.6p 

0.4p 

-proposed final 

1.75p 

l-0p 

Total 

235p 

1.4p 

ghlights from the Statement bv the Chairm; 


[□[ Earnings per share up 66% at 12.24p on a higher 
tax charge. 


Pre tax profits up 330% at £48.5 million. 


[□I Final dividend up 75% at 1.75p and total dividends 
for year up 68% at 2.35p. 


[□[ Net tangible assets per share almost doubled at 54p. 


[□] Rationalisation of Stone and Babcock Companies 
complete. 


El Gearing reduced to a negligible level by sale of 
FATA, and other disposals. 


[□] Group now in strong position to fund acquisitions 
without recourse to shareholders. 


[□I Strong current trading and substantial order 
books give confidence for the coining year 


FKI BABCOCK PLC 

Stoney Royd Halifax, HX3 9HP 


GUS takes 
25% stake 
in Penguin 
Hotel chain 


By Fiona Thompson 


Great Universal Stores, 
Britain’s biggest mail-order 
group, has taken a 25 per cent 
stake in The Penguin Hotel 
Group, the company formed by 
Mr Michael Colder. He wax 
chairman and chief executive 
of the Kennedy Brookes res- 
taurant chain until its acquisi- 
tion by Trnsthonse Forte last 
April. 

Mr Goider launched the com- 
pany in May when he bought 
seven provincial hotels for 
£30m cash from the Ladbroke 
Group. He personally has a 20 
per cent stake in Penguin and 
is chief executive. More than a 
dozen major financial institu- 
tions have also taken equity 
stakes. 

Mr Trevor Spittle, joint dep- 
uty ehainrarn of GUS. is join- 
ing the Penguin board, 
together with Mr David 
Nabarro of Prudential Bache 
and Mr David Goldstone of 
Begalian Properties. 

The group’s seven hotels, in 
York, Wetherby, Chester. Pres- 
ton, Birmingham, Leicester 
and Peibridge in Sussex, are 
all three-star hotels. "We are 
aiming at wiMiD* market, 
conferences and people spend- 
ing their own money," said Sir 
Goider. "There is a big gap ux 
the market for this type of 
hotel." 

Mr Harold Bowman, joint 
deputy chairman of GUS, said 
his company had been looking 
for an investment in a leisure- 
oriented business since it sold 
its interest in Global Tours in 
1985. 


Stakis expands 
its healthcare 


Stakis. hotel leisure and prop- 
erty group, is to expand its 
interest in the healthcare field 
through the purchase of Dal- 
nair and Bradley Court for 
gsatn. 

The two companies run 
three nursing homes in the 
Glasgow, Edinburgh and Shef- 
field areas. Mr Andros Stakis. 
chief executive, said that the 
group, which in December 
acquired the Warren Park 
nursing home in Scotland, was 
now established as a major 
operator in the healthcare sec- 
tor. 

Stakis also revealed plans 
for five nursing homes in city 
centre locations in Sro tla n d 
and England and by next year 
expects to have more than 
1,000 nursing beds in opera- 
tion, with an investment value 
of more than £2 0m. 
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M&G moves ahead 20% 
to £10.7m at half-time 


BY CLARE PEARSON 


M&G. unit trust group, achieved 
a 20 per cent increase In pre-tax 
profits from £S.S8m to £3 0.68m in 
the half-year to end-March. Earn- 
ings per share advanced 18 per 
cent to 9-38p. 

Bond Corporation, the Austra- 
lian group headed by Mr Alan 
Bond, lias a 10 per cent stake in 
the company. 

Despite the effects of the stock 
market crash, sales of M&G's 
unit trusts were only marginally 
lower than the record levels 
achieved during the some period 
last year, at £215m against £233m. 
Bui redemptions also rose 
sharply to £22lm. compared with 
£144m. 

Mr Andrew Caldecott, chair- 
man. described the figures as 
“encouraging" but warned that 
“the second half will compare 
with the exceptionally high level 
of profitability experienced in the 
second half of last year.” During 
this period the group made pre- 
tax profits of £14.45m. 

Yesterday the shares fell 5p to 
close at 365p. 

Revenue from unit trusts rose 
to £16.39ra (£15.24m>. Marketing 
and commissions costs fell from 
£5. 33m to £4.34m. but administra- 
tive costs were higher at £5.11m 
(£3.86m). This mainly reflected 
the introduction of new systems 
to comply with the Financial Ser- 
vices Act. 



Alan Bond - a 10 per cent 
stake 


announcement of a change in 
their tax treatment. Total annual 
premiums in force at the year* 
end were £62.3m. compared with 
£46.8m. Profits from this side of 
the company rose from £l.45m to 
£i.7m. 


On the life assurance side, new 
annual premiums rose to £16m 
(£5.Sm). helped by a surge of 
interest in maxim tun investment 
plans following the New Year 


Interest and investment income 
came to £2.03m. against £ 1.44m 
for the comparable period in 1987, 
and £i.96m in the last second 
half. M&G’s investments depred- 
ated by £9.15m during the six 
months. This was reflected in net 
assets per share of 83.9p. against 
7l.89p in the same period last 
year but 90.3p at the last year 
end. 

There is an interim dividend of 
3.5p (3p). 


• comment 

Besides its -blue-cMp” reputa 
tion in the unit trust industry 
M&G has two cushions in dim 
cult times. One Is its life assur 
nnce business. In its own right 
this has been expanding comfort 
ably, yrar-on-year. The immedi 
ate effect fe» to depmss profits, 
but this boltw the tonger-tmn 
value of the growth in business. 
Additionally. Uu* life assurance 
aide provides M&G with more 
reliable sales of unit-linked 
investments than other indepen- 
dent groups that rely solely on 
sales through intermediaries. 
M&G’s oilier strength is its sohd 
cash flow, providing, reasonably 
predictable investment income 
from deposits. It is also likely to 
be less hit than other groups by 
the Impact of new SIB rules in 
that it has been less reliant on 
unit trust trading profits, though 
Mr Paddv Linaker. managing 
director. ’ says administrative 
expenses associated with the 
rules will to continue to be a bur- 
den in the second half. M&G Is 
putting up charges on some of its 
funds, though these will give 
only about a three-month benefit 
to the full year's figures. Ana- 
lysts are looking for pre-tax prof- 
its for the year to September 30 of 
around £21m. about £2m lower 
than last time. Yesterday this put 
the shares cm a prospective pie of 
about 19. They are still redacting 
the stake-building by Mr Bond 
even though this appears to have 
let up or late and he clearly has 
distractions elsewhere. 

See Lex 


Cowells plans San Serif merger 


BY VANESSA HOULDER 


Cowells. USM-quoted specialist 
printer, yesterday confirmed that 
it was negotiating a reverse take- 
over of San Serif, the European 
agent for the board game Trivial 
Pursuit. 

Both companies are based in 
Ipswich and Cowells said the lei- 
sure activities, publishing and 
printing businesses of San Serif 
were complementary to its diver- 
sified printing activities. 

Mr John Pryke. chairman of 
San Serif, said the two manage- 
ments had similar philosophies 
and the merger would help keep 
resources within the group. In 
particular, Cowells would print 
the cards for the Trivial Pursuit 
game. 


“Sometimes you see two com- 
panies merge when two and two 
adds up to four or five. This is a 
mixture which would come out at 
seven.” he said. 

San Serif, formed in 1985, has 
grown rapidly as a result of the 
success of Trivial Pursuit which 
it markets, manufactures and dis- 
tributes throughout Western 
Europe. Pre-tax profits rose to 
£6 .5m in the 18 months to Decem- 
ber 31 on sales of £9lm. 

Since January 1986, San Serif 
has used the profits from Trivial 
Pursuit to diversify into leisure, 
printing and publishing. If 


bought Kemps in Birmingham. 

UK’s largest directory 


one of the 

publishers, in June 1968. 


Cowells, which is capitalised at 
£8. 5m. made pre-tax profits of 
£l.Q2m. up from ESSi.OOO, on turn- 
over of £9.76m for 1987. Its shares 
have been suspended at I15p, in 
view of the size of San Serif rela- 
tive to Cowells. 

Mr Pryke said he hoped the 
negotiations could be concluded 
by the end of the month. 

Full details of the merger 
would be circulated to sharehold- 
ers to obtained their approval if 
negotiations were successfully 
concluded, said Cowells. Applica- 
tion would that be made to the 
Stock Exchange for permission to 
deal in the enlarged share capital 
on the USM. 


Porter 
Chadbum 
and LDH 
suspended 

By Philip Coggan 


Shares in Porter Chadburn, the 
budding industrial conglomerate, 
and in LDH, the upholstery fabric 
distributor, were suspended yes- 
terday. 

The suspensions were expected 
to presage the announcement 
later this week of a merger 
between the two groups. LDH is 
capitalised at £9m at the suspen- 
sion price of lllp; Porter Chad- 
burn at £19 .5m at the price of 76p. 

Porter Chadbum, which Is 
being reorganised under the 
chairmanship of Mr Raymond 
Dinkin, made interim pre-tax 
profits of £158.000 in the six 
months to September 30, 1987: 
LDH made pre-tax profits of 
£604,000 in its last full year. 


Armitage bid cleared 


The proposed acquisition of 
George Armitage, brick manufac- 
turer, by Marshalls Halifax, 
building materials and engineer- 
ing group, is not to be referred to 
the Monopolies and Mergers 
Commission. 


Kynoch (G & G) — lnt 

M&G Group int 

NT M C Group 
Piccadilly Rad S . — int 

Sheraton Secs An 

Sketchley fin 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for senp issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. «Unquoted stock. 
♦Third market. 
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Thorn’s buy from Hanson 


BY CLAY HARRIS 


Thorn EMI. electronics, lighting 
and leisure group, is to pay Han- 
son $10.8m <£6m) for Kidde Auto- 
mated Systems. US-based fire 
protection and security systems 
company. 

The disposal is the fourth since 
Hanson bought the security com- 
pany's parent, the diversified 
industrial group Kidde, for S1.7bn 
late last year. The three earlier 
sales, of ComputroL Globe Securi- 
ties. and of a majority stake in 
Japan-based Fenwal Controls, 


brought in a total of 377.4m. 

The purchase price for Kidde 
Automated Is equal to its net 
assets at the end of 1987, a year 
in which it lost S4Jl,000 on sales 
of 328.1m. 

Thorn said the Ohio-based 
company's business was comple- 
mentary to that of Thom Secu- 
rity, UK leader In fire detection 
and the largest UK company 
addressing the trend towards 
integrated building control 
systems. 


DIVIDENDS ANNOUNCED 


Amersham Inti ,_.fin 

Borthwicks int 

Braithwaite — — fin 

— fin 

Tiling Morris fin 
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3.1 
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BP extends tender 
offer for $100m of 
Lear Petroleum debt 


BY STEVEN BUTLER 

British Petroleum yesterday 
extended until Jane 10 its tendm- 
offer for 5100m (£55m) of debt 
issues of Lear Petroleum, the US 
gas distribution com pany which 
it is in t he process of acquiring, 

following underscription of the 
offer by holders of the debt. 

As of Jtme 3 some S37m of the 
debt had been tendered to BP at a 
discount to face value. BP has 
made the acquisition contingent 
g 


responsible for paying the debt, 
this could not be done until the 
company returns to financial 
health since BP has said it would 
soot guarantee the issues. This 
means that holders of the debt 
would have to wait for an unspe- 
cified period of time, presuming 
that BP turns the company 
around. 

If holders of the debt foil to 
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Takeover Panel clarifies 
water companies’ position 


BY ANDREW HILL 

THE TAKEOVER Panel yester- 
day issued a special ruling clari- 
fying how the Takeover Code 
applies to st a t u tory water compa- 
nies. 

Some of the companies have 
arcane voting structures, which 
limit the nwTimnm number of 
votes which may be exercised by 
shareholders, irrespective of the 
size of their stake, or even reduce 
the number of votes available per 
share as the stake is increased. 

All statutory and chartered 
companies are covered by the 
code - a clause was recently 
added to its introduction to rein- 
force this - but occasionally con- 
fusion has arisen because statu- 
tory companies are not registered 
under the Companies Act . 

The planned privatisation of 
the much bigger water authori- 
ties has stimulated interest in the 
companies. Large investors - 
notably French water suppliers 
- have been building substantial 
stakes in the 28 private sector 
companies, which work under 
agency agreements with the 10 
authorities. 

Yesterday’s statement says 
Investors should calculate the 
maximum number of votes they 
could exercise if restrictions did 
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The Greater Manchester Media Group 



Group pretax profit - 537,300 253.139 


Earnings per share 3JBp 1.52p 


revenue 

Btianess development 
continuing 
Secondhalf 
. starting strongly .. 
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Eric Morley (left), rfiamnatt of the Miss World Group, Jolla Moriey, his wife, and Owen Oyston, 
^airman of Red Rose Radio who agreed a merger of the two companies yesterday. 
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Liquidation for Drayton Japan as 
holders vote for transfer of units 


not apply and then express that 1 
number as a percentage of tile 
total number of votes which 
could possibly be exercised. As 
with ordinary companies, once 
the investor’s nominal stake 
passes 293 per ctmt, a full offer 
has to be made. 

Investors in statutory water 
companies do not have to declare 
a stake until it readies 15 per 
cart, compared with the 5 per 
cent disclosure level for regis- 
tered companies. 

Most of the major investors In 
water companies already express 
their stakes in the recommended 
way. 

*1 would be surprised if any 
new investors popped up as a 
result of the statement,” said an 
official of the panel, which 
advises any potential bidder or 
substantial investor to consult it 
at an early stage. 

“We seem to have been talking 
about water companies half oar 
time recently.” 

• Biwater Supply yesterday 
announced that its final offer for 
East Worcestershire Waterworks 
Company would dose at 3pm on 
20 June. The offer was declared 
unconditional last month. 


IN BRIEF 


HARTWELL- Byrom House Nom- 
inees has acquired a further 
710,000 ordinary shares increas- 
ing holding to 5.4m ordinary (&8? 
per cent). 

KELT ENERGY- Rights issue 
has received valid acceptances 
for 7.073m offer units (408 per 
cent). 

TRIMOCO- Norcombe, which is 
beneficially owned by Bishops- 
gate Investments, has purchased 
a further L5m shares ordinary 
making total holding 015m (733 
per cent). ' 


The long-running saga over the 
fate of the Drayton Japan Invest- 
ment Trust all but came to a con- 
clusion yesterday as shareholders 
voted overwhelmingly in favour 
of revised reconstruction propos- 
als. 

These win allow investment 
trust shareholders to transfer 
either to Drayton Far Eastern 
Trust or to a new unit trust, BHM 
Britannia Drayton Japan. Follow- 
ing the vote at yesterday’s 
extraordinary meeting, the 
scheme will now be implemented 
and Drayton Japan will be liqui- 
dated on June 15. 


In the event, it emerged that 87 
percent of shareholders opted for 
the new unite and the balance for 
a continuing stake in the invest- 
ment trust 

Lord Stevens of Ludgate. Dray- 
ton chairman, criticised the atti- 
tude of three mutton tifiod institu- 
tions which first voted for 
liquidation last year 

“It is unsatisfactory for inves- 
tors in general when even the 
best performing companies, be , 
they investment trusts or Indus- 
trial, are going to be subject to 
liquidation or takeover for a 
short-term opportunistic profit," 
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Wfe’re one of die largest 
marketing services organisations in the world. 

And no one even knows our name. 


As Pineapple Group PLC 
we were known in most circles 
for dance, exercise and 
fashion.But that was only one 
part of a changing and very 
much larger story 

Since 1985, the Group 
has been expanding fast. 
Into Graphics & Design, 
Incentives & Motivations, 
Sales Promotion & Direct 
Marketing and Specialist 
Communications. 

Today with our UK and 
US interests \ we’re one of 
the largest below-the-line 
Marketing Services organisa- 
tions in the world. Which may 
come as a surprise, and 
not a little concern, to our 
competitors. 

To reflect that change in 
direction and our confidence 
in the future, we’re calling 
ourselves something different 
From Monday 6th June 
1988 well become known as 
Prospective Group pic. 

Look out for vs. 
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£50,000,000 
Revolving Credit Facilities 

comprising a £35.000,000 secured facility and a £15,000,000 unsecured facility 
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SHERATON SECURITIES INTERNATIONAL 

© Profits increase 142%. 

® Dividends increase 100%. 

© Strong level of development activity 


and demand continues. 




FINANCIAL 

Year to 31st March 

HIGH! 

1988 

£’000 

LIGHTS 

1987 

£’000 

Property sales and 
related activities 

31,403 

19,719 

Profit before taxation 

1 1 ,266 

4,650 

Earnings per share 

6.8p 

3.5p 

Dividends per share 

2.25p 

1.125p 




For copies of the Chairman’s Statement and the Report 
and Accounts write to the Financial Director 

SHERATON SECURITIES INTERNATIONAL PLC, 

LECONFIELD HOUSE, CURZON STREET, LONDON WTY7FB. 



BANCO DE BILBAO 


SHARE CAPITAL INCREASE 

The Board of Directors of BANCO DE BILBAO, S.A., 
meeting on 30 May 1988. has resolved to effect an 
increase in the Bank’s share capital from 28,000 million 
to 39.200 million pesetas , by means of an increase in 
the nominal value of the 56 million ordinary shares in 
issue which accordingly rises from 500 to 700 pesetas 
each. 

This increase, which is charged in its entirety to 
reserves, takes effect as from 1 June 1988. 

Holders of IDR’s must lodge them at Hill Samuel & Co., 
45 Beech Street, London EC2P 2LX and Morganbank, 
35 Avenue Des Arts, B1 040 Brussels for over-stamping. 


NORTH RHINE WESTPHALIA 


The Financial Times proposes to publish this survey on: 

JUNE 29th 1988 

Far ■ roll editorial synopsis and advertisement rirniih. ple ase conlmt: 


DARREN DODD 
oa 81-248 8800 «at 3472 


or write to him at 


Bracken House 
10 Cannon Street 
London EC4P 4BY 


or if in Germany please contact: 

Birgit Schilbe 

Financial Times (Germany Advertising) Ltd 
GuiolkUslntsse 54 
D-6000, Frankfurt am Main 
West Germany 

TeL (069)75980 Tcfcx: 416193 Fax:(069)722677 
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UK COMPANY NEWS 


Perrys to 
pull out 
of estate 
agencies 


Perry Group, the Ford main 
dealer, is selling its estate 
agency business, which has 
failed to achieve the results 
expected. 

Announcing this at the 
annual meeting, Mr Richard 
Allan, the group's chairman 
and chief executive, said when 
the group entered estate 
agency in 19SS that business 
was fragmented. 

Now insurance companies, 
financial Institutions large 
building societies dominated 
the market place and could 
seriously affect the profit-mak- 
ing opportunities of a business 
like Perrys, with only 12 out- 
lets. 

Perrys had accepted an offer 
which would enable it to 
recoup the considerable capital 
investment and re-direct the 
financial resources towards its 
core business of motor dealer- 
ships. 

Details of the transaction 
would be given when it was 
concluded. 

As to the rest of the group, 
Mr Allan said all was going 
well in 1988 and profits for the 
opening four months were sub- 
stantially ahead of the previ- 
ous year. 


Leslie Wise 
£6.4nt purchase 


Leslie Wise Group is to pay 
£6. 44m for Jeamland Holdings 
to complement its activities in 
women's fashions. Jeamland is 
a London-based manufacturer 
of blouses and separates. 

The consideration of £6.44m 
is to be satisfied by a mixture 
of cash and shares. Further 
consideration of up to £877,500 
is payable dependant on the 
financial results Of J eamland . 


In the year to September 30 
1987. Jeamland made £0.9m 
before tax, on turnover of 
£9.4m. Net assets at that date 
were about £1.3m. 


French buy for T&N 


T&N, motor component, indus- 
trial and engineering group, is 
set to expand its fluid cou- 
plings activities via the acqui- 
sition of French-based Sime 
Industrie from Valeo for FFr 
40m (£3£m). 

Sime. a manufacturer of 
fluid couplings and industrial 
safety brakes, made an operat- 
ing profit of FFr 5m on turn- 
over of FFr 200m in the year to 
end-December. 

Mr Colin Hope, managing 
director, said: The acquisition 
of Sime will considerably 
strengthen the group’s posi- 
tion in this specialist market 
and will provide us with a 
European manufacturing base 
for fluid couplings." 


Piccadilly Radio 


Piccadilly Radio, Manchester- 
based independent radio sta- 
tion. increased its profits from 
£253,139 to £537,300 pre-tax 
for the half year ended March 
31 on the back of a 75 per cent 
improvement in turnover to 
£4JJ6m. 

The figures were struck 
after deducting IBA rentals of 
£239,190 (£196,103) and a 
£56.000 share of losses of the 
associate and adding in invest- 
ment income of £46.700 
(£32,937). Earnings rose to 
3-05p (i.52p) and the interim 
dividend goes up to lp 
(0.875p). The USM company 
began the second six months 
trading strongly. 


BOARD MEETINGS 


Tho toiwwtng componkos have notified Oates of 
board meetings lo the Stock Exchange. Such 
rmeOngs aie uauaRy new tor me purp o eo at 
conaWenng dtvtdems OWoal incficanona are. 
net available as id whether me oiwMndt are 
tr fl ainwa or Ifciate an a the bud-OivisIotb shown 
beta* are based mainly on last year's time- 


TODAY 

I inert me- Alexanders Htdga. Arcnhnedea In, 
TrustGUWl Hameroa Advanced Tech Trust. Hun- 
Imprint. Mecca Leisure, Nash WOa. North Brfl- 
tan Steel. PWS. Hedteam, Sturge. 
finale- Allied Cdkjlas. Aiklns Brea, British Land. 
Chapman loos. CML Microsystems. CoaJUe, 
Owe*. Great Portland Estates, C E Heath. Hewat- 
son. Metal Box. Narcos. Osborne a Lime. 
OWord Instruments. Rothschild (J) Hides. Row. 

- “ “-s. YeUowhommer. 

FUTURE DATES 


June 21 

— — June IB 

June IS 

Grahams Rlntoul Inv Tst Ji*y 28 

National Westmlnater Jidy 28 

Watson A Philip ... June 21 


Body 9iep I m e m atmna i . 
CarroSPJ. . 


Buhner (HP) . 


G oto Preen WaaTVott. 
investment Co — ■ 

rvcrv G &hno . 


Snath New Court . 


Thermal Sdenetlc. 
Worden Roberts _ 


July 20 
June 20 
June T3 
June 18 
Jixie 28 
June 16 
June M 


Finance 


R»r P rope r t y Development. 
Management Buy-Outs, PLC 
Takeovers, Commodity T>ading 
sod Financial Services. 

No unnecessary red tope sad 
direct acre as to the people who 

_ is i ir A h at rfTi i ir nT 

and totafy discreet sendee- 
Maamumjam. 

Overseas 

Commodities Group 

78-80 Wiemore Street 
London WlHOAS 
T>L 01-SJ6 5276 
AskSarCVgrCB 


Illingworth nears £10m 
and expansion in 


BY ALICE RAWSTHORN 


Illingworth Morris, the York- 
shire-based wool textile group, 
yesterday announced a 26 per 
cent increase in 1987-88 pre-tax 
profits to £9.7m on turnover 
which rose by 4 per cent to 
£9L2m. 

Mr Alan Lewis, chairman, 
described the growth in profits as 
a reflection of the group's contin- 
ued investment in its businesses. 
He said that Illingworth was now 
"talking to several companies" 
about acquisitions in specialist 
and branded areas of textiles. 

When Mr Lewis took control 
five years ago. Illingworth had 
lurched into losses caused by bit- 
ter boardroom battles and the 
severe slump in the Yorkshire 
wool industry. 

After a painful period of 
restructuring it has been restored 
to profit. 

Illingworth is now the single 
largest company in the Yorkshire 
wool textile industry with inter- 
ests in specialist textiles such as 
the production of tennis hall cov- 
ers and snooker table cloth. A 
specialist chemicals company, 
making lanolin-based products, 
provides a fifth of its profits. 

All the Illingworth companies 
made a profit during the year, 
except for the joint top-making 
venture with Asahi of Japan and 
the Crombie woollen doth busi- 
ness. 

The joint venture has since 



there should be farther improve- 
mentf- in productivity from Its 
proposed E4m capital expenditure 
programme this year. 





Alan Lewis - talking to sev- 
eral companies 


broken even and Crombie is 
expected to follow suit in the 
present year. 

Operating profits rose to £&2m 
<£6J>m) in the year to March 31. 
while other income was static at 
£l.lm. The group received 
£i92jXX> (£95,000) in interest It 

presently holds surplus cash of 
Mm. 

Earnings per share rose to 
15.5p (12.*lp) and the board pro- 
poses to pay a final dividend of 
3p making 4 .5p <4p) for the fall 
year. 

Mr Lewis said that all the 
plants, except Crombie. were now 
working to full capacity and that 


# comment 
Illingworth Morris is at a 
watershed in Its development. 
The long haul of turning tfc* rag- 
bag of wool textile companies, 
that Mr Lewis bought for a song 
in 1983. into a resilient textile 
group Is over. The c om bin ation cs. 
improving productivity: export 
exposure to the rising Yen rather 
than the dwindling dollar, and 
dominant positions in its niche 
businesses has helped to achieve 
another Increase in margins, 
Crombie may be taking Jonger 
than expected to turn around and 
the results of the Asahi luisen 
axe a little lack lustre; but the 
group is in strong shape to with- 
stand a bruising year for the less 
specialist areas of the Yorkshire 
wool industry. The Qty expects 
further growth In profits to 
£l0.7Sm this year. Yet the estab- 
lished business seems set for less 
hectic progress and there Is Httle 
chance of a sudden spurt from 
Crombie. so the prospects for the 
shares - oa a prospective p/e 10 
of at I69p - are scarcely scintil- 
lating. What the City wants Is toe 
Mr Lewis to create a new source 
of excitement: whether he win do 
so remains to be seen. 


Braithwaite recovers to £3.7m 


BY VANESSA MOULDER 


Braithwaite Group, the engineer- 
ing company that has been trans- 
formed into an industrial services 
and specialist products group, 
yesterday reported pre-tax profits 
of £3. 72m for the year to March 
3L together with a return to the 
dividend list 

Mr Andrew Fitton, chief execu- 
tive. described the year as "excel- 
lent". Braithwaite now had a sig- 
nificant presence in the 
industrial services field, it had 
created the nucleus of a specialist 
products division and had also 
sharply reduced its dependence 
upon general engineering, he 
said. 

Turnover rose to £30.29m 
(£8. 29m). and earnings per share 
were 24. Bp. compared with a loss 
of 9p. A final dividend, the first 
since 1985, of 4.5p is recom- 
mended. 


The results marked a turn- 
round from last year when the 
group repented a loss of £248400. 
The main source of profits was 
the Andrews heating and air-con- 
ditioning distribution business, 
which increased operating profits 
from £3m In 1987 to £4 -2m for the 
ten months it was included in the 
group, on turnover of £243n. 

The engineering division made 
about £300,000. taking into 
account the £100,000 loss sus- 
tained by Braithwaite Engineers 
before its sale last December. The 
sale resulted in write-downs and 
redundancy costs, recoded in an 
extraordinary charge of £305,000. 


The realignment at the com- 
pany began when Mr Fitton 
became chief executive in Janu- 
ary 1987 after acquiring a 29 per 
cent stake, with the backing of 


merchant bankers Samuel Mon- 
tagu. The company bought And-, 
rews Group for £27m in May 1987. 
in a deal financed by a rights 
issue that increased its market 
capital from £llm to £39ro. The 
£L35m purchase of Calorex Heat 
Pumps followed in November, 

Since the year end it has 
acquired SPP. an engineering, 
specialist products and equip- 
ment hire business for E31m. a 
deal financed by a £25m loan. 
This deal had increased gearing 
to 300 per cent, with interest 
cover or three times. Mr Fitton 
said that strong cash flow 
together with proceeds from dis- 
posals would reduce gearing to 
below 100 per cent within two 
years. 


Interest costs for the year rose 
from £216,000 to £415.000. 


SHARE STAKES 


Changes in share stakes 
announced last week included: 
Priest Marians Holdings: Mr S. 
FusseL chairman and chief exec- 
utive. has purchased 49,345 ordi- 
nary shares. His historical inter- 
est, including those parties 
deemed to be in concert with 
him. is 3-27tn (21.73 per cent). 
Bodycote International: Mr 
Joseph Dwek has sold 100,000 
shares at 270p. His beneficial 
holding now totals about 2.59m 
(11.07 per cent). 

Seacon Holdings: Mr C. Roth, 
chairman, has sold 100,000 ordi- 
nary shares at 6Gp each to Mr L 
Hay. managing director. Mr 
Roth’s interest becomes 4.06m 
shares (63.5 per cent) and Mr 
Hay’s 447,979 (7 per cent). 


Candover Investments: Investors 
in Industry has reduced its bold- 
ing from 6.2 per cent to below 5 
per cent. Globe Investment Trust 
has acquired an additional 
300.000 shares and now holds 
1.19m (16.43 per cent). Electra 
Investment Trust has acquired 
148,581 and now holds 1.04m. 
Chelsea Artisans: Appleton Hold- 
ings has disposed of its entire 
bolding of 395,000 ordinary at 
lOOp. Mr Roger Leach, chairman, 
purchased 80.000, taking bis hold- 
ing to 938,000 (48B5 per cent). Mr 
S. Lynn purchased 10,000 and 
now holds 17,158. Mr Patrick Sin- 
nott. managing director.pur- 
chased 4.500. Members of the 
Leach and Lynn families pur- 
chased 130,000 shares at lOOp. 


HT Hughes 
up to £1.4m 


H T Hughes, the Hampshire- 
based waste management, quar- 
rying and transport hire com- 
pany, raised its pre-tax profit 
from £909.000 to almost £l.4m for 
the year ended February 29 1988. 

When the company came to the 
USM in February via a placing, U 
forecast a profit of some £1 .35m. 

Mr Bob Merrick, chairman, 
said he was encouraged by the 
prospects. A dividend of at least 
2J5p had already been forecast 
for the current year. 

Turnover in tbe past year rose 
from £8.49m to £11.77m and oper- 
ating profit from QU2m to El-67m. 
Earnings were 5.7p (3.6p). 


BROADWELL LAND PLC 


Record results for the Broadwell Land Groups for the year ended 
31st March 1988. 


Turnover UP — 122% to £1 7.4 million 
Pre-tax profits UP — 21 7% to £4.1 mil Bon 


Current value of projects — £70 million under development 
at6 June 1988 


Commercial and residential space under development — 
13 million square feet 


Announcement on timing of propos e d USM flotation to be 
made shortly 


Record 

Period 

Ended 

3131988 

£*000 

Period 

Ended 

313.1987 

£*000 

Period 

Ended 

3131986 

£000 

Turnover 
Pre-tax profit 

17.439 

4.145 

7345 

1309 

1,749 

72 


The BroadweO Land Group was formed in March 1988 by tha 
merger of Broadwell Land PLC formerly CC Conversions PLC. a 
company launched under the Business Expansion Scheme in 
November 1984 , and Stride Developme n ts Ltd. 


Copies of the Report and Accounts* and illustrated Corporate 
Review, are available from: 


lain L Shearer Chairman Broadwell Land Pic 

The Glasshouse 49A Goldhawk Road London W12 sop 

Tel: <Ot> 743 9414 w 


The financial Information concerning B r oo ch, o M Land Pie don not mmn.., > •«*. 
foU group accounts within the meaning of aoctfon 234 of the CtannuAMAet 
Tha accounts, on which the auditors of BroadwoU Land Ptc tauToh« 
unqualified reportsjiave bean or wBl be food with the Registrar of CornpanJos. 

o* Hha mant l» pubUatiod hy PhiWpa ond Draw Socurttfoo Ltd «m 
of Broad wen Land Pic. aarooa Ltd an bataatf 


BROAD W ELL 

Land Pic 
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UK COMPANY NEWS 


DIVIDENDS RESUMED AFTER RECOVERY TO £511,000 


Australian sale aids Borthwicks 


BY ANDREW HILL 

Bartbrwido, food manufacturer 
and trailer, returned pretax prof-' 
Us of £611,000 in the half-year to 
March 27, compared with £37,000 
in the equivalent period and 
losses of £7. 21m in the year to 
September 27. 

The company is resuming divi- 
dend payments with an 
unchanged interim of 0.5p. No 

final dividend was recommended 

in 1986-87. Earnings per share 
rose to (L8p, against a comparable 
loss of 02p per since. 

An exceptional credit of 
£197,000 in the interim profits 
consists or £474400 of develop- 
ment costs on the Mango pro- 
cessed meat project, offset by net 

profit of £671,000 on the sale of 
the Australian meat processing 
operation’s fixed assets in Jann-' 
ary. 

A £588,000 surplus over net 
asset value on the disposal of the 
Australian operation and its 
related Japanese trading business 
was included as an extraordinary 


Group turnover for the half- 

Aspen expands 
via £1.5m 
acquisition 

Aspen C onnn.nn iw»w«n« , the- 
USM qaoted company with inter- 
ests in corporate video, media, 
mnhfip. communications «wfl spe- 
cialist printing, has acquired 
MASS (MarffhawiHemg and Salw 
Services) from Quaker Oats. 

TnWal wwriitowitinn jg £JJ5m iu 

shares. Quaker may receive a fur- 
ther consideration of £600,000 
dependent on sales revenue. 

MASS is based in Southall, 
Middlesex, and provides a nation- 
wide field marketing support ser- : 

Vice to wian uf m- fn rpr^ fa tha fact . 

moving consumer goods sector. , 
Its warranted operating profits , 
before tax (adjusted to reflect) 
Aspen’s accounting policies) were j 
£201400 on t ur nover of £24m for 
the 10 months to end-Aprfl. War- 1 
ranted net assets at enri-May 1988 
were not less than £480,000. ! 


year fell from £l34m to £I08m, 
which included £32m of Austra- 
lian and Japanese turnover for 
the first four months, compared 
with £45m in the equivalent six- 
month period. The businesses 
made operating profits before 
central expenses of £978,000, 

a gawict g1j flgm_ 

The virtual elimination of 

group b un o win gs, following the 
sale, led to a reduction in net 
interest payable from £12Sm to 
£710400. 

Borthwicks said the UK meat 
division had m»d*» major efforts 
to eliminate last year’s loss. The 
first supermarket sales of the 
Mango products - processed 
meat join ts and steaks — were 
expected shortly and convenience 
stir-fry dishes had just been 
launched successfully. 

Mr Lewis Robertson, chair man, 

said the international meat and 
wool trading operations had a 
d is app oin ting first half- The com- 

S was keeping these divisions 
1 review. 

There had been a strong 


revival in the flavours business, 
but bakery products - mainly 
cake decorations - experienced 
currency-related difficulties and 
problems in the commissioning 
of a new plant, leading to a 
decline in profits. 

• comment 

The excitement which sur- 
rounded Borthwicks’ sale of its 
Australian interests earlier in the 
year is gradually being replaced 
by the realisation that there is 
still a king way to go. The group 
is placing its faith in the pro- 
cessed meat side - Mango (the 
secret project's original name) 
and stir-fry convenience meals - 
and hints at the possibility of 
add-on acquisitions in the Sa- 
vours and bakery products divi- 
sions. But huge sales ^ minute 
profits team UK and international 
meat trading mean Borthwicks 
still looks a strange beast Recent 
stake-bonding suggests someone 
may he interested in dismember- 
ing the group and the 22 per cent 


Borthwicks 

; Share price (pence) 



NMC rises to £6.3m and 
builds packaging capacity 


NMC Group said all divisions 
performed well in the year to 
March 81 1988 and pre-tax profits 
rose 50 per cent from £&2im to 
£682 ixl Turnover of the group, 
formerly known asNUC Invest- 
ments, increased 83 per cent from 
£27 J2m to £4947m. 

The packaging division's con- 
tribution to profits rose 30 per 
cent to £A56m (£34m). Mr Nor- 
man Gordon, chief executive, 
mid fhe policy of identifying spe- 
cialist areas where margins were 
higher, steering away from com- 
modity packaging, was paying 
off. Steps had been taken this 
year to increase capacity by 
changing shift patterns and 
installing new equipment. 

The contribution from p r ope rt y 
and financial surged from 
£534,000 to £L89m. Mr Gordon 
said the property company, NMC 
Estates, had an excellent year. 


Profitability bad Improved sub- 
stantially and the company was 
currently developing three busi- 
ness paries of freehold industrial 
units and retail/office develop- 
ments in quality locations in 
Kent. 

The group had changed the 
basis for management incentives 
away from reflecting success in 
terms of turnover to success in 
producing increased margin and 
profit 

Tax paid in the latest period 
was £2^1m (£i.48m). Earnings 
per 12 ftp share came out at 
I0.76p (7.47p). A final dividend of 
L6p is recommended, for a total 
Of 24p (L5p). 

In the long term, Mr Gordon 
believes there is great scope to 
develop the business both at 
home and abroad and in the 
short term the current year was 
expected to be a good one. 


ANGLOVAAL GROUP ‘S&fr 

DECLARATION OF ORDINARY AND PARTICIPATING g£ W\ 

PREFERENCE DIVIDENDS— 

YEAR ENDING 30 JUNE 1988 

DMdewd t tire bean dcdw^pqabfetehofcfcreofovdhisfy.prsfaretire and parddpatiti gp tefewiteshareEreglgierad. 

indieboofcsof tteundmneniipned companies u the dose afbusinenon 24Jtme 1988. The dvidank hwe been dadared 
fel sta dkivncy ofth® Rapubtecf South Africa. Payments from London w* be node In United Kingdom Currency and 

thedatefor decnrrninfc^ the rara of exchari^» Which the curmicy of the Republic wS be converted bra United King- 
dom currency will be 4 jiify I SBKersudhoiWdtte as sec out in the contfidons subject to which the dMdendi are paid. 
Thotecondktom cm be InspeaodKtheregtaw^cflite'oreffieacf the London Secretaries of the companies. Wamno 
fcipwiweofthecfividofitliwffl be potted on or about 29 July ISeaThetrairferbooksandreglstertofmenibereofdie 
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the RepubBc of Soudi Africa. 
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By order of the boards 
Angtowad Limited 
Setmuria 
periE.G.IX Gordon 


London Secretaries 
Aiwfo-Transvaa/ Trustees Limited 
295 Regent Street 
London WIRSST 


Regis te red Office 
AngtovaaiHouie 
56 Mam Street 
2001 Johannesburg 

6 June 1988 


stake held by Whitburgh Invest- 
ments could be vulnerable. Pre- 
tax profits of £L5m are forecast 
for the year. The shares - down 
Ip to 59p yesterday - look fully- 
valued on a prospective p/e of 
about 24, but investors who have 
stuck with Borthwicks through 
the recent traumas might be 
advised to hang on. 

Pacer warns of 
profits fall after 
contracts hitch 

By Peter Pearse 

Pacer Systems, US-based supplier 
of military s oftw are and support 
services and manufacturer of 
helicopter airspeed measuring 
equipment, warned yesterday 
that pretax profits for the cur- 
rent year would be « gnifi«inHy 
lower than the 824m previously 
anticipated. 

Pacer said that measures 
recently announced by the US 
Defence Department to bring 
actual spending into line with 
that authorised by Congress for 
the year to September 30 1988 
principally involved the defer- 
ment of certain contracts until, 
and possibly beyond, the end of 
this month. 

Pacer, which in March wan the 
award fix' the USMs best over- 
seas company, said that the pre- 
cise impact of the move was not 
yet dear. However it expected 
that any deferment in its con- 
tracts, combined with the disap- 
pointing performance of its Sea 
Data subsidiary, would adversely 
affect profits. 

After the missile attack on USS 
Stark in the Gulf, interest was 
shown in Pacer’s Ballast com- 
puter system , which provides 
ship stability management, for 
all 51 of the Stark elaas frigates. 
And in April of this year, the US 
Navy awarded Pacer a $20m con- 
tract for anti-submarine and 
other naval airborne systems. 

Systems services to the US 
armed forces. Pacer’s core busi- 
ness, accounted for 82 per cent of 
turnover in 1987 when it lifted 
pre-tax profits 17 per cent from 
S14m to $2.im (£1.19m). In March 
the order book was worth 842m, 
compared with about $35m at the 
same time the previous year. 


Randswortii Trust 

Randsworth Trust has agreed to 
pay £13m cash for the leasehold 
interest of Legal & General 
Assurance comprising the base- 
ment to the second floor of 9 /ill 
Kensington High Street, London. 
Randsworth has been in discus- 
sions with BhS concerning the 
store group’s proposals to carry 
out a major refurbishment 


CORRECTION 
Brown (N) Group 

Brown (N) Group’s board meet- 
ing will be held on Thursday, 
June 9, not Friday, June 10 as 
reported in the FT Financial 
Diary on Monday. 



Hazlewood Fbods PLC 

through its wholly owned subsidiary 
Wfeseke Holdings GmbH, has acquired Ffeldhues GmbH, 
Metefen, West Germany 

The undersigned initiated and advised on this transaction 
for Hazlewood Fbods PLC. 


County NatWest 


C, The NatWwl Investment Bank Group 


I 



All-round 
growth lifts 
Sketchley 
to £13.39m 
at year-end 

By Fiona Thompson 

Sketchley, the dry cleaning, 
workwear rental, office ser- 
vices and vending and catering 

group, yesterday announced 
pre-tax profits 25 per cent 
ahead to £1349m for the year 
to April 1 1988, up from 

£104701. 

Hr Malcolm Glenn, execu- 
tive ch air man, said the major 
reconstruction of the company 
was virtually complete and the 
concentration now was on 
boosting profits. With the sale 
of its under-performing Cana- 
dian dry cleaning business in 
January, Sketchley is wholly 
UK-based again. It sold its US 
diapers and textiles Interests 
in 1980. 

Turnover rose 38 per cent 
from £131. 65m to £l8l,19m. 
This included a £7.4 lm contri- 
bution from the discontinued 
Canadian activities, compared 
with the previous year’s dis- 
continued activities of 
£29 43m, representing both the 
Canadian and US businesses. 

The company has four sec- 
tions now. 

The core consumer services 
business - dry cleaning - 
made profits of £5.07m 
(£448m) on turnover up 204 
per cent at £50-63m. With 490 
shops mainly in the south-east 
and the Midlands, the plan is 
to add a further 40 this year. 
The shops are being refur- 
bished and specialist services 
- curtains, dnvets, shoe 
repairs - heavily advertised. 
A potential growth area is 



Coal sales upturn helps boost 
Great Western 86% at midway 


BY STEVEN BUTLER 

Great Western Resources, US- Great Western was able to other directors control the coin- 
based resources group listed in obtain significant working inter- pany- Also hanging over the com- 
London, yesterday reported an 86 ests in two proved gas lease pany is an unhappy Kuwait 
per cent increase in pre-tax prof- blocks in the Gulf of Mexico and Investment Office, which owns 
its to $7.4m (£4-im) in the six production is anticipated within the lion s share of class B non- 
months to end-March. Sales rose a year. The results of exploration voting stock. And the current 
from S374m to 87Llm. on further gas prospects on the lack of an active stockbroker tas 

Net income rose from $5 4m to . licences is expected to be contributed to illiquidity in the 
$54m, including a restatement of announced shortly. shares. All this may explain why 

1987 due to accounting changes The company's debt to Citi- the share price only scarcely 
relating to US taxes, Earnings temfe in connection with the Bow reflects the asset and earp- 
per shire for class A stock rose Valley acquisition has now been ings quality of the unancioLly 
from 54 cents to 64 cents. reduced to $165m. This debt is conservative company that Great 
The biggest increase in sales soon to be retired and a $50m Western has become. A prosper- 
came in the coal division where revolving loan facility is teing tive p/e m the range ^ of 9.5m. 
sales rose from from S24m to arranged. based on net income of SI 6- 5 m lor 

$47m. This is the first interim An interim dividend of 2p gross the year hardly does the corn- 
report fully reflecting the acquisi- for Class A stock was declared, pany justice, especially with the 
tion of the US interests of Bow up from 147p last year. prospect of additions to gas 

Valley. reserves funded easily by strong 

Daily coal production was now m comment cash flow from the profitable coal 

averaging 7,099 tons, with oil pro- w comment operation. Investors may have to 

duction at 2,895 barrels per day. Great Western Resources is sit on this sort of share toremise 
and gas at 15,794m cu ft per day. one of the few oil stocks that has value, but an eventual resolution 
A price dispute with Electric failed to recover from the depths of the unhappy situation with 
Fuels Corporation, a coal pur- of the October crash. This class B shares is unlikely to 
chaser, was resolved in favour of undoubtedly reflects the stock's cause class A holders much pain, 
the company and is reflected in bid-proof character, since the especially in consideration of 
the interim results. ■ chairman. Mr Daniel Pena, and who hold most of them. 

Sheraton doubles payout Separate listing 
as profits soar to film 

Sheraton Securities Interna- £11 43m (£4 46m), interest charges 

tional followed up the £2.3m were £3 34m (£2J32m) and interest FKI Babcock, the electrical and 
advance in pre-tax profits at half- capitalised £3 44m (£l46m). engineering company formed last 
way with a second half rise of The directors said the doubling summer when FKI Electricals 
£4 28m. The total of £11 27m for of the dividend (the final is 1.75p) bought the much bigger Babcock 
the year to March 31 1988 com- stemmed from the results and the International, is planning to seek 
pares with £4.65m previously, group's confidence in the future, a separate listing for its North 
The dividend is being doubled to Mr Peter Taylor, managing American business next year. 


Great Western was able to 
obtain significant working inter- 
ests in two proved gas lease 
blocks in the Gulf of Mexico and 
production is anticipated within 
a year. The results of exploration 
on further gas prospects on the 
. licences is expected to be 
announced shortly. 

The company's debt to Citi- 
bank in connection with the Bow 
Valley acquisition has now been 
reduced to 816.5m. This debt is 
soon to be retired and a $50m 
revolving loan facility is being 
arranged. 

An interim dividend of 2p gross 
for Class A stock was declared, 
up from 1.57p last year. 

• comment 

Great Western Resources is 
one of the few oil stocks that has 
failed to recover from the depths 
of the October crash. This 
undoubtedly reflects the stock's 
bid-proof character, since the 
1 phaimian. Mr Daniel Pena, and 


Sheraton doubles payout 
as profits soar to £llm 


The dividend is being doubled to Mr Peter Taylor, managing American business next year. 
2-25P- director, said the medium term According to Mr Tony Gar- 

The group is engaged in prop- development programme - FKI chief executive, the 

erty investment and dealing. The where completions were expected rationale for the move is “to get 
results reflected strong develop- in the next two to three years - ^ best out of what is a separate 
meat activity, the directors said, was estimated to have a com- business from the rest of our 
This was continuing into the cur- pleted value of £350m. “Weantid- activities'’ 

rent period with demand from pate that surpluses towards £60m __ _ ' . . ... 

tenants and invertors running at will flow from these projects and Ur nart, rf ^ <h t " 
high levels. this should ensure continuing 

In the year under review gross growth in profits.” 
rents improved to £1.69m Earnings for 1987-88 came to 


Mr Gartland argued that it 


high levels. this should ensure continuing would allow US managers to be 

In the year under review gross growth in profits." rewarded with share option 

rents improved to £ 1.69m Earnings for 1987-88 came to s ^ rae ^,^ c “ *9 

(£ 1.35m), while property sales 6.8p (34p) basic and 6.7p (3.4p) the us business rather than 
and related activities soared to folly diluted. 8ro u P as a whole. 

£31. 4m (£19.72m). Net property Shareholders’ funds at the year It would also allow acquisitions 


£31. 4m (£19.72m). Net property Shareholders’ funds at the yea 
income worked through to end totalled some £45m (£24m). 


COMPANY NEWS IN BRIEF 


the group as a whole. 

It would also allow acquisitions 
to be made in the US without 
recourse to the UK equity mar- 
ket, and focus investors' atten- 
tions on the value of the FKI 
Babcock group as a whole. 


CARADON said 6.72m shares POWELL DUFFRYN has acquired ^ ^ 

were to be issued to finance part Ellis Tylin, a building engineer- fl ^? e 
of the cost of buying Everest, fog services maintenance group, ^ 

Existing shareholder s applied for for £2m cash. Ellis has a turnover 

549m. some 87.7 per cent of the of approximately £74m, and oper- “St EVCKffS&Sl 
shares in the placing and offer, ates over 800 . contracts on a 2 !S55Snl?SKSL?L5 


M^iraim Glenn — concentrat- 
ing now on boosting profits 

commercial customer con- 
tracts, such as an arrangement 
with Volvo for its counter-staff 
to have their "career clothes”, 
cleaned at Sketchley. 

Vending services contrib- 
uted profits of £3.38m 
(£976,000) on sales of SSSJBim 
(£17.74m). 

Breakmate, the "fresh 
brewed coffee" drink-vending 
machine business is to be 
merged this month with 
Roboserve, the canteen drinks 
and food-vending machines 
concern acquired last October. 

Office services reported prof- 
its Of £3^9m (£L17m) on turn- 
over up from £U.8lm to 
£49.23m. 

Equips, acquired In Febru- 
ary 1987, provides office furni- 
ture and equipment such as 
photocopiers, and Mellordata 
provides computer peripherals 
such as screens and laser 
printers. 

Textile services - the sale 
and rental of work clothes - 
showed the smallest rise in 
profits, from £3.79m to £344xn 
on sales up 12 per cent to 
£34m. 

Exceptional items contrib- 
uted £984,000 (£214,000). 
mainly from property transac- 
tions. An extraordinary credit 
of £l.l8m - due to the net 
gain on the disposal of the 
Canadian business - com- 
pared with a debit the previ- 
ous year of £2. 77m due to US 
disposal costs. 

Tax took £3.40m (£3m). 
Earnings per share were 31p 
against 30.1p and a final divi- 
dend of I3p was recommended. 
making a total for the year of 
19p. 

• comment 

Dry cleaning is not a growth 
business in the UK - the 
French spend twice and the 
Americans three times as 
much on It as the British do. 
The average Londoner may 
spend £30 a year on dry 
cleaning but In other not-to- 
be-mentloned areas the aver- 
age is a mere £4 pa annum. So 
Sketcbley's aim is to boost its 
20 per cent market share by 
convincing customers of its 
superior product - something 
it has not yet wholly succeeded 
in doing. With its workwear 
business showing flatish 
growth as the rise of industry 
automation hits duty jobs, the 
greater growth this year will 
probably be seen in the 
vending and office services 
divisions - both fit in well 
with the company s tr ate gy of 
providing a wide range of ser- 
vices to businesses. Investors 
have been patient with bread 
and butter for some time but 
they will soon be looking for 
some jam. The shares closed 3p 
up last night at 393p- A fore- 
cast of £16.6m for this year 
from company broker Hoare 
Govett produces a p/e of just 
■ over 1L 


^VEG&OUP hasacquired C&S. SAff" gf 31 —* 10 »» — 

Gnre^mflhe^romMiiy^cf ESSt^ha Jsoi^CPrtlhnt Stockbrokers predict that pre- 

alises in the fabrication of steel interest profits for the US busi- 

towers for overhead transmission nesses will amount to around 

lines and communications and n * 880111 on turnover of some *700- 

produced a turnover of £L5m. EL75m on Marc& 31 1987 * S725m in the year to April 1989. 

G. & G. KYNOCH (woollen doth QUICK has bought a 2^ acre 

manufacturer); Pre-tax profits main road ate at Althrincham to ^ nutntore hardwear company, 
for six months' to February 29, relocate its Ford main dealership. 811 automotive moulding com- 
1988' were £11,299 (£8,740). Tax 'H*® existing site will be sold. • P® 0 ?* “““ a “otrel equipment 

SifS iStSa^jS TURRIFF CORPORATION has “nOstareholdere will be told of 


produced a turnover of £L5m. ' om on Marra ** 

G. & G. KYNOCH (woollen doth H&J QUICK has bought a 2 JS acre 
manufacturer); Pre-tax profits m ai n road site at Althrincham to- 
lar six months' to February 29, relocate its Ford main dealership. 
1988' were £11,299 (£8,740). Tax existing site will be sold. • 

TURRIFF CORPORATION has 


£5£25 (£6.433) and loss per 25p 
share 1.7p (2.2p). Interim divi- 
dend lp (same). Turnover £L87m 
(£L85m). 


contracted to acquire Essexcare, these plans in a circular to be 
a west Midlands company sent to them shortly about the 


vnsnrn . nmreiro t..» . M engagoi in precision trench dig- sale last month of Fata, an Ital- 

FUfrKWMiNSKP has paid £1 -2m gmg. Consideration is £500,000 ian factory automation and food- 
for me outstanding 5 per cent of with further amounts based on processsing company. 

Spamsh metaflarglcal c hemicals profits. Vendors have warranted FETs shares rose 5p yesterday 


company, Foseco Espanola. 
MARLEY: Chairman told annual 
meeting that current year had 
started well and profits would 
comfortably exceed those of 1987. 
Demand far company’s products 
remained buoyant and volumes 
were up to expectations. How- 
ever, continuing weakness of the 
dollar was ex p ected to adversely 


profit of at least £100,000 to 1988. to close at 127p. 


Public Works Loan Board rates 


, Effective Jt 
ta loam repaid 


Kon-qoou loaas A* repaid 


Over I up to 2. 


affect the group's activities in the j Ow 2 np to 3 


MOSS TRUST has contracted to 
purchase 98 per cent of Ash 
Gupta Communications Group, 
an Edinburgh-based advertising, 
creative services and public rela- 
tions agency. Initial consider- 
ation is £300,000 in 250£00 ordi- 
nary shares and £100,000 cash. 
Further profit-linked consider- 
ati on is pa yable i n shares. 
OILFIELD INSPECTION Services 
is acquiring Quality Inspection 
Services for £900,000 cash from 
Foster Wheeler (Power Products). 


Owr 3 ap id 4 

Over 4 up to 5 — 
Over 5 np to 6 _ 
Over 6 op to 7 _ 

Otct 7 op to 8 

Ow 8 up to 9 

Over 9 op to 10 - 
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Over 25 
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are 1 per cent higher in each case than non-quota 
is of principal, tt Repayment by half-yearly annnity 


7&or notice a mueJ m compliance with tic reqtam oc na of the Council of The Stock Exchange. 
It does not co n a itnt a on im it at ion to the public to atbtcribt for or purchase any securities. 


GRANADA GROUP PLC 

(Bcgntsed in Enthnl under die Cnmpinin A a 192V— Number 290076) 

Issue of up 10 53,667,524 7.5p (net) 

New Convertible Preference Shares 
of lOp each 

in connection with the acquisition of 


DPCE Holdings pic 


Authorised 

£ 

5,400,000 


7.5p (net) New CooverabJe 
Pr e fere n ce Shares of 10p each 


Issued and fully paid 

f 

Vp to 5,366,752 


The CouocO of The Stock Exchange has admitted up 10 53.567,524 7.5p (net) New Convertible Preference Stares 
of lOp to the OfSaal List. Listing Paramiars retiring to the share* have been circulated in the ExteJ Stadsdtal 

Service and copies of the Listil^; Fnaculatt may br obtained during usual business hnuB up t o and inr hiding 9th 
June, 1988 from die Company Announcements Office of The Stock Exchange and up to and including 21s June, 
1988 from:— 


Granada Group PLC 
36 Golden Square 
l-rtiwtoa W1R 4 AH 


S. G. WarbuiK & Co. Ltd. 
33 King Wiffiam Street 
London EC4K 9 AS 


Hoare Govett Corporate Finance Li m it e d 
4 Braadgale 
London EC2M 7LE 


Ravensboune Registration Services Limited 
Bourne Hoasc 
34 Beckenham Road 
Beckenham 
Kent BR3 4TU 

S. G. Warburg Securities 
1 Finsbury Avenue 
London EC2M 2PA 

7th June, 1988 
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Coffee prices leap on fear 
of frost damage in Brazil 


COMMODITIES AND AGRICULTURE 

on fear I Japan Tilting at EC cereal windmills 


BY JOHN BARHAM IN SAO PAULO AND RICHARD MOONEY IN LONDON 


FEARS THAT a weekend frost 
bad caused heavy damag e in Bra- 
zil's prime growing regions 
sowed panic throughout the cof- 
fee market yesterday morning 
and drove London prices to the 
highest levels since early March 
Later, however, it was estab- 
lished that no serious damage 
had been done and prices 

Early reports cl aiming that in 
Parana, an important coffee- 
growing region, 30-40 per cent of 
coffee bushes had been damaged, 
pushed the September position 
on the London futures market to 
£1,135 a tonne. But later in the 
day. when the reports were found 
to be greatly exaggerated, it set- 
tled back to close £29 up on bal- 
ance at £2,263JS0 a tonne. 

Mr Jochen T imm , a partner in 
Brazil’s Stockier export house, 
explained: “We had low tempera- 
tures during the last few nights 
and we did have some frost-bite 
on some leaves in low lying areas 
in Parana: bat talk of of huge 
losses is Just that - talk. 

"Now the weather is beginning 
to warm up and could hold until 
the next cold front arrives, proba- 
bly by Thursday or Friday," Mr 
Timm added. 
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1 ducer in the interior of Sao 
Paulo, said: “all the forecasts 
point to a rigorous winter and 
the market is getting nervous." 

Mr Jaime Miranda, another cof- 
fee fanner, said: “we are very 
concerned because this cold 
weather is coming earlier than 
usual: its not even winter yet, 
but we’re already being warned 
of another cold front due by the 
end of the week.” 


Why Japan 
plans cuts 
in copper 
production 


By Kenneth Gooding, Mining 
Correspondent 


In London, Mr Bob de Jong of 
the EJ). & F. Man trading house 


pointed out that Parana 
accounted for a relatively small 
proportion of Brazilian coffee pro- 
duction these days: only 6m bags 
(60 kg each) or so out of the 30m- 
40m bags forecast for the I960 
crop, which is vulnerable to frost 
over the next few months. 

If frost got into the main coffee 
growing areas of Sao Paulo state 
and southern Minas Gerais, "it 
would be an entirely different 
matter ," he added. 

The Brazilian coffee industry is 
apprehensive about the chances 
of a colder winter than usual this 
year. Dr Jataio di Giorgi, a pro- 


Farmers are still haunted by 
memories of the 1975 frost, which 
devastated production in Parana, 
at that time Brazil's richest cof- 
fee growing state. Since then, 
producers have moved farms 
northwards to warmer regions. 

The Brazilian Coffee Institute 
is forecasting a harvest of 20.4m 
bags (60 kg each) this year, 
although many fanners insist 
that it will be no more than J8m 
bags. That harvest is already safe 
from frost, but some fanners are 
warning that if the weather gets 
worse it could damage the forma- 
tion of buds for the 1989 crop. 

More immediately, co mmente d 
Mr de Jong, the appearance of a 
Brazilian frost so early in the sea- 
son might bring a profound 
change in market sentiment, 
which for so long had been 
weighed down by a welter of 
bearish news. 


Malaysian tin values recover 


BY WONG SULONG IN KUALA LUMPUR 


PRICES OF physical tin in Mal- 
aysia have breacbed the psycho- 
logically important level of 18 
ringgit a kilogram and are now at 
their highest levels since the col- 
lapse in the world's tin markets 
late in 1985. 

On the Kuala Lumpor Tin Mar- 
ket the price rose nine cents to 
ib. 04 ringgit a kilogram last Fri- 
day. and yesterday added another 
eight cents to 18.12 ringgit 

While the price rise has not 
been as pronounced in tin as in 
other commodities. Malaysian 
producers say the trend is very 
positive and is in line with funda- 
mentals. 

As a result of the rationalisa- 
tion programme of tbe seven-na- 
tion Association of Tin Producing 
Countries, consumption is now 
greater than supply and the over- 


hang, currently estimated at 

40.000 tonnes, is being whittled 
down at a rate of between 1,500 
tonnes and 2.000 tonnes a month. 
When the market collapsed late 
in 1985, the overhang was about 

170.000 tonnes. 

The market is also being t 
bnoyed up by reports that US 
consumers are faring a shortage 
of tin for immediate delivery as a 
result of reduced Chinese 
exports. China, which was 
believed to have exported 18400 
tonnes last year mainly to the 
US, agreed to trim its sales to 

10.000 tonnes this year, following 
complaints by the ATPC. 

Malaysian officials hope the 
overhang can be eliminated alto- 
gether by the end of next year, 
when they hope the tin price 
should rise to between 20 and 22 


ringgit a kilogram. 

They point out, however, that 
Malaysian miners, who are high- 
cost producers because of their 
low grade ores, are "quite com- 
fortable" with the current price, 
since their average production 
cost is only about 15 ringgit a 
kilogram. 

Meanwhile, the Kuala Lumpur 
Commodities Exchange has 
announced that with immediate 
effect, the size of its tin futures 
contract has been increased from 
one to five tonnes. This will 
reduce tbe cost of trading and 
facilitate arbitrage if and when 
the London Metal Exchange 
finally resumes tin trading. 

It also said the price would in 
fixture be quoted in US dollars 
per tonne, instead of US cents per 
kilogram. 


UK supports Opec’s $18 a barrel target 


SHORTAGES OF copper con- 
centrate (material supplied by 
the mines which is 25 to 40 per 
cent copper) are responsible 
for the substantial cuts in out- 
put planned by Japanese 
smelters, suggests the Metals 
and Mineral Research Services 
group. 

It points out that the Japa- 
nese Ministry of International 
Trade and Industry has fore- 
cast a 7.5 per cent fall to 

9 05.000 tonnes in refined cop- 
per production in Japan for 
the 198 8-89 fiscal year. 

MITI says the cuts are 
needed to avoid "possible 
over-supply" because of large- 
scale imports of refined metal 

In the latest edition of Base 
Metal Concentrates. MMRS 
suggests: "this reasoning is 
not entirely credible: large- 
scale imports of refined copper 
were needed last year and are 
certainly required now, pre- 
cisely became Japanese smelt- 
ers cut back output in the first 
place." 

Japan imported 347,665 
tonnes of refined copper in the 
1987 calendar year and at the 
moment imports are running 
at a rateequal to an annnal 

470.000 tonnes. Japanese con- 
sumption of refined copper 
rose by 5.3 per cent last year 
and current demand growth is 
above 4 per cent 

"At presently high copper 
prices - and m the light of 
good local consumption levels 
- it Is surprising that Japa- 
nese smelters responded hy 
cutting output" states MMRS. 

It suggests that the Japanese 
companies would prefer to run 
their smelters at below capac- 
ity rather than create further 
demand for concentrate and 
risk poshing op the price of 
their raw materiaL 

Among the cuts announced 
for the first half of 1 988-89 
noted by MMRS are one of 
2400 tonnes a month by Nip- 
pon Mining to 20,140 tonnes 
and one of 6.3 per cent to 
17,900 tonnes a month hy Mit- 
subishi MetaL Sumitomo Metal 
plans to produce 70,500 tonnes 
in the six months, a cut of 

4.000 tonnes. 

" Base Metal Concentrates 
Published by Metals and Min- 
eral Research Services group, 
222 the Strand, London WC2R 
1BAJX00.00 a year. 


A FEW YEARS AGO, the pros- 
pect of deliberately producing 
less food from a farm than its 
known capability would have 
been unthinkable. Now. given the 
right incentive, many fanners 
might welcome the idea. 

Most farmers, myself included, 
concentrated in tbe past almost 
entirely on maximising produc- 
tion. We were reared and trained 
through the era of tbe ration 
book: encouraged by politicians 
bent on import substitution: and 
were paid - in part at least - 
according to a system of pre-set 
guaranteed prices which had lit- 
tle to do with supply and 
demand. 

When the guarantee system 
rewarded quality as well, farmers 
responded, providing the exercise 
stood a fair chance of showing a 
profit But if, as in many cases, 
there was no such incentive, the 
commercial priority was yield 
alone. 

Before Britain joined the Euro- 
pean Community. UK food pro- 
duction covered not much more 
them half domestic demand, 
thereby ensuring a market for all 
the industry could produce. After 
British accession and the devel- 
opment of surpluses in some 
commodities, the intervention 
store was always there for that 
proportion of production not 
immediately required by the mar- 
ket, while guaranteed prices con- 
tinued to insulate large sectors of 
agriculture from the reality of 
the market place. 

It was not that fanners were 
unaware of the growing cost and 
unacceptability of food surpluses: 
they were. But while prices failed 
to reflect the growing problem, 
and in the absence of govern- 
ment guidance, many saw little 
point in changing their policies. 
Then, miifc quotas were imposed 
on April L 1984. 

It was a fundamental chang e of 
direction and was greeted with a 
mixture of anger and fear by 
farmers, many of whom had 
never seriously contemplated 


FARMER'S n 
VIEWPOINT- 

By David Richardson 


such a measure. Since then, in 
spite of further cuts and many 
problems of implementation 
caused by milk quotas, most 
dairy farmers have come to 
regard them as essential to their 
ftiture prosperity and can indeed 
hardly bear to contemplate losing 
them. 


In return for accepting a cut in 
production, milk producers 
receive a guaranteed price that is 


David Richardson, 
who farms 950 acres 
in Norfolk,begins a 
new fortnightly 
series of articles 


slightly higher than it was before 
the quotas. Furthermore, dairy 
farmers can for the first time cal- 
culate not just how to produce 
the most milk but how to pro- 
duce a specific quantity most eco- 
nomically. 

According to a number of agen- 
cies which record profitability, 
milk is one of the very few com- 
modities to be enjoying modestly 
improved production margins 
over the last few years. 


surplus in Europe. It will not be a 
system of quotas, much to the 
disappointment of many cereal 
growers who have watched their 
basic guarantees decline by 7-8 
per cent over tho last three years, 
while dairy fanners have pros- 
pered. 

The European Community has 
settled on voluntary set-asides - 
an idea and a name from the US 
- which in its simplest form 
means taking a proportion of 
land out of farming for a period 
to cut the production of 
unwanted crops. Within the next 
few days, Mr MacGregor is expec- 
ted to unveil the level of compen- 
sation to be paid to farmers who 
join the scheme and whether or 
not he will take up the option to 
permit fanners to graze their set- 
aside land, which is allowed 
under EC regulations. 


Against this background. Mr 
John MacGregor, tbe Minister of 
Agriculture, is this week negotia- 
ting final details of the latest 
measure to control production of 
cereals - the commodity cur- 
rently in the most embarrassing 


Tbe regulation, which all EC 
member states are required to 
implement by July 14. allows 
individual ministers a great deal 
of flexibility. For instance, com- 
pensation can be anything from 
£70 to £420 per hectare and can, if 
desired, be varied according to 
the quality of the land. 

In Britain, the figure most 
widely discussed Is around £200 
per hectare, and it is expected 
that the minister will plump for 
that Whether that level of com- 
pensation will persuade many 
farmers to join the scheme, given 
that they will be expected to 
plant a green cover crop and 
maintain hedges and ditches, is 
another matter. 


I would certainly b* reluctant 
to do so as it would fall far short 
of meeting my general farm over- 
heads ami, given the conditions, 
there would be little scope for 
cost economics in labour and 
machinery. - ; 

1 might be a Utile more enrtm* 
aiastic if the minister decided lo 
opt for grazing on ser-astd* tend, 
but. ia view c# the policing prob- 
lems and the possible knock-on 
effect to the livestock sector, this 
seems unlikely. 1 would also con- 
sider thr scheme more carefully 
If I could allocate the odd small 
unproductive field to set-aside. 

But another of the require- 
mentis laid down by the EC ii 
that at least 30 per -cent of a 
farm's total acreagn must be com- 
mitted to tho scheme tor five 
years and in my view that is too 
big a gamble, given the possibil- 
ity of improving margins within 
that time. 

There is little doubt, in fact, 
that the minister is well aware ot 
the likely reservations of those 
tike me, who farm useful quality 
arable land and that he will seek 
to attract only those cereal grow- 
ers whose poorer average yield 
makes them marginal producers. 
The fact that a limited response 
will have a minimal effect on 
overall national production may 
well suit him. To reduce UK pro- 
duction significantly would only 
provide an export opportunity for 
other European cereal growers, 
like France. 

So. although the Imminent 
introduction of voluntary set- 
asides looks, on the face of It, Just 
as fundamental a change as 
imposition of milk quotas, f. 
doubt If it will turn out that way. 
It Is far more likely, in my view, 
that set-aside will only have a 
cosmetic impact and that within 
two or three years we shall see a 
system of statutory quotas for EC 
cereals. As a positive and swift 
means of reducing production 
instead of continued cereal sup- 
port price cuts, that would suit 
me very well 


Heat ruins Israeli avocado crop Farra portion 


BY ANDREW WHITLEY IN JERUSALEM 


THE WORST May heatwave in 
nearly half a century has 
destroyed much of Israel's impor- 
tant avocado crop, together with 
other high value fruits, such as 
persimmons and mangos. In con- 
sequence, supplies of avocados to 
western Europe are expected to 
be severely affected this autumn 
and winter, pushing up retail 
prices and elbowing Israel out of 
a market in which it has come to 
domina te over recent years. 


flowered. As appeals for govern- 
ment assistance pour in from the 
country's farmers. Mr Arieh 
Nehamkin. the Minister of Agri- 
culture. yesterday asked the 
Knesset. Israel's parliament, to 
expedite passage of an amend- 
ment to legislation on disaster 
compensation. This would extend 
state aid to include natural disas- 
ters. 


MR CECIL PARKINSON, the 
Energy Secretary, said yesterday 
that he supported the Organisa- 


tion of Petroleum Exporting 
Countries' efforts to stabilise oil 


Countries' efforts to stabilise oil 
prices at around S18 a barrel, 
Reuter reports from Jakarta. 
After meeting Indonesia’s Pres- 


ident Suharto, on a four-day visit 
to the country, Mr Parkinson 
said that although Britain was 
outside Opec, it was effectively 
aiding the group's efforts to 
restore an oil price of around SIS. 
This w as because the UK’s own 
output was gradually falling as 


production from its. major North 

Sea oilfields riorlinpri 

Mr Parkinson's comments 
appear to represent a shift in the 
Government’s previously rather 
hostile attitude towards the Opec 
cartel. However, the minister 
held out no offer of positive help. 


um WAMNOUSK STOCKS 

(Chongs during week ended lot Friday) 


Atumlnuan standard + <575 ta 40,523 

Aluminium high grade +450 to 20.800 

■ Copper Grade A + 8JT7S to 009501 

Lead + 12.220 to 41,300 

Nickel +000 to 2946 

Zinc -200 to 37,425 

Tm -260 to 1B515 


to 1 8.904.000 


Preliminary estimates from the 
Israel Ministry of Agriculture 
indicate that lost sales will 
exceed 3130m (£72m) as a result 
of Che withering Oamsin condi- 
tions which struck Israel last 
month. The hot, sand-laden des- 
ert winds struck the avocado 
crop at its most crucial stage of 
growth, immediately after it had 


Racking np export sales of 
about 70,000 tonnes in the season 
recently ended. Israeli avocados 
had looked set for a bumper crop 
next winter. Now, the state mar- 
keting boardAgrexco believes 
exports will be down to 10.000- 

15.000 tonnes. “There is nothing 
to do: the damage is irreversible. 
We can only wait for the 1988-89 
season,” said Mr Haim Keller, of 
Agrexco. 


According to the Ministry of 
Agriculture, the forthcoming sea- 
son had been expected to be a 
good year all round for fruit and 
vegetables until the Hamsin 
(known in Hebrew as Shame) set 
in. “There hasn’t been a Sharov 
like this since May 1941.” said Mr 
Naftali Yariv, an Agriculture 
Ministry official, who tried to add 
up the potential losses already 
reported. Expected sales of tem- 
perate fruit, such as apples, alone 
are likely to be pruned back by 
some 820m. Persimmon and 
mango crops were both reduced 
by 80 per cent, costing another 


increases 

By Richard Mooney 


FARMERS IN England and Wales 
caused a record 3 JB90 incidents of 
river pollution last year, a report 
by the Water Authorities Associ- 
ation shows. That was a 13 per 
cent increase from 2986. 

In the majority of cases pollu- 
tion was caused by cattle tann- 
ing, hut silage effluent and slurry 


also gave cause for concern. The 
report noted that undiluted farm 


Nor did Israel's biggest fruit 
industry of all - citrus growing 
- escape unscathed. Forecast 
exports of L5m tonnes are expec- 
ted to be down by 30 per cent. 


report noted that undiluted farm 
slurry was. in terms of oxygen 
demand, up to 100 times more 
polluting than untreated sewage. 

"The whole industry must take 
even more seriously the effect of 
pollution on the environment,” 
said Mr John Gumxner, Minister 
of State for Agriculture. In his 
foreword to the report . . . "1988 
must be the year when the farm- 
ing Industry gets really tough 
with pollution. 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCO* C/torme 


LONDON MTU BXCHANOa 


News of a sharp rise in London Mela! 
Exchange lead slocks last week prompted 
a sharp fall In the pries of the metal 
yesterday. Depite steadying in the 
afternoon the cash price ended £13.50 
down at £364 a tonne, virtually eliminating 
the rally of Thursday and Friday. Freer 
availability of nearby supplies following 
the announcement of a 12,350 tonnes 
stocks rise to 41.300 tonnes was afsa 
reflected In a narrowing of the cash 
premium over three months lead from 
£23.35 to £17.50 a tonne. An LME stocks 
rise was also largely responsible for a 
tall In aluminium prices. But traders 
remained nervous about the availability of 
supplies and the market steadied towards 
the close. Zinc prices were trimmed back 
modestly following last week's big gains 
but copper continued on its upward 
course. London sugar prices followed the 
New York market to 4-month highs in the 
morning but were trimmed in the 
afternoon. 



Close 

Previous 

HtgWLow 

Jy 

832 

338 

936 829 

Sep 

953 

862 

956 949 

Dec 

961 

990 

983 977 

Mar 

1003 

ton 

1007 IQDt 

May 

1022 

1030 

1022 1020 

Jul 

1039 

1050 

1041 1039 

Sep 

1060 

1075 

1058 


(Prices supplied 
AM Official 


NwNum. *17% p urty (S per tonne) 


by Amalgamated tidal Tradma) 
Kerb dose Open Interest 
Ring turnover 5000 ibrme 


US MARKETS 


HEATING OS. 42JD00 US pails. eentSAJS paUs 


Chicago 


Cash 
3 months 


MumMwMia% purto |S par tonne) 


273Q3P 5.00 tote 

Ring turnover 17.100 tonne 


Turnover: 2238 (3168) lots al 10 tonnes 
ICCO indicator prices (SORs per tonne). Daffy prfce 
tor Jun 3 ■. 1230104 (1219.73) .10 day average tor 
Jun 6 : 126233 (1256 75) 


Cash 
3 months 


2075 

>50671458 


Copper, Orade A (C per tonne) 


Ring turnover 71350 tonne 


Cash 
3 months 


1535-40 

1287.5*5 


1510 

1276/1255 


COFFEE Otanne 



Close 

Previous 

Higti/Low 

Jiy 

1145 

1123 

1190 1145 

Sep 

1184 

1135 

1195 11S8 

Nov 

1172 

1147 

1195 1167 

Jan 

1180 

1157 

1200 117 O 

Mar 

1190 

1170 

1201 1180 

May 

1205 

117S 

1220 1185 

Jly 

1225 

1185 

1225 


Cash 
S months 


I (C per tonne) 

1290-310 

1230-50 


1256-6 70,628 ton 

Ring turnover 0 K 


sever (US cants/6ne ounce) 


Ring turnover 0 aa 


Cash 
3 months 


U8dltP" 
Cash 
3 months 


Ring turnover 12560 tonne 


Turnover- 9650 (4839) lots of 5 tonnes 
ICO indicator prices (US cents per pound) tor June 
6 Comp dally 1979 11193 (116.18); IS dsy average 
11725 (117.07). 


racial (5 per tonne) 


3*5-7 11,704 tots 

Ring turnover 980 tonne 


Cash 
3 months 


1*300-6100 

13650600 


16300/15200 

13900/13700 


15250300 

13750800 


Zinc (E per tonne) 


13790500 6.118 Into 

Ring turnover 1X825 tonne 


SUGAR S per tonne 


Cauft 
3 months 


Silver continued firm on trade buying in 
the face of mixed profmaking and local 
selling, reporta Drexe I Burnham Lambert. 
Gold traded narrowly, tending to 
consolidate, while platinum was barely 
steady, with commission house buying 
around the lows and trade selling at die 
highs. Copper eased on proflttaking. 
Energy futures were lower on technical 
selling in light volume. Coffee was firm on 
continued concerns over possible crop 
damage in Brazil, cocoa held support 
dosing mixed on short-covering and 
trade selling. Sugar was higher on 
speculative and trade buying In the face 
of producer selling. The grains were 
sharply higher to limit-up as hot. dry 
weather persisted in mid-west U.S. 
growing areas. Strength came more from 
lack of serious selling. The meats were 
sharply higher as the effects of the dry 
weather produced fears of reduced 
weights, lower breeder herds and 
prospects of higher feed costs. 

New York 



Latest 

Previous 

Htgh/Low 

Jul 

46 40 

47.13 

47.05 

46.40 

Aug 

4650 

4753 

47 40 

48.90 

Sep 

4755 

48.00 

4750 

47 45 

Oct 

46.15 

48-68 

48 60 

48.15 

Dec 

4985 

80.02 

4955 

49.60 

Feb 

49.95 

50.1 » 

4955 

4055 

Mar 

4750 

46.46 

4850 

4780 

Apr 

46.75 

47.16 

4650 

46.70 


SOYABEANS 5,000 (w mhK copw/SQtp twang* 
CiOM Previous Htgh/Low 


1 10 tonftoaS/lonnftv 
Ctose Previous 


Jut 878/0 

Aug . 884/4 

Sep 885/4 

Nov B&4JO 

Jan 901/D 

Mar 905/0 

May 898/4 

Jut 886/0 

Aug 886/D 

NOV 734a 

(OVMUNOL 


849 W 879/0 

854/4 884/4 

855/4 B8M 

8B4/Q 884/0 

871/0 801/0 

875/0 SOSO 

868/4 098/4 

858/0 888/0 

0 88G/Q 

704/2 7340 

flOdOO Ho; centaflb 


Jul 

1S83 

1586 

1566 

1676 

Sap 

1600 

1609 

1618 

1802 

Dec 

1641 

1639 

1648 

1831 

Mar 

1675 

1670 

1678 

KM9 

May 

less 

1698 

T70Q 

1700 

Jul 

1715 

1718 

1725 

1715 

Sep 

1738 

1744 

1743 

1743 


Close Previous Hign/Low 


I "C» 37_£00Jt»: cents/lb* 


CruOa e« tpor barrel FOBl 


DuBBi S14.40-4 4Su -0 12 

Brail Blond 518.28435 -0.15 

W.T.I.C1 pm eat) Si 7 38- 741 u -0.19 

CM product! (NWE prompt delivery per tonne CIF) 

*• Or - 


Premium Gasoline £196-168 

Gas On (Sowell 5139-141 

Heavy Fuel Oil $75-76 

Naphtha SIS4-16B 

P otmteum Argus SoHmotaa 


Gold (per troy o z)+ 
Silver (oar troy ozht 
PlaBmm (per iroy ta) 
Palladium (per troy ox) 


Haw 

Ctooe 

Previous 

High /Lew 

Aug 

231 60 

221 Go 

236.00 228.00 

Oct 

227 80 

224 80 

231.40 22500 

Dec 

226 SO 

223.60 

224.60 22450 

Mar 

225 00 

222.00 

22750 22240 

May 

224.00 

22180 

2275Q 22500 

WriKe 

Cl 000 

Previous 

High/Low 

Aug 

26450 

260.00 

267.00 260.00 

Oct 

256.00 

25650 

2615Q 255.00 

Oec 

257.60 

25550 

260 DO 255 00 

Mar 

28050 

250.00 

263.50 259 00 

May 

261.00 

259.20 

261.00 25950 

Aug 

262.00 

28200 

262.00 260.00 

Oct 

263.00 

26450 

262.00 28050 


qom 100 troy OZ4 Vtrpy ox. 

OOM Previous 


POTATOES E/»nne 


Nov 

Close 

91.5 

Previous 

920 

High/LOW 

92.5 905 

Feb 

101.5 

1005 

98.0 98.5 

Apr 

137.0 

139 9 

138.0 136.8 

May 

1480 

150.0 

1465 146.5 


Cold (fineaz) 


Turnover 280 (228) tau of 100 tonnes. 


Ctose 
Opening 
Morning ft» 
Af t ernoon fix 
Day's high 
Day's low 


< price 

45346312 
484-484 lg 
464.1 
46485 
484 4| -4651* 
463-46812 

S price 


6 equivalent 

257-25712 

2S7la-258 

257.048 

257.664 


C equivalent 


SOY ASEAN MEAL C/tonne 


Aluminium (tree market) 53865 
Copper (US Producer) 1054.118c 
Lead (US Producer) 35 0c 

NIC* at (tree market) 685c 

Tm (European free market) £39*0 
Tm (Kuala Lumpur market] 18.12T 
Tin (New York) 332.5c 

Zinc (Euro. Prod Price) S1 157 5 
23 nc (US Prime W estern) 83.125c 


Turnover Row 4833 (4588) lota of SQ lonrtab. White 
1759 (sains) 

Paris- white (FFr per tonne); Aug ibzS. Oct 1485. 
Oec 1500. Mar 1525. May 1625, Aug 1530 



Close 

Previous 

tkgft/Low 

Jen 

175 00 

165.00 


Aug 

166.00 

15500 

164.50 162-00 

oct 

166.50 

15650 

16600 15650 

Dec 

18950 

158.80 

16650 18350 


GAS OS. S/toraie 


Turnover 645 (2S3) lots Ot 100 tonnes. 
FREIGHT FUTURES SlO/Index Do Ini 


US Eagle 
Mapleleaf 
Britannia 
Krugerrand 
1/2 Krug 
t/4 Krug 
Angel 
1/10 Angci 
New Sov. 
Old Sov. 
Nobis PI a) 


477-479 

477-479 

477- 479 
461-484 
242-251 
120-128 

478- 481 
4843 
108-110 • 
108-1 10*2 


284lz-2S7 
264 lj -267 
26412-267 
256-258 
134lt-138h 

«vn*s 

264*4-267 

28H-29>* 
80*2-61 1* 
80 12-81*2 
348.7-356L1 


Jun 

Jul 

462.9 

4845 

4848 

468.8 

4655 

0 

Aug 

488.1 

4693 

47D.3 

Oct 

473.4 

474.5 

4755 

Dec 

<785 

479.8 

481.0 

Feb 

484.1 

486.1 

4851 

Apr 

489.5 

4905 

0 

Jun 

485 1 

498.1 

4963 

Aug 

501.0 

502.0 

0 

PLATMUM 50 troy aE S/troy oz. 


Close 

Previous 

Hlgh/Low 

Jun 

812.0 

808.1 

6155 

Jut 

6145 

810.6 

8215 

Oct 

6204 

610-6 

6255 

Jan 

627.4 

624.1 

633.0 

Apr 

634.4 

631.1 

6385 

Jul 

64t.4 

6381 

0 



Close 

Previous 

Htgh/Low 

Jul 

13747 

13528 

13110 

13115 

Sap 

13147 

13117 

m«o 

137.30 

Dee 

139.90 

13753 

14650 

13140 

Mar 

139.96 

137.49 

140J0 

13850 

May 

13055 

13853 

140.00 

139.75 

Jul 

M0.88 

137.75 

0 

O 

&«P 

14158 

13150 

0 

0 


M 28.77 

Aug 27.00- 

Sep 27.22 

Oct 27-47 

Dae 27*6 

Jan . 7793 

Mar 2820 

May 28.85 

All 29.50 

Aug 28.37 


SOYABEAN MEAL ' 


Poee Previous High/Low 


SUGAR WORLD If 11Z.QOQ I bo: c*M*/lb. 



Close 

Previous 

High/Low 

to 

1032 

TOOO 

1038 

1123 

Oct 

10.17 

957 

1027 

10.13 

Jan 

10.10 

953 

0 

0 

Mar 

10.04 

958 

1014 

1052 

May 

959 

058 

10.10 

196 

Jul 

198 

955 

ML >2 

187 

Oct 

1043 

953 

10.19 

10.10 



• 272.7 

262.7 

.272.7 

Auo 

270.4 

2804 

270.4 

Sep 

3897 

259 7 

2617 

Oct 

209.0 

2S95 

369.0 

Oec 

2617 

2337 

2617 

Jan 

267.7 

2S7 7 

287.7 

Mar 

264.7 

254.7 

254.7 

May 

264.0 

254.0 

2840 

Jul 

2630 

2530 

283 0 

Aug 

2635 

0 

265.0 


I 5.000 bu min; cems/S6ib bushel 


COTTON SftOOft canca/ltm 



Ctose 

Previous 

High/Low 

Jul 

244/4 

234/4 

244/4 

Sep 

2S3ri> 

243/8 

253/8 

Dac 

266/2 

256/2 

266/2 

Mar 

274/2 

284/2 

27412 

May 

279/0 

269/0 

279(0 

Jut 

279/8 

269 IS 

279/8 

Sep 

271/0 

261/0 

27110 

Dec 

260/0 

250 « 

280/0 


SILVER 5,000 troy cc cenB/troy oz. 

Close Previous Htgb/Low 


Came (live weightjt 
Sheep (dead wei ghq t 
Pigs (live weightjt 


London daily sugar (raw) 5258 By 
London oar fy sugar [wftrto) 3265. Oy 
Tate and Lyle export mice £281.5 



Ctose 

Previous 

High/Low 


Close 

Previous 

Htgh/Low 

Jun 

14050 

142 00 

14150 1*0.25 

J»y 

1199.0 

12010 

1200.0 1190.0 

Jul 

140.00 

14250 

14150 14100 

oet 

13100 

1304.0 

1310.D 1294 0 

Aug 

*42.00 

143-23 


Jan 

13224 

1317 5 

13225 13050 

Sep 

143.50 

144 75 

143.75 143.00 

Apr 

13800 

1382.5 

13005 13500 

Oct 

Nov 

1*4 SO 
148.00 

144.73 

140 75 

14550 143.00 
14525 

0F1 

12955 

1303.5 

Oec 

Jan 

14655 

147.S0 

14850 

140.00 

14750 

Turnover 189 (274) 




SBvor tot piTtoe eg 

Spot 400.60 

3 maltha 40320 

6 months 41B6D 

12 months 438.10 



Close 

Previous 

Jun 

727.0 

7225 

Jul 

7315 

727.0 

Aug 

7304 

731.9 

Sep 

7413 

7365 

DOC 

757.0 

752.6 

Jan 

7620 

757 6 

Mar 

7735 

7885 

May 

7843 

7795 

Jul 

7955 

791.4 

Sep 

807.5 

803.1 


731.0 7300 

7422 725.0 

O 0 

753.0 734.0 

769.0 751.0 

7850 785 D 

7835 TSfLO 

O 0 

808.0 796.0 

815.5 B14JJ 



Close 

Previous 

High/Low 

Jul 

6834 

8638 

6837 

Oct 

64 85 

6265 

64.85 

Dec 

6354 

61.44 

63.44 

Mar 

6399 

61.89 

6359 

May 

SL98 

6198 

63.98 

JUi 

84.08 

6259 

6456 

Oct 

62.08 

6008 

0 


WHEAT SOW bu m m; cortts/flQtb-buatml 
Ctooe Previous High/Low 

362/6 382/6 378/0 

»»P 382’B 372/8 382/8 39QrO 

One 403,4 333/4 40Cb4 nwiM 

Mor 407/0 387/0 407/0 406/0 

M*y 397/0 377/0 387/0 387/0 

Jut M2/0 342/0 3tQ/0 340/0 

LIVE CATTLE *0.000 10a, cento/lha 

Ctose Previous HtgruLo* 


ORANGE JUICE 15JOO U»; eents/lba 


COPPER 25.000 Ibe; eants/ttn 


Previous Htgh/Low 


73-22 72 55 

87 82 


Turnover 5051 (4680) tots of 100 tonnee 


Barley (English toed) £1075 

Maize (US No. 3 yellow) £137.5 
Wheat (US Dark Northern) £io&2Sy 


GRAINS E/tonne 


RuMer (spat)V 85 00p 

Rubber (July)V SO.OOp 

Ruboer (AugriP 80 SOo 

Rubber (KL RSS No 1 July) 382Jbn 


Wheel dose Previous Higruiew 


Coconut oil (PhilipumealS SSGOy 
Palm Chi (Malaysian^ M625 
Copra (Philippines))) 5380 

Soyabeans (USi £207 

Cotton -A" index 66.75c 

Wool lops (64s Super) B50p 


107.80 107.70 
10520 104.70 
10725 108 70 
109 A5 109.00 
111.50 111 10 
114.00 113.35 


£ a tonne unless otherwise stated, p-penoe/hg. 
c-cents/lb. r-rlnggii/kg. u-July. x-Jul/AUfl. S-May/ 
jun z-Aug. y-Jun/jui TMaaJ Commission average 
fstaiock prices " change from a week ago. V-o*- 
d on physical market. SCiF Rotterdam. 4 Bullion 
martlet ctoee m-Mataysian osnts/kg. 


101 15 100 45 
10340 102JD 
105.80 

107.85 107 40 
100.90 10950 


At veetattSay'a London toe auction there were 
23.833 packag e s on offer Including 7.000 
offshore, reports the Tea Brokers As s o o gaon. 
Demand again Improved. Best Uquenng end 
cctoury medium East Airmans CTC's met good 

competition end often gained 3^p while others 

ruled him to dearer. Central Africans were 
steady except (he p/a/nesc Better quaWy 
Ceytons sold well ai firm to doorer rales but 
mediums were Irregular end sometimes lower. 
Offshore teas were quite well supported with 
Brighter sorts intSudmg moot Kenyes moving 
dearer, plainer typos were unchanged where 
sold. Quotohonet quality 14B, medium too. Ipw 
medium 74. 


Ahaetatom (89.7%) 
Strike price t tonne 


Calls Puts 
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foreign exchanges 


Pound steady despite rate rise 


TRADING Hap a, rather 
cal feel on the foreign exchanges 
yest erday, with the dollar and 
sterling shoving mivwi »nmg ma 

The Bank of Encdaod nudged 
clearing bank base rates up 
another ft p.c. yesterday, but 
most have been satisfied by the 
the pound’s steady performance, 
and the lack of any renewed 
demand for the currency. 

The most obvious movement 
was in the D-Mark and Japanese 
yen, as a result of the unwinding 
of short positions in the D-Mark 
and long positions in the yen. 

There were no major statistics 
to influence the market, but Fri- 
day's news on US employment 
data continued to have some 
impact 

Rising unemployment in May, 
and a lower than expected rise in 
non-farm employment, eased 
fears about rising US infiaH wn . 

This also put a question marie 
against earlier suggestions that 
the Federal Reserve was about to 
tighten its credit policy, in order 
to stem overhearing: In the US 
economy. 

Although the market no longer 
saw an immediate need for the 
US authorities to increase inter- 
est rates, the dollar was under- 
pinned by signs of renewed confi- 
dence in US shar es bonds 
among Japanese investors. 

In ge neral the dollar appeared: 
to gain strength from the employ- 
ment data, particularly against 
the Japanese yen. 

The yen suffered against major 
currencies in general, and partic- 

£ IN NEW YORK 


tiiarly the D-Mark, 

At flu weekend Mr Earl Otto 
Poehl President of the West Ger- 
man Bundesbank, indicated that 
the central bank did not wish to 
see any farther weakening of the 
D-Mark. • 

. Over recent weeks the market 
has tended to build up long posi- 
tions in the yen and short posi- 
tions jn the D-Mark. 

This wash? response toexpeo. 
tatkjns of continued strong Japa- 
nese growth this year, and a 
rather dull performance by the 
West German economy. 

But last week it was 
announced that first quarter 
growth in German gross national 
product was a strong 1.5 p.c., 
compared with 0.5 p.c. in the 
fourth quarter of last year. 

This encouraging growth rate 
in Germany, coupled with the 
remarks of Mr Poehl, led to buy- 
ing of the D-Mark, and the yen 
was the most obvious currency to 
sell, because tong positions have 
been built up recently. 

There was no news to suggest 
the yen has any underlying 
weakness, but more a matter of 
technical correction in other cur- 
rencies. 

The dollar rose to 7128,10 from 


Y12&90, but a gainst thfi strong! 
D-Mark fell to DM1.7165 from 
DM1.7270, ft declined to 
FFft-8050 from FFr5.8335. and to 
SFrl-4320 from SFrI.4385. 

On Bank of England figures, 
the dollar’s index rose to 94.0 
from 93^. 

Sterling failed to react to 
another rise in UK bank base 
rates. The pound opened at 
around DM3.0325. but pushed up 
to DM3.1Q25 dur ing the morning - 
before the signal of higher rates 
from the authorities - only to foil 
back at the close to DMS.0950* 
against DMilOOQ on Friday. 

The pound also fell to 
FF«0.4S25 from FFr20.4700, and 
to SFrfL5800 from SFrfL5825, but 
rose to Y22725 from Y22S.00. 

In terms of the dollar, sterling 
gained % cent to SI .3025. The 
pound’s exchange rate index rose 
0.1 to 763. 

The French franc improved 
slightly against the D-Mark, with 
the German currency closing at 
DM3.3810 in Paris, compared, with 
DM33834 on Friday. 

This followed the first round in 
the French general election, and 
a better than expected perfor- 
mance by the right of centre can- 
didates!- - 
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RNANCIAL FUTURES 


Sterling contracts firmer 


STERLING DENOMINATED- 
interest rate contracts were 
firmer on the Ufie market yester- 
day. 

This followed the Bank of 
England's move to increase UK 
bank base rates another V4 p.c., 
only a few days after the last 
increase. 

This came as something of a 
surprise to the market, as 
upward pressure on rates 
appeared to be easing during the 
morning, with an improvement 

by sterling against the D-Mark. 

June three-month sterling 


deposit futures rose to 9J.05 from 
9L02, in spite of the approaching 
delivery of the contract 

Mist trade has now transferal 
to the September month, which 
opened lower at 9038 yesterday. 
This was the lowest level of the 
day, and the contract rose to a 
peak of 90.64, before dosing at 
90.46^ compared with 90.38 on Fri- 
day. 

Gilt futures rained support 
from the anti-infiattonair impli- 
cations of higher UK interest 
rates. 

September long gilts rose to a 
peak of 96-10, cm the rise in base 


rates, and finished only slightly 
lower at 9649, against 96-18 previ 
oushr. 

US Treasury bond futures also 
finished firmer in London, at 
86-29 for September delivery, 
against 86-21 previously, but well 
below the day’s high of 87-12. 
Prices weakened later in Chicago, 
with US debt futures foiling to 
session lows, on a rise in the 
Commodity Research Bureau 
lodes. 

This increased Sears about ris- 
ing US inflation, pushing bonds 
down, and triggering light stop 
loss selling orders. 
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CLEARING BANE base rates 
rose to 8 l A p.c. yesterday, follow, 
ing a dear signal from tbs Bank 
of England, t rough a Mf point 
rise in its market fending rate. 
Once again it was mare the 
tmiing than the actual rise itself 
which took most traders by sur- 
prise. interbank rates actually 


UK 


8*2 pwi 


finished down from the day's 
highs, despite the half point 
increase. Three-month interbank 
money touched tHTA pa. before 
finishing at S&BJi P-°-> compared 
with 8%-S% P^. bn Friday. Fates 
had ahead? been discounting a, 
further baK point increase. . . 

Yesterday’s base rate rise, the 
second this month, underlined 
the authorises’ concern abou t 
continued money supply growth 
and implications for inflation. 
Yesterday's rise of 0-7 P-c- in- 
April's UK . retail sales figures, 
foam an initial 0J3 p.c. increase, 
underpinned market worries that 
the UK economy may he expand- 
ing at toq fest a rate. 

The Bank of England forecast a 
money market shortage of £20Qm 
pounds, and 'invited the discount' 
houses to tufe their borrowing 
f p riB tfes , but did not intervene tq 
buy any bills foom the market 

The central bank informed tim 


houses at noon that they were 
fovitwi to borrow funds to the 
afteyboon, at a rate of 8% no. At 
the same time the authorities 
said they would not offer to buy 
bQla at noon, or after lunch. 

The Bank lent glOm to the mar- 
ket at 8ft p-C- Overnight inter- 
bank money touched a low of 5 
A* at we point before fi n is hing 
well hid at 10 p-c, M a , 

-Bills mafunng in official 
hands, repayment of late assfo. 
tones, arm a take-up of Treasury 
bins drained £380m, with Exche* 
qner transactions absorbing 
Q}45m. These outweighed a foil In 
the note circulation adding £400nj 
to liquidity, and bank balances 
above target of £125m. 

In Frankfurt call money was 
pushed firmer as commercial 
h^pfrg moved to counter an 
expected outflow of funds this 
month- Funds were weU bid, with 
bank a looking for capital to pay 
this week’s installment on a two- 
^Treasury paper tender, 
offered last Friday. In addition, 
corporate tax payments due later 
this month are expected to cause 
an drain on hinds, 

Despite a sale and repurchase 
ffo pflit y organised by the Bundes- 
bank to infect liquidity, traders 
were still a little wary -given the 
recent rise to US interest rates * 
and' some analysts were still 
expecting a switch to a variable 
rate tender before too long. 
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presents 

STEIDLMAYER MARKET 
THEORY SEMINAR 

LONDON July 9th - 13th 1988 

MARKET PROFILE/NEW 
RESEARCH DISCOVERIES 


The Ciass is geared towards market 
analysis and decision making for 
corporate application in the cash and 
futures markets. Emphasis will be placed 
on international debt and currencies. 

The MARKET PROFILE is now widely 
recognized as a new information tool that 
is becoming as indispensible to the trader 
as his quote machine. In his third 
London Class, the profile’s founder, Mr 
Steidlmayer, will show how he analyzes 
the MARKET PROFILE and present 
new concepts of on-line volume samples 
and information models. 


For full information call 
Tony Orfanos 

For registration call 
Alex Carpenter 


01*623-8949 


01-623*0444 


Barnes & Co 
18 King William Street 
7th Floor 

London, England EC4 N7SA 


Chemical Bank 

Home Loans 


Money Market Mortgages 

The rale for LIBOR-linked mortgages for the 
quarter beginning 3 June 1988 
will be 10% (APR 10.5% variable). 
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QENeFWfMAATSOTMPFiJIVteJNtBBJSHe 
SOCfeTE QENERALE DE BELQIQUE 
SocttMi Anonym* 

ft tf aMM i ed In BnmaJa by virtue el Km 20 August 182* Royal Decree 
RaflMtntd Office ; Rua Royal® 30, UrusMta 
Bnunela commensal Register No. 17,487 
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1. Report ty Ite Boart to Dfrectora and by rim sututoiy Auditor on tbs 10S7 m£ouMi. 

2. Approve of ttwoomoan/a annual acwwiHa. 

X Oaduraao at tea mambera of mo Board of Oracloni ml ma Onaitoiy Auditor. 

4. Report of me Oovemor on tiefalf o( the Board of Directors on tha abiding, alnco April 14. 
18B8. of Arncie 63 of the Bolpian Coorttowted on Comnwdto Companlea, aa well aa 
at tha ahocebon el authority wflNn the Company, aa prowhieo by me Statutee. 
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tM September & 1BBT Extraarcjlnary Genettu Weoflna. 
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* QOnaraia da Banqua 
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* Dgutieh* Bank 

* Canetaie Bank 
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in order to accomplish me regitmuon tonnolttlae. 

Sre ee e te . June i. T9ea 
B Lamy 
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ACROSS 

1 Excited? Must be the drink (6) 

4 Statement on letters going up? 
(<L5) 

9 Lots of drinks (various courses 
being completed) (6) 

10 It raises weights. Girl’s next to 
give a turn (8) 

12 Added material in body or 
book (8) 

13 One’s about a month In 
arrears. Agree? (6) 

15 Certain machines can come 
together (4) 

16 Notice fair intended one to go 
for change! <20} 

19 Relative healthy in Scotland 
(10) 

20 Taunt the stupid person (4) 

23 Shaky pro with cue to regain 
kiss? (6) 

25 Was topless trying to move 
dangerous fish (8) 

27 Tooth could be - the little 
devil having taken part (8) 

28 Loud flash - very colourful (6) 

29 Late hour for team to hit back 
when middle goes (8) 

30 Worker returns in headgear to 
get a snooze (6) 

DOWN 

1 Loudly criticise tbe pub’s 
destruction (7) 

2 Plan for pure tin scrapped 
after pound goes up (9) 

3 Freight row takes part in a 
falling behind (6) 

5 One half of puzzle is rather dry 
(4) 

6 Give up a bid out to provide 
food endlessly (5) 


7 Angry, that is, about vermin 
«5) 

8 Starting to develop northern 
climb (7) 

22 Could describe strike. Don’t 
stand for it (3.4) 

14 Feature of personality coming 
before control? (7) 

17 Almost dandy wear I sported 
c.1900? (9) 

18 Clued with pen broken. It's a 
stalklike structure (8) 

19 Joiner's complement to ten an 
joining? (7) 

21 Where you'll sea items far play 
£?> 

22 Part of a tank Arabs once used 
in Turkey <6) 

24 Catches we bear in the wood 

Cj> 

28 There's an opening for pay- 
ment to be made periodically 

Solution to Puzzle 1Y04MS48 


Haziinaa aaQaaci 
ana a m m 
□nasaas ainnanaa 
a a Q n a b m 
□Hnannianaci gratia 
ra ra m m a 
saaan aragasraag 
a a □ a a 
naragtsana aromara 
a a a a a 
acaaa aaaHaaaaaa 
0 a a g a a h 
gasaciaa snnnana 
asm h h a 
cianmarn 00dgag 
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LONDON STOCK EXCHANGE 


•First 
Dealings 
Hay 23 
Jon 6 
Jna 20 


Account Dealing Dates 
Option 


Declara- 
tions 
Jnn 2 
Ju 16 
June 30 


Lest 
Dealings 
Jon 3 
Jon 17 
Jo! 1 


Accotntt 
Day 
Jna u 
Jm 27 
Jal 11 


*Ttow tfenaduBima may taka Asa from 
MO am tH bualnaaa days marOmr. 

The BANK of England’s decision 
yesterday to engineer another 
half point increase in domestic 
interest rates had been well dis- 
counted in the UK securities mar- 
kets, which chose to concentrate 
on the positive, anti-inflationary, 
implications of the move. 

Longer-dated Government 
bonds responded positively to the 
half point rise to 8 1 .': per cent in 
UK base rates, moving up by j| or 
so. The mediums gained about *4. 
However, there was not much 
retail support for Gilts which 
were still keeping a cautious eye 
on the US bond market. 

The City was a little surprised 
by the timing of the move by the 
Bank, which acted w'hen sterling 
was looking firmer. However, 
this also served to buttress the 
market’s view that the authori- 
ties were showing a prudent 
regard for the domestic economy. 

This accorded with comments 
in the UK financial press at the 
weekend that last week’s 
increase in base rates was not a 
“panic" response to the fall in 
sterling but a strategic move by 
the UK financial authorities. One 
UK brokerage house suggested 


Gilts and equities take positive stance on latest 

increase in bank lending rates 


Gceer p t nen tSeo 

Find Interest — ...... 

Ordinary* 

Cold Mines 


ment to UK equities may improve 
over the summer. 

Equity market interest was 
not. however. confined to the 
internationals. Attention also 
continued to focus around the bid 
prospects on the consumer pitch. 

Rowntree shares edged up by 2 to 
I035p as rumours circulated that 
Nestl6 would disclose its revised 
bid very soon. The weekend press 
bad suggested that the final bid 
might fall somewhere short of 
the £11 on which the market has 
been speculating. The City was 
unsure what to make of 
Suchard’s announcement that it 
Is taking a majority stake in Pav- 
lides Chocolate Manufacturers, 
second largest confectioner in 
Greece. 

Brisk demand (4.6m shares) in 
Cadbury Schweppes saw the 
stock rise 14p to 4l0p after 
reports that senior executives of 
General Cinema, the US holder of 
an 18.4 per cent share stake, are 
in London this week. The Cad- 
bury camp denied suggestions of 
discussions with Coca-Cola. 

The rest of the food manufac- 
turing and consumer sector also 
fell under the speculative spot- 
light. Grand Metropolitan, active 
last week on rumours that it 

might be interested in bidding for 

yesterday that domestic rates Moet-Heanessy Louis Vuitton of presentation to Institutions at 
might be heading up to 10 per France, moved up in late deals, brokers Kitcat & Aitken. Ques- 

However, the disclosure that 


FINANCIAL TIMES STOCK INDICES 


Orel. Olv.YleM 

Earnings YM. %(ftii». 
P/E Ratio InetM*) .... 
SEAQ Bargains Com) 
Equity Turnover tEm ) . 

Entity Bargains 

Shares Traded (mn 


Jane. 

6 

J one. 

3 

June. 

2 

June 

1 

May 

31 

If 

89.62 

89 43 

89 50 

89 60 

89 97 

9213 

98.49 

98.32 

98 38 

9B36 

96.63 

97 95 



2443 4 

1439 b 

1«27 5 

17272 

2345 

2323 

224 0 

224.5 

227.3 

39 S3 

454 

458 

458 

459 

464 

329 

116b 

11 7b 

11.76 

11 BO 

U .03 

7 92 

10 49 

10 41 

10.40 

10 37 

10 26 

1556 

25.961 

37180 

27.761 

23.719 

23.984 

50.082 

. 

1370 03 

1J90 75 

1142 9 

101259 

3022.06 

. 

35108 

28.973 

27 81b 

26 488 

56.091 

- 

572.5 

491.4 

427 6 

3665 

486 7 


1968 

S,rce Carrp-'ation 

Hijh 

Lew 

H ' Sr _. 

LOW 

9143 

86.97 

127 4 

49 18 

(18,-41 

<!3.'1> 

19-1/35 

3/1/751 

93 67 

94 14 

105 4 

50 53 

£25/51 

tain 

■za.ii.-4r 

(3.1'75i 

1478 7 

1349 0 

1926 2 

49 4 

M/31 

ra;2i 

•lb' " , «7. 

£26/ 6/40) 

312.5 

195 4 

734 7 

43 5 

(7;ii 

U3/5: 

15-2/83: 

;rb‘ 10/71- 


S.E ACTIVITY 


Indies 
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1445.2 


10 a.m. 
1439.9 
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1444.0 
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1447.8 


Day's High 1452.8 Day's low 1439.6 
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cent 

Equities, which had been hang- 
ing fire during the morning, took 
a significant turn for the better 
towards the close, breaking 
through an important chart bar- 
rier of 1820 on the FT-SE scale to 
dose with a double digit gain. 

The final reading showed a net 
rise of 13.5 points to 1832.7 in the 
FT-SE 100 Index. Overall, how- 
ever. trading volumes were disap- 
pointing, as indicated by the Seaq 
total of 380.2m shares. 

The final upturn In market 
indices reflected widespread 
gains in the international blue 
chips, led by ICI. Glaxo, BAT 
Industries and Shell. Turnover in 
these leaders was low, however, 
with only 814.000 ICI and lm 
Glaxo shares traded - indicating 
that the institutions are still 
behaving with caution. 

The market's perception is that 
these major exporting groups 
stand to gain more from the foil 
in the pound than they will lose 
from the increase in domestic 
interest rates. 

“The rise in interest rates pres- 
ents little threat to the valuation 
basis of tbe equity market", com- 
mented Prudential-Bache shortly 
before tbe latest base rate hike. 
“The recent strength of sterling 
has presented a threat both to 
corporate profitability and the 
balance of payments". Thus, the 
firm argues that investors senti- 


Bond Corporation of Australia 
will bid £337m cash for the Bell 
group took the speculative heat 
off Allied Lyons. 

Texas Eastern’s sale of its 
North Sea interests to Spanish 
group Rep sol for S276ra and news 
of a gas find in the North Sea by 
US oil group Mobil triggered 
another strong wave of buying 
interest in the oil and gas sector 
with particular emphasis on the 
exploration and production 
stocks. 

The price paid for Texas East- 
ern’s interests was said to have 
increased the going rate for 
North Sea assets, coming hard on 
the heels of the bids for Britofl. 
Tricentrol and Acre. LASMO 
were immediately bid up on the 
news and closed 8 higher at 436p 
on turnover of 18m shares, while 
Enterprise added 3 at 435p. 

British Gas hardened to 174%p 
on 6.5m shares, while American 
buying lifted Shell 10 to 1076p on 
turnover of 1.1m. 

Ladbroke was in the news, 
announcing two sets of disposals 
- seven hotels to the Penguin 
Hotel Group for £30m and the 
Kensington Exhibition Centre 
and Kensington Banqueting Suite 
to Randsworth Trust for £7m. 

Ladbroke shares raced up 10 to 
436p on turnover of 1.3m with 
buying interest developing signif- 
icantly after a majorcompany 


tioned on current trading at Lad- 
broke. Cyril Stein, chairman and 
managing director said he was 
“brim-full of confidence.” 

News that Alan Bond has 
launched a £377m takeover bid 
for Bell Group, formerly con- 
trolled by Robert Holmes a Court, 
gave a further fillip to Standard 
Chartered which jumped 11 to 
493p amid speculation that Bell 
Group's 145 per cent stake could 
soon be on the move to a possible 
predator; rumours in the market 
continued to put up Australian 
hanking group Westpac as the 
most likely candidate to bid for 
Standard. 

The Bell stake in Dewey War- 
ren. and, via Dewey, merchant 
bank Morgan Grenfell triggered 
a fresh wave of buying interest in 
tbe latter which raced up 12 to 
303p. Market speculation in 
recent weeks has suggested that 
the 21 per cent -plus stake in 
Morgan held by insurance broker 
Willis Faber is about to change 
hands. 

The “big-four” banks man- 
aged to record minor gains, 
helped by the increase in base 
rates and another positive note 
on the sector by Citicorp Scrim- 
geour Vickers. “The sector is now 
more in tune with fundamentals 
and prospects than has been the 
case for some time. We remain 
convinced that there is much 
more to come, particularly for 


those banks with bid potential” 
Citicorp says. 

Life assurances were among 
the day's best performers, with 
dealers citing takeover specula- 
tion and a stock shortage as 
being partly responsible for good 
gains throughout the sector. Pru- 
dential jumped 4 to I6lp on turn- 
over of 6.6m. while Pearl 
advanced 13 to 497p ahead of 
tomorrow's agm. 

New USM issue Arthur Shaw, 
a safety and security firm, had a 
successful debut, ending the day 
at U5p, a premium of lOp on the 
offer price. Guinness Mahon 
opened on the main market at 
90p. but strengthened through 
the day to close at 104p in what 
dealers said was reasonable turn- 
over. 

The brewers were subdued at 
the start by news of Bond Corpo- 
ration’s bid for the Bell Group 
which reduced the likelihood of 
Bond bidding for Allied Lyons. 
Allied shares opened lower, 
touching 422p. before rallying to 
close at 426p. down 3 on turnover 
of 25m. Bass rose 15 to 804p, but 
was hampered by a large line of 
stock overhanging the market. 
Grand Metropolitan was well 
supported on currency factors 
and climbed 13 to 520p as market- 
makers covered short positions. 

Boots was one of the more 
actively traded stocks (4.2m) and 
settled 9 to the good at 219p. Few 
analysts are expecting any excite- 
ment from the group when it 


announces pre liminar y figures on 
Thursday. However, yesterday’s 
buying found the market none 
too well supplied with stock. 

Currency influences helped 
Reuters, 11 to the good at 507p. 
and British Aerospace, which 
met with keen early support and 
closed 11 better at 405p. 

Speculative demand prompted 
a sharp rise of 11 to 3I7p in Kn- 
Swift. Snter stake speculation 
continued to boots Newman 
Industries which put on 4 more 
to S3 hp and Metal Closures, up a 
few pence further to 209p. Satis- 
factory preliminary figures left 
Sketch! ey 3 to the good at 393p. 
CoiorolL reflecting its successful 
offer for J. Crowther, improved 7 
to 182p. 

T and N, down a sbade at 
US'.-ip. foiled to benefit from the 
proposed acquisition of Sime 
Industrie for £3 5m. Sime is the 
leading French manufacturer of 
fluid couplings and industrial 
safety brakes. USM quoted Pacer 
Systems tumbled 17 to 33p on the 
forecast of significantly lower 


current year profits. 

Harris Qneensway leaped 12 to 
158p on turnover of 22m shares 
amid market rumours that news 
of the consortium buyout of the 
group is imminent: there were 
also stories of strong buying from 
Continental sources. 

Other stores were barely 
affected by the revised April 
retail sales figure which was 
upgraded from 02 per cent to 0.7 
per cent. Ratners benefited from 
buying ahead of the analysts trip 
to the group’s US operations 
scheduled for Thursday. 

FKI Babcock jumped 5 to 127p 
on a sharply increased turnover 
of 55m shares following the reve- 
lation that the company Is plan- 
ning a Wall Street flotation of the 
company’s US interests. 

The telecommunications duo 
made further good progress. Brit- 
ish Telecom moved up 4 to 240p 
on turnover of 3.3m ahead of 
Thursday's preliminary figures. 
Forecasts range from around 
£225 to £232 bn with the major- 
ity of brokers going for £229 bn. 

But tbe main impetus for BTs 
upward move came from a “buy” 
recommendation issued by BZW. 
Tbe securities house has upped 
its current year forecast for BT 
from £2.48 bn to £257 bn, and 
says “investors should be able to 
look forward to a total return of 
16-20 per cent per annum com- 
bined with low risk.” 

Adwest featured the Engineer- 
ing sector, moving ahead 
strongly amid persistent takeover 
speculation which left the shares 
30 'li higher at 352 V-p. Tomkins 
was being put forward as a possi- 
ble predator. Elsewhere. Braith- 
waite were noteworthy for a gain 
of 10 at 243p in response to the 
recovery in annual profits, while 
speculative activity in a limited 
market left Hall Engineering 15 
to the good at 365p. B. Priest, 
reflecting a newsletter recom- 
mendation, firmed 2 to 22V,p 
Glynwed rallied 5 to 442p on fur- 
ther consideration of the recom- 
mended offer for Amari, while T. 
Robinson edged up 3 to 411p as 
CoforoII won the day in the battle 
for control of J. Crowther. 


NEW HIGHS AND LOWS FOR 1988 


NEW HIGHS naSL 

AMERICANS (4) CANADIANS t2) BANKS (3) 
BREWERS (4) BCRLOIHOS (7) CHEMICALS (3| 
STORES <«J ELECTRICALS (12) ENGINEERING 
(HI FOODS 01 HOTELS (2) INDUSTRIALS (32) 
INSURANCE (3) LEISURE (S) MOTORS (4) 
PAPERS (I) PROPERTY (7) TEXTILES (» 
TRUSTS (ID) OU m NUNES (IS) THIRD MAR. 
«T{0. 

NEW LOWS (23V 

LOANS (3) H'wiOo Ang lO.Joc Z2SB8. Da. 


10! /DC 133 80. CHEMICALS O) CWlWV InH 
ELECTRICALS (1) Tvlecontputlne. POODS (2) 
Acaitx. A Muccnecofl. SwnaOury. MDUSTWALS 
(4) British Airways. Kotsoy Hide.. Madorlane 
Group. Uni toe*. NEWSPAPERS (1) UW. Newspa- 
per. PAPERS (^ Chapman inds.. Craton Lodge. 
Ferguson Ina . MIL Reward! Group. Whey 
Meosy^AwS. SHIPPING (1) P 4 O 5 >2 pc M 
Prl. TRUSTS (2) Mercury Asset Mpmnt. Nat 
Home Ln T»jpcC« PI . OILS (1) Brtoah Borneo. 
OVERSEAS TRADERS (1) UHL Plants A Inc*. 
MMESf1)N»wMMs. 


FT - ACTUARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 

Monday June 6 1988 

Fri 

Jlffl 

3 

Uni 

Ju 

2 

Wed 

Jun 

1 

Year 

ago 

Cappnw 

Index 

NO. 

Day’s 

Change 

Est. 

Earnings 

Yield% 

(Maxi 

Gras 

Dir 

YIeld% 

(Act at 
(25%) 

EsL 

P/E 

Ratio 

(Net) 

xdadL 
1988 
to ibis 

Index 

No. 

Index 

No. 

Index 

No. 

hide* 

NO. 

1 

CAPITAL GOODS (208) 

7*7.76 

+03 

10.16 

3.98 

1236 

1131 

76530 

76435 

762.75 

924.99 

2 

Building Materials 1291 

992.67 

+83 

10.97 

4.01 

11-23 

1136 

99052 

991.91 

99131 

128538 

3 

Contracting. Construction (35) 

1561.61 

-03 

2030 

3.42 

12.74 

25.92 

156539 

1569.04 

157133 

156751 

4 

Electricals 112) 

2071,47 

+(L2 

932 

453 

1333 

4553 

206750 

285959 

2038.06 

235336 

5 

Electronics 132) 

161950 

-83 

1U4 

335 

1251 

17.77 

1620.75 

161135 

160838 

207534 

6 

Mechanical Engineering (56) 

395.02 

+1J 

9.93 

439 

1258 

6.85 

39058 

39135 

398.98 

494.78 

8 


46535 

+03 

10.84 

3.79 

1259 

6.02 

464 JO 

46635 

46159 

58936 

9 

Motors (23) 

273.77 

+03 

1150 

*59 

953 

532 

27330 

27134 

272.40 

340J0 

10 


1288.87 

+0.9 

932 

433 

1339 

2134 

1277.94 

127931 

1272.63 

1534.74 

21 

CONSUMER GROUP (187) 

1081.20 

+05 

855 

353 

1437 

13.03 

1074.76 

187359 

107631 

128251 

22 

Brewers and Distillers (21) 

112137 

+85 

1051 

3.60 

2154 

1358 

1112.36 

111650 

1120.82 

117937 



968.40 



353 

1523 

1357 





26 

Food Retailing (15) 

1981.41 

-85 

838 

338 

1555 

2156 

I99LH 

1986.77 

199351 

236356 

29 

Leisure (30) 

1317.24 

+0.9 

7.97 

351 

16.05 

1836 

1305.96 

1380.91 

1298.91 

131857 

31 

Packaging & Paper (17) 

492.40 

+0.4 

934 

3.93 

1439 

630 

49856 

487 .71 

49BJ6 

66854 

32 


3412.85 

+05 

857 

436 

1551 

44.73 

338752 

137956 

348137 

318133 

34 

Stores 1351 

816.03 

+85 

10.05 

3.89 

13.19 

1134 

81158 

nn n 

81658 

189135 

35 

Textiles (18) 

582^3 

-05 

1154 

452 

10J2 

10.99 

585.96 

584.74 

582.74 

75651 



11&L04 

+1.0 

7.13 

232 

2758 

1131 

114955 

114356 

114458 

149130 

42 

Chemicals (20) 

1029.53 

+L1 

1L75 

4.76 

11.41 

2133 

1818.76 

108537 

99058 

134235 

43 

Conglomerates <L3> 

117351 

+8.1 

10.68 

450 

105S 

1637 

1172.78 

11*838 

115237 

1337.97 

45 


1900.55 

-03 

1057 

453 

12.48 

2951 

198252 

191055 

192132 

222531 

47 


94537 

+L7 

1139 

436 

1159 

0.88 

92951 

93255 

939.99 

124538 

48 

Miscellaneous (26) 

1199.00 

+25 

1138 

451 

10.16 

1936 

1169.91 

115556 

U3S51 

1481.13 

49 

INDUSTRIAL GROUP (487) 

956.40 

+0.7 

9.72 

355 

12.88 

12.04 

94956 

94831 

94733 

115636 

51 

Oil & Gas (13) 


+05 

1039 

550 

12.43 

39.00 


182034 

181L72 

215335 

59 

500 SHARE INDEX (500) 


+8.7 

952 

4.89 

1251 

1434 

102535 

182153 

182834 

124159 


FINANCIAL RMlilPIIPli 

69553 

405 


4.79 

_ 

14.08 

69258 

68930 

68754 

74956 

62 

Banks <8> ..... 

668.04 

+0.9 

2131 

6.10 

639 

18.03 

66239 

66453 

659.97 

783.04 

65 


1008.46 

+15 

— 

4.97 

— 

24.97 

99451 

96952 

959.49 

184650 

66 

Insurance (Composite) (7) 

53257 

+05 

- 

555 

- 

1352 

539J8 

52954 

526.77 

54634 

67 

Insurance (Brokers) (7) 

971.86 

-85 

1056 

653 

1259 

2657 

977.79 

958.75 

95254 

128939 

68 

Merchant Banks (11) 

35655 

+15 

- 

3.90 

- 

3.94 

35152 

34759 

348.73 

38655 

69 


121934 

-05 

4.78 

251 

26.77 

1131 

1224.46 

1222.44 

122736 

114838 

70 

Other Financial (291 

383.41 


9.92 

457 

1258 

5.96 

38351 

38855 

38138 

488.99 

71 


87755 

+05 

_ 

2.99 

_ 

2034 

875.93 

07030 

06559 

2833.96 

81 

Mining Finance (2) 

S39.41 

+15 

8.96 

359 

1252 

8.12 

529.74 

51157 

51230 

54935 

91 

Overseas Traders (81 

1138.00 

-8.4 

952 

4,92 

1231 

2733 

114232 

111931 

112051 

184539 

99 

ALL-SHARE INDEX (712) 

94459 

+05 

- 

4JL6 

- 

14.09 

93854 

93452 

932.77 

110939 



Index 

Day's 

Day's 

Day's 

Jun 

Ju 

Ju 

May 

May 

Year 



NO. 

Change 

High 

low 

3 

2 

1 

31 

27 

ago 


FT-SE 100 SHARE INDEX 0 

1832.7 

+135 

1832.7 

18165 

18193 

18103 

1885.7 

17845 

1783.7 

22285 


FIXED INTEREST 



PRICE 

INDICES 

Mon 

Jun 

6 

Day's 

change 

°.o 

Frl 

Jun 

3 

xdadj. 

today 

to date 

1 

British eamrnnai 
5years 

122.77 

+0.12 

122.78 

0.15 

530 

2 

5-15 years 

141.21 

+031 

140.77 

— 

450 

3 

Over 15 years 

14930 

+037 

148.88 

032 

632 

4 

Irredeemables... 

165.91 

+036 

Z 65.47 

- 

631 

5 

All stacks 

137.49 

+036 

137.20 

0.07 

4.99 


(ndu-Unte* 

22739 

+035 

12737 



7 

Over 5 years 

120.65 

+0.43 

12034 

- 

1.18 

8 

All stacks 

121.05 

+0.41 

12036 

- 

132 

9 

Debentures & Laass .. 

118.82 

+0J59 

11830 

0.67 

536 



92.74 

+039 

92.47 

_ 

332 







AVERAGE GROSS _ 
REDEMPTION YIEL0S 


18 


MtMiB siOTWt 

5 yean.. 

Coupons 


15 years.. 

25 yean j 

5 years. — 

15 years. 

25 years 

5 yean. 

15 years. 


Medium 
Comas 

High 
Coepaa 

25 yean 

Irredeemables 1 


UcpUAhI 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


5yis. 

OwrSyrs. 

Sjs. 

0nr5yn. 


Defrs& 

Loan 


5 years 

15 years 

25 yean..... 


Prefeteaca 


-R 


Mon 

JlHI 

6 


8.91 

921 

9.05 

9J5 

9.40 

921 

9.44 

9-55 

927 

9J0 


2-73 

3J« 

1.77 

3.68 


1023 

1055 

10.68 


925 


Frl 

Jun 

3 


8.94 

926 
9.86 
9.48 
9.45 

927 
9.48 
9.60 
922 
922 


221 

327 

126 

3.70 


1026 

10.70 

10.74 


926 


Year 

i a 9° 
(approx.) 


7.90 

8.70 

0.71 

0.77 

8.93 

8.93 

8.98 

926 

825 

8.79 


233 

329 
1.93 

330 


939 

9.95 

1023 


10J4 


aOptfling index 1322 b; 10 am 1817.2; 11 am 1817.1; Noon 182 1^ 1 pm 1821.6; 2 pm 1822.6; 3 pm 1822.6; 3 JO pm 18Z4.5; 4 pm 

f Fiat yield . Highs and lows record, base dates, values and constituent changes are published in Saturday teas. A new list of constituents Is 
available Irani the Publishers. Tbe Financial Times. Bracken House. Cannon Street. London EC4P48Y. price 15p, by post 32p. 


LONDON TRADED OPTIONS 


Option 

CALLS 

PUTS 

Jul 

Oct 

Jan 

Jul 

On 

Jan 

Allied Lyons 

390 

42 

55 

63 

4 

n 

14 

1*422 ) 

420 

21 

34 

45 

16 


23 


460 

7 

lb 

25 

43 

47 

50 

Brft. Airways 

130 

14 

- 

- 

3 

- 

- 

(’140) 

140 

7 

13 

IB 

6 

10 

13 


160 

2 

5 

9 

22 

24 

2b 


240 

30 

38 

45 

4 

B 

12 

("2611 

260 

15 

27 

30 

U 

17 

22 


280 

7 

13 

20 

22 

28 

33 

B.P 

2«0 

34 

38 

_ 

2 

5‘a 

_ 

fW ) 

260 

16 


30 

5 

12 

16 


280 


I2‘i 

21 

15 *a 

a 

26 


750 

57 

75 


6 

13 

« 

("796 ) 

BOO 

25 

42 

52 

22 

32 

40 


650 

S 

22 

32 

62 

65 

75 

Cable & WM 

330 

35 

45 

55 

B 

14 

23 

C358 ) 

360 

15 

28 

37 

18 

23 

35 


390 

4 

14 

- 

40 

47 


Cobs. Gold 

1000 

80 

125 

150 

30 

60 

90 

(*10501 

1050 

57 

- 


55 




UOO 

37 

77 

105 

90 

no 

130 


300 

45 

55 

_ 

5 

n 

- 

(137) 

330 

22 

34 

43 

14 

19 

27 


360 

B 

22 

30 

33 

38 

42 

Com Union 

330 

*8 

55 

63 

2 

10 

12 

P375) 

360 

25 

33 

43 

9 

» 

23 


390 

10 

20 

30 

23 

35 

40 

BrttisfcGK 

160 

161a 

S'* 

22 ij 


5 

7*2 

(*174 ) 

170 

9 

13 


6 

9 



180 

4 

B 

U*2 

12 

141, 

18 h 

(EC 

140 

11 

13 

IB 

3 

6>3 

9 

<*147 ) 

160 

2>z 

5»j 

10 

15 

19 

21 


180 

1 

21* 


34 

37 


G.K.N. 

280 

43 

49 

57 

1*2 

7 

10 

nis) 

300 

27 

33 

44 

6 

13 

18 


330 

10 

19 

29 

19 

28 

31 

Grand MM. 

460 

62 

TO 

82 

3 

8 

11 

P515) 

500 

28 

43 

55 

U 

20 

25 


no 

7 

IB 

2fi 

40 

47 

40 

ICI 

950 

85 

100 

120 

7 

23 

30 

(*1014) 

1000 

<7 

70 

90 

23 

43 

53 


1050 

25 

- 


52 



Jaguar 

240 

34 

39 

48 

3 

8 

a 

rzro\ 

260 

20 

27 

35 

8 

14 

20 


280 

9<a 

17 

27 

IB 

25 

30 

Laud Securities 

500 

07 

102 

108 

1 

5 

10 

(*578) 

550 

42 

63 

72 

6 

17 

27 


600 

10 

30 

42 

ZB 

38 

48 

Marks & Spencer 

160 

16 

23 

Z7 

1 

4 

7 

1*173) 

180 

5 

12 

15 

9 

13 

16 


200 

l«i 

5 

9 

20 

29 

30 

Britod 

420 


- 

_ 

2 

2 

- 

(*51J> 

460 

70 

77 

— 

3 

6 

•m 


500 

25 

SO 

- 

0 

15 

- 

Rolb-Rayte 

110 

15 

17 

20 

l*a 

«* 

6 

(*122) 

120 

7 

U 

14 

4% 

B 

94 


130 

2h 

61, 

10 

10 

14 

16 

STC 

220 

40 

47 

52 

2 

3 

8 

(*256) 

240 

23 

32 

3B 

S 

9 

IS 


260 

13 

19 

26 

15 

IS 

23 

5ainsbufy 

200 

19 

25 

30 

2*r 

6 

8 

i-a5> 

220 

7 

13 

IB 

10 

13 

15 


240 

2 

7 

10 

20 

29 

30 

Shell Tran. 

1000 

12 

112 

143 

7 

23 

33 

(•10741 

1050 

52 

— 


20 




UOO 

26 

SO 

B5 

43 

65 

77 

Storehouse 

240 

20 

25 

32 

9 

15 

20 

1-254 J 

260 

B 

16 

22 

23 

27 

32 


280 

4 

10 

15 

38 

42 

45 

Trafalgar Howe 

280 

25 

36 

42 

5 

10 

17 

1*2*17 ) 

300 

13 

23 

30 

13 

18 

25 


330 

3fe 

12 

17 

37 

40 

47 

T5.B. 

100 

6 

8*1 

101, 

4 

6 

7>a 

1*103) 

110 


5 

6 

U 

12 

14 


120 

«* 

2 

- 

19 

19 


Ultramar 

280 

29 

38 

4B 

9 

16 

19 

1*299 1 

300 

17 

20 

34 

IS 

26 

30 


330 

a 

16 

26 

37 

44 

46 

WooheatU 

280 

28 

38 

45 

4 

9 

13 

(“3051 

300 

12 

Z7 

32 

9 

17 

20 


330 

4 

- 


30 




Option 

| CAUS 1 

j TOTS 

*ug 

Mov 

Fe6 i 

Aag 

Hot 

Fed 

LASMO 

360 ' 

82 ; 

95 : 

108 

7 I 

13 i 

20 

t'429 1 

390 

58 

77 , 

87 

13 

25 | 

28 


420 , 

36 

53 , 

68 

25 

37 | 

42 

P GO 

550 

45 

57 

70 

13 

22 

32 

l=57HI 

600 . 

IB 

34 

47 

Jf 

50 

60 


650 

7 

17 

- 

77 1 

87 

- 

PilH^tsn 

180 ' 

28 

33 

40 

4 

7 1 

12 

1*205 J 

200 

13 

22 

28 

12 

15 , 

20 


220 

5 

12 

16 

27 

30 

33 


140 

14 

25 

29 

3 

7 

9 

1-1551 

160 

7 

14 

18 

10 

15 

IB 


180 

2*1 

7 

U 

27 

29 

30 

Prudential 

150 

14 

18 

- 

4 

7 

- 

(“159 J 

160 

8 

12 

17 

7 

11 

14 


170 

4 

a 

- 

13 

17 

- 


300 

32 

46 

56 

n 

18 

20 

i‘3zi) 

330 

17 

ZB 

43 

26 

31 

36 


360 

8 

18 

28 

46 

45 

48 

BTZ 

390 

62 

75 

82 

5 

U 

17 

1-442 1 

420 

38 

52 

62 

10 

22 

27 


460 

18 

30 

38 

27 

37 

42 

vaal Reefs 

80 

17 

19 

22 

lie 

4*J 

7 

(“395 1 

90 

10 

12 

16 

4*j 

9*1 

13 


100 

5>» 

6*2 

- 

10 

15 

- 


Takeover speculation returned 
to the food manufacturing sector 
where United Biscuits jumped 9 
to 303p on turnover of 4.3m. Uni- 
gale, where stake - building talk 
continued to circulate, added 6 at 
312p. and Dalgety 10 to 320p. Tate 

6 Lyle rose sharply in response 

to the sale of Staley unit CFS for 
5700m in cash, and also on talk of 
a broker’s upgraded profits fore- 
cast. . . 

British Dredging featured, ris- 
ing io further to 147p. after 149p. 
as Newarthill increased its stake 
further to 22J per cent. Robcroid, 
still reflecting speculation about 
Ralne Inds tries' recently acquired 
stake, were actively traded and 
touched 228p before closing unal- 
tered on the day at 225p. Bett 
Bros., scheduled to reveal 
interim figures next Monday, put 

7 to llOp, while Vibroplant, 
results due a week later, 
advanced 20 to 725p. 

Currency influences were the 
major factor behind a fresh rise 
of 13 to 1034p in 1CL Leigh Inter- 
ests, tbe waste disposal group, 
were again keenly bought ahead 
of the Thursday’s preliminary fig- 
ures and put on 10 more to 253p. 
The rise was accompanied by 
vague speculation about a possi- 
ble bid from BET. Coalite, annual 
results due today, closed 9 to the 
good at 3Q2p. 

Tbe motors sector saw Jaguar 
rally on ADR strength in New 
York to close 4 better at 272p. 

Associated Newspapers rose 9 
to 488p as the story that it will 
sell Blackfriars Oil & Cas was 
revived. A Blackfriars spokesman 
said there was nothing to report, 
but dealers noted a lack of sell- 
ing. Reed International eventu- 
ally managed to follow the mar- 
ket higher and ended the day 7 
better at 416p. 

Agencies were lively, with 


DRG up 13 at one stage as amar- 
ketmaker marked prices up tad 
others followed, before closing 
with a gam of 6 at 389p. AQB 
Research responded to weekend 
Press comment with a rise of s to 
243p. after 248p- Dealers are 
expecting an announcement 
soon- Boose Mawimt FoUttt con- 
tinued its recent return from the 
doldrums and rose 5 to 276p after 
announcing it had won aft 
account from Scottish Amicable. 

Among Properties. Rosefaaugh 
ran into profit taking after recent 
strength on the King’s Crow 
rcdevlopment deal and reacted to 
close 10 cheaper at 776p. 

Bat industries, helped by the 
favourable decision from the 
state of Arizona on its bid for. 
Farmers, again traded briskly 
(some 4.4m shares changed 
hands) with both London and US 
buyers showing Interest ' 

Turnover in the Trtcwd 
Options market contracted to 
20,172 made up of 14522 culls and 
6,150 puts. Lonrho, ahead of 
Thursday's interims, accounted 
for 1.050 calls and 36 puts. 

Traditional Options 

• First dealings May 31 

• Last dealings June 10 

• Last declarations Sept 1 

• For Settlement Sept 12 

Far rate indications see end ef 
London Share Service 
Dealers reported a noticeable 
Increase of activity in the Tradi- 
tional option market yesterday. 
Stocks favoured for the call 
included Son OIL Suter, M. Page; 
Tranwood. Tuskar Resources* 
Trimoco, CoforoII, Laporte, Bod- 
ycote, Raglan, Associated 
Energy. J. Jarvis. Bristol Chan- 
nel British and Commonwealth. 
Norfolk Capital and StormganL 
A put was arranged in NSM. 
while dpublc options were trans- 
acted in Harris Qheensway and 
Trimoco. 


Option 

Jun 

Seo 

Dec 

Jun 

Sep 

Dec 


160 

2b 

33 

39 

1 

5 

8 

(“1851 

100 

8 

20 

26 

4 

U 

15 


200 

2 

10 

16 

17 

a 

24 


395 

15 

X 

40 

4 

18 

23 

("408 1 

429 

l*i 

13 

20 

27 

37 

45 


472 

*a 

3 

- 

70 

75 


Beecham 

420 

64 

67 

75 

* 

6 

U 

<“482 1 

460 

24 

38 

48 

2*i 

18 

24 


500 

3 

19 

28 

23 

38 

45 

Soots 

200 

18 

24 

27 

1*2 

9 

10 

1*217) 

220 

4 

15 

17 

7 

19 

23 


240 

1 

6 

10 

25 

34 

37 

BTR 

240 

30 

38 

40 

1 

6 

7 

(“268 ) 

260 

12 

22 

28 

2>J 

12 

15 


280 

2 

U 

16 

15 

23 

26 

Blue Circle 

390 

25 

«0 

S3 

1 

13 

18 

(“4)41 

420 

6 

23 

37 

12 

25 

32 


460 

l*a 

12 

22 

48 

57 

62 

Owes 

160 

19 

24 

30 

1 

6 

9 

(“in ) 

180 

3 

U 

18 

6 

13 

19 


200 

1 

6 

10 

25 

28 

32 


900 

35 

80 

92 

7 

30 

45 

(*930 i 

950 

8 

52 

65 

30 

53 

70 


1000 

2 

33 

45 

75 

85 

100 

Hawker Stdd. 

460 

45 

62 

75 

l*e 

10 

15 

(*504) 

300 

8 

35 

50 

6 

23 

30 

550 

2 

17 

25 

50 

55 

58 

Haroofl 

120 

15 

101, 

21h 


2 

3*| 

(“135 ) 

130 

5 

12 

15 

lie 

4 

7 

140 

1 

6 

9*a 

66 

9*a 

12 


223 

% 

32 

39 

1 

6 

7 

(“2481 

240 

11 

22 

29 

3*i 

10 

13 


257 

3*a 

- 

- 

11 


- 

Midland Bk 
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42 

53 
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13 
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(“4221 
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1 

6 

9 
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15 

16 


140 

10 
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8 
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1 
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14 

16 

19 
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1 

3 
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34 
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57 
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3 
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Option { 

Jun i 

Jol 1 

Aug | 
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Jul 1 

tag 1 

So 

FT-SE 

1650 

178 i 
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192 | 

197 

a, J 

7 | 

U 1 
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5 

12 . 

20 i 

26 

(*1819) 

1750 

Si 

97 

IOS 
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10 

22 

30 

38 
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41 

6? 

75 

87 

n 

38 

47 

v» 
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35 

4H 
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47 

60 

70 

78 


1900 

b 

16 

U 

37 


97 
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i 

6 

13 

Zi 

133 
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1«3 


FT-SE (Mar Calls B45 Puts 1075 
‘Underlying security price. 


TRADING VOLUME IN MAJOR STOCKS 

The following is based on trading volume for Alpha securities dealt through the SEAQ 
system yesterday until 5 pm. 


Volume 

000's 

2400 


Stack 

ASDA Group 

Allied- Lyons 2.800 

Amstrad 

Argyll Group 

Assoc. Brtt. Foods _ 

BAA 

BAT 4.300 


2.100 

454 

104 

412 


BET 

BICC 

BQC 

8PB Inds 

BTR 

Barclays 

Bess ... 

Beccnam 

Blue Arrow 

8AW Circle 

Boots 


1.000 

365 

1.300 

301 

2.700 

700 

1.300 

1.000 

1.100 

689 

4.100 


BrIL Airways 3 300 

BrlL Aerospace 4.400 

BnL aComro. .... 1.700 

BrttMiGas 6.500 

BP 1.300 

Brit Telecom 3.300 

BurmahOll 708 

Burton 235 

CiMe&Mfrems ... 2.900 

CadDury Schweppes. 4.600 

Coats Vlyeila . ... 589 

Commercial _ 821 

Com Gold - 672 

Cook ran — _ 611 

GourtauMS BBS 

Dalgety 697 

Dee Corporation 1.700 

Dlrow 1.100 

Epglrih China Days . 222 

Enterprise Dll . — _ 1.400 

FKI Babcock 5.500 


Fisore. 


1.100 


Slock 

General Accident .... 

General Elect 

Glaxo ... 

Globe Investment.... 

Granada 

Grand Mel 

GUS -A' 

GuardtanR E 

GKN 

Guinness . . - 

Hammerson . .. . 

Hanson 

Hawker Siddelw.. . 
Hlltsdown Holdings. 

IMI .T. 

Id 

inebeape 

Jaguar 

LaObrok* 

Land Securities ...... 

Uwwte 

Legal & General 

L to»ds Bank 

LASMO 

Lonrtm 

Lucas 

WEPC 

Marks & Spencer .— 

Maxwell Comm 

Metal Bax .... 

Midland Bank 

NaiVVot Bank 

Next 

Northern Foods — . 

Proro» 

Pearl Group - 

PA 0 

Pllklngtoo - 

Wessey — ■ — 


661 


-Stock 
Prudential . . 

Ratal 

Ran* Ora 

RMC . . 

RHM ._ . 

Rertttt ACobWW . 

RMIand 

Reed inti 

Heaters ‘B 1 . ... 

RTZ 

Rolls-Royce 

AstnnuiK “B“ 

tou rnee 

ftji Bank Scotland.. 

Bnyal I n sura n c e 

5TC 

SaateJUASaatda.. 

Salnsbury 

Scott & Newcastle .. 

Sean 

Shell Transport 

Smith A Nephew.... 
Standard Chartered. 

Storehouse 

Sun Alliance 

TAN 

TS8 . .... 

Tarmac 

Tesco 

THORN EMI ...... 

TrafalgK Hopte .... 

. TnnihauseForte .... 

Ultramar 

Unilever 

United Biscuits ...... 

Wellcome 

WhllfreM "A- ... 
Williams Holdings , 

WlmDey 

Wpaiworth 


Volume 

oar» 
6,600 
1,700 
228 
310 
1.900 
10 
4/1 
1 100 
1.500 
1400 
5 .too 
077 
582 
424 
737 
521 

1.300 

1.000 

1.100 

lboo 

L100 

5S6 

633 

ao 

130 

2.000 

5.100 

48E 

657 

i:8S 

’S3 

*8 

260 

900 

177 

429 


RISES AND FALLS YESTERDAY 


British Funds 

Corporations. Dominion and Foreign Bonds 

industrials 

Financial and Properties 

Oils 

Plantations 

Mines 

Others 


Totals. 


Rises 

Falls 

Same 

97 

2 

14 

20 

9 

24 

447 

297 

817 

177 

97 

382 

34 

18 

54 

2 

O 

11 

66 

34 

91 

73 

42 

154 

91b 

499 

1.547 


LONDON RECENT ISSUES 
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4150 

WO 

*64 
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IllD 
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165 
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1130 

Cl 

S? 
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125 

*85 

5Z35 

1140 


Pud 


120 

FJ 


taus 


1/7 
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717 
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20/4 

21/6 


20/5 

27/5 

U» 

3/6 

22/6 

1/7* 


1988 


HN» 


73 

155 

290 

80 

155 

DM 

16 

17B 

lffl 

99 

105 

107 

148 
73 

160 

149 
80 

125 

126 
13 

203 

61 

193 

231 

128 

140 

26 

240 

95 

119 

K 

86 

260 

146 
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12S fHianOey-WaJkfrSp 
M “ ““ 

150 
140 
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l>i SOo. Wanaots 

40 Warteeaie'S 1 
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90 *SbiI Group 
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31 
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16 
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38 
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WORLD STOCK MARKETS 
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CuSWaitfall -11.980 1-5 " 

Wfnwail iffl, *“ 

* S8ST~- W- *' 

?* PwimaoMf 65Q 

SUjr-DaHnler , 79 ■ j‘" 

VensoweMag 160& HL 

KlftJUM /LUXEMBOURG ~~ 

JaB » * PH. TiT 

®- Bl _ ■ • ... 12.650 .. .. 

|«5 *GwDp.L.. 135M 

IgMtf I«US° -» 

Sg«u , \4r a? 3 

m=r~m » 

fairiqwto 786 +4“' 

GBbumBM 1S4 3 

GBUftnnM. 3,2*0 +m 

Snorkle Bant ... ... sS -30 

«M»k» 7,7*0 -So 

intercom 3 460 -so 

KiafeUank 4245 

PBHMahUnji 11.900 

Perntfin* 11-675 

RatfinmtTtrK 1.416 

gaat-r-ia :g° 

SSdia-rrz S’ 50 

srir-— as So 

trwnwr..:.: 5.0SS 

DENMARK . 

4 Kr + *,■ 

Baltics HJdgi [515 p5~" 

gS&aar- ift 10 . 3 -j 

D Sotiarfab 558 S 

D01 DnAr Bank 3*1 -a 

Em Asiatic -.._ 185 -1 

GHT Holding 211 -2 

1.5.5. BSysims- 740 +7 

JiSkeBant 418 

Nora to* 186 -1 

fthattankn 234.7 -1 3 

Swfisaj Bneodjoi _.. 835 -25 

Soprrfos 2.240 1+140 

FINLAND ■ 

J« 6 Wla + or- 

Aner JL.„.la07 T+TsT 

Floats* Sugar 58 75 -05 

KOP 63.25 +15 

r Ksne., 2475 +5 

|{‘ Knmene - 125.5 

PdWOU -B- 84.45 +L5 

Ravna-Repola _ — . 32 -2 

StndanaanU* i 2305 -2 

a arc m.bs - 0.1 

Utd-Raoer 126 -1 

WwtslUfcll) 2355 +3 


JAPAN 

Jwt 4 

Ajinomoto - 

All Nippon Air ...... 

Alps Electric 

Amaua — 

Anuao — 

AndoCaactnci 

Anrttso 

AoUCara. 

AnUwOU 

AsaNCbemtcab ..- 

AsafalGlau - 

AuugiNytoo 

Baal Tokyo 

Bam norm 


Bnnfo tab 

til Pta Food 

Canon _ 

Canon Sales..— — . 

Casio Computer 
Central Glass 

® a Chon __ — 
EftctPwr — 

Chapa) Phana 

Cltltti Wztc« 

Date! Chemical 

Da Hto Steel 

DaM 

Dal IcU Kao Bonk - 
Dalklnloft 

DaikroKMho 

Dalulpnon Ink 
Da) Nippon Pq 

Ojiawwa Pjoct 

Oa(wa H«ce 

DaloaSec .— 

Dewar's 

DowaMMog - 

Ehara— — — 

EJal — . 

EakifiAko 

Fane f- . — 

Fp/IBank ; — , 

Full Flirtrlf ‘ 

Fan Film 

FuDHenyM — ™ 
FnCituraCaWO.—— 

Fujisawa — 

Fufitsi 

FurnUwa Elect— 
Crew Cross . 

Cuo-El Chem 

Grow — 

Hasegawa Km 

Manor) Seiko 

Hebra Real Ett 

Hlno Meters 

H hue Electric 

HitacU 

HluchICaUe 

Hitacn) Credit 

Hitachi Mazed 

Hitachi Metals- 

Honda - 

Honshu Paper 

Hear FoofM — . 

Hay* — ... 

ttauml Tstnh 

lo^Bjink Japan 

Iieian — — 

MbfliBraSangyo ...... 

Ishlltmrajim* Ha .... 

huuMoun ..... .... 

ItoHO 

I in Mam 

UoYidiado 

twtu Electric 
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JEOl 

Japan Radio 

JaeanSWUW* ...» 
JaeS Battery — 

JapMft(nth»r— .. 

JeioRmer — : 
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Valeo 


SgHMAKV 
Jane 6 

AEG 

Allianz Afi ...... 

BASF 

Bayer... 


- 460 *5 

-. 250 -1 

... 240 * 

... 278 *35 

r.^ 2 T 

r/fm Z 

- 32a *6 

.. 23*7 *i 
... 740 +20 

... 613 +7 

... 2013 *18 


£240 *20 

P I 

175 4 

14t> *2 

r F 

S* 5 

425 *11 

058 *W 
1045 *15 

4B0 +0 

649 +1 

469 «7 

*07 +3 

750 +20 

tf*' *r 

369 — 

440 -Z 


Confieomml ..... 

Oamfer-Seta 

Degsaa 

D'uhr Baheock — 
DnAscheBank .... 
DresdnerBask ..... 

m— ■« *-■- si -l.i 

rttom«oie noDa . 

HeeLd 

Hochtief 



*0.9 

*32 

+IJ 

284.5 


— 339 S 
330 

+03 

*25 

365 

535 

307 

222 

+25 

+43 

-5 

+1 

Z5L5 

+02 


§&° -? 

1,130 -10 


H5 & 

U50 .... 

1 S- 

1730 +30 

2320 +39 

2260 +10 
1,920 |+» 
3J.70 -40 

1600 +20 
780 +1 

924 -7 

618 17 

863 -12 

H3 * 


1#* JT 

IJMO — *0 


■fame 6 

Jwco 

Kafima 

KajuenPbana., 

Xaaetw.. - — 

KapegifBchJCkm — 
Kami Bean# .... 

Kauai Palm 

Kao Carp 

Kashtyaasa 

Kawasaki Heayy ... 
Kawasaki Steel — 

Kikkman Shqyn 

Kfarid Elea 

Kirta 

Kobe Steal 

KoKoMfg 

Kainyo 

Ksmaua. — ......... 

Koala ..... — 

KmkwmStad 

Rebate 

Kmagal 

Kiearor— 

Kmha Chemical .... 

Kymaro ..- 

Kyoto Ceramic — ... 
KyenFena 

Uoa ... . 

M»eta Construct _ 
Maklu llllllng — 
Maklta Elect wk^.. 

ManiteW — 

Mennbl Food 

Manil i— 

Matsu Elect, wks. _ 
Mazda llntm __ 

MdllMllk 

MdtlSeika 

MEI- — . — . 

MHI — - 

Minetin 
MMuCamen 
Mtmwa Homes 

M'lrtsWBart 

M-btsUChem 

M'blshlCm . — 

RVWtMElec 

M'bKhl Estate 

MUMHGuOem ... 

M’MsM Metal 

irushi MlnCntt — 

M'blsklOil 

M'hhU Paper 

tt-MsMPfldwn 
K'Mil Plastic* — 
M'btdU Rayon 

M’MsM T* 

M'WJUWardM- — 

Mitsui Bank 

IHtwiCo. 

Mttsal Estate' 

Mitsui MMag 

MitsalPeichni 

Mitsui Toatso 

Mltsurwmiw — 

MttsakosM 

Ifltsmnl Elert 

Mlzwo Sporting — 
Mgchlda Warn .... 


NCKbsulaton _ 
NGK Spark Phg _ 

(fTNToyoBtg 

NHun Cement ..... 

aaaS?= 

NlkanCvp 

Nippon Demo . 
Nippon Eta 

NtppooHada — — 
NIppaaMffka — 


631 ‘A 

347 +1 

1545 +4 

<27 +2 

2*4 *0.2 

297 +31 

490.5 *35 


Yew + or ■ 
1 2.000 t+10” 
1+10 


. ll.lCS {-10 


1.250 -20 
1270 +30 
7i2 -8 
927 -8 
565 -10 
1.9*0 +70 
1.240 *40 

% 

1,190 +10 
2.270 -10 
3.400 

ww — 


BDHMITMhiid 

^tu 6 Dm. 

Haechst ...... 1278 

HscschW*^— — 136.1 
HoiasuaCP] . — .. 373 

No rt» 2805 

Masse) 433.2 

KarsUdt 442 

Klifldf 394 

KHD : 118 

KloeOnerWtrirc 1035 

Unde 682 

Lafthna 1458 

MAN 1875 

Mannesman 151.9 

Mercedes Hid 4% 

Metzllgrsefl 305J 

MuencTfcttk 1850 

Nlxdorf 638 

Porsche — 516 

Pntotag ... 166 

Rhein West Eta ..... 200 

Rosnthal 144 

Sobering 503.0 

Sterne** ... 384 

Tbysm 1425 

vvu 295 

Vena 252.7 

V.LW. — 164 l 

Verde- West 350 

Volkswagen 2545 


ITALY 

Jana 6 I 

BaacaCam'le 

floaogl-IRBS 

□R 

CrediUlialllB 

Flat 

Generali Anttur 

ttafeememl 

La Rlaascente 

Monuddoa ... 

m.wttl 

PtreHIQ* - ..... 

Pirelli Spa 

Siipwn 

SnUBPO 

JoroASUt 

NETHERLANDS ’ 
Jute 6 I 

ACFHokang 

AECON 

Ahold „ 

AKZO 

ABN 

AMEY 

AMRO 

BsnomlJ Wehiy ..... 

Btehrmaon-Tet ...... 

PorotsenePe auku a 

Elsevier NiU 

FDkkcr 

Got Brocrtses 

Heuekdi 

Hoogmnts 

Hunter Daogms 

I HC Cal lone 

M Mueller 

KLU 

KNP 

Net Ned Cert 


Lire 

-.11975 
... 235 
.. 5.320 
... 1.02S 
... 8.879 
-. 84,000 
92.675 
... 3.450 
... 1.556 
... 9.601 
... 4.135 
... 2539 

... 2.030 
.... 1.993 
... 16.000 


Nippon Kokan 

Nippon Lt Meal — 
Nippon Meat Pak _ 
Nippon Mining — „ 

Nippon Oil 

Nippon Road — — 
Nippon Sana — — 

Nippon Seiko 

Nippon Shfiltss — 
Nippon SnimpH — 

Nippon Sled — 

Nippon Salia* 

Nippon Yuses 

NISUmatsi Coe* 

HHsm Motor 

NtedSangio — — 

HbsMn Flonr 

N whin Food 

NbsMnOII 

Ntosblnbo 

HtnoBauU 

Hawun — — 


Ottafcyu Dec Rty — 

OStDayashi-Suml 

Dii Paper 

Del Electric 

OkimuMach 

Okunara-Gwid — ,. 
Olympia — _ 

SiwlaCemem-. — „ 

ftntPhann — 

Orient Fbtanee 

S.+ent Uaslag — 
Osaka Gas 

Phu Ocean Can — 

Plonrer 


Sankyo 

Sanrau 

5aarlp—— — — • - 

Sum Bank 

Sanyo Elect 

SaoooM 

Scan 

SdynSurei 

SekBolChetn 

SekbnlHoasc 

Stas* Corps. — _.. 

S es ett - C lHM 

Sham---— — — 

SUmlm Coast. 

ShbhEttn Chen — 
ShiewMl 

SWsekfi — 

Shown Alamlnlnai — 

ShowaDenko 

Snow Brand MUfc — 

SwkrEtari. — 

Sam homo Bade 

Sumitomo B*ltte — 
Sam homo Cement 
SanKonwChw — 
SumHamo Cora 

Sumitomo Eta 

Swnhomo Hot — . 
Sumitomo Marne — 

San Homo Mel la ... 

Samlumn Met ling . 
Sma homo Realty 
SonltomaTr& Bk _ 
Sxakl Motor 

Taisel Coro 

Tabbo Marine 
TahhoPhana — — 

TokaraSkuto 

Takada 

Ttoa b aSehahM 


Yew + ae- 

rra£ r 

. 775 -13 

. 2570 +20 

; 1S0 -io 
% 

. m -6 

- 899 46 

. 1260 -20 
. 503 -5 

. 7U -16 
. 716 -U 
. 800 *9 

. <m +35 

S 

:^° T 

. 1560 -20 

. 7^ -10 

, 3.990 +90 

. 1260 

1.060 — 
9fcl -3 
1420 -ID 
900 +10 

1040 -40 

, 1170 -20 

. 1150 _ 

1030 +30 

a: jr 

23* a 

[924 [+16 

13470 MID 


KCngKANPS tctrtlaoWD 

Jar 4 FH. +dr- 

IKS Mid Bate — > 1152.00 

Ntdlloyd 228.00 *5 

OeeGriteea - 21800 +2 

oS55SSw.r: Sab +m 

Pattoed 8850 

Philips 29.00 -04 

Rube® 8980 *0-1 

Rodama 15400 -- 

RalbEO 85.00 -HU 

teems 57.40 . ... 

Baya) Dutch 225D0 -0.8 

Unitar 107.10 +05 

VIIF Start 1900 

VHU 8750 +03 

Wesaaeo - ... 71 JO +0 J 

Wohcrs Khnrcr 14150 1-2 


Alter Karan — 
Bergen Bank — 
Bergewi Bj. 

CtnszJanlaBfc ... 
OetiRoreke Credit 

Efesm 

HafOml 

Kamos 

Kvaerner 

Norsk Oita 

Nona Hydro . — 
Orkla Borregaarf 
Storebrand 


Alcazar _..., 

Banea Bilbao 
Banco Central — 
Baaee Exterior .. 
Banco Hlspawa..^ 
Banco Papular — 
Banco Santander. 
Bmcd Vizcaya — 

Buena 

Dngados 

Httota 

Uenbero 

Petraieoi 

Teletonka 


SWEDEN 
Jawe 6 

AGAIFreel 

Ufa-Ural 

AKA B (Free) .... 
Astra B (Free) 

MiK Cff+rct 

Etaitdui B 

Ericsson 

Esselte 

MoOrt Domijo .... 

PkmacU 

S*afr£caiua (tree) 

Sanhik .. 

SkaodtaUS 

SkawSabKl 


_. 4650 
125.00 

105 

+1 

. 29250 

-09 

_ uo.oo 

+2 

... 96.00 
... 727 00 
_ 5475« 

+05 

10400 

+1 

.. 22850 

+L5 

„ 67 00 

+15 

... 20350 

+55 

... 190D 

-8 

.. 4600 

-I 


6C» 

lias — 

1330 

555 +40 

840 +20 

1762 -8 

1.412 +32 

ijm — 

K :::: 

95.7 +1.7 

138 +45 

524 +22 

192 1+35 


Kraow +«■ 

m 1+2 

375 +3 

380 -4 

194 — 


June 6 

TDK 

TdAa 

TettoioOH 

Too Kenya Kyo — 

ToMsMma .... 

Tohtj 

Total Bate ......... 

Total Carbon 

Tokig Marlae 

Tokyo B anting 

Tokyo Electric Par .. 

Tokyo Etaroo 

Tokyo Gas 

Tokyo Rope — 

Tokyo Seed 

Tokyo Style — 

Tokyo Car ... 

Tokyo Carp 

Tokyo Land 

Topha Print 

iXs:::: 

Toshiba Mack 

Toto 

ToyoCoostrua 

Toyokrk .... — .... 
Toyo Rubber — .... 

TayoSefkan 

Toyo Soda — 

Toyota Motor _ 
U BE tads 

(hritaa 

Victor — . 

Wacoal — ..... 

Yamaha — 

YamafeMSK— .. . 
Vamaaowhl 
YamatakeH'ywiD „ 
Yamato Tram 

Ysnuokl 

Yasuda Fire 
YasteawaEkct. 
Yokohama Robber ... 
YoAtuml Pbarm ... 

Vaasa Battoy ------- 

ABSTRAL1A 

tern 6 

AF.P. -v--! 

Adelaide Steams 

Amcor 

Aopol Pet — — 

Ariadne Ant 

Atttwo — 

Aast Nat late 

AUGreop 

Bell Group — 

Bell Remoras 

Bo»d Corp HUgs 

Boral ... 

milt Capper - 

Brambles Ente_ — 
Bridge OH 

BHPGotd'~'-“’ 

Bans PU Ip 

CRA 

CSS 

Oastconi ^.. - 

OarewnblPltm....- 

Coles Myer — 

Camako 'A' 

Coosolldated Pet _... 

CnsuhiAan - 

Elders DQ. ... 

BWte:- 

Goodman FkHer.... 
Hard l» U) 

S5SF.^j-: 

sssaarir 

KU Ora Gold 


832 -8 


SWEPEM taaHMote 
Jrnrn t » 

SiaoEiakilda 

SKf ! 

St Kasparbergi ' 


SW1TZEHUW& 
Aae 6 

Adiilntl 

AhttlSSt 

BaokUu 

Brown Bowl 

Owfirigy — — . 

da.IPiCUJ 

Credit Some 

Eiektnmatl 

FhrteriGeo) 

Haff-AadEe (PtCbl . 
HoH-Rsehel/lQ .. 

luaecurau lift. 

JacatatSmhate .... 

Jebnoll 

LanditaadGyr 

Neale 

Oer-Sterle 


Kroner 

+ Of ■ 

.. 145 
.. 278 

+1 

1+13 

.. 418 

-i 

.. 369 

kl 

.. U9 

+Z 

.. 138 


-. 339 

+s“‘ 


Fn. + or - 
I&.09Q f+113 


Pawn — 

Sandal (Bri 

Ssoset (PlCtsI 

Sehiadhr CPtfitl .... 

Situ 

Scnmmance 

SwtiSJlr 

Swhs Bank 

Swtt Retrace 

Swiss WWW* 

Unioa Bate 

Winterthur 

Zorich las 


Abrrcom 

AE&a 

Allied Tech.. „ 
Anglo Am Coil . 
Anglo Am Corn. 
Aiglo Am&otd , 
BariowRand _ 

Buritri 

CNAGallo 

Orrle Finance ._ 

Be Been — 

Drirfoatein 

First Nat. Bank .. 

Go3?SdsSA ~ 

HtgnreJd Steel ... 
MaicorHIdgj .... 

Ned&ate 

OK Baoais 

Rembrandt 

Run Put 

Safrea 

i aefc 

Smith ICO 

Tongaat Halett .. 


339 +5 

12500 +175 

1625 +2S 

3.095 +45 

5500 +2S 

5.900 +200 


AUSTRALIA Iconthmedl 
Jane 6 AartS 

KtdrSiGold^..J.... 14.60 

Lend Lease- 1450 

MIM 1.90 

Mayae Nickless 6 20 

NatAnsL Bate 6J0 

News 1125 

Norwxta Pacific 0.95 

Norte Bkn Hill 358 

Oakbrldge 0.22 

Pacific Owilop 4J8 

PancOntT . — 2J5 

Pioneer Cone - 350 

Placer Pacific 2JBD 

PraeWao 146 

feeemtendCul-..- JJ5 

Santas 462 

Smith <H. I 3.1S 

ThosNatwtdt 453 

Tooth- — 9.00 

Vamgas- 3.00 

WoteraMMag 6.40 

Westpac — ..._ 664 

Woodflde Petrol -... 190 

IVpehMrilB 3.12 

Wanna Id tail LB2 

HOME KBNB 

June 6 BJCS 

Bate East Asia 11700 

Catty Pacific. 760 

□mag Kong 755 

Chte Light 28.10 

Energo 0.46 

Haag Ling 5.40 

H sag Seag Bank 2720 

Henoersa Deuel. ... 5.85 
Hongkong China 16.70 

NIC Electric 755 

HKLand - 756 

HKSaaagtel Bate .. 650 
HX!Ou«ghalHoutt. 450 
HK Telecomms. _. .._ 6 85 
Hutchison Wpa 8.80 

ladast EmiKy P 1150 

JBdine Math 1250 

New World On 1170 

SHK Praps— 1140 

Shell Elec.Mfg 126 

Swire Pat A 17.40 

TV-B 1460 

Whorl HUgs ... 71fl 

WlnsorlnO 860 

World Inti Hldgs 352 

SaiKfiPME - 

Amt 6 SS 

Bouswad Hkte . — 159 

Cerrto PacJfS 5.30 

Cold Storage 368 

DBS 140 

Fraser & Nene ....... &45 

Gentlng 4.9b 

Haw Par Bras 358 

Haag leo*g Flo — ... Z67 

lacbcapeBnd 5.9S 

KeonHCOrp. 256 

®Sw Banking .... 46B 


CANADA 


Mn> CMm Caop 


TORONTO 
3pm Prices Jurte 6 


Quotation* in oonta omasa nmnmd 8. 

11489 AMCAM 879 370 370 

46334 APiUM Pr |0V «»*+ H 

2300 AckJand* 119% Ol- * 

BWTAflnleoE 81B% 18% 18^1 - > 

SDOGO Allan* En SIB TT% 17% - *» 
325ARart*H 813% 13H 13%- % 

335729 Alcan 837% 36% 37 + % 

1440 Aigora* St 121 21 21 - % 

24640 A Barettk 127% 27% 27%+ % 
1350 Aaamara Jii% 11% 11% 

1900 Ana |( S0% 0% 0% 

189763 BCE me 837% 37% 37% 

534430 BCE D S75 370 375 

1500 BC Sugar A SOB* 29% 28% 

, 5000 BOH A till 11% 11%- % 

151500 BP Cowl* 819% 18% W%- % 
22119 811 Morel S2C% 28% 9B% 

7t461 Bk MScol 912% 12% 12%+ % 

56500 Balmoral 220 2U» 218- 1 

354 Bamodr A SiO 10 10 

1 1400 Bondidr B *10% 10 W 

487BSOW Yaljr AM 13% 13% - % 

15200 Branuu* B2S% 29 25 - % 

3750 Bruton A 29% 25%+ % 

81600 Brirwimr X 9% 5% 

7835 BC ForW 819% 18% 19% 

9232 BC Rm 89 BS 84 

3230B BC Phan* 928 28% 28 - % 

4148 Bnmcnr 810% W% «%+ % 

13S55 Bnmawk SIS 12% IS + % 

282180 cae n% a% a%+ % 

575 CCL B » S7% 7% 7% 

180S0CDCLM 933 % 32% 32% - % 
360CFCF 918% 19% 19% 

7500 Cwnttor 819% 19% H%+ U 

7000 CaiqprkJB 827% 27% 27%+ % 
3822 C«mp RM 183 106 185 

90093 Caropoau I 8U% n% W%+ % 
2800 C Nor Warn 818% 18 18 

200C Paekrs 914% 14% 1+%- % 

29018 Cl Bk Com 922 21% 2I%- % 

war c QeMMBi 917% n% 17% 

87937 CP Ud 822% 22% 22%- % 

191 C Roxy 98 9 9 

14801 CTtaw A f 916% 15% 18 - % 

1333 CUW A I 918% 18% 18% + % 

G0CUU1B 819% T9% 18% 

I 27307 Canamax S 98% 8% 8% - % 

1300 CanamA I 87% 7% 7% 

2300 Canror 828% 27% 20 + % 

500 Car* A f St2% 12% 12%+ % 

ZlMCarma 928% 28% 28%- % 
100 Catena** 924% 24% 34% 

8193 Cam Capital 911 10% 11 - % 

11130 CanCw A 99% 9% 9% + % 

2700C«i|tFPA 97% 7% 7%~ % 

200 Ouv Trace 920% 20% 20%- % 
38600 Chanen 335 389 335 

60BCMUM B t 817% 17% J7% 

28302 Cbuptox *«% >0% 10% + % 


4148 Bnmcnr 818% 18% «%+ % 

13555 Bremawk SIS 12% IS + % 
82180 CAE 98% a% a%+ % 

575 CCL B f S7% 7% 7% 

180S0CDCLM 933% 32% 32% - % 
360CFCF 918% 19% 19% 

7500 Cwnttor 818% 18% W%+ % 

7000 CanterkH 827% 27% 27%+ % 


M** teee* Ko* Low Cteaw CM 

58400 Cominco (J1% 21% 21% 

2200 Compuflog 95% 5% 5% 

2040 Con Bath A 517% 19% 17% +1% 
MMCtmTVK 88% 8% 0% - % 

113 Cnoum Qaa S34% 24% 34% 

4Q0C<isum Peg 920% 20% 29% - % 

SOOCascmn Sil% 11% 11% 

22*1 Crown* a i 55% 5% 5% - % 

500 Denison A 95% 5% 9% + % 

12436 Denison B I 58% 5% 5% 

475 Dorian Sn% it% 11% - % 

20000 Defcnan A I $7% 7% ?%* % 

BSeeOafascn S27% 27% z?% 

73983 Doom Pa» 128 i£8 128 

8908 D TexHia SIE% 18% 16% 

28071 Donuar 113% 12% IS * % 

400 Dononu* 328% 2S% 29% - % 
10900 Do Pont A 928 28 28 

4Tte0yte*A »% »% e\ 

SSSSDEpho Bay S39 2B% 28%- % 

2CO fcmeo 512 12 13 - % 

3700 Empire* I III ti it 

12200 Eniiate 57% 8% *%- % 

122000 EqutlySv A 55% 5% 5% 

12300 FCA Inti »% 0% 0% 

14150 FPI LJO 914% 14% 14% - % 

7081S9 Flcnordg *25% 24% 25%+ % 
1722 Fed Ind A SiB% 18% 18% 

12300 Fad Pten 9(2% 12% t?% - % 

1300 Finning L 932% 33 23 - % 

700 FMaromA t 17% 7% 7% - % 

e Fora Crete 813074 130% 133% 

300 FeurSaaan I 520% 20% 20%+ % 

B575 Franco 0 911 10% 1C% - % 

220 GW UVU 524% 24% N% 

raesaa Oalaetk S8% 0% B% 


Low Ctoaa Omg Bala* SMte 


Low Ctnaa Omfl 


220 GW UU *24% 24% 24% 

raesaa Ga i a cdr sa% B% B% 

2100 Gaiufaff n 9 0 

SOOCaiKSaA *18% W% 18% 

2000 Ctenwa 445 435 +35- 5 

21B00 QoWcx+p I 58% 8% 9% 

8074 CM Knight 30% 9 9 

ro*00 Grata) A t 19% B% 9% 

08500 Granges 95 483 9 

1100 Cl Foroat *48 45% *8 - % 

TOO GL arouo 9+7 17 17 

no cm utew *12% u% 13%- % 

3300 Graytind 921% 21% 21% 

12432 Gun Re* 518% 16% 16% 

3000 Holey M% 6% 6% 

1300 H*Ma A 18% 8% B% 

1200 Kanmr *23 23 23 - % 

1388 Hayoa D 910% 10% 10%+ % 

14760 Haaa Ind 13% 23% 23% - % 

114880 Hando 118% 18% <8%- % 

14600 Hollln*- SQH 12 13 + % 

13000 Horaham I SO 6% 9%- % 

55 H Bay Mo a 98% 8% 8% 

8 H Bay Co $19% 19% 19% 

18600 Imaactl L 925% »% 23% 

41526 Imp Oil A *58% SB 56% + % 

18S30B hico 939 38% 38% - % 

28300 Indal 53% 9% 9% - % 

2000 Intend Baa S1t% 11% 11%+ % 
540D Irmopac 99% 9% 9% 

1418 intar City *15% 15% TS%- % 
369840 1 Corona »% 9% 9%+ % 


900 UW Thom *13% , 18% . I»% * % , 
moo rvaco a I 913% 13% «%+ > 

SMOJarewte 9W% W% >**1* *• 

703 Krona CM *18% W% «% . 

2883 Latum 122% ZZ% »%“ H 

296920 Lac Hnra *15% 15 «•% * .+» 

97400 Lacan* *12% 11% «%* ^ 

SteLatergaP »»% “re ^7 . i 

14830 lAHSBW A SM% W% 16% “ % 
ICTUS Leudlw B f *15% IS% 1*J»- ^ . 
2 M L*ur Or B *7% 7% F% 

SOCLbwmMA *13% 15% 13%+-% I 
SDLmghlrart *U B% 8% 
eoouosawco *10% 10% 10% . 

8330 Lemma *19% W% 18% “ % 

1100 Lumonn *5% 8% 9% - % 

1Z30MDSB O »% » * 1 « 
iiejauac Kami* *W « 470+ 19 

33250 Lidas H X *>1% 11% 11% , 

1S9WC2 Mac ml Ian *19% 18% l*% + % i 

13*30 Magna A I Il2% 12% 13%-% 
ZXM Maritime t *16% 15% «% * % 

l728UaARn *10% 10% 10% - % 

101 X Mowctn G *10% 10% 10%+ % 
3E tK intyrw *00 90 50 + % 

3G3 MomCrtac *13% 13% 13% 

28800 Motel) M *10% 10% 10% 

dMMshnf D*y *»% >i »% 

7400 lAnnava 921 31 31 

12830 MM Cotp 289 280 280- 1 

13289 Molaan A f 924% 24 24%+ % 

onutrum 918% 16% 1S%- % 

35180 Moeew 930% 29% 29%- % 

5153 MuccOCto 385 375 380 

25100 Nflt 0k Can *10 9% 10 + % 

73383 N Buuroca 35 235 252+ J7 

400 Kl VG Trco *23 23 SS - % 

811 NwwTal Enl *17% 17% 17% + % 

2481? Noma A 914% 14% 14% 

251565 Noranaa F 916% 14% 15% ♦ % 
151588 Norarua 922% 21% 22% 

5347 Norcan *«% W% «% + % 

TTlMi Nc+cn A f 919% 19% 16% + % 

27748 NCOUa 920 19 M +» 

IBB49 Nor Tat C2% 31% 27 -% 

3W0 Aorthpal *8 7% T % “ % 

BOPSd Nova 1 110% 10% 10% + % 

aXKMm 911 10% 11 - % 

3300 Mowaeo W (18% 18 18 - % 

8100 Numa: 110% 10% 10% 

EOOOmagaHyU B 9 8+3 

3900 One* • 912% 13 12% 

KXIOnaaPtg M% 0% 6% 

6500 Oalwrwa A f *19% W% 19% - % 

3825 PWA Carp 810% «% 18% - % 
155*7$ Pcurtn A I 69% 9 9 

200 Psmour 98% 8% 8% 

1*200 Pagaaua *18% 18% 18% 

4509 PJawl A f 913 15 15 

22B2B Pionaar M 98% 6% 8i + % 

4374a« Piacar Dm 917% 17% 17%+ % 
3=30 Poco Pal 99% 9% 9% - % 

156714 riotyaar E 915% 13% >5%- % 
7040 Powi Car I 913 12% 13 + % 

60c Powr Fin *15% 16% iS-e 
4130 Provloo HO 0% H 


NOOuoOOor B 919% 15% 19% + % 

T27T0 ftangar |T% -•% 7%- % 

10300 Rayrate i 99 8% a 

MOBadpath *10% 1Q% 10% 

700 M Stenht S 927% 97% 97%+ % 
10800 Rantaanea *15% 15% 15%+ % 
5*36 R* papi 814% 14 14% + % 

7830 HU Aigora tn% 91% M% + % 

9Q0S3 Rogara B f *48 45% 45% 

2940 Human *13% IS% 13% 

41985 Royal Bnh 930 20% 20% - 1* 

75277 RyTreo A *18% 18% 16% * % 

163200 Rayah *8, S-l 5% 

115818 SW. Byat *12% 1<H 13 - % 

20400 swe A I SB% G% E%+ % 

i TOO StL CamA I *13 13% 13% 

SCOOSaakoll 99% 9% B% + % 

200 Scot Paper *18% )6% 16% - % 

2800 Scotti I Hi** 1I>Z 11% + >| 

1400 Scorn C 919 19. 1* + % 

31180 Seagram SMS 85% 68% - % 

SnOSaaraCan *n% l«% H% 

10500 5MP Con *40% S9% 40%+ % 
36S8 Shwmh 58% 6 i%+ % 

4400 Sonata 420 4J0 420- 10 

2B0C Soufham *2?'l “% 22%' ** 

1500 Saar Aaro 1 *W% «% 18% - % 

1SD Staftibtj A I *84% 84% 34% - % 

4508 SWCP A «% »% »% 

7085 TCC Ba* *7J» 7% 7% - % 

129022 Tack B t *16% 19% 16-* + H 

1000 Tala Mot 818% 18% «9% + % 

13303 Tatra Mi f “* *. 

15840 TaUKO CHI 954 33% *4 + % 

5435 Thom N A H7% 27% 27% - % 
90117 Tor Dm Bk 930-1 »% 30% 

160 Tor Sun 920 »-■ >9% 

J770 Toratat B I 126% 28% 28%- % 

2919 Total Pat *18% 18% 18% + % 

12981 TrnAila U 813% 13% 13% - % 

21880 TrCan PL *13% «% I3%* % 

1939 Triton A *18% 18% »% 

2330 Tnroac 390 390 390- S 

3000 Trine A I 130% »% 30% 

400 Unicsrp A 97% 7% 7% 

300 U1U0K4B t 380 3SJ 380 

826 0 Empnaa 9B% 9% 9% 

400 IJn Carp 935 » » - % 

383195 VarHy C 429 409 420+ 30 

4000 Viceroy R *8% •% *%- % 

1000 W1C B 1 111% H% 11%+% 

400 VYajaa A 114% 14% 14% - % 

70 WaUwood *17% 17% 17% 

not* waanin 810% 10% W% 

1813 Waaion 933 % 33% 33% 

29 Wooowd A 479 475 *»5 

26500 Xora Can 118% 18% 18% + % 
f-Na voting right* or raatnetad <ratl"fl 
ngnta 


OVER-THE-COUNTER 


Nasdaq national market. 3pm Prices June 6 


Continued from page 45 

PkSava 13 3900 18% 18% 16%+ % 
PicCtea -48 16X111 «% « MS - % 
PtonFa 7 58 >% 8% 8% + % 


PlonHl 1-04 23 880 94 33 % 33% 

dhyFvw a a io% io io%+ % 

Picyaig a M 84 a% M + % 

-PonBk IBS 11% 11% H%+ % 


PoughSv 40 6 172 19% 19 1B%- % 

PracCat .08 17 077 a% 37% 37% - % 

PMHna 42 82 11% 11% n% 

PraaUa 8) it 73 12% if% 12'«+ % 

PramCp JO 12 124 14% w 14 - % 

PricaCa a 985 30% 37 37%- % 

ProaTR JO W 88 27% 28% 27%+ % 

PrtitvB 81 11 10% 10% 

PraaGp 3W 8 7% 8 + % 

PRMLM 70 9 18 13 13 13 + % 

PrvHkah JOB 12* 11% 11% % 

PrvUa J3a 181 5117 20% io% »%-i 
PgSdBc .80 17 208 1ff% 18% «% + % 

PulCPb .44 IS 30 »% »% 29% 

PurnBan.il a 348 »% 24% 24% - % 

PyrmT 21 192 12% 12% I2%- % 

Oman 89 161 8 4% 4% - % 

QVC 48 10% W% 10%+ % 

Omunm 134 11 10% 10% 

Quikaha it 1 5% 5% *%- % 


Malayan Uid Ind .... 

Mahi Pupae 

OCBC 

DUB - 

Piddle Bank 

SI me Dartgr - 

Singapore Air 

Singapore Prca 

Straits Tradtoo 

Tat Lee Bate 

DOB 


NOTES - Prices on this page oe as pouted 
on the «d rental exchanges and are last 
traded prices lu) uoaraitehle. § Dealtegs 
suspended, id Ex drekteod. K Ex scrip 
hue. xr Ex rights, xx Ex iN. 


RPMl JB 
RadSye .10* 
RaterL JO 

RoeyQ 

Ragtnn a 
Rogis a jo 
R apap ij 5a 
Raplgn 
RapAm JM 
RaolMg .08 
RautH a J7a 
Raxoa 

HayRy .78 
RhonPI 

Rteltm 
HlchEI | 
HEhraHI Ifla 
RMOaNti.iD 
RoadSv 1.M) 
RbtHN a 
RochCS .38 
RavHFd .10* 
floaoB «o 
Roaptch 
RoaaStr 
Ram JSZ 
Ruytaa 
RyanF 

SO By a 
SCOH U 
SB a -09a 
SHLSy * 
Gefacrt 
Sfteco 1JB 


- «-n - 

19 132 1S% 

M 3D 10% 
23 217 35 
45 120 8 

110 57 4% 

W 70 21% 
2f1 2 T7% 

6 11 % 
250 1 7% 

10 178 <3% 

IS 89 9% 

3287 27% 
0 2037 4% 

t w a 

« 91% 
«B 4% 

21 4 17% 

14 ST 22% 
300 24 21 

22 283 28% 

27 18 20 

11 423 12% 

4 5 9% 

10)42 > 

21 1 19% 

11 05 8% 

83 483 22% 

22 128 2% 

17 1828 5% 

- S-S - 
14 1148 11% 
7 ITS 9% 

20 380 17% 
7728 10% 

9 810 7% 

7 483 25 


15% 13%+ % ! 

10% «%+ % i 
34% 34% 

3< 6<- % 

4% 4% 

21 21 %+ % 
17% 17% * % 

vi s; i | 

S vs; i 

31 %- 31%—%. 

17% 17%+ % 

22% 22% — % 

20 % 21 , 

28 23% + % 

18% 18%— % 

1! 15: S 
8% * + % 
19% 19% “ % 
«% 6% , 

22 22 - % 

ii a:i 

n% «% 
a 9% 

17% 17% + % 
9% 9% — % 

yfi ?% + % 

24% W%- % 


-Sagtter 

SaWon 

SUuue 

StPmulB JO 

SlPaul a 2 

Salick 

SFF« 

Sontrri a 16 
Sconlr 

Scfrorar J8 

ScMmA M 

Sdnwa 

SeM* 

Seagate 

Saalrol JM 

SEEO 

Sabrol JO 
Sslcttns 134 

Sensor JOS 
Soquont 
GvcMer 08 
SvOak .18 
BhrMad JO 
ShawNt 128 
Snonoy .18 
Shnad a 
StgmAI JS 
SigmO s 
BfcnGr 
SIHconS 
SlUcnVI t 
SIHena 

SlmAtr 

Simp hi JB 
StaWf 

Society 138 
BoctySv .60 
snwPo 

SotnrSv 19* 

SonocPtt JO 
SCarlW .84 
Sound! 
SoftMSv ' 
Soutrat J8 
Sovran 144 
Splaoea .180 
SaANc 
SHRag .48 
StaSlBo .48 
SlwBc a JO 
staarr a 
StawStv 
Stvrinf .78 

Stranre 
atnvtjO 1.10b 
SwucOy 
Goykr a 
SOjdL vt 
Subaru 
SuttHn JO 
Bumoph 
Buncrp 40 
SurnitB 72t» 

SunGrd 

SunMte 


3 14% 

12 87 7% 

19 300(05% 

91 10% 
8 77B 43% 

20 27 13% 

S 12 13 

18 12U24% 

18 9 14% 

IB 772 70% 
IS 114 38 
243 18% 
73 4% 

95003 17% 
1* 19 24% 

13 258 7% 

8 kB 12% 

7 57 21% 

18 208 8 
44 448 18% 

B 1521 9% 

It 67 B% 
131019 22% 

11 881 24% 

18 2130 29% 

19 58 18% 
28 388 48% 

12 112 13 
281985 23% 

13 680 13% 

14 318 8% 

17 9 S 

9 933 10% 

18 37 15% 

17 28 17% 

8 360 33% 

8 37 20% 

« S72 10% 
8 B 11% 

18 164 29% 
8x329 22% 

22 IT 17% 
152 20% 
8 13 20% 

9157B 32% 
13 189 11 
223 5% 

15 47 20% 
103483 24 . 
11 144 20% 
18 W 18% 

8 81 25% 

22 48 16% 

28 3482 31 

9 347 33% 
S3 102 17 
24 123 22 

209 73 
424 5% 

292 8% 

3 11% 
10 168 20% 
11 14 29% 

20 326 17% 
256)49 36% 


14% 14% + % 

2 3-182 3-16- 1-16 
M% 35 + % 
«% 10% + % 
42% 43% + 1 
tt% 13%+ % 
12% 13 

24% 24%+ % 
14% 14% 

20 % 20 %+ % 
37% 37% 

15% 15%+ % 
4% 4% - % 

17 17% - % 
24% 34% 

7% 7%+ % 

12% 12% - % 
23% 29%+ % 
7% 7% 

«% T«% . | 

9% 8 7-18- % 
6% 6% - % 
22 % 22 % — % ! 
24 24% 

29% 25% 

18 IB - % 
46% 46%+ % 

SS SS: S 
ji ji: 5 

d% i«%+ % 
14% 15 + % 
16% 17% + % 

32% 33%+ % 
20 % 20 % — % 
16% «i - % 
11% 11%- % 
27% 28% + % 
21% 22 + % 
17% 17% + % 
19 % 20 %+ % 
20 20 
32% *%- % 
10 % 10 % 

5% 5% , 

20 20 %+ % 
23% 23%+ % 

20 20 %+ % 
15% 15% - % 

25% 25%+ % 
16% 16%+ % 

30 30 - % 

31% »%+ % 

18% 15%- % 
21% 21 % — % 
72% 73 - % 
5% 5% 

»% 8%+ % 
11% 11% 

20 % 20 %+ % 
23% 29% - % 

17 17% - % 

34% 35?*f% 


Sown 9 U 
SyntMD 
SyBHn 
SySotlw 
Syatmt .40* 


100* l 

MS* 

Low 

LaatCtera 

■ ? 

£6 

26 

38 + % 

ea i 

0% 

8*4 

8% 

7 IS 

6% 

8% 

5% 

10 101 

18 

«% 

u%- % 

ZT 334 

31% 

31% 

31% 


TBC * 

TCA -32 

TCBV 

TCP 

men 

Tanrion 

Taunton J4a 

TchOm 

Taeum 320a 

TleniA a 

Teiaent 26 

Tahnatc 

TateM 

lekoa -Oil 

Tennant 86 

Taradta 

3Com 

TnhyRr 

TokioF k24r 

Tonpe a J7a 

TTarand 

TWApt 

TmMu a 

TnadSy 

Trimad 

TnroJo a J6 

Tarees 140 

20Cnm J36 

TytoTy 

Tyaon -0* 

USMX 
USTCp J2 

tm. 

Ultrtkr 1 16 
UnftjCp * JB 
UMi 

UnNsd 136 
UnPIntr .72 
UACrn JO* 
UBCot 
unwa a 
UFiraC JB 
UHnCr 
UMSvra .72 
US Bcp 1 
US HltC .18 
US Trat 1.18 
UStom 28 
UnTatev 
UnlvFr .12 
Unvtffl 
Unv5vQ M 

V Band is 
VLSI 
vm sn 
WTO JO 
Valhfl.0 


12 84 14% 14% 14% + % 
22 58 38 SO 29% 30+% 

21 292 10% 10% H>>2+ % 


79 8% 8% 

3SS 5% 6% 

8 1758 27-16 2 5-18 

12 9 16% M% 

13 2*4 14% 14% 

11 116 146 M7 
8675 24% 29% 

29 840 37 35% 

27 1249 12% 11% 

16 64 14% 14% 

M 730 IS 18% 
15 179 29% 27% 
62 219 16% 16% 
24 7482 19% 18% 

12 25 16 15% 

2 77% 77% 
0 228 18% 18% 
B Ml 14% 14% 

46 30 % 29% 

« 54 21% 21% 

15 13 11% 11% 

27 180 13% 12% 

11 77 21% 21 

7 137 21% 21% 
11 61 IB 15% 

7 981 13% 12% 
15 732 17% 16% 

- U-U - 

995 5 5-16 5% 

W 12 19% 19% 
W 91 7% 7% 

10 7 32% 32% 

101009 26% 26% 

10 401 22% 22% 

9 40 J8% 27% 

15 5 25% 25% 

41 130 90 29 

72 75% 15% 

11 617 11% 11% 

3 2 28% 28% 

207 4 % 4% 

5 227 IS 17% 
81107 23 % 23% 
583 7 8% 

13 2 41 41 

17 29 19% 19 

43 SO 30 29% 

12 00 13% 14% 

200 1204 6% 6 

79 07 22% 22 

- W-V - 

4 351 12% 11% 

39 281 8% 6% 

28 1 13% 13% 

12 20 10% 10 
284 BU 8 5% 


*0%+ % 
B%+ % 
*%-f-l 6 

2 % -via 
18% 

14% 

147 

34%+ % 

S*' s 
12 - % 

W%+ % 
18% 

28% — % 
18%+ % 
10 + % | 
18 

77% — % 
*%+ % 
14%+ % 
30%+ % 
21 % 

11 % 

12 % — % 
>1%+ % 


SW 

gtj+% 

Si:i 
20 %+ % 
16% + % 
11 % 

28% + 1 
8%+ % 
17% + % 
23%+ % 
«%- % 
41 + % 

19%+ % 

30 + % 
14% + % 
6 -3-18 
22 %+ % 

12 %+ % 

rafc £ 
18% + % 


vaiFSL 
VMWtt 744 
Vatmnt JO 
VgrdCI 
VngSB -10a 
L'aritm 
fallen goo 
Vet Of* g 

Varan a 20a 

Vcorp 

VtewMa 

Viking 

Vlpoot 

Vhatek 

Volvo 1.520 

WO 40 140a 
WTO 

Waib'O .48 
WaltCp .32 
WBcOC 28 
WralCn 1JS 
WFSL .98 
WUSBt 40 
Wanted .12 
WauaP J2& 
Waxmn .14 
Watelt a 
Wailmq 
Wareror Mm 


WaiFSL 400 
WatnPb 
WITM 
Watnvk 
WmorC JO 

Wasted 

WatwOn 
Wattra a J2 
WhafTeh 
WttyJ A 1.10 
[ WIBarat 1JO 
WlliAL 
WnSFS 30m 
WUmTr J4 
WlMriF 
Wlndnw 
MflaorO .40 
WWohn 34 
WDNEx 
WorOtg .44 
Wyman JO 
Wyaa 

XL Oik 
XOMA 

x-Rita j 08 

Xlcor 

Xtdax 

XytogH 

Xyvm 

Y»wF a as 
ZiOftU 144 
Zundvn 


8 M 11 
MS 38% 
8 9 34% 

53S 24% 

8 48 11 

22 210 1=234 
13 S 19% 

98 5% 

15 118 22% 

281 18% 
330 >% 

12 18 18% 
448 17% 
51 11% 
107 58% 
- W-W - 

18 88 90 

9 09 11 

20 34 31% 

19 91 13% 

xB 11% 

13 200 14% 

7 161 28 
TU29 16% 

IT 246 2* 

12 xM 32 

14 77 13% 

12 2SB 20% 
17 143 33 

13 18 13 

101 12% 

8 2 37% 

181201 20% 

21 113 17 
218 20% 

B 18% 

20 3* 15% 

16 2353 14 

14 ISO 21% 

28 09 24% 

ISO 37% 

9 810 50 
8 148 M% 

10 41 M 

10 8 28% 
20 888 11% 

11 1 «ai 10 

53 3 «% 

10 46 14% 
54 13% 

17 818 21 
13 113 15% 
101036 18% 
-X-Y-Z- 

17 391 u28% 
142 11 

18 79 uST 

M 443 8 

445 8% 

8 92 9% 

H 5% 
17 346 27% 
6 26 

83 70 9% 


17% 17% - % 

» »% 

33% 34 - % 
24 24 - % 

10 % 10 % - % 
20 % 20% 

19% <9% 

5% 59-16-1-18 

27% a%+ % 
10 % 10 % - % 
a 0% - % 
17% 17% - % 

19% 17% + % 
11 % 11% 

58% SS%- % 

29% 29% 

10 % 10% 

31% 3i% , 

13 13 - % 

14% 1*5- % 

3S 35:.8 

24% 2* 

31% 32 + % 
13% 13% + % 
18% 20 +1% 
32% 31 +1 
12 % 13 
11 % 12 
37% 37%+ % 
20 20% — % 
16% 16% - % 
19% »%+ % 
18% 18% . 
15% 15%+ % 

13% 13% - % 
21 % 21 %+ % 
> 

37 37% + % 

49 49% — % 

13% 14 - % 
9% 10. + % 


S? a; j 

18% M% - % 
1 «% W*2 . 

13% 13% - % 
20% 20% 

15% 15% - % 
«% 18%+ % 

20 % 20 %+ % 
10 % 11 + % 
28% 77 +1 
7% 0 

5% S%- %t 

0% 9% . 

«% B%- % 

27% 27%+ % 

28 28 
9 9 - % 


CHIEF LONDON 

flfOM k teats tea (tear 
RM 

Each. 9%% 1908 

Trews. 1l%% 03-07 

AOvrooi 

Aaaoc. Mows 

BAT but*. 

Base 

Boota 

Ben. DreOgteg 

Caritairy Ochweppew — 
Dalpaty 

Qioxo 


PRICE CHANGES YESTERDAY 


Grand Mot- — — 520 

£101% + £ Harm Qnaanaway *58 

E1W% + % ICi £10% 

362% + 30% Ladproke — 438 


TOKYO - Most Active Stocks 
Monday, 6 June, 1988 


— *51 +15 

— 804 + 15 

— 218 + 8 

— 147+10 

— 408 + 73 

—. 320 + 10 

— 004 + IS 


Morgan Granten 303 

Ptron 407 

Ratmra B 507 

Standard Chartered 483 

United Biacutta 308 

FAIL! 

Henderson Admin. — 07$ 

Scat A N ew cart a 318 



Traded 

Price* 

"A 

Kawasaki Steel — 

1611m 

518 


137.6m 

481 

■4 

NlopoaSuel 

1232m 

503 

-5 

Toshiba.. 

lOStxn 

909 

+16 

Sow luma Mtul .. 

60.7m 

431 

-5 


Stacks doing Orange 
Traded Prices 04 day 
46.1m 769 +ft 


) l.rx i- \ our b. t . 
1 i.md ddiv i-ri'd 


MKsobKhl Electric 46 Jm 769 


4 tamo Oil 16.9m 895 -30 


0 Frankfurt (069) 7598-101 
for details. 


NEW YORK DOW jones 


Jm Jtw Jun MW vm 

3.2 I JI WO 6 

gtateuws ■" 2 B5Z.45 S5«i 203UZ ” 

Hone Boric Vl.Th ' 8759 B7.66 87 JO 

Tra-nnri B53.94 84767 842.44 B25J1 

UtlNile - 178-J4 U7.45 177.93 176J3 

gOays High 208D.73 C8732M law 2040J1 GB30.94T 


1988 Since cgmpllatta 

p Lorn ' *& I Lom 

i35~ 1879J4 oa« 4LH 

g GgTJ C5WS7) O/702J 

12 7^57 UQU6 1ZX 

% w w 

(S Q4W E2WS7I BW30 


AUSTRALIA 

AflOrttarte.O/lJtt_ 
MIMWaglVUBU 

AUSTRIA 

cranAunoena/M. 

BELGIUM 

BnBfblSEOATBM 


1599-81 158L7 1564.1 1586-1 
822-5 I 7961 76L2 77L0 


15»J(6A1 ( 1170.7 01U9 
®5L3tW6l | 532.400/2) 


17337 17336 OJ 17555 1 17892(21/31 U3.9BOU2) 


4791.91 4740-3] <7401 



SMHDARDANO ™0 

rs 

266.45 

. . ’ . .i 

tetatriah 

38758 

24.03 



15051 

' 

^raMM-Yttw^- 
KASDAQOTCDnp — 

90038 

376.9b 


27155 

242.63 

336.77 


120/1) 

V7JBb 

Jffi 

24$ 

n 

IS 

a/6i 

Oft) 

osmen 

15120 

136.72 

187.99 

-■s 

- BOft) 
262-76 

-W 

m 

« 

3® 

03/4 ) 

(12ft) 

06/8/87) 


DENMARK _ 

CaperingeaSE 0/1/63) 213.44 21356 213.50 2UD6 

FINLAND 

B*IU5 Ctrorol Q97S ~ — 7M6 713.6 7D&4 703.6 

FRANCE 1 " " 

CAC General SUU/821 338J 3352 338.9 340.9 

bri.TtndnceOUU/87) 125.7 123J 123* 124.4 

GERMANY 

FAZAkdre01712fi« 464J6 462J1 fad 459.91 

tamritaUfiS/B) UZ2.9 14078 k> MOW 

HOBS KONG ’ " 

Hug Seag 8w8Ql/7/M>—, 259039 256035 2346.67 251634 


80433 19B1 360B35M/U 

2UA60/6) 180.66 14/1) 


340.9 0/61 
125.7 li/6) 


Dnr Industrial Dhr. 1 


TRADING ACTIVITY 


Dew York 

OTt 


3,68 

35 ' 

3.M 

1433 

329 

1329 


tew) 


MataE , . 

8(3 *b 2 Jral 


109JQD 193889 230007 . (m 

a as aM-JM: E 


■sr-r -i 

ei™- ‘■a . i l _ s 

1 % \ 

NewLnwt 7 T fc 


JAPAN" 

NUfcel 06/5/491- 2799634 2782154 2786956 277(0.91 

Tekw SE tt* WlftB ._ w ,. 218179 2166-28 216335 215U7 
NETHERLANDS 


CANADA 

Toeoirra 

ukxh&Hterroh - ~ 

Onwwrtte — 

MONTREAL PartipST 


Job 

1 * 1 

' J- 1 

VOS 

1908 


3 

LU 

t 

-» • 

m 

Low 

29506 

33SD 

1638.45 

29190 2825 2 

B064 S79 A 

U3U3 162958 

2820.7 
32492 

1668.07 

168154 02/4) 

2238.7 ffl/Z) 
2977.9 taps 

1305 J6 127/1) 


NEW YORK ACTIVE STOCKS 


fWWAY 

&JoSEw/ya» — 


SOUTH AFRICA 


SHUN 

MaMSECWUffiB. 


SWITZERLAND 


407 JO 40159 40068 39S.96 


-Frtd m 
PmifV&L: 


stacks (Was Cm 
owhd • pjto ob to 

4.587^00 »% .... 


SbtU Qadag danse 
traded Fh» 

3375.800 50. ’ 


eEij 

flw.r 3^?-lS2 £5 Z 2% SS ?S 27% ♦ % 


| Stt/ea to offieliu reraiaitatton 


246.9 

2044 

2BOJC240 
2U-7 a-w 

39S.96 

41204 (U/4) 

1006.44 

1053216/6) 

12540 

1587.0 

1360JJI6W 
16580 125/5) 

2BU5 

29493(6/61 

29942 

2997.916/6) ■ 

5213 

5395 08/3) 

4518 

4634 03/4 

27906.48 

TEE a7751 


AlBaUbWt 


Ifl 


2513(29/1) 

89.7 09ft) 


476J7 (18/31 396.40(290) 

14573 Ufl/3) UD7.9B9/1) 
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OOT. VhLg_ 100**4gh u« Quota Oosa 

W. **Hi 20 15 SO 78 25% 24>i Mb- *1 
Oja 8% ACMin m 09*9 « <30 11H* 11 % * lib 

12% 10b ACMSc nl.ZS 11. 758 11b 11b lib 

ID*. W ACNSpn TM1 ID n 10 

B% 3b AM Ml B92 4 ]l ]1 

jj 9 ?* JIv5i^ n,B,a la n * ,9 % ™ M?+ b 

09 7 “> *«* 11 3»0 45b 44% 43b- b 

J2% -S}**™ 5 11 570 B> * B Bb- % 

”2 3 es 301 48b *5% 46 - b 

J* ? VX _ 13 TO 17b 1» 17b - b 

“b 40 Attl_ftb 120 2.7 1# 18Q9Q 44% 43b 44b - b 

a Mb A&ttbi gt tag is ie4 is - 1 

16b 8b *craC .40 38 28 lib 11b lib 

10b 6b AcmoE 32b 48 22 7 7 7 7 - b 

20 14b AdaEx 3AM 19. 138 18b W 18 - % 

fjb -I? AW3 7702 lflb 15b 18b - b 

Sb 29b AMD pt 3 7.1 113 42 41b 42 - b 

4% AdoM 13 68 7b 7b 7% + b 

20b 18b Adoto pt 1 84 10 . 12 18 18 IB - b 

21b 17b AdoO pf 240 11. i 21 b 2Tb 21b 

13% J? **'•*' O IS 7 713 8b Bb 8b - b 

84b 39% AetnU 278 69 6 1677 44b 44 U 44b - b 

83b 41 AfKPofc MOl .7 4« 497 67b Kb 57b -lb 

23b 13 Ahroana SB 55 11 2013 18b 15b 16 

4H 1\ AUmn 458 3b 3b 3b - b 

53b ZB AWPrd 1 22 13 971 46b 45b 45b- *2 

34b nbAimFit 60 33 8 » 18b 18 18b 

18b 6b Airga* 17 IK 13b 13b 13b- b 

19b 13% Aomen* 230 «Z 10 7 IBb 18b 104- b 
ID 7b ALxP dpt .87 93 a 9b 9b 9b 

98b 81b AlaP pi 9 10 MOO 90 90 90 

BBb 77 AlaP pi 62B 9S 2400 83b 82 83b *2 

24 12b AlofcAir .16 3K 538 16b 17b 18b- b 

38 14b Anarta 30 3 2l 65 34b 34 % Mb- b 

28b 12b AttCtlM JO 12 13 53 25b 25b 25b - b 

34 20b Altaian s -56 IS 16 1045 32b 31 31b-1 

374 W Alcan 3 .72 24 IQ 8210 30b 30 30b - b 

90 15b AlCSStt .88 27 12 !t!4 2Sb 24b 25 - b 

28b 154 AtaxAl* 1 45 1< 213 22b 22b 29b- b 

59 34b Altndr 7U 9 SO 30 50 - b 

18. 2b vjAtglnl 138 3b 3b 3b 

18b 5bv|M0lpr 22 6b 8b 6%-b 

81 17 vJAigt pIC 6 23 22b 22b- b 

34 15b AtalZud .48 I B 11 44 28b 28 26b - b 

41b 31%AllgPw 3 7510 15887840 39b 39b- % 

17b 5b AUeiiG 183 11b 104 rob 

22 9b Allen 1*175 13. 11 14 14 14 

10b 10 AinCap n 1*9 10b 10b 10b * b 

34b 12% AlWd 39 61 18b Mb 18b- b 

48b 26 AldSgnl 1 80 53 11 3671 34 33b 33%- b 

3b 1 vjAIMC 47 1b 1 lb 

30 3b AltaC pt 72 4b 4 4 

10b 8% Arjthtu n.78 70 >221 10b 10 10b- b 

10b 10 AtaMI a 26 10b 10% 10b 

Mb 23 ALLTEL 15 7 4,7 K 1 1 40 32% 21% 32b- % 
64b 33b Alcoa 120 24123697 49% 48% 49%- % 

32 14 AmxG n28e J 25 257 26% 25% 26 % - % 


29% 13% Aroxx -20 S923958 22% 211 


% 21b AmHaa SO 22 20 2282 27% 27% 27 
% 12% ABrck aOSe BB4 22% 


a %- 5 


41 

30% 12% A8rck a 05a 684 22% 22 22b 

80 36b AmBmd 220 4S 9 963 48%. 44% 45b- % 

33% 27% A8rd pO.75 96 47 28% 28% 28% - % 

26 IS ABMM 32 3.8 IS 1 34% 24% 24% - % 

31% 15% ABuaPr SB 3.7 13 724 24 24*% 

22% 17% ACapBd 220 11. 38 21% 20% 20% - % 

33% 20 ACapOv 581*28. 5 21% 21% 21% - % 

10% 9% ACapln n.Q9a 3 322 W% 10 10% 

4% %ACemC 28 % b %- % 

67 29 ACyan ISO 24 166235 61% 48% 50% t 1% 


B% 23% AEPw 336* 7S 10 2305 28% 28 


99% 74 Amrtch 540 
83b « AlmQr 
20% 10% AM! .72 4 1 15 2032 17 


aw 

* U A- i 
8% 6% - % 
17% 17%- 4 
25 23%* 7 

. 8% 8% 

HAS 04 31 21 20% 20b* % 

1 60 «A 13 1629 74% 73% 73% -1* 
>40 59112294 90 % 91% 97% 

.40 .7 8 1840 56 % 58% 56%- » 


20b AmExp .78 18 34 11668 Z7% 

18% 8% AFamly 24 1.7 11 602 M% 

18% 4% AGnl wt 77 8 % 

8% 8 AmOvt n.07* S >34 8b 8% 6b- % 

18b 12 AWtPr 204 1Z.1i 205 17b 17% 17b - % 

34 23 AHartt 1S8 4J 13 8 25b 26 23%* % 

11% 4% AHotaf 13 288 8% 8% 8% 

24% 17% AHoiat ptl.BS 94 31 21 20% 20b* _ 

98% BZ AHomeJBO 49 13 1629 74% 73% 73% -1% 

% 


17% 17* 


51 21% APraatf SO IS » 285 30% 30% 30%- % 

89 48 APraB |A5D 02 8 68% 5Bb 56% - % 

17% 12% AHEM n 2 II 9 61 15% 16% 15b 

8 3b AmHHy .41* 88 3 loo 4% 4% 4%- % 

21% 14% ASLH pB-M 12 20 18 18 18 * % 

20b 10% ASB SO 94 3 13 IS 14% 14%-% 

22% 18% ASS pi 1S1 12 30 M 17% 18 

7% 3b ASWp 38 6% 6b 5% + % 

78b 30b AmStd ACj 19 11 77% 77% 77b 

88% 41% AmStor S4 IS 13 612 51b 49% Sl%- % 

93% 51 ASBr p(A43B 7S 27 57% 67 57%- % 

59 55 ASk pffiSSO 12 « 56% 56 b 58% 

35% 23 AT*T ISO 4S 147982 27% 28% 26% - % 

20% 13% AmWh .88 4S 8 MB 15% 15% 15%- % 

15% 13% AMW prlJS 8S 200 14% *4% 14% 

14 8% AmHod 52 22 13% 13% 13% 

82 78 ATr 83382 277 77 77 

54% 29 ATrac B 43 42% 42%- % 

04% 103% ATT un 633 83 21 119% 118% 118%- % 

37% 24% Amato* AS 30 9 11 31% 31% 31%* % 

29% 7% AmeaOp .10 .7 T7 422 14% 14% 14% * % 

19% 12 Amdtk 8 AO 39 15 144 15% 15% 15% 

11% 9b AmdvSC 1.08 ML 18 10% 10% 10% - % 

49 24 Amfac 5352002 4% 47% 4%- % 

43% 24% Aottac ptl 88 42 82 42 42 42 

Bob 57 Amoco 350 AS 12 1477 78% 73% 75% - % 

71% 34% AMP 1 21 212715 47% 4% 47% -1 

19 11% AmpCO JO 22 45 13% 13% 13% - % 

22b 6% Ann a .12 .724x339 17b M% 16% * % 

16% 6% Amfap 16 6 8% 8% 8%- % 

33% 20% AmStfl 124 54 9 117 23% 23% 23% 

11% 3% Anaonp 14 1510 10% 10% 10%- % 

34% 19b Anadrk JO 23 54 558 22% 22% 22% - % 

20% 8% Analog 29 789 15 14% IS - % 

30% 11% Ancttdl SB S 14 512 17% 17 17% - % 

34% 18% AngaUc .72 29 13 190 28% 25 35-% 


11 % 

34% Mb Anadrk JO U 54 556 227 
23% 8% Analog 28 789 15 

30% 11% Ancttdl SB AM 512 17% 

34% 18% AngaUc .72 29 13 190 28% 35 
14% 8% Angam .78a 7 3 43 80 w% »% 10%- % 

4% 25% Anhaua SO IS 153415 31% 30% 3lb- % 

17% 8% Anchm a 19 24 13 13% 12% - % 

'4% 7% Anthony 44 32 6 8 13% 13% 13% - % 

9% 30% Aon Cp 1SB 5011 795 2S% 24% 25%-% 

- - — 7% T% ?%- % 

2% 2% 2% - % 


. Anthony 44 32 8 8 13* 

! Aon cp MB 50 11 795 2Sj 
12% 6% Apactw 23 36 206 

8% 2% ApeP mJ5 a 713 2\ . _ . 

89 72 ApPtr pO.12 57 7200 84 84 84 -2 

38 17b AppIBIc 7 IS 29% 29b 29% - % 

20% 8b AppM a 16 312 17b 18% W%- H 

27% 17% ArcMJn .Mb A 11 ZB 13 22% 22 22b- % 

»% 17 AnMChSOB IS 570 32% 31% 37 - % 

39 M% Aristae SO 2S 8 820 31% 30% 31%- % 

98 83b AriP pM83* 81 MOO 84 84 84 

38% 8% AricBat JB 14183303 28% 25% 26% - % 

38% 15% Ariila 1-08 58 10 211 18% 18% 18% * % 

~ 34% Ariila pt 3 TJ 27 40^ 40 40 


14% 7% Armed 


30 5580 


•% 9%- % 


25% ISbArmeptZM 80 5 23% 23% 23% - % 

4 37% Anne pMJD 11. If «% 40% 4% 

47% 32% ArmWI 1 2S 12 1308 38 37% 39 -2% 

31b 13 ArtnMk SB IS 11 255 25% 25% 35% 

12% 4% ArawE 181B 9% 9% »%- % 

21% 12 ArawE pn.M II. 63817% 17% 17b- % 
132 27% 28% ‘ 


= 1 


33 11 Am IK 27% 28% 27% 

37% 14% Anrin .68 54 20 >1471 20% 18% 20b - 

34b 15 Aaarca SO* IS 41441 28 25% 25% 

72% 48% AaNOII 2 2S 12 952 89% 88% 89% 

12 3% AsiaPc 237 8% 8% 6b- b 

12% 5 AtatSoa ,40a 80 8 34 6% 6% B%- % 

23% 9% ABUon* 160 11. 9 14% 14% 14% 

27% 19% AKJaa 1.78 6S 10 148 28% 28% 36% 

38% 38% AOInrg 2 78 Ui « M 34% M%- % 

98% 88% AHfltcn 4 4.7 11 1BT2 88% 84% 85 - % 

>35% 155% AtlRc pr2S0 1.4 3 303% 202% 202% -2% 

53 22% AffaaCp 39 83 36% 35% 36%-1% 

8 3 AudVd 22 246 S 4% 4% 

28% 10% Aupat .40 II 23 280 13% 12% 13 

35 10 AuMmt SO 18 17 1117 34% 33% 33% - % 

54% 32b AvtoOt .52 1 3 19 985 40b 38% 40 - % 

8 4% Avalon JO* 38 8 5% S% 5% 

29b 15b A vary SB 2.1 28 283 23 22% 23 - % 

39b 18b Avnal SO 20 19 511 35 34% 24% 

38% Mb Avon 2 88 11 28268 23% 21% 23%- % 
35% 16 AydNT B 04 16% 19% 19% 

B g ^ 0 _ 0 _ 

32% 23b BCE g 244 450 30b 30% 30%- % 

20b 13% BET n J7m 48 13 22 16% M» 


8% 18% — b 

$ »r- s 


9% 3b BMC 9 37 7% 71, 

32% 23 b SHE 240 80 14 38 30 291 

19% Mb BHT 248 14. 7 31 16b Mb Mb 

42% 20 Baimco 80 23 12 164 34% 33% 3<%-1 

27% Tib Bakrttu .46 3.0 4596 15% 14% 16%- % 

87 38% BkiH pQ5Q 7J M 48% 47% 47b - % 

28 17 Baldor « 2 0 24 8 25% 25% 25% 

48% 25% Ban « U 10 948 29% 28% 29%- % 

27% 10% BaHyMf .24 1.4 01057 17% M% 16% - % 

21% 9% BaRflcp SO 31 9 340 Mb 16% M%* % 

34 19 BakQE 2 82 9x24772 32% 32% 32% - % 

81 50 Ball p(B450 89 y400 50% 50% S0b-1% 

i% 25%-.% 


K 


27% 16% BncOna S2t> 3812 850 25% 25 
29% 15% BncCtr n30Or M. 12 27% 27% 27% * 

80 41 anSant n.77a 1 3 291181%. 80% 81% * 

4% 1% BanTx n 842 1% 1% 1% 

89 42 Bandag 80 1 J 18 177 63% 63% 83% ♦ b 

38 17% BfefiOM 1 08 4.1 99 524 28% Sl% 28% . 

53% 47b BkB ptA354*7J 4 49b 40 U 49%- % 

KJ2 82% BkB pfC82687.1 740 88 % 88% 88% 

37b 20b BkfC MS 54 11 546 25% 23% 25% * % 

45% 24b BkMy 1.80 5S 10 7SO 32% 33b 32% - % 

13b 6% BnkAfll 8422 11b 10% 1i%+ % 

35b 24% BkA pt34M 9S SB 33% 34% 34b - % 

57% 42 BlA pt 6a 11. a 57 50% 57 * % 

9% 8% BkA pf 2S8 95 8b 8% 6b , 

55b 25% BankTr 1.H 85 4000 34% 33% 34%- % 

27% 13% Banner 812 24 21 23% *2% 

37% 25% Barclay isea64 17 29b 29% 39b- b 
49% 25 Barn .48 IS 18 837 41% 40% 41%- % 

40% 28b BamOp 1.20 3 7 11 (9 33 32% 32% - b 

41% 27% Barnet at 04 82 10x1087 33% 32% 32% * % 

9% 4% BeryWr .60* 7S II 4B5 8% 8% 8%* % 

7% b vjBASK 60 11-16 % 11-18 

27% 12b BaPMl B .10 S 22 2984 18% 18% 18% 


27 >_ 

48 30b Batmen l 22 15 

25 b 15b Baxter SO 23 18 7819 22 
»% 45b B*x plASSTa 7S 1032 47% 47% 47b 

93 61 Bax pIBZSO 4.9 12 71% 71 71%- % 


44% 44%- b 
21% 21% * % 
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12 Memh Wl Sta O n— Prev. 

weh Low Start Dta.VK-e i n e a iag t i LOT OaetaOe— 
24 10b BevPIn 051 19 “ 

28% 19b BaySta 168 M 9 35 

21% 8 BeaiSi SO 40 8 720 

36b 20% Baamg a 18 82 

U 42b Becfflk S6a 1.8 15 1177 

13- 16 7-32 v|Baker 10 

38% 18b BetanH S2 16 13 8 

79b 80b BellAd 408 5 7 11 1828 

23% llbSellln* J8 20 17 24 

43% 9b BeUSo 236 56 12 *381 

38% 21% BdOAH .44 IS 24 « 

23% 12% Banna a .44 21 17 79 20% 20 

82% 20b Bemcp 2 43 0 759 

27% Z3 BenetoaSO m ZX 

8% 2% SengtS 12 r 25 15 1728 

6% IbBerhey 11 

20% 5V BeMBv a 24 ire 

13% 8 BextPd 14 2473 

23 9% BethSa 8 1960 

55% 2S B«h3t pi 5 II. 11B . 

27b 13% BthS PTB2S0 II. ISO 23 22% 22%-% 

15% 4% Bewty 051 1135 5 4% 5 * % 

23% 12% BevlP 233* 17. 9 714 14% 13% 13% - % 

28% 13 Bloch 14 826 14% 14 14% - % 

32% 15% BtrmStl JO 9 n 26C 32 31% 32 * % 

26% 13 BlartD 40 18 17 >1762 22% 21% 22b- % 

27% 19% BUMS al 40 Sill 67 27% 26% 27%* % 

34% 20 BlkMH x .88 32 19x141227% 26% 27%* % 
22b 21% BluaAr n 8 21% 21% 21%- % 

9% 4% BhwChp 9* _ ‘ 

56% 33% Boeing 


IS 

11b 

12 - % 

23 

22% 

22% 

12% 

12% 

12%+ % 

37 

35b 

37 +2% 

53% 

52% 

52% — % 

9-37 

b 

b-F3Z 

33% 

33% 

33%+ % 

71% 

70% 

71 - % 

14% 

14b 

14b- b 

42% 

41% 

42 - % 

29b 

28 

28 -1 

20% 

20 

20% 

*6b 

45% 

40b + 1 

24 

24 

24 

4b 

*% 

4}+ b 

2 

1% 

lft- % 

8% 

0 

8b+ C 

12 b 

11b 

12% - % 

19% 

19% 

19% - % 

47 

46% 

40b 


5Tb 28% BoaeC si. 

24% 


20*3 4 S3 6 5% 5% — b 

» 2.9 17 8133 u5fi% 64% 65% * % 
JB 7 7 10 2394 44% 43b 44 * % 


_ . 11b BdtlBr a 08 .4 38 18b 18b 16% 

18% 9% BordC nS3* 24 751 15% 15% 15% - % 

63% 31 b Borden l 58 3 0 14 1180 52% 51% S2%* % 
£1 0 b Born, ns OSj 160 11 % 11 % 11 %- % 

13% 10 % BCein 140 11.10 135 13 12 % 12 % - % 

23% 12b BostEd 1 82 13. 8 948 13% 13% 13%* % 

16 13b BoaE prl 46 10. 42 14% 14% Mb 

44% 22 Bowgtr 32 2S 12xi92132% 32 32% * % 

14b 9 Braaf n 479 9% 9b 9%- % 

54% 28b BrlxtMy 168 4 1 16 9206 41% 40b 40%- b 
37% 22 % BrtUMr 1.44a 54 6 1535 26% 28b 28%- b 

34b 30% BrUGaa 1J98 41 67 31b 31% 3lb- b 

4b 1 % BritLnd 23 4 % 4 4% * % 

80% 44% BrilPtSISa 5Jt2 811 S9b 88 b 89%* % 
21 6 % BMP wl 72 8 % 8 % 8 %* b 

18% 13b BnPr pp203e 12 1388 16 16% 16 + % 

55% 35 BnfTeH 1 77* 4 1 12 79 43% 43 43 % + % 

32% 16% BHP n 91a 34 17 7S 27% 27% 27%- % 

28 18% BMyUG 1 72 7.1 10 398 24% 24 34%* % 

24% 15% BwnSh .400 1.8 3 22b 22 22 

44% 26% BramGa 1 56 4 6 14 101 34% 34 34 % - % 

35% 17% BrwnFr M IS 19 3211 34% 24% 24% 

30b 10% BmeK JB 1.611 1213 23% 22b 23 * % 

42 IB BrxhWI 84 2 J 19 MP 1 27% 26% 27%* % 

2Gb 17% Buckeye 2J0 10. B 87 21 % 21b 21% 

30b 10b BunerH 1 78 10. 10 >7 16% 17 * % 

19% 12b BKInv 188 13. 11 1(0 IS 14% IS 

28b 12 BurinCt 9 133 17% 17 17b* % 

84% 40 Bruwi 220 3 1 13 3016 70% 69b 89% - % 

8 % 8 BriNo pt .55 6 J 1 8 % 8 b 8 %- % 

20 % 9% Bumtty 14 11 14 13% 14 * % 

15% 6*2 Buxirtd 17 9*9 10% 10 10% * % 

31% 16 CBIln .60 22 » 1110 27% 27% 27% - % 

55 37% CBI pi 350 71 3 49b 49b 49b* % 

220% 140% CBS 3 IS M 588 161% TG6% 159 -2 
6% 2% CCX 21 3% 3% 3% 

68b 41% DMA 256 6.4 7x277448% 48 48 - % 

57% 43% C1G pi 4.10 85 *401 48b 46 48 - % 

8% 2 CLC n 9 370 6% 6% 8% 

32b 12 CML n 12 Si 20 19% 20 * % 

19% Mb CMS En 5 734 79 18% 18% - % 

68% 47 CNAFn 9 242 58% 57% 57 b - 1% 

12% 9% CNAI 1J24 11. 9 22 11% 11% 1t%- % 

44% 16% GNW 17 256 25 24% 25 

38% 19 CNW pt 212 86 SB 24% 24% 24% - % 

58% 28 CPC 1 44 3.0 II 1052 47% 47% 47% * % 

33% 22% CP KM 7 68 83 II 43 26% 28% 28% - % 

21% 16% CHUM 3J5e IB 8 47 18% 18% 18% * % 

19% 14 CHI II 4 12a 28. 57 14% M% 14% 

IS Mb CBI Win ISO >0. 120 15% 15% 15% 

19 9b CHSS a 24 1 3 9 105 19 18% 19 * % 

41% 22% CSX 124 48)02390 27% 26% 26%- % 

30% 17 CTS 50 19 11 36 26% 

15% 7% C 3 Inc 7 39 10b 

49 % 2Sb Cotxn se 25 28 447 37% 

95% 10% Caesar 12 3873 28% 

9% 6 CaffTP 1 14.119 95 7% 

35% 18%CalF*d 140 5 9 4 674 24% 

6% 4% CaiflE 32 8 4 65 5% 

36% 15% Callhn 20 10 93 154 19% 

46% 22 Caimar %M 1321 Z3 41 
5% 1 % Canon 5 478 3% 

x*S0 297 CapCita 20 .1 18 329 310 307 

35% 34% CaoMd .94 3 1 8 723 30% 30 

13% 4% Career a 23 118 12 11% 

37% 22 Canwa 1.12 35 13 13 32% 32 

11% 5% CarotcP II 432 t 6 

40% 17% Caron .5* 23 23 92 23% 

37% 30% Carper 2.76 79 9 843 34% 

63% 33% CaiTee 2 10 4 9 25 203 43% 

8 3 Cargind .10 23 12 3 4% 

16% 7% Carsp n .10 .7 87 13% 

19 5% CartH n 9 98 9% . 

57 24 CanWle54 1614 277 34% 33% 34%- % 

20% 9% CariSc 06a 5 9 128 17% 17% >7% 

16% II CaacNG 128 69 ID 11 M% 14% 14% * % 

27% 12 CaatlCk 14 283 28 b 28% 28% - % 

27% 14% CaflC pf SO 34 10 26% 28% 28% - % 

23% 3% Cadyat 48 190 7% 7% 7% - % 

74% 41% Calerp .75 IS 12 1915 64% 63% 64% * % 
9% Sb Catjrfr 1 08 11.10 »4 9% 9% 9% 

52b 32% Cental *1.72 3613 818 48b 47 47% - % 

19 14% CenlEn ISO 10. 7 19*5 M 15% 15% + % 

30% 15% Centax 25 9 18 293 28% 25% 28%* % 

34% 27 CanSdW 2.44 7J 9 1715 33% 33 33% * % 

25% 19% CnllPS 178 81 11 646 21% 21% 21%- % 

35% 28% CnLaEt 232 70 0 12 33% 33% 33% - % 

18 12% CaMPw 1 48 as TO 223 17% 77% 17% 

27% Z0SCV1PS 19 0 78 119 24% 24 24% - % 

32% 14% CntryTl SB 27 M 133 32% 32% 32%- % 

21% 18% CenvUI 220 12. 9 29 18% 18% 18% 

44% 23b Climpln 1 29 8 SMI 34% 33% 34b * % 

16% 7% ChamSp 15e1S25 278 12b *2 12b* b 

6% 1% CtWrlC S2e S 6 78 4 3% 3%- % 

48% 19% Chaaa 218 7.8 2SB9 28% 27% 28% * % 
55 45 Chase pass 11. >12 80% 49% 49%+ % 

53% 42 Chw p*4.62B W. *52 47 47 47 

53% 37% Clma pM.20e 27 104 43% 42% 43%+ % 

15b 3% Chau* 13 81 4 • 3% 3%- % 

24b nbenecsea .72 4548 10 18 78 18 - % 

44% 25% Cltamed 1 72 SS 13 208 32% 32% 32% - % 
47% 20 OirnBnk 272 87 9339 31% 30% 31%+ % 

7% 2% ChBk B ,78a M. 2775 4% 4% 4% 

12% 7% ChBk pfC96e11. 1386 9% 9 » 

a 40 OiBfc pM.82* 11. 1209 45% 45% 4Gb- % 

53% 33% Chfih p(4J5e It 292 41 40 41 * % 

36% 19% ChWast .16 .7 26 804 24% 34% 24%- % 
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11% Sb GnKcux J4 30 15 15 7 % 7% ” - % 

47% 21% G*il*n M 7 19 KGO 33b 37 36% - 1 

E2H 40b GlMiil* 1 63 34 15 607 40% *7% 47% - V 

94% so CMC Sa 65 7 5073 77 79 77 - % 

66% <8% GM« pf 5 K 0 59% 59 59b - % 

51 !3 CUE 58 I 7 14 412 40% 40b 49 b- % 

43% 23% CM Ha 4« 16 15 61 Mb 38% 35b- b 

6% 2% GAC 16 3 0106 93 4 % 4% 4% 

35b 31b GPU 1 JO 3 4 8 734 35% 34% 35 - % 

61% 45% Gena* *1 Jo 22 11 600 55% 54b 55 

19% 13% GnHotr 3 19 17 16 % 17 - % 

6% 2b G+nsco 10 91 4% 4% 4% 

19% 8% GrRad 722 10% 10% 10% - b 

44% 37% CenuFl 1.0* 2.8 19 1746 38 36b 37% -1 

Q 28 GaGUI 1 20 21 7 07 37% 557, S0 -1 

40% ab GdPas 1 30 30 9 1339 39% 38% 39% - % 

26% 22b GaPw pfZ50 9 9 192 25% 23% 25% 

M% 22 GaPwpC43 99 901 25 34% 24% - b 

25% 19% GaPw PC3C 9S 17 2«b 23b 2*b - >2 

20% 23b GaPw =<247 9 9 11 25b 35 25 

29b 25b GaPw pf 3 it 6 Mb 28b Mb- b 

28% 21b GaPw pr250 99 1 257, 257, 25% 

36b 21 GaPw PI252 9 6 IT 25b Mb 25b - % 

SB** 23b GaPw *275 M 6 26% Mb 28% + % 

81 68 GaPwprrsO 10. z3S0 76 b 78% 75%- % 

80 re GaPw pr7 72 W >200 74 % 74% 74% 

S3 22% GerijPd 132 J1 39 619 42% 41% 4J - % 

34% 13% G*oSc * 12 6 17 BBS 19% 18% 19% - % 

13% 5% GerFd ISSa 32 1*8 7% 7 7% 

25 12b Getty ■ JO 1 J U 10 18b 16% 16 b - % 

26% 13 b GIANT IS II 18b 15% lflb- b 

10% 3b GorFn 30 3% 3% 3% 

49 17% Gi’lct* 86 22 18 3103 39% 20% 38b - b 

3C% 18b Glaxo .45* £7 17 Z339 16% 16b 16% 

19% Bh GJ*asC 39 34 13 12b 12 % 

33% 16% Gin-Pen 1 47 4 816 31% 21b 2>% 

10% »% GIPGvl ns»* S 976 10% TO 10 - % 

7% GGCap 10 8 0 - % 

8 Gome 1 (Be 11. 31 fi% 9% 9% 

1% yjGISM SS3 1% d t 1 - b 

3b wjGlM pi 12 2% 3% 2b- % 

07, GhrbVtd 108 IL X1I40 9 % 9% 9%- % 

7% GldNug 4 1173 14% 14% M%+ % 

1-64 GI9N wt 488 7-64 9-138 13-1M- 5-120 

20% GldWF J4 9 6 164 27 36b 27 + % 

2b G'O-na n 109 3% 3% 3b 

27b G Cnen 173 34 13 781 51% 50b 5lb+ b 


Mb 
11 

A 

A 

& 

7% 

05 .... 

82b 36 Gdrch ptaso 65 2 53% 93b S3 1 ! 

76% 35 Geoevr 1 60 25 5 960 85% G«% 85 + % 
13% 9% GcrtftJ .S3 12 34 3 18% 16% 16% - % 

18% 7% Goteftfc 19 117 11% 10% Mb + % 

35% 8 Gould 963 14% 14% 14b- % 

37% 10% Gr»M » 140 S3 14 1479 26% 2£b 36% + b 

34% 22 Gram 60 1 9 13 5 31 b 31% 31% 

71 b 45 Grartgr 86 14 M 95 60 64% 05 - b 

19% 0% GlAFat .50 54 4 261 11% >1% 11% 

<6% 39 GlAiPp sa 14 13 324 36b 36 90%- % 

77 40 GraJiS .68 1 J t5 198 50 57 SB + % 

30% 21% GNIm 3a 

60% 27 GlNNk 93 2J 

24% 12 GtWFn .76 S3 . . 

36% 30% GUP 1 80 7 9 8 62 ZS % 23b 23% 

38% 11? GranTr .£0 39 10 IBS 15% 15b 15% 

43% 19b Greyti 132 4 *3000 *77 30 % 39% 30 

14% 5% GrcwGp 30 27 2M 11 % 11% 11 b- % 

10 6% GthSBr 47* 32 MO 9b 9 9 - % 

7% 3 % Gruoe 143 4% 4% 4% 

30% 17% Grwrxi 1 48 2770 20b IBb 20b - 1 

39 24b Crum pare 11. 8 28b Mb 36b- % 

39% 23% Gulfrd 00 3 1 M n 35% 25% 25%- % 

46% 29b Glimt 4.70 1 6 15 2426 42% 42% 42%- % 

17% 0% GuNHa 2.9 S 13% 12% 12% - % 


is ion » 37 90 + >, 

6 12 27% 26% 26% 

10 351* 41% 407, 41 % - % 

10 ISM Mb 1*% M%- % 


15% GullR ptl 30 7 J 4 18 18 ~ IS 


25 

6 % 4% GRSIUT 

38% 27% GSU ptE 
31b 25b GSU plO 
24% 17b GSU prN 
27 20 % GSU prM 


4 1601 4% 4b *b- % 

>100 30 30 30 + 3% 

M 29b »b 29V- b 

40 19% 19b 19% 

21% 21% 21b 


43 21% 21% 214 


::*! 


I.o J ItXAl TZH 1Z-H+ 4, 

M. 79 21% 21b 21% 

8 190 11 % 11 % 11 %+ % 
1.310 2231 18% 15b 16b - % 


_ _ 

Sb 4b HO Mr 02* J 35 6% 6b 6b- % 

2*b 17b HRE 1 80 7 6 15 10 33 23 23 - % 

10% 3 Hadton 17 783 4% 4% 4% 

14% J% HallFB IJ 95 4% 4 4% ♦ % 

43% 23% ttalhtn 1 32 38 1590 31% 30% 31%+ % 

30% 13% H4lwoC 1 12 68 4 17 16 % 16% I6%+ % 

20% 11b Hancfxa 40 £3 It 113 17% 17 17% 

16% 12% hares 1 47a 9 6 24 15 % 14% 15 - % 

23% 10b H1/L.-I *04. 0 7 35 21% 21% 2!b+ b 

34% 13% Kandhit 73 2 5 C 322 28b 28 28b + % 

27% 13b HauSH 06 3 8 41 166 17% 17% 17% - % 

» 17 Hanna .40 1.4 11 SC2 28b 28% 38b + % 

33b 24% Nawaot2l3 6 5 25 32% 32b 32b 

54b 27% Hantrc 64 1 6 15 93 40% 39b *0% + 1% 

15 9 Hanaan SI. 4111*316 12% 12% 12% + % 

3% I b Hsnsn wl 788 2^ 2b 2% 

13b 3b HarSrJ 9 1310 9b 9% 9% 

11b Sb MaAJ 6f1 ea IT. X127 9% 9b 9% + % 
28b 16% HarMd SB 29 IS 349 19 % Mb M% 

26% 9b Hartay 01526 24% 23% 24 -1 

17% 6% Hannan M 215 1 *% i*b Mb* b 

29% 8% HrmM JO .8 X 1663 23b 23% 23% - % 

40% 22 Hama 88 31 12 364 79 28% 28b - % 

39% a% Harsso 1.12 34 M *2 32b 3£% 32%+ % 

34b T8b Martmx HO 420 68 26 b 25% 28 

33% 22b HawEI 192 tt 14 55 31% 31b 31b- % 

10 6b HttRatJ 1 12 U. W 36 8% 8% 8b +' % 

28b 21b MthCP £54# M. 15 T53 ZS% 25 23% ♦ % 

4% 1 % vjHaexa 52 1% 1% 1%~% 

23% 13 HadaM .CSa J231S71 16 15% 15b+ % 

31 12% HaiHg JB 20 13 9 18% 1B% 18%+ % 

51% 33% Kain> 1J4 3015 948 42% Mb 41%- % 

41b 20b HalnaC 30 9 12 14 34 33 % 34 + b 

38% 17% HalmP *Q 1.7 22 94 S3 22b 22%+ % 

14% 7% Htivet n 98 M% 10% 10% + % 

73% 4Q Harctaa 1S2 4 2 3 1215 46% 45% 48%+ % 
37% 20b Hntiay £2 £6 14 BE 23% 23% 23% + % 

73% 29% HawlPk -6 5 19 4503 56% 56% 56% + % 

39% 20% Hexsel t T8 127 33% » 33% 

23 12 b Hi Shear .44 2S 28 II 17% 17% 17%+ % 

10% 8% H.lnco niJO 13 x2B3 9% 9% 9% 

M% 0b H.>kl «62# *5 2E7 S% 9b 9%+ % 

10% 9b HiYdPi nJ9a 9 213 10 9% 9% 

35 19b HillnOd .40 12 22 263 32% Eb Kb + 

12% 5b H.nOep 12 23 9 8% 9 

94% 55 H.ncn 2 2216 211 92% 91% 92% 

54% 23 Honour 120 10 M IE 40% 40% 40%+ % 

120% a b Hitachi 60a SS 567 mb 110 % mb + 1% 

37 17 HgUrn 5 921 25b 25b 25%- % 

49 24% HotlyFi 1S2 19 21 138 34b 34 34 

20 12% HmaO a .12 321 869 25% 24% 2S% 

34% 18% HmFSO JO S 8 721 24 23b 23%- % 

21% 10% HmeGp JO 1.0 3 1800 12b 12% 12b + % 

23% 19 Hmina ptt9S ~ “ ‘ “ 

30 10% HmoSL 

24 12% HmaBt a JO ... 

9 4% HmatdF J5 4S 3 9 5% 6% 5% 

9 5 HmFB .15 29 1 3 5b 5b 8%- % 

M7% 70 Honda 06e -6 18 tW 137% 137% 137%+ % 

90% 49 HonweB £10 29 12 672 72% 71% 72b+ % 

Mb 8% HoprSol 20 0b S% 8%+% 

66% 51 y+znBn ISO 20 18 29 04% 64% 84%- % 

5 2 Horizon 18 2b 2b 2b 

8 2 HrzHl 175 2% 2% 2% + % 

50 23% HCA .72 £1 11 898 34% 34 34% + % 

23% 11% Ho«nv 2 1121 80 15b 16% 15% 

42% 20b HoopM JB 1027 338 37% 37% 37%+ % 
20 10% HouFah AB 17 11 *Z7 18 17% 18 + % 

62% E% Houalnt 2 35 10 969 58b 57% 67% - % 

35 26% Houlnd £90 BA 8 ISO 31% 31 31%+ % 

5% 1% HOUGH OSj 4 1% 1b 1b 

14% 8 HcwtCp J2 14 29 2 13b 13b 13% + % 

29% 16 Huffy S4 22 10 1279 20% 19b 20 + % 

30% 19b HupfrSo .44 1.7 9 42 28% 28% 26%- % 

29% 18% Human 92 14131088 27% 28% 27 - b 

28% 16%HumMaJ4 14 19 90 24% 24% 24%+ % 

36 2 Hydra! 146 11 13 32 2S% 29% 29% 

- I— I — I - 

20% Mb IBP n. .60 4S X3Q2 13% 13% 13%+ % 

41% 22% Kind SO 2915x2881 38 E% 33 ♦ % 

15% 8 ICM 143a M. 22 1Q% 10b 10b 

13% SblOfPh 343 7 6% 6%- % 

25 20% IE Ind 102 80 W j« 7 33% 22b 22%+ % 

32% 22%M4CFlt.87a IJ 1622 U3Z% 31 32 * % 

19% 14% INAln 1.68* 90 28 17% 17% 17%- % 

27% 17b IPTbl* 2.72a It 9 09 23% Sb Mb- % 
20% 12% fflT 140 80 IT 52 18 15% 10? 

88% 41% ITT CO 135 2S 7 6258 49% 481 

108% 79 ITT p(X * 4 0 104 83 % 83* 

M6% 73% ITT pto 0 SS 3 84% B4l 

Mb 19 IdahoP 1.80 10 20 251 22% 22\ 

4% 1 % ktaaiB 226 3 2J 

27% 18% niPowT 2S4 IS 6 2165 18b 17? 

23b 19% UPow P82J1 11. 2200 20% 20?. 

41 30 IIPow pQ 78 IT. >100 34% 34% 34% 

42 29 llPew pG.098 9.7 50 32 » S + % 

49% Mb rrw 40 1.0 78 208 Mb 37b 38% + % 

20% 11 ImoOla J2 17 13 49 10% 18% 18%- % 

K»% 68% tmpCh 399* 53 9 989 75 73% 75 +1 

16b 7 CA SO 12 5 100 11% 11b 11% * b 

31% T£% a*CO 80 £5 l< 0727 u3l % 31% 37%+% 

94 7B% IndiM ptBSB 11. yMO M% 62% E% + 1% 

25 18% IndiM pc IS 9.1 >4 23% 23% 23%- % 

28 19% IndiM pess ta x5 23% 23 23 - % 

45% M% lugarfl tl 04 25 « 883 42 1 ' 

28b M IngrTac 54 19 3* 39 

35% 17 tnWSd J5* S 13 1153 ... . . . 

58% 45 InldSl pta.75 9.1 730 »b Sb Sb + b 

25% 14 taxliea 1 11 410 19% 18% »b + b 

10% 3b InepfU 42 658 7 6% 6% + b 

9b 4% Integra 27 13 8 6 6 - b 

T % In Bag pi .04 7.1 20 9-18 9-16 9-15+ % 

32% 14b hugHac S 166 17 W% 17. + % 

44% 30 imgR pMJS H 03 32% 

24 M% Irugfi pt 1 15% 

6% 2% IMtos M 308 3 3% 

15 6b imBFri 13 54 JO% 9b tO 

»% 17% taps* 210 99 8 21% 21 31% _ 

64 29% kltarco 1J2 4 012 191 44 42b 43b- % 

55 34 Intrlka 1.40 11 M 5fl 43% 45% «% _ 

32 b 11% tntmad k.03* .121 2434 u34 »% 33%+ % 

2*% 15b inlAJu .80 38 9 7 22b Sb 22%+ b 

175% K» IBM 440 19 13 10827 1M% 113 lMb + 1 
58 37% tniFlav 1.60 11 17 149 S% B. Sb- % 

53 ZB WXMtn 1 2J 19 2814 48% 40b 40%+ % 

40% » main pt 4 SS 1 45 46 46 +1% 

87 40% Mtftt C4A3 75 12 233 »% 80 60b + b 

Sb *8% ImM pf83JS 53 2M 01b 61% 61b + b 

39b E% traUuB 1.18 38 M 65 31b »b 31%+ % 

68 Z7 IMPap ISO 10 10*850 44 43% 43% + % 

12% 4% MR act 78 7% 7% 7t 

15% 1% IT Crp 300 2b 2% 2% 

43% Eb IntpbG SO 10 13 160 31% 30b M% 

25% 19% IntalPw 1 BB g J 14 82 21% Mb 21b* % 

11% 7 I niSec 40 4 6 11 0b 8% Bb 

42% 33b knma 3.10 as » 40 37 38b ST - % 

23 15% lowaHa 1.80 94 8 216 IB 17% *7% 

M% 19% tpaico IS4 7.1 9 x3937 23% 23. Z3%- b 

10b 0. ipcoCp M 17 39 0 9b *>*?-!• 

79 37b kvBrt t <2 18 434 04 83b Mb* b 

12% Sb Italy n J9a 4 1 S 7% 0% T%+ % 

2*% 12 JP Ind 12 32 17% 17% 17% - % 

33 HbJWP* 11 635 20% M% 20% + % 

6b Jackpot JOs 1515 « Mb 13b »b - > 

08% 10% JfUver 40 1.7 10 1780 23% 23% 23% *■ % 
66% 37%JRvrpll38 80 181 43 

S% 29b JHvr pi ISO &1 IS 43 
15 5% Jamswy 08 9 12 81 8 

42% 23 JeWI 1 JB 4 1 13 379 31 
13b S Jnagn 8 816 

S7b 72b JorC P> 8 13 10 
85% 68 J*rC pi 3 10 



Z3b 23 » - % 

42% 41b «% 

Z7% 27% 27% 

31 1 31% 31%+ % 


— .31 S% + b 

is i 


E% . 

43 43 + % 

42% 43 

0% » 

Mb 3? + % 

, — . . 6% 7% * % 

21100 81% 81b 81% +2% 

2100 80 80 80 + b 

108 79% 79 79% ♦ 1% 

23% IBb JerC pt 213 90 61 22b 22% Eb 

M5% 55 JohnJn 2 £5163178 79% 78% 79% 

<0 20% JohnCn 1.10 la '-3x683 33b 33% 33% - % 


7% 


85% 70 J«C Pt 708 19 


«% 

27 

18% 

71% 
18b 
33% 
IS * 
17% 


Cffge 

U Mortal PI 9ta Ctaee hw 

Mga Law Start Di*.VM.E lOON tlu h Low OeataCtae* 

Z*% 13% johnrnd B lu 17% 17b 17%- b 

14% 6% JhnCHt .70 10 33 35 7% 

30% Hb Jargan I 37 33 36 77% 

24% 15% JOMan SB 3 0 3 90S 16% 

- K - K - K - 

79% 0% KOf 30 20 0 47 12 

27 b 13b KUi 75* 40 3828 18% 

48% 31% K mart 1 32 3 9 10 3724 34 

19% 11% KN E"Q 1 UK 30 16 

23b 7% Kenric 19) 1936 17’. 

11% 3b KonpEn £40 56 7 3BB 4% 3%' 

4% 1b Kalian 1507 ?% 2% 

59 33 KaiMBBt S200uaa 60 

31 21 KCtvPL 224 7 7 11 3*0 29b 29 

74% 20 KCPi 0/220 96 2 23 

25% 31 KCPL PC 33 95 3 2*% 

79b 34% KCSou 108 20 20 207 39% 

25 10 KanOE I *0 7-3 9 6455 »% 

27% 30 KanaPL 1.72 09 M 223 247, 

£1% 10 % Kalyrn » 16 Mb 

14% 7b KxulBH 30 2 9 7 20 10% 

10 9 KaufB * E 3 2 6 37S 15 

79% 17b Ketrl pt 1 SO 62 10 24% 24% 24% - 

19% 7% Kayjw a «0 2515 235 M 15% 16 

50b 37% (CtataOO IS 2816 1917 5*b 
12% 12 KmpHi n 104 12% 


73 

24% 

M% 

rob 

■0b 

*4% 


40b 20 Kanmi 106 3 0 10 134 Mb 
KyUPI 134 7 1 11 1211 18% 


71% 15 

15b 0% KerrGi 44 4 J 16 


sa 10 % 


40% 29% Kerruc 1 10 30 £1 1389 38% 38b 

29% 1 B% Kayes I JO 59 9 141 70% 20 % 

30 11 KeyaCo 63 13% 12b 

23 b 12% Keyinl 50 2 9 20 304 19 IBb 

63b 39% KintaCi » 80 10 13 cl578 54b 53b 
33b 13 Kngwld 9 055 18 b 18 


53% 54b - % 
1?% 12b 
35b 35b - b 
10% 18b- % 
10% Mb- % 
39% 

70% - % 
13% - % 
19 - b 
5* - % 
10 - b 



11% 6V KBAusi 1 73a 15 97 11% M 7 x 11%- % 

61b 33b KngntR 1 12 2 5 16 803 *3% *2b 43%- b 

28% t1%Knofio 30 73 83 67 13% 13b «3b - b 

M% 20% Roger 260 9 9 71 U 76% » Mb- % 

19b 8% Kormof 32 2 4 36 177 13% 13% 13% - b 

BOH 26% Kddora 908 1 5404 1741 uBOb 80% *>% - % 

104 b 40b Kopr pi 4 36 >U0 ulOSb 105% H»b - % 

B9% 40% Korea 291* 17 SI 79b 77b 79% - % 

64% 36 Krak 204 3 6 161962 34 53% 54 - % 

41% a% Kroger 112 3 4 15 689 3* 32% 33% - % 

120b 77 Kubota 67a 6 5 *20 120 120 - 4% 

IS 5% Kuhlm 24 10% 10% Mb 

98b 36% Kyocet 86a 10 1*6 aa% 65b 66% + lb 

Mb M%Kyaora 56 2 7 11 113 20% 19% 20% - b 

- L-L-L - 

15b 6b LAC s *0 *645 13% 12% 13 - % 

Bb 4 % LLE Hy 1 0*e 17. 308 6b 6 6 - % 

5b 2b vJLTV 
25% 13% H1.TV pt 
8 3 v|LTV p(S 

25b M% viLTV pfC 
6% 2% LVI Gp 

32% 15% Ltd pi 206 
*4% 9% LQiwnt 

16b 10b LOuUJ 2 
2* 13 LlZ By ■ 40 2 7 11 122 

33 M LadGx 220 7 7 1 45 28b 26b 26b- b 

16b 9% Latarge .24 1.4 10 IBS 17 16b 167, - % 

Bb 4b UunSee « 460 u 9 6% 9 - % 

17% 10% LndBnc » 52 14 26 13% 

30b 12b LndEd a *5t .6 20 S3 25 

15% 0% Lawffn a 52 4 J 16 199 1?% 

7% 1 % LaarPl 57 2% 

15 2% LearP pt *1 7% 

21b 9% Leo ml * 48 30 18 65 16% 

29% 20 LeeEnl 64 Z4 18 Ml 70% 

19b 9% LegMu 27 2.1 IJ 5* 10b 

30% 20 LogPlat 64 7 2 12 097 26% 

16 10% Lahmn 114* it M2 12% 

9% 3 Leisurr 4 48 5 4% 

29% 12% Lennar 21 II J 30 17% 17 
12% 4b LeeFay 0 57 5% 5b 

*7 0% LetKNII 12 11% 11% 11% 

10% 5% LWyAS 1 34* 19 875 0% 0b 6% 

S3 37 > j LOrlyCp SO £0 IS 39 40 39% ~ 

12% 6 Ligget n 14* 16 9* 0 7% 

107b Sb L-lty £30 £S 18 1603 03% Kb 03b 

47 16 Lilly wt 536 27% 76% 26% - % 

52% 15% Limned 24 1 j 17 xiS4i 19 10% 10% 

13% 0% LncMC 88a 7.7 159 n% 11 % 

60% 35b UncNd 236 5 1 11 366 46% «S% 

Mb 22 LmePI 226a 89 206 Mb ‘ 

108b 64 Luton 14 410 04% 

61% Mb Lockhd 1 80 3 7 8 768 43% 

39 19 Loctna* 72 21 IS 273 3<b 

Mb 00 Loam 1 15 6 2819 68 
29 13 Logrcon 32 1.511 103 22 

34% IS LomFn 1 40 79 15 775 17b 

24b 15% LomMI £50 12 9 1B4 21% 21% 21% 

2% % LomM wt 25 11-16 % % 

25% 16 LomasM £56 12 9 26 22 21% 71 7, - % 

38% 15 LnSlar ISO 3015 22* 37% S 37% 


13 ' 13 - % 
74% 75 - % 
12 % 1 ?%- % 
2b 24- % 

7% 7% 

16 16 - % 
M% 26% + % 
10% 10 b- % 
28% 28% - % 
12 12% 

17 - % 

5b- b 


40 + b 
7b- b 


11%- % 
45 4* % 
25% - b 
84 - % 

*3b+ % 

”%- % 


%x 

43 

3<b 

65b 

21% 

17% 


12% 8% LILCo 

Sb 74% Lt ptl 
37 21% UL pat 

39% 21 UL ptW 
37% 22% LB. ptV 
40% 23b LIL pflJ 
35% 19% LIL 0f7 
SOb 16b LB. PtP 
30 IBb Lt pto 

41 25% LongOr 

47 25 Loral 

43 % 25 laLand 


7 8045 


12' Ub 1- 

Eb 82b Kb 

203 36b 36% 39b- % 

110 30% 39% 3 9% 

IK 30% 38b 36%+ % 

21 40% 4Q% 40%+ % 

22 36% JS 35 - % 

79 29b Mb 29b +1 

14 a% 29% 29% + % 

88 2 415 80 38% 30% 36% - b 

.04 10 IJ 1337 35b 3Sb 36% + % 

. _ 1 31 53 329 32b 3? K%- % 

39b 21% LaPec 92b 30 0 724 30% 30% 30% 

Ub 29 LaPpfA4M IS 13 31 30% 31 * % 

27% 22%LaPLpfll0 13 7 24% 74% 24% - % 

37% 30% Utavd zee 7711 101 "" " 

29% 15% Lowe* .44 2 1 IS 3M 
31% 20 LtOys SO 22 16x109 
05 20% LurtyS JO .9 20 120 

SBb 76 Lrtens 60 2 3 9 234 

— Lt — M — 14 - 

10% 7b MACOM J4 2 4 133 10% W M 

19% BbUAIBF la 5* 11 N IBb 18% 10%- % 

27% 10% MBIA n .10 .9 0 57 “ 

64% 30 MCA 00 1623 932 

10% 2 UCorp 856 

19b 14 MOCA 200* 17. 8 611 

12% Sb MOC 40 73 * 20 

17 MOU 14* 7J 12 125 

3b MEi 45 

9% MIN ri 10S 11. 1430' 10 

7% MMT 1.23 12. 2205 10 


34% 34% 3*% + % 
71% 21% 21%+ % 
227, 22b 22% 

64% 04% 04% — % 
38 38 b 39 + % 


Eb 

9b 

l°% 

10 % 

M 

10 % 

10 % 


7% MFM 

Vt"* 


.74 79 
110 It 
MFOn 1.20 1Z 


17 10% 17 + % 

I- n A ‘.-i 4 

»«b M% 10 % - % 

A 4$ 

*% 4 

10 % 

9 % 

10 
M 


io>x ' 

>11 


10 

s 

SS 


B J? 

s* 

4 S 

29 

oib 

A 

19 


10% 

201 9% 

701 Mb 
110 M% 

Jl% 74% MCI FTP I re 00 TO 08 »% »% Mb 
M Sb MGMUA 203 16% 16% 18% + % 

4 1% MW Gp 60 1% 1% 1%+ % 

75% 45% Macmil 00a 112713700 74% 73% 7*b+3b 
17% 4 Msutyu .ISeZO 210 7% 7b 7% 

4% ManhM 18 9 5b 5% 5% - % 

9% ManrCr .16 1.1 08 637 11% 11 |1%+ % 

IBb MtrKan 3 J6 11 . 2044 30b 29% 30b- % 

31% M»H pMBOe It 98 41% 40% 41% 

M Mbit pM.1T* 11. 41 »>’ 36b 36% - % 

2 vfMaml 293 2% 2 2 

14% vtMnvl pf 177 23% 23% 23% - % 

39% MAPCO 1 1.020 347 55% 55% 55%+ % 
1% Marcoa 23 21 2% 2% 2b 

46 MarMp055*77 2 40b 46% 40b 

14% Marion JB IS 21 M86Z 18% 17% 10b + 1% 

0 Marian 1.1S It 139 9% 9% 9b - % 

0% MrklV 0 84 11 Mb Mb- % 

43% 24 Martial JO .7 17 6*4 29% 29% 29% 
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AMERICA 


Investors 

Market recovers after nervous start ste er dear 

of Greece 


EUROPE 


Wall Street 


AFTER last week's stunning ral- 
lies in both equities and bonds, 
US financial markets perhaps 
predictably started the week on a 
less assured note, writes Janet 
Bush in New York. 

Bo th markets drifted lower yes- 
terday morning before recovering 
their losses by the dose. 

The Dow Jones Industrial 
Average recovered from a decline 
of 15 points in early afternoon 
trading to close 351 points higher 
at 2,075.21. 

Aboat 150m shares changed 
bands, above the level of activity 
seen throughout most of last 
month but still well below high 
daily totals recorded last week. 

The US Treasury bond market 
fell prey to some profit-talcing 
yesterday morning and prices 
were quoted up to % point lower. 
By late trading, most of those 
losses had been recouped. 

Prices were quoted marginally 
lower than Friday's close in 
medium maturities, hut at both 
the long and short ends of the 
yield curve, were quoted 
unchanged. 

In late trading, the Treasury's 
benchmark 30-year Issue was 
quoted unrhangijd for a yield of 
955 per cent 


The key factor pressuring bond 
prices in the morning was 
another surge in the Commodity 
Research Bureau's futures index, 
closely watched by the Treasury 
market as an indicator of infla- 
tion. By midsession, the CRB 
index had soared more than four 
points from Friday’s close. 

Some of the strength in the 
CRB index recently has related to 
grain prices, boosted because of 
unusually dry weather in the 
midwest However, the prices of 
precious metals sudi as platinum 
and silver have also been factors. 

Commodity prices rose 
strongly last week but the sud- 
den wave of buying in response 
to recent weakness both in bonds 
and equities seemed to take over 
the mood and the bond market 
did not appear to react 

Last week, equities and bond 
traders seemed to leave aside 
their fears about higher potential 
inflation but yesterday’s perfor- 
mance suggests inflation has 
returned as an issue this week. 

The only important economic 
indicator due to be released this 
week is May’s producer prices 
index on Friday, which is expec- 
ted to show a 0.4 per cent gain, 
the same as the Increase in April 
A large component of May’s price 
gain is due to a 3.1 per cent rise 
in agricultural prices last month. 


Equity traders said the weak- 
ness in the bond market put 
downward pressure on stock 
prices. There is also nervousness 
after last week's rise of nearly 
115 points in the Dow Jones 
Industrial Average, which took 
the index to within 40 points of 
its post-crash high. That was on 
April 12 when the Dow reached 
2410.08. 

The swiftness and suddenness 
of last week’s rally has worried 
many traders who feel a steadier, 
slower rise in prices would be 
more sustainable. There is also 
suspicion about the rise because 
it seems to have been triggered 
merely by a change in perception 
rather than any fundamentally 
different news on the economy. 

Although this week sees few 
leading economic indicators, both 
bond and equity markets are 
likely to be nervous about a run 
of key figures next week, includ- 
ing April’s trade figures and May 
data for retail sales, industrial 
production and capacity utilisa- 
tion, which should give a clearer 
idea of second-quarter economic 
growth. 

One of the best performers yes- 
terday was Macmillan, which 
jumped $3% to $74% after news 
that Robert M Bass Group had 
sweetened its offer for the com- 
pany to $73 a share from $81 


Macmillan said it would consider 
the offer this week. 

American Carriers added S% to 
$6%. Baytree Investors, which is 
Involved in legal proceedings 
with the company about a take- 
over offer it made and withdrew 
in February, said it would make 
an announcement this week. 

Avon Products dropped S‘/» to 
$23'/i after the company 
announced it was selling its Fos- 
ter Home Healthcare subsidiary 
for S225m and reduce its annual 
dividend to SI a share from $2. 
The sale will result in an addi- 
tional post-tax loss of S95m. 

Texaco added $% to $50%. As 
foreshadowed in a US press 
report, the company announced 
it had agreed to sell its West Ger- 
man subsidiary for S1.225bn to 
RWE of West Germany. 


Canada 

SHARES recovered from ear- 
lier losses to post an advance in 
moderate trading, as rising 
resource issues pulled the market 
higher. 

The composite index, which 
had fallen about four points in 
earlier trading, gained 15.30 to 
3340.40. Advances outpaced 
declines by 402 to 366 on turnover 
of 252m shares. 


ASIA 


Nikkei rises briefly above 28,000 


Tokyo 


WANING tears of Infla tion in the 
US helped the Nikkei average 
rise past 28,000 at one stage for 
the first time in Tokyo yesterday, 
with buying focused on large-cap- 
ital and high-technology stocks, 
writes Shigeo Nishiwaki of Jyi 
Press. 

The upward trend slackened, 
however, on profit-taking in late 
trading and the Nikkei average 
closed 80.78 higher at 2759R24 - 
a record peak for the second ses- 
sion running - after moving 
between a high for the day of 
28,05957 and a low of 2751254- 

Volume weakened to 1.6bn 
shares, compared with last Fri- 
day’s 2.2bn. Advances led 
declines by 477 to $19, with 157 
issues unchanged. 

The market opened sharply 
higher on buying by securities 
houses, individuate, corporations 
and some institutional investors, 
in the wake of the announcement 
cm Friday that the US unemploy- 
ment rate had risen in April for 
tiie first time in 20 months. The 
news helped ease inflationary 
fears. 

Among notable gainers were 
large-capital steels and shipbuild- 
ing stocks, but concern late set 
in over the speed of the rises, 
prompting profit-taking. 

Buying interest shifted to 
high-tedmology stocks, reflecting 
investors’ appraisal of a halt in 
the yen's rise against the US dol- 
lar and the low price of such 
stocks compared with that oi 
giant-c apitals . 

Large-capital issue Kawasaki 
Steel headed the active list with 
161m shares traded and rose Y3 
to Y518 after hitting Y525 at one 
stage. 

Nippon Kokan, second busiest 
with 138m shares, lost Y4 to Y481 
after briefly rising Y3. In sympa- 
thy, Nippon Steel weakened by 
Y5 to Y503 and Sumitomo Metal 
Industries by Y5 to Y431. 

Large-capital chemicals eased, 
with Sumitomo Chemical shed- 
ding Y20 to Y1.050 after tempo- 
rarily rising by Y20. 

In the high-tech sector, 
Toshiba Corp, which saw 109m 
shares change hands, rose Y16 to 
Y909 after gaining Y24 at one 
stage. Mitsubishi Electric moved 
up Y18 to Y789, while Sony Corp 
and Pioneer Electronic climbed 
Y110 each to Y5.2S0 and Y3.170 


respectively. 

Trading volumes in high-tech 
stocks were not heavy, however, 
leading leading securities compa- 
nies to believe that such stocks 
are unlikely to replace giant-capi- 
tals as market leaders in the 
immediate future. The dominant 
view among brokerages was that 
large-capitals will draw renewed 
buying interest soon. 

Elsewhere, low- and middle- 
priced stocks with favourable fac- 
tors, such as rumours of land 
redevelopment projects, came 
nwdfjT the spotlight Keisei Elec- 
tric Railway jumped Y110 to 
Yl.210 on improved earnings fey 
Tokyo Disneyland, in which it 
has a large stake. 

Some recent gainers among 
issues with specific incentives 
closed .lower, however. Nippon 
Yusen dropped Y12 to Y716 after 
advancing by Y9 on investor 
interest in the shipping compa- 
ny's launch of marine leisure 
business. 

Cosmo (Ml declined Y30 to Y895 
after its sharp gains last week 
which followed rumours of plans 
for putting a subsidiary's real 
estate to effective use. 

Bands turned down, as dealers 
and investors became wary of 
last week’s steep falls in yields. 

The yield on the 5.0 per cent 
government bond, maturing in 
December 1997, surged from last 
Saturday’s 4.49 per cent to 4-52 
per cent in block trading an the 
Tokyo Stock Exchange, but it 
later resisted rising further on 
buying at low prices in inter- 
dealer trading: 

Osaka Securities Exchange 
prices closed higher for the sev- 
enth session running, with the 
OSE stock average gaining 1045 
to a record 27,76458. Volume 
decreased by 42m shares from 
test Friday to 138m. 

Osaka Titanium soared Y130 to. 
Y2.080 and Araya Industrial ral- 
lied strongly by Y100 to Y1,4S0. 
Matsumura-Gumi, in contrast, 
dropped Y44 to Y8S6. 


Australia 

STRONG metal prices and a fall 
in the Australian dollar encour- 
aged dema n d for resource stocks, 
pushing Sydney share prices 
higher. 

The All Ordinaries index rose 
18.1 to 1,599.8. National turnover 
was heavy at 144m shares valued 


at A$328m. 

Industrials were mixed, with 
interest focusing on Bell Group 
following Bond Corp’s announce- 
ment of a full takeover bid for 
the company at AJ2.70 a share. 

Bell Group rose 37 cents to 
A$2.47 and Bond gained 2 cents 
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Sun Hung Kai Properties and 
New World saw the largest gains, 
rising 40 cents and 30 cents to 
HKS11.40 and HKS11.70 respec- 
tively. 

Hutchison was the most active 
issue, on turnover worth 
HKSSlra, finishing 15 cents 
higher at HKS8.80. 

Tylfull was suspended after 
gaining 5 cents to 78 cents on 
volume worth HKS37 Jm amid 
talk that the company was about 
to change hands. 


Singapore 

TRADING volume and share 
prices reached their highest lev- 
els in Singapore since last Octo- 
ber’s market crash. The Straits 
Times industrial index rose for 
the ninth consecutive session, 
adding 1132 to 1,03542, while vol- 
ume reached 68m shares worth 
S$122m. compared with S$50m on 

dn ’W ta * s cents Fri 1 ^- Ijse was fcjjfcfca by for . 

fisE® wa ss 

26 cents to A$856- hert gains. 

In resource stocks, trading Malayan Credit was active, its- 
focused on gold miners, with iJTiTrontr (WetiaR ™ « Aim. 

tSmununi ..J fflontt Mdh iiirinn All UlS CGlltS tO SS1«40 OD 3 tUttl' 

Sawo? 5111 ® 20 over of 6.9m shares, boosted by 
cents to A93.70 and A$L30 respeo- several blS deals. ' ^ 

Westpac, trading ex rights and 
ex dividend, accounted for I54m Taipei 

Shares worth A$865m. The stock 

closed 18 cents down at AS6.64. __ . _ 

mtm rose 5 cents to A$L90 with INVESTORS took heart from the 
over 15m shares traded. The ®^° n ® gains in Tokyo, and 
miner is the subject of a possible. share prices rose to their 

takeover bid. but yesterday’s rise htfikest ever, with theweighted 

seemed to result from support by ,? osm5 L a ^ JYe ti 80 ? for S* 
offshore and local investors fbl- Erst time, having broken the 

lowing rises in the nickel and 4*5 

aluminium prices. index climbed 100.35 to a 

Other miners to gain included reco ™ 4576.34, bea tin g the prew- 
CRA, up 10 cents at A$850 and ^-ord of 4,785.03 on May 16. 
WMC up 30 cents at AS6.40 on , Pro fit-taking pulled equities 
turnover of more than 5m shares. 60111 JJ® highs, but there 

were still good gains, especially 
for banks and construction 
issues. 

Chang Hwa Commercial Bank 

rose NTS 14, or 3 per cent, to 
DEMAND from both domestic NTS487, First Commercial gainofl 
and foreign investors for prop- NTS13 to NT$476 and Hua Nan 
erty issues helped push stocks Commercial added NT$13 to 
higher amid reduced fears ofNT$470. 
interest rate rises, and the Hang Cathay Construction found 
Seng index added 22.04 to NT$3 to NTS113 and Pacific Con- 
2,59049. Turnover was heavy at struction climbed NTJ2.5 to 
HK$U3bn. NT$96- 


Hong Kong 
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Markets closed June 6: Inland and New Zetland. 


By Andrian* lerodlaconou 
In A than* 

THE 1987 boom on the small 
Athens stock exchange, in 
which share prices more than 
trebled and the volume of 
daily transactions shot cp 
from a meagre Dr?m to over 
Drlbn on certain memorable 
days, is long gone. 

Daily volume has stabilised 
at about Drl80m (S1.3m). while 
the composite stock exchange 
share index, which opened on 
January 4 at 275.35, has 
climbed only slightly, reaching 
an nn, dramatic 287.33 yester- 
day. 

Equities continue to drift in 
weak volumes, unaffected by 
gains on other world markets, 
as foreign and domestic equity 
investors steer clear of Greece. 

Even takeover speculation, 
which has cropped np in 
recent weeks, has failed to 
add sufficient fizz to the 
market 

Chocolate and coffee pro- 
ducer Pavlides rose by 12.5 per 
cent, from Dr3,200 to Dr3,600, 
over a couple of days In mid- 
May amid rumours, confirmed 
yesterday, that Swiss confec- 
tioner Jacobs Suchard was 
seeking a controlling stake. 
The takeover talk failed to 
take the market much higher, 
however, and Pavlides now 
sits at Dr2,975. 

Analysts bad predicted at 
tin time of the bourse’s boom 
that the intense overheating of 
the small, illiquid Athens mar- 
ket - with a capitalisation of 
just Dr57ibn - would be fol- 
lowed by a downward stabilis- 
ation. reflecting more the 
weaknesses In the workings of 
the exchange than any real 
economic slump. 

In the event the market was 
also influenced by the October 
global markets crash, as well 
as by the termination of the 
socialist Government’s eco- 
nomic stabilisation pro- 
gramme, which had signifi- 
cantly increased company 
profits, at the end of 1987. 

Analysts agree that the 
future of the Athens exchange 
will depend greatly on planned 
reforms in its operations, 
included in a bill currently 
moving through the parlia- 
mentary pipeline. 

Among other changes, the 
bill will introduce brokerage 
Arms to the Greek market and 
lead to an electronic account- 
ing, settlement and statistical 
service. 


Elections boost Paris as 
bourses make broad gains 


GAINS in Tokyo and in the dollar 
boosted share prices around 
Europe yesterday, except in 
Milan where profit-taking took 
equities lower, writes Our Mar- 
kets Staff. 

PARIS was buoyed by the 
result of the French legislative 
elections, as well as by gains on 
other leading bourses, and fin- 
ished higher in moderate trading. 

The CAC General index gained 
3.1 to 338-3 and the Indicateur de 
Tendance rose 22 to 125.7 on 
news of stronger-than-expected 
support for right wing parties in 
the first round of the elections. 
"A narrow majority for the 
socialists is probably' the best 
tonic for the market,” said one 
analyst. 

Continued speculative buying 
pushed Perrier to a high for the 
year of FFr858, a gain of FFr89. 
Luxury goods group LVMH saw 
further demand, adding FFr98 to 
FFr2,498 with 75.000 shares 
traded amid signs of Japanese 
buying. It was also helped by 
reports that it plans to list on the 
Tokyo stock exchange and by 
recent good figures, said ana- 
lysts. 

Construction group Bouygues 
climbed 2.4 per cent, from FFr957 
to FFr980, amid continued 
rumours of a management buy- 
out. 

FRANKFURT closed higher for 
the sixth consecutive session in 
spite of profit-taking at midses- 
sion. with the FAZ index adding, 
1.45 to 4644)6, its highest since 
mid-ApriL 

Prices were buoyed in after- 
noon trading by demand from 
domestic and overseas institu- 
tions. which was not reflected in 
the FAZ. calculated at midday. 

The dollar’s rise above DMI.72 
helped sentiment as did gains in 
Tokyo and, last Friday, in New 
York. 

Construction stock Hochtief 
fell DM30, or 6.7 per cent, to 
DM415 after analysts revised the 
group’s earnings per share fore- 
cast sharply downward. 

Bonds rose in moderate trad- 
ing, with the federal 6% per cent 
1998 unit yielding 6.51 per cent 
against 6.61 per cent on Friday. 

ZURICH responded to the 
steady dollar and the record high 
in Tokyo with rises across the 
board in active trade. The Credit 
Suisse index rose 3.1 to 455.6. 

Interest focused on internation- 
als such as food stock Nestld, 
which saw its bearers rise SFi200 
to SFrfiSSO. 


London 


INTERNATIONAL blue Alps 
ICI, Glaxo, BAT and Shell 
again took the market higher, 
as investors considered the 
weaker pound to be good news 
for exporters. 

R own tree edged up amM 
rumours that Swiss confec- 
tioner Nestle would soon 
increase its bid. The FT-SE 100 
index added 13-5 to 1,832.7. 

Nestte’s rival in the battle for 
Rowntree of the UK, confectioner 
Suchard. saw its bearers gain 
SFrl50 to SFr7,675. News of 
Suchard "s plans to take a major- 
ity stake in Greek confectioner 
Pavlides came after the close. 

Brown Boveri rose SFr25 to 
SFr2.400. The engineering com- 
pany it formed with Asea of Swe- 
den, Asea Brown Boveri, said on 
Friday it had signed a coopera- 
tion agreement with Rolls-Royce 
of the UK 

In chemicals Ciba-Geigy bear- 
ers rose SFrfiO to SFt 3,250 and 
Hoffmann-La Roche “baby" cer- 
tificates added SFr350 to 
SFrll,400. 

STOCKHOLM recovered from a 
nervous opening to dose higher 
after a moderately active day. 

Early caution followed Its 
strong recent gains, with inves- 
tors worried that the upward 
trend could not be maintained for 
much longer. However, Wall 
Street's rise on Friday helped 
boost sentiment 
The Aff&rsvarlden general 
index moved up 3 to 862.3. as 
SKr280m worth of shares 
changed hands, up from 
SEx268m. 


SOUTH AFRICA 


TRADING was subdued in 
Johannesburg as thousands of 
black workers started a three- 
day strike protesting against 
legislation curbing trade union 
powers. 

Industrials dosed narrowly 
mixed and the Industrial index 
made a modest eight-point 
gain to 1,596. 

Mining stocks firmed across 
the board with buying by both 
local institutions and foreign- 
ers. The Gold index gained 43 
points to 1,360. The rise was 
fed by Vaal Reefs, up R8 to 
R282, and Randfontein, up RS 
to R264. 


SKF. the focus or a rumour 
that Nobel Industrier might bW 
for the company, saw Its B free 
shares gain SKrl3 to SKr378, tak- 
ing its advance since Thursday to 
SKr22. Skanska, with a XI per 
cent stake in Nobel added SKr2 
to SKrm _ _ . 

Industrial stock Treltebotg 
slipped SKr2 to SKr»* It 
announced that Its subsidiary 
Trelfex had acquired Morse Rub- 
ber Products of the US. 

BRUSSELS closed higher In 
active trading encouraged by a 
recent spate of op timis t ic com- 
pany statements and profit fore- 
casts. The rise was led by 
blue-chip industrial shares 
including Petroflna and Solvay. : 

Oil group Petroflna dosed 
BFT375 up at BFrU.975 in rela- 
tively high volume of 15,000 
shares. Petroflna was heavily 
traded over the weekend when, 
according to unconfirmed 
reports, 100.000 shares changed 
bands. A friendly shareholder U 
still believed to be behind the 
steady buying of Pbfroflna stock 
in recent weeks* , ( 

In chemicals; Solvay climbed 
BFr275 to BFrX2.m helped by 
recent positive news on profits. 

MILAN saw lacklustre trading 
again with the MT8 index slip- 
ping 3 to 991 in thin trading after 
profit-taking wiped out early 
gains. 

Issues within the De Benedett) 
group mostly lost ground and 
were sold off in after-hours, trad- 
ing. Holding Cofide lost L38 to 
L5.20l. and Cir. which closed up 
L90 at L5.320. fell to Lftaoo after 
hours. Olivetti, of which Mr 
Carlo De Benedetti is chairman, 
fell L» to L9.601. 

- Stands added L300 to L17.060 
after parent Ferruzzi confirmed 
over the weekend that several 
acquisition offers had been made 
for the supermarket chain. 

AMSTERDAM finished higher, 
shrugging off Wall Street's lower 
opening, as the dollar finned to 
FI 1. 831 after opening at FI 1.9283. 

The all share Index added 0.6 to 
87. Airline KIJL up 60 cents at FI 
35.40, denied reports that It was 
to merge with Sabena of Belgium 
and Swissair, saying it was nego- 
tiating with several airlines. 

MADRID reached Its fourth 
consecutive record high in spite 
of early profit-taking, with the 
general index gaining 3.59 to 
29453.“ 

Tabacatera lost 20 percentage 
points to 1,125 per cent of par, 
and late reported pre-tax profits 
up 48 per cent al Pta Rfibn. 


Company Notices 



BAND MINES GROUP 

(All Coaipanku Incorporated m the Republic of South Africa) 

DIVIDEND DECLARATION 

MLWOORUTTZICHT GOLD IONWO COMPANY. UMTS) 

(Company Rogtafratton No. 05/00743/06) 

NOTICE IS HEREBY GIVEN that dividend Na 85 of 79 cents per ahere has been 
declared in South African currency, as a final dividend In respect of die year ending 30 
Juna. 1988. payable to members registered ai the dose of bus mesa on W June. 1988. 
The register of members will be dosed from 25 June to 3 July. 1988 inclusive. 
Dividend warrants will be posted on or about 29 July, 1988. 

The rata of exchange at whi ch the dividend win be co nverted into United Kingdom 
currency for payment by the Untied Kingdom registrars, transfer and paying agents 
will be the telegraphic transfer rata of exchange b e tw een Johannesburg and London 
ruling on the first business day after 25 June. 1986, on which foreign currency dealings 


Contracts & Tenders 


Where applicable. South African non-resktonl shareholders' tax <4 15% win be 
deducted from the dividend 

7ta lull conditi o ns of payment oi this dividend may be Inspected at v obtained (rum 
the Johannesburg or United Kingdom offices of the co m pa ny. 

DURBAN ROOOEPOORT DEEP, LIMITED ) The boards of directors ol those 

(Company Registration No. D1/00B2E/0B j companies have decided not to 

EAST HAND PROPRIETARY MINES, LJMRB) ) declare dividends for the haJLyaer 
(Com pony Registration No. 01/00773/08 ) ending 30 Jura. 1988 


By order at the Boards. 

RAND M0ES (MMNG & 5GRVKSE5] UMfTED. 1M Floor. The Comer House 

Secretaries. 83 Fox Street 

parVMULAmON JOHANNESBURG 2001 

(P 0 Box 82370. MARSHALLTOWN, 2107) 

Secratoriss In tfw Untied Kingdom 

Charter Gonsortdased Services Ltmitnd 
40 Holbom Viaduct 
London EC1P 1AJ 

8 June. 1988 



Unftad Kingdom I 
Transfer and P aying , _ 

HHI Samuel Registrars UnUttd 

6 Greencsot Place 
London SWlP 1PL 

Sr Members of ihe 

Bellow Rand Group 


SOCIETE GENERALE 
US. 500 000 000 

Undated Subordinated Floating Rate Notes 

For the six months, May 27 , 1988 to November 27. 198ft the 
rate of interest has been fixed at 7,8875% PA 

The interest due on November 2ft 1988 against 
coupon nr 4 will be $US 40533 per $US 10000 nominal 
amount ol notes and $445330 per SUS 1001)00 nominal 
amount of notes and has been computed on the actual 
number of days elapsed (IBS) divided by 360. 

The Principal Paying Agent, 

SOCIETE GENBIALE ALSACIENNE DE BANQUE 
15, avenue Emile Reuter 
LUXEMBOURG 




Legal Notices 


E A A WELDING COMPANY 
LIMITED 


Ra pW tfO number; 1000700 

Nature of ausinsBs: MMoing En p lnoow 

Trade etaaaMcaUon: Engineering A Allied Indue- 

MN 

Data of eppeintinenl of Joint e U i ul n eft r aM re 
meows it 28 May isea 

Nome ot oenon aoo ol twng the Joint ndm l n la l n K 
Bve reeatws: Bantiaye Bank PIC 

JOHN FREDERICK POWELL Md UN NAPIER 
CAR POTHERS 

joint AdMnMrsiiva Hownm 
(OtBea haidar not 2*8 and 814) 

Cart Gully 
43 Twnoiy Row 
Birmingham B2 5JT 


Art Galleries 


Eve 

has outlived the others because of 
a policy on fair play and value for 
money. Supper from 10-3-30 am. 
Disco and top musicians, glamor- 
ous hostesses, exciting Hoorshows. 
189. Regent Sl, Wl. 

01-734 0557. 


Clubs 


LEOEn. 19 Old Bond amt. 01439 35 W OAW 8 - 
BOROUGH. Two muum maawpleoas. Attar 
am Ci at oae' Tins 7 m Jura until Wod 22 nd. 
Juno only. Mb u 540 . 


Announcement From 

EREGLI IRON AND STEEL WORKS CO. 
(ERDEMJR)/TURKEY 

1- Approximately 595,000 metric tons of slabs to be imported 
for our works January 1989- December 1989 period 
requirement 

2- Tender documents Tor this inquiry may be obtained as of 6 
June 1988 from our following offices;- 

a) Eregli Damir ve Cdik Fabrikalari TA.§. 

Saiinalma Genet Mud ur Yardimalgi 

Di§ Alimlar MudurlugQ (Foreign Purchases) 

Uzunkum Cad. 

Kdz. EregB/TURKEY 

b) Eregli Demir ve (peh'fc Fabrikalari T.A,§. 

Satinalma Genel MOdur Yardimciligj 
Saiinalma Mudurlugu 

Gumussuyu Cad- Deran Han Kat.4 
Istanbul/TURKEY 

c) Eregli Demir ve pelik Fabrikalari TA.§. 

Satinalma Genel Mudur Yardimciligi 
Di§ Alimlar Mudurlugu 

Di$ AJim Siparis Takip 

ALaturk Bulvari, Setcan Han No. 127 Kat.5 

Ankara/TURKEY 

3 -The offers in sealed envelope should be submitted to EreSH 
Demh- ve £elik Fabrikalari T.A.§. Satinalma Genel MQdur 
Yardimciligi, Uzunkum Cad.Kdz.Eregli/TURKEY at tfae- 
latest by 17:00 hours Turkish local time on 18.July 1988. 

4 -Our company reserves the right to place the order either 
paroany or completely with any bidder, to cancel the lender 
completely. The receipt of quotations shall in no way be 
binding upon . our company. 


Legal Notices 


No 0027S7 of 1888 
W THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER of PEARSON pic 
- and - 

M THE MATTER of THE 
COMPANIES ACT IMS 


NOTICE IS HEREBY OWEN KM > PMMfam «a 
an tra 1001 day cT May 10M praunM to Nor 
Mlnstyg Hgli Cowl af Junto tar Oto conumia- 
tton ol aw CBKWMhm of tfw Share Premium 
Account ot IM raid Company. 

AND NOTICE IS FURTHER OVEN tool IIM uM 
Portion la di reared » On Iwanf baton Ore Non* 
ourebia Mi Jwttoa Wamar at ba Royal Coura 
of Juanca. Strand. London WC2A 2LL oa Mon- 
day 13Jh day of Juna 1988. 

Any Creditor or QhwahoJdar ol too aald Com- 
pany dooiring to oppau too making a> an Ordar 
lor too eon to maaon el toe eaneaaaUon of Share 
Premium Account ahouid app ear Of toe lima of 
hearing In parson or by Counsel tar (hat puc- 


A copy of toe aald PeMkm »OI be haniahed to 
any peraon requiring too airaa by toa under. 
lIMPUonad SoHdtors on payment of the regu- 
lated charge far toe earn 

Osred tota 4A day of June IMS 

FPESHFKUJS (TT/QPCZ/2XS3U 
Walden House 
17-24 Cathedral Place 
London ECaU fJA 


SoUdfare far the above i 


NORTHAMPTONSHIRE 


The Financial Times 
proposes to publish this 
survey on: 

21st June 1988 

For a full editorial synopsis 
and advertisement details,; 
please contact; 

Anthony C Hayes 
on 021-4S4-Q922 

or write to him at: 

Financial Times 
George House 
George Road 
. Edgbaston ... 
Birmingham BJ5 IPG 


i 


i 



